
Passed Senate, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

SSii- tJ...33 

fl~~ ~"'"-~ 
f· ·sceedEI'I ~u ~ v-~~ 

SENATE FILE {Ot HF !£19._ 
BY (PROPOSED COMMITTEE ON NATURAL 

RESOURCES AND ENVIRONMENT 
BILL BY CHAIRPERSON SEXTON) 

(COMPANION TO LSB 25128V BY 

COMMITTEE ON ENVIRONMENTAL 

PROTECTION) 

Passed House, Date------
Vote: Ayes Nays ____ _ 

1 An Act relating to wastewater systems, establishing a fund, 

2 appropriating moneys from the fund, and providing an effective 

3 date. 
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S.F. ------- H.F. 

1 Section 1. Section 466.7, subsection 4, Code 2001, is 

2 amended by striking the subsection. 

3 Sec. 2. NEW SECTION. 466.8 ON-SITE WASTEWATER SYSTEMS 
4 ASSISTANCE PROGRAM. 

5 The department of natural resources shall establish an on-
6 site wastewater assistance program for the purpose of 

7 providing low-interest loans to homeowners residing outside 

8 the boundaries of a city for improving on-site wastewater 

9 disposal systems. 

10 1. The environmental protection commission shall adopt 
11 rules for carrying out the program including but not limited 
12 to criteria for homeowner participation, the methods used to 
13 provide loans, and financing terms and limits. 

14 2. The department may make and execute agreements with 

15 public or private entities, including lending institutions as 

16 defined in section 12.32, as required to administer the 
17 program. 

18 3. Assistance provided to homeowners shall not be used to 
19 pay the nonfederal share of the cost of any w&stewater system 
20 projects receiving grants under the federal Clean Water Act, 
21 33 u.s.c. s 1381-1387. 

22 4. The department shall report to the general assembly 

23 annually on the progress of the on-site wastewater assistance 
24 program. 

25 Sec. 3. NEW SECTION. 466.9 ON-SITE WASTEWATER SYSTEMS 
26 ASSISTANCE FUND. 

27 1. An on-site wastewater systeas assistance fund is 
28 established as a separate fund in the state treasury under the 
29 control of the department. Moneys in the fund are 

30 appropriated to the department for the exclusive purpose of 

31 supporting and administering the on-site wastewater systems 

32 assistance program as established in section 466.8. 

33 2. The fund shall consist of all of the following: 

34 a. Moneys appropriated to the department by the general 

35 assembly for deposit in the fund or to carry out the purposes 
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1 of the on-site wastewater systems assistance program. 

2 b. Moneys provided to the department by the federal 
3 government to carry out the purpose of administering the 

4 programs, policies, and undertakings authorized in the federal 

5 Clean Water Act, 33 u.s.c. S 1381-1387. 
6 c. Moneys collected by the department pursuant to loan 

7 agreements from homeowners receiving loans under the on-site 

8 wastewater systems assistance program. 
9 d. Any other moneys obtained or accepted by the department 

10 for deposit in the fund. 

11 3. a. The fund shall consist of the following accounts: 

12 (1) The financing account which shall be used for the 

13 exclusive purpose of providing financing to homeowners 

14 residing outside the boundaries of a city with improving on-

15 site wastewater systems under the on-site wastewater systems 

16 assistance program. 
17 (2.) The administration account which shall be used by the 

18 department to defray expenses associated with carrying out the 

19 on-site wastewater systems assistance program. 
20 b. Of all moneys deposited into the fund each year, the 

21 department shall credit at least ninety-six percent of the 

22 moneys to the financing account and any remaining moneys to 

23 the administration account. 
24 4. The moneys in the fund are not considered part of the 
25 general fund of the state, and in determining a general fund 

26 balance shall not be included in the general fund of the 
27 state. The moneys in the fund are not subject to section 8.33 

28 and shall not be transferred, used, obligated, appropriated, 

29 or otherwise encumbered except as provided in this section. 

30 Notwithstanding section 12C.7, subsection 2, interest or 

31 earnings on moneys deposited in the fund shall be credited to 
32 the fund. 

33 Sec. 4. EFFECTIVE DATE. This Act, being deemed of 

34 immediate importance, takes effect upon enactment. 

35 EXPLANATION 
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1 In 2000, the Seventy-eighth General Assembly enacted the 
2 •rnitiative on Improving Our Watershed Attributes" (I on IOWA) 

3 2000 Acts, chapter 1068. The Act created Code section 466.7, 
4 the water quality protection program, which in part 

5 establishes a program to assist homeowners residing outside 
6 the boundaries of a city with improving on-site wastewater 
7 systems. This bill strikes and rewrites the provision, 
8 provides financing options to assist homeowners, and 
9 authorizes the department to execute agreements with public or 

10 private entities required to administer the program. 
11 The bill also establishes an on-site wastewater systems 
12 assistance fund to support the program. The fund consists of 

13 a financing account used to assist homeowners and an 
14 administration account used to defray departmental expenses in 
15 carrying out the program. The bill provides that moneys in 
16 the fund include general assembly appropriations, federal 
17 moneys available under the federal Clean Water Act, and moneys 
18 collected under loan agreements from homeowners. Of moneys 
19 deposited into the fund each year, the department must credit 
20 at least 96 percent of the moneys to the financing account and 
21 any remaining moneys to the administration account. Moneys in 

22 the fund do not revert and interest earned on the moneys 
23 remains in the fund. 
24 The bill takes effect upon enactment. 
25 
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1 Section 1. Section 466.7, subsection 4, Code 2001, is 

2 amended by striking the subsection. 

3 Sec. 2. NEW SECTION. 466.8 ON-SITE WASTEWATER SYSTEMS 

4 ASSISTANCE PROGRAM. 

~ The department of natural resources shall establish an on-

6 site wastewater assistance program for the purpose of 

7 prc"iding low-interest loans to homeowners residing outside 

8 the boundaries of a city for improving on-site wastewater 

9 disposal systems. 

10 1. The environmental protection commission shall adopt 

11 rules for carrying out the program including but not limited 

12 to criteria for homeowner participation, the methods used to 

13 provide loans, and financing terms and limits. 

14 2. The department may make and execute agreements with 

1~ public or private entities, including lending institutions as 

16 defined in section 12.32, as required to administer the 

17 program. 

18 3. Assistance provided to homeowners shall not be used to 

19 pay the nonfederal share of the cost of any wastewater system 

20 projects receiving grants under the federal Clean Water Act, 

21 33 u.s.c. s 1381-1387. 

22 4. The department shall report to the general assembly 

23 annually on the progress of the on-site wastewater assistance 

24 program. 

2~ Sec. 3. NEW SECTION. 466.9 ON-SITE WASTEWATER SYSTEMS 

26 ASSISTANCE FUND. 

27 1. An on-site wastewater systems assistance fund is 

28 established as a separate fund in the state treasury under the 

29 control of the department. Moneys in the fund are 

30 appropriated to the department for the exclusive purpose of 

31 supporting and administering the on-site wastewater systems 

32 assistance program as established in section 466.8. 

33 2. The fund shall consist of all of the following: 

34 a. Moneys appropriated to the department by the general 

3~ assembly for deposit in the fund or to carry out the purposes 
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1 of the on-site wastewater 

2 b. Moneys provided to 

systems assistance program. 

the department by the federal 

3 government to carry out the purpose of administering the 

4 programs, policies, and undertakings authorized in the federal 

5 Clean Water Act, 33 u.s.c. S 1381-1387. 

6 c. Moneys collected by the department pursuant to loan 

7 agreements from homeowners receiving loans under the on-site 

8 wastewater systems assistance program. 

9 d. Any other moneys obtained or accepted by the department 

10 for deposit in the fund. 

11 3. a. The fund shall consist of the following accounts: 

12 (1) The financing account which shall be used for the 

13 exclusive purpose of providing financing to homeowners 

14 residing outside the boundaries of a city with improving on-

15 site wastewater systems under the on-site wastewater systems 

16 assistance program. 

7 (2) The administration account which shall be used by the 

department to defray expenses associated with carrying out the 

19 on-site wastewater systems assistance program. 

20 b. Of all moneys deposited into the fund each year, the 

21 department shall credit at least ninety-six percent of the 

22 moneys to the financing account and any remaining moneys to 

23 the administration account. 

24 4. The moneys in the fund are not considered part of the 

25 general fund of the state, and in determining a general fund 

26 balance shall not be included in the general fund of the 

27 state. The moneys in the fund are not subject to section 8.33 

28 and shall not be transferred, used, obligated, appropriated, 

29 or otherwise encumbered except as provided in this section. 

30 Notwithstanding section 12C.7, subsection 2, interest or 

31 earnings on moneys deposited in the fund shall be credited to 

32 the fund. 

33 Sec. 4. EFFECTIVE DATE. This Act, being deemed of 

34 immediate importance, takes effect upon enactment. 

35 EXPLANATION 
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l In 2000, the Seventy-eighth General Assembly enacted the 

2 ''Initiative on Improving Our Watershed Attributes'' (I on IOWA) 

3 2000 Acts, chapter 1068. The Act created Code section 466.7, 

4 the water quality protection program, which in part 

5 establishes a program to assist homeowners residing outside 

6 the boundaries of a city with improving on-site wastewater 

7 systems. This bill strikes and rewrites the provision, 

8 provides financing options to assist homeowners, and 

9 authorizes the department to execute agreements with public or 

10 private entities required to administer the program. 

ll The bill also establishes an on-site wastewater systems 

12 assistance fund to support the program. The fund consists of 

13 a financing account used to assist homeowners and an 

14 administration account used to defray departmental expenses in 

15 carrying out the program. The bill provides that moneys in 

16 the fund include general assembly appropriations, federal 

17 moneys available under the federal Clean Water Act, and moneys 

18 collected under loan agreements from homeowners. Of moneys 

19 deposited into the fund each year, the department must credit 

20 at least 96 percent of the moneys to the financing account and 

2l any remaining moneys to the administration account. Moneys in 

22 the fund do not revert and interest earned on the moneys 

23 remains in the fund. 

24 The bill takes effect upon enactment. 
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SENATE riLE 479 

AN ACT 

RELATING TO WASTEWATER SY9TEMS, ESTABLISHING A tuND, 
APPROPRIATING MO~EYS FROM THE rUND, AND PROVIDING AN 

£P'rECTIVE DATE. 

IE IT ENACTED BY THE CENERAL ASSEMBLY Or THE STATE or IOWA: 

Section 1. Srctton 466.7, subarctlon 4, Code 2001, 11 

•••nded by strtatnq th• •~b••ctton. 
Sec. 2. NEW SECTION. 466.8 ON-SIT£ WASTtWAT£R SYSTEMS 

ASSISTANCE PROGRAM. 
The depart .. nt of natural resource• ah•ll establish an on

alt• wastewatPr ass1atanc• prOQtaN for thP purpoaP of 

prov1d1nQ low-tnter••t loana to h~owners tP11d1nQ outsld• 
the boundart•• of a city for 1•prov1nq on·a1te wa•tewatpr 

diaposal ayste~s. 

1. The environ•ental protection c~11110n ahall adopt 

rules for carryinQ out thP proqraN ,ncludlnQ but not ll$lled 

to cr1tPrt• for n~ownpr part1c1pat1on, the ~ethods uaed to 

provide loans, •nd financing ter .. and l1•1t1. 
2. The dr~rt~ent .. y sake and PMecute aqree~Pnts with 

publiC or prtvatr entltiea, 1nclud1nQ l•ndtnq tnat1t~tion1 as 

defined 1n section 12.12, aa requ1rPd to ad•lnllter thP 

prOQta~. 

3. Altistance provided to ho•~wners sh•ll not 0. used to 

pay the nonfedrral share of the coat of any wastewater syste~ 

pro)Pcta receivinq Qr•nts under the fedrral C1e•n WatPr Act, 

)) u.s.c. s 1311-1]17. 

f. The depift~nt an•l1 report to the qener•l asse•bly 

annu•lly on the proqrrss of the oo-altP waatrwater ••a11t•ncr 

proqra•. 
Sec. 3. NCN 5ECTION. 466.9 OH-SlT£ WASTEVAT!R SYSTEMS 

ASSISTANCE FUND. 

Senatr File 419, p. 1 

1. An on-sltP w•stewatrr syate~s 11111t•nce fund 11 

••tablLah•d 11 • separ•t• fund tn the state trea,ury under thP 

control of tn• dPp.lrtlft~nt. Moneya 1n the fund Uf' 

•pproprl•ted to thP d•part~ent for the exclus1YP purpoa• of 

aupportinQ and ad.1n1aterlnQ the on-slte waatewat•r syat~"'~ 

aa111tanc• pro9ra~ •• ••t•bltshed in sectton ••6.8. 
1. The fund shall conatat of all of th• fol1ow,nq: 

•· Moneys •pproprlated to th• depart•ent by t~f' qrner•l 

aaae111bly for drpout Jn th• f~nd or to carry o~t the purpoara 

of th• on-s1tr w•5tPwat•r systems ••statanc• proqr•"'· 

b. ~oneys provtded to the departaent by the fed•ra1 

qovernaent to carry out the purpose of ad"'1n1ster1nq thf' 

proqta"'•• poltc1e1, •nd undrrtaktnqs authOriZPd in the feder•l 

Cl•an Water Act, Jl U.S.C. S 1]81·1187. 

c. MonPya collected by the departMent pursuant to lo•n 

aqr•e••nta free hon•own•r• recP1v1nQ loans unde1 tne on-atte 

w•st•water syste•a •••1•t•nc• proqta"'· 
d. Any oth•r ~oneys obt•tned or acceptrd by tne dPpart~•nt 

for depoalt in the fund. 
J. a. The fund shall cons1at of ttlP follow1nq accoul"ltll 

{1) The fln•nctnq •cco~nt which shall be used tor tne 

ewclua1ve p~rpose of providtnq ftn•nclnQ to hO"eowner' 

resldtnq outa1de the bound•rles of • C1ty w1th 1•provinq on

lite waatew•tet ayste~s under the on·a1t• waatewater syate~s 

alllltlnce proqra~. 
12) rne ad"''"'strat1on account which &hall br used by th• 

drpart•ent to defray ex~naea asaocutrd wlth carry1nq out tn• 

on·altP w•atewater ayate•' •as1atanc• proqra•. 
b. Of •11 aoneys deposttPd 1nto the fund ••ch r••r, the 

drpart"'ent anal! crrdlt at l•aat "'"•ty-sJx prrcent of the 
-aneys to thP ttnanclnq •ccount and •ny r•"'a1~1nq aon•y• to 

thP a~1ntstr•t1on account. 

4. Th• •oneys 1n the tund •re not constdered part of thP 

qen•ral fund of the state, and 1n dPtPr~1n1n9 a q•neral tund 

Nlanc• shall not be Included'" the qenrral f~nd ot the 
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state. The moneys in the fund are not subject to section 8.33 
and shall not be transferred, used, obligated, appropriated, 

or otherwise encumbered except as provided in this section. 

Notwithstanding section 12C.7, subsection 2, interest or 
earnings on moneys deposited in the fund shall be credited to 

the fund. 
Sec. 4. EFFECTIVE DATE. This Act, being deemed of 

immediate importance, takes effect upon enactment. 

MARY E. KRAMER 

President of the Senate 

BRENT SIEGRIST 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 479, Seventy-ninth General Assembly. 
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THOMAS J. VILSACK 
Governor 
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Secretary of the Senate 


