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A BILL FOR 

1 An Act relating to an increase in the amount reimbursed by the 

2 state for loss of property taxes due to the allowance of the 

3 military service tax exemption and including effective and 

4 applicability dates. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s. F. H.F. 

l Section 1. Section 25B.7, subsection 2, paragraph c, Code 

2 2001, is amended to read as follows: 

3 c. Military service property tax credit and exemption 

4 pursuant to chapter 426A,-~o-~he-e~ten~-of-s~~-do%%ars-end 

5 n~ne~y-two-eents-per-~ho~send-do%%ars-of-essessed-Ya%~e-of-the 

6 exempt-property. 

7 Sec. 2. Section 426A.2, Code 2001, is amended to read as 

8 follows: 

9 426A.2 MILITARY SERVICE TAX CREDIT. 

10 The moneys shall be apportioned each 

11 all or a portion of the tax which would 

year so as to replace 

be due on property 

12 eligible for military service tax exemption in the state, if 

13 the property were subject to taxation,-the-emo~nt-of-the 

14 ered~t-to-be-not-more-~hen-s~x-doiiers-end-n~nety-two-eents 

15 per-tho~send-do++ers-of-essessed-Yei~e-of-proper~y-wh~eh-wo~id 

16 be-s~bjeet-~o-the-texy-exeep~-ror-the-m~+~tary-se~Y~ee-tex 

17 exempt~ol'l. 

18 Sec. 3. Section 426A.5, Code 2001, is amended to read as 

19 follows: 

20 426A.5 PROPORTIONATE SHARES TO DISTRICTS. 

21 The amount of credits received under this chapter shall 

22 then be apportioned by each county treasurer to the several 

23 taxing districts in the same manner as though the amount of 

24 credit had been paid by the owner of the property receiving 

25 the credit. Each taxing district shall receive its 

26 propor~~onate share of the military service tax credit allowed 

27 on each end-eYery tax exemption allowed in s~eh the taxing 

28 districty-~n-the-propo~~iol'l-thet-the-%eYy-mede-by-s~eh-texil'l9 

29 dis~rie~-~pol'l-9el'lere+-property-bears-to-the-~ote%-%eyy-~pon 

30 a++-property-s~bjee~-to-9enere%-proper~y-taxe~ion-by-er+ 

31 ~axin9-d~striets-imposin9-e-9enera+-proper~y-tex-il'l-s~eh 

32 texin9-d~striet based upon the amount of property taxes which 

33 would be due on the property receiving the credit, if the 

34 property were subject to taxation. 

35 Sec. 4. EFFECTIVE AND APPLICABILITY DATE. This Act, being 
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S.F. H.F. 

1 deemed of immediate importance, takes effect upon enactment 

2 and applies to the military service property tax exemption 

3 allowed for property taxes due and payable during fiscal years 

4 beginning on or after July 1, 2002. 

5 EXPLANATION 

6 The bill increases the amount of state reimbursement to 

7 local governments for the loss of property tax revenue as a 
8 result of the military service tax exemption to equal the full 

9 amount of the property taxes lost. Under present law, the 

10 state reimburses local governments an amount equal to $6.92 

11 per $1,000 of the value of the exemption. Since the 

12 consolidated levies throughout the state exceed $6.92 per 
13 $1,000 of the assessed value, the local governments are not 
14 reimbursed for all of the lost property tax revenue. 

15 This bill takes effect upon enactment and applies to taxes 
due and 
1, 2002. 
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