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S.F. ---- H.F. 

1 . Section 1. Section 135B.4, Code 2001, is amended to read 
2 as follows: 
3 135B.4 APPLICATION FOR LICENSE. 

4 Licenses shall be obtained from the department. 

5 Applications shall be upon forms and shall contain information 
6 as the department may reasonably require, which may include 
7 affirmative evidence of ability to comply with reasonable 
8 standards and rules prescribed under this chapter. Each 
9 application for license shall be accompanied by the license 

10 fee as prescribed by rule of the department, which shall be 
11 refunded to the applicant if the license is denied and which 
12 shall be deposited into the state treasury and credited to the 
13 general fund if the license is issued. Bospr~a%s-ha¥rnq-£r£~y 

14 beds-o~-%ess-sha%%-pay-an-rnrera%-%reense-fee-o£-£r£eeen 
15 do%%a~s;-hospr~a%s-of-mo~e-ehan-£r£ey-beds-and-no~-more-ehan 

16 one-h~ndred-beds-sha%%-pay-an-rnrera%-%reense-£ee-o£-eweney-

17 £i•e-do%%a~s;-a%%-o~he~-hos~iea%s-sha%%-pay-an-inr~ia%-%ieense 
18 £ee-o£-£ifey-do%%a~s~ 

19 Sec. 2. Section 135B.5, unnumbered paragraph 1, Code 2001, 
20 is amended to read as follows: 
21 Upon receipt of an application for license and the license 
22 fee, the department shall issue a license if the applicant and 
23 hospital facilities comply with this chapter and the rules of 
24 the department. Each licensee shall receive annual reapproval 
25 upon payment of een-do%%a~s the license fee and upon filing of 
26 an application form which is available from the department. 
27 Licenses shall be either general or restricted in form. Each 
28 license shall be issued only for the premises and persons or 
29 governmental units named in the application and is not 
30 transferable or assignable except with the written approval of 

31 the department. Licenses shall be posted in a conspicuous 
32 place on the licensed premises as prescribed by rule of the 
33 department. 
34 Sec. 3. Section 135B.7, unnumbered paragraph 1, Code 2001, 
35 is amended to read as follows: 
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S.F. ------- H.F. 

1 The department, with the advice and approval of the 
2 hospital licensing board and-approva%-o£-ehe-sea~e-board-o£ 
3 hea%th, shall adopt rules setting out the standards ~ 
4 license fees for the different types of hospitals to be 
5 licensed under this chapter. The department shall enforce the 
6 rules. Rules or standards shall not be adopted or enforced 
7 which would have the effect of denying a license to a hospital 
8 or other institution required to be licensed, solely by reason 

9 of the school or system of practice employed or permitted to 
10 be employed by physicians in the hospital, if the school or 
11 system of practice is recognized by the laws of this state. 
12 Sec. 4. Section 135B.ll, subsection 2, Code 2001, is 
13 amended to read as follows: 
14 2. To review and approve rules and standards authorized 
15 under this chapter prior to their approva%-by-ehe-seate-board 

16 o£-hea%th-and adoption by the department. 

17 Sec. 5. Section 135G.4, subsection 3, Code 2001, is 
18 amended to read as follows: 
19 3. Each application for a birth center license or renewal 
20 of a license shall be accompanied by a license fee as 
21 prescribed by rule of the department. ~he-fee-amo~n~-sha%%-be 

22 eq~iva%ene-to-the-£ee-amo~nt-eseab%ished-£or-a-hospita%-in 
23 aeeordaftee-with-seetion-%~5B~4~ The fees shall be deposited 
24 in the general fund of the state. 
25 Sec. 6. HOSPITAL LICENSE FEE SCHEDULE. Beginning July 1, 
26 2001, or until such time as the department of inspections and 
27 appeals adopts rules pursuant to chapter 17A which establish a 
28 hospital license fee schedule, hospitals shall pay a license 
29 fee in accordance with the following schedule: 
30 1. A hospital shall pay a fee of one thousand dollars upon 
31 filing of an initial application for licensure. 

32 2. A hospital shall pay an annual license renewal fee of 
33 one thousand dollars upon filing of a license renewal 
34 application. 

35 Sec. 7. BIRTH CENTER LICENSE FEE SCHEDULE. Beginning July 
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S.F. ---- H.F. 

1 1, 2001, or until such time as the department of inspections 
2 and appeals adopts rules pursuant to chapter 17A which 
3 establish a birth center license fee schedule, birth centers 
4 shall pay a license fee in accordance with the following 
5 schedule: 
6 1. A birth center shall pay a fee of fifteen dollars upon 
7 filing of an initial application for licensure. 

8 2. A birth center shall pay an annual license renewal fee 
9 of fifteen dollars upon filing of a license renewal 

10 application. 
11 Sec. 8. EMERGENCY RULES. The department of inspections 
12 and appeals may adopt rules pursuant to section 17A.4, 
13 subsection 2, and section 17A.5, subsection 2, paragraph "b", 
14 to establish a license fee schedule as prescribed in this Act, 
15 and the rules shall become effective immediately upon filing, 
16 unless a later effective date is specified in the rules. Any 
17 rules adopted in accordance with this section shall also be 
18 published as notice of intended action as provided in section 
19 17A.4. 
20 Sec. 9. EFFECTIVE DATE. Section 8 of this Act, being 
21 deemed of immediate importance, takes effect upon enactment. 
22 EXPLANATION 
23 This bill eliminates the hospital license fee schedule and 
24 birth center license fee from the Code and instead provides 
25 for the establishment of a hospital license fee schedule and a 
26 birth center license fee through adoption of rules by the 
27 department of inspections and appeals. The bill also provides 
28 that the rules adopted by the department relating to standards 
29 and license fees for hospitals will no longer require the 
30 advice and approval of the state board of health, but will 
31 only require the advice and approval of the hospital licensing 
32 board. The bill provides a hospital licensing fee schedule 

33 and a birth center license fee, effective July 1, 2001, or 
34 until such time as the department adopts rules which establish 
35 a fee schedule and fee. The hospital license fee for initial 
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S.F. ---- H.F. 

1 licensure is $1,000 and the hospital license fee for annual 
2 renewal of a license is $1,000. The birth center license fee 
3 for initial licensure is $15 and the birth center license fee 
4 for annual renewal of a license is $15. The bill authorizes 

5 the department to adopt emergency rules to establish the fee 
6 schedules. The rulemaking provision of the bill takes effect 
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upon enactment. 
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THOMAS J. VILSACK 

GOVERNOR 

SALLY J. PEDERSON 

LT. GOVERNOR 

January 8, 2001 

TO: Members of the ~era! Assembly 
. ~ 

FR.: Kevin W. Tecbau, Director ~ 

DEPARTMENT OF INSPECTIONS AND APPEALS 
KEVIN W. TECHAU, DIRECTOR 

1be Iowa Department of Inspections and Appeals (DIA) proposes legislation related to 
functions performed by its Health Facilities Division. 

'!be Department proposes to replace the current license fee structure with a single fee of 
$1,000 and move license fee setting for hospitals under Iowa Code chapter 135B to 
administrative rule. The current license fee has existed since 1947, the origination of the 
program. 

For additional information regarding this proposal, or other questions, please contact 
Jennifer Fiihr, Legislative Liaison, at 281-6407 or by e-mail at Jennifer.fiihr@dia.state.ia.us. 

DIRECTOR'S OFFICE I LUCAS BUILDING I DES MOINES. IOWA 50319-0083/515·281·5457 

FAXo 515·242-68631 TTY o 515·242-6515 
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1 An Act relating to hospital and birth center licensure, including 

2 licensing fees, and providing an effective date. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

22 

23 

SENATE FILE 394 
H-1445 

1 Amend Senate File 394, as passed by the Senate, as 
2 follows: 
3 1. Page 2, lines 33 and 34, by striking the words 
4 ''as rescribed b rule of the de artment''-
5 Page , y str~klng through 24 and 
6 inserting the following: 
7 "Sec. Section 135G.4, Code 2001, is amended 
8 by adding~e following new subsection: 
9 NEW SUBSECTION. 3A. Birth centers shall pay a 

10 license fee ln accordance with the following schedule: 
11 a. A birth center shall pay a fee of fifteen 
12 dollars upon filing of an initial application for 
13 licensure. 
l4 b. A birth center shall pay an annual license 
15 renewal fee of fifteen dollars upon filing of a 
16 license renewal application." 
17 3. Title page, line 2, by striking the words '' 
18 and providing an effective date''. 

B-1445 FILED APRIL 6, 2001 

By COMMITTEE ON HUMAN RESOURCES 
BODDICKER of Cedar, Chairperson 
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S.F. H.F. 

l Section l. Section 1358.4, Code 2001, is amended to read 

2 as follows: 

3 1358.4 APPLICATION FOR LICENSE. 

4 Licenses shall be obtained from the department. 

5 Applications shall be upon forms and shall contain information 

6 as the department may reasonably require, which may include 

7 affirmative evidence of ability to comply with reasonable 

8 standards and rules prescribed under this chapter. Each 

9 application for license shall be accompanied by the license 

10 fee, which shall be refunded to the applicant if the license 

11 is denied and which shall be deposited into the state treasury 

12 and credited to the general fund if the license is issued. 

13 Ho~piea~~-haY±"9-fifey-eed~-or-~e~~-~hatt-pay-a"-in±t±a~ 

14 i±ee"~e-£ee-ef-fifeeen-dot~ars7-ho~pieat~-o£-more-tha"-£±£ey 

15 eeds-a"d-"oe-more-eha"-o"e-h~ndred-eeds-sha~t-pay-an-±"±tiai 

16 ~±ee"se-£ee-o£-twe"ey-£±ye-doi~ar~;-aii-other-hosp±tai~-sha~~ 

17 pay-a"-±"±e±ai-~±eense-£ee-e£-f±£ty-doi~ar~7 

18 Sec. 2. Section 1358.5, unnumbered paragraph 1, Code 2001, 

19 is amended to read as follows: 

20 Upon receipt of an application for license and the license 

21 fee, the department shall issue a license if the applicant and 

22 hospital facilities comply with this chapter and the rules of 

23 the department. A license shall be issued annually and sent 

24 to the licensee, within thirty days of receipt of the 

25 application and license fee. Each licensee shall receive 

26 annual reapproval upon payment of ee"-de~iars the license fee 

27 and upon filing of an application form which is available from 

28 the department. Licenses shall be either general or 

29 restricted in form. Each license shall be issued only for the 

30 premises and persons or governmental units named in the 

31 application and is not transferable or assignable except with 

32 the written approval of the department. Licenses shall be 

33 posted in a conspicuous place on the licensed premises as 

34 prescribed by rule of the department. 

35 Sec. 3. NEW SECTION. 1358.5A LICENSE FEES. 
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S.F. ~ H.F. 

1 Hospitals shall pay a license fee in accordance with the 

2 following schedule: 

3 1 . A hospital shall pay a fee of one thousand dollars upon 

4 filing of an initial application for licensure. 

5 2 . A hospital shall pay an annual license renewal fee of 

6 one thousand dollars upon filing of a license renewal 

7 application. 

8 Sec. 4. NEW SECTION. 135B.5B INSPECTIONS. 

9 A hospital shall be inspected at least once in a three-year 

10 period. The inspection shall fulfill the national committee 

11 for quality assurance requirements. 

12 Sec. 5. Section 1358.7, unnumbered paragraph 1, Code 2001, 

13 is amended to read as follows: 

14 The department, with the advice and approval of the 

15 hospital licensing board and-app~ova±-of-ehe-seaee-boa~d-of 

16 hea±eh, shall adopt rules setting out the standards for the 

17 different types of hospitals to be licensed under this 

18 chapter. The department shall enforce the rules. Rules or 

19 standards shall not be adopted or enforced which would have 

20 the effect of denying a license to a hospital or other 

21 institution required to be licensed, solely by reason of the 

22 school or system of practice employed or permitted to be 

23 employed by physicians in the hospital, if the school or 

24 system of practice is recognized by the laws of this state. 

25 Sec. 6. Section 135B.ll, subsection 2, Code 2001, is 

26 amended to read as follows: 

27 2. To review and approve rules and standards authorized 

28 under this chapter prior to their app~ova±-by-ehe-seaee-boa~d 

29 of-hea±eh-and adoption by the department. 

30 Sec. 7. Section 135G.4, subsection 3, Code 2001, is 

31 amended to read as follows: 

32 3. Each application for a birth center license or renewal 

33 of a license shall be accompanied by a license fee as 

34 prescribed by rule of the department. ~he-fee-amottne-sha±%-be 

35 eqtt~va±ene-eo-ehe-fee-amottnt-estab±ished-fo~-a-hospita%-~n 
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S.F. J~~ H.F. 

1 aeeordane~-w~eh-s~ee~on-i35B~•~ The fees shall be deposited 

2 in the general fund of the state. 

3 Sec. 8. BIRTH CENTER LICENSE FEE SCHEDULE. Beginning July 

4 1, 2001, or until such time as the department of inspections 

5 and appeals adopts rules pursuant to chapter 17A which 

6 establish a birth center license fee schedule, birth centers 

7 shall pay a license fee in accordance with the following 

8 schedule: 

9 1. A birth center shall pay a fee of fifteen dollars upon 

10 filing of an initial application for licensure. 

11 2. A birth center shall pay an annual license renewal fee 

12 of fifteen dollars upon filing of a license renewal 

13 application. 

14 Sec. 9. EMERGENCY RULES. The department of inspections 

15 and appeals may adopt rules pursuant to section 17A.4, 

16 subsection 2, and section l7A.5, subsection 2, paragraph "b", 

17 to establish a license fee schedule as prescribed in this Act, 

18 and the rules shall become effective immediately upon filing, 

19 unless a later effective date is specified in the rules. Any 

20 rules adopted in accordance with this section shall also be 

21 published as notice of intended action as provided in section 

22 17A.4. 

23 Sec. 10. EFFECTIVE DATE. Section 9 of this Act, being 

24 deemed of immediate importance, takes effect upon enactment. 

25 EXPLANATION 

26 This bill relates to hospital and birth center licensing. 

27 The bill requires the department of inspections and appeals to 

28 issue and send a hospital license to a licensee within 30 days 

29 of receipt of the application and license fee. The bill 

30 increases the initial and renewal hospital license fees to 

31 $1,000. The bill also requires that hospitals be inspected at 

32 least once in a three-year period, and the inspection is to 

33 fulfill the national committee for quality assurance 

34 requirements. The bill also provides that the hospital rules 

35 and standards adopted by the department of inspections and 

-3-



S.F. H.F. 

1 appeals will no longer require the advice and approval of the 

2 state board of health, but will only require the advice and 

3 approval of the hospital licensing board. 

4 The bill also provides that the initial or renewal birth 

5 center licensing fee is to be established by rule of the 

6 department of inspections and appeals. The bill provides a 

7 birth center licensing fee schedule, effective July 1, 2001, 

8 or until such time as the department adopts rules which 

9 establish a fee. The initial licensure fee and the renewal 

10 licensure fee for birth centers is $15. The bill authorizes 

11 the department to adopt emergency rules to establish the fee 

12 schedule. The ru1emaking provision of the bill takes effect 

13 upon enactment. 
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SENATE FILE 394 
FISCAL NOTE 

Page 4 

A fiscal note for Senate File 394 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 394 raises the State-inspected annual hospital-licensing fee from 
$10 to $1,000. The Bill also increases the hospital license fee application 
cost to $1,000. The fee currently ranges from $15 for a hospital with up to 50 
beds, $25 for 51-100 beds, and $50 for over 100 beds. The Bill also changes 
the fee for a birth center, from a fee that is the same as the current fee 
structure for hospitals, to a set $15 application fee and $15 annually. 

The Bill will permit the adjustment of the fee structures by the Department of 
Inspections and Appeals with the advice and approval of the Hospital Licensing 
Board. The Bill also elim>nates the need for the approval of hospital 
standards by the State Board of Health. 

ASSOJCPTrONS 

1. The number of State licensed hospitals will remain the same at 123. 
2. The Department of Inspections and Appeals W>ll require 1.0 FTE and 

$117,000 for salary and support in FY 2002 to increase the number of 
State-inspected hospital inspections by eight each year and to conduct 
complaint investigations at all hospitals. 

3. The additional annual inspections will reduce the inspection frequency 
from a four-year cycle to a three year-cycle. 

4. The Department of Inspections and Appeals, with the advice and approval of 
the Hospital Licensing Board, will increase fees that are deposited to the 
State General Fund to cover the cost of inspections. 

FISCAL I.MPACT 

In FY 2002 State licensed hospitals and birth centers will pay an additional 
$122,000 in licensing fees to the State General Fund. The Iowa Department of 
Inspections and Appeals will expend an additional $117,000 to comply with the 
requirements of Senate File 394 to reduce the inspection frequency from a 
four-year cycle to a three year-cycle. The net fiscal impact would be an 
increase in fee revenues of approximately $5,000 to the General Fund in FY 
2002. 

SOORCB 

Department of Inspections and Appeals 

(LSB 1177SV, RNR) 

FILED MARCH 19, 2001 BY DENNIS PROUTY, FISCAL DIRECTOR 
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A tiscal :10Le fc-:· Senate Fila 394 as passed by the Senate 15 ::ereby s...:brr.ilt.ed 
p~rsuanl tc> Cnir1~ R~le 11. ~ata used 1n dcvclopirtq :his ~~seal not.c is 
uvai lat:le f~crn Lhc :....egi~.:...:.t:~ve Fiscal Bu.::·ca~; to rrembe:s oi •_:"'!e Leq:.s:atu::-e upon 
:::::cqt..:es:. 

Senate F le 394 as pussed by :~c Se::u~e raises the S~a:e-i:1spec:ed a:1n~al 
hospital- icensing tee f~om SlJ to $~,COO. The Bill a:so irtcreases the 
hospital icense fee app:~cation cos~ :o s:,OOJ. The fee cu~~ently ra:1ges fro~ 
$1:0 to:- a h~)~;pital wit!! --'P t~.> 5~) beds, $2: fo:- 51-:GC beas, and S~G f:>::- over 
1 JO beds. :'l:e Bi: i a.lso cr.a:~ge~; the fee tor a b!rtt: cente:-, .:::o:-:1 a. fee ::-.~t is 
:.'1c sarr.8 iiS the ct.::-rc:1.·- ~·cc struc:'..lrc f'J:- h::spi:als, :·.c a !><~-- $15 applicaLi0r: 
:ee and $15 a:~nua.:.ly. The Depart:-:1en·. :J7 Inspections v.nd Appeals i'lay char:ge the 
~ec ~nr h~rt~l centers hy adnpt~o:l c~ rl~.:.cs. 

The R'll alsc e:1~:naLes Lhe requ1•enerr: for :he app•uval o• ~osp1ta: sLa~dards 
hy the St.a-:.e BoarG c::f Ec:a~ tt:. 

ASSUMPTIONS 

1. ~he numhc= nf S:a:e .:.icc!nsed hosp~tal~; will :-emain the: 5ame at 123. 
2. The Depa~::-:1er:: ot !:~spect~ons and Appeals wi . .:.l ~eq~Ire .:..c ~-TE: a~d 

Sll?,OOC fo: salary a~d suppo~~ ~ri FY 2002, irtc:luding :~c onc-ti~e expense 
of $18, :JOC for ::.he pu::chase of a ve:-::.cle, ~-0 in::rease the nun!:;.e:· of 
s·_ale-:i nspected hospital 1 nspec:.1on5 by eig":-1t. ea.c·:~ yea~ and t.o cor1duct 
ccrq::laint ir.vestiga-:-.1Dns at all h:~spitals. 

3. T~e addotional annual inspections w:ll ceduce che irrspectton f<eq~ency 
f!""om a four-yea:: cyc:~e tc a ~.hree year-cycle. 

<. Salary arid support w~l: irtcrease hy 6.C~ f8:- f"Y 20C3. 
~- Fees a:-e dcpcsi:ed :c the State Gene:-al F~r:d. 

FISCAL IMPAC'l' 

In FY 7002 St.a:.~ l~cer:sed hospi:.ills and bir:l1 cen:ers will pay a~ addi:ional 
$122, C:JC ~n l~ce~sinq fees to tt:e Sta·_e Cien€-::-al r~und. The Iowa :>cpart.rnen:. of 
Inspections and A~pea~s wi21 expend an addi:~cr:al s;:7,80C to comp:y wi:h tr.e 
rcqll~~c~men:s ot Sc:r:ate Fi:e 394 as passed hy t~e Scriatf! to reduce tt:H 
~~spectio~ frequency fro~ a four-year cycle to a t.ltree yea~-cycle. The net 
f~scal i::tpact would he an i:1creasc i~I fee revcmH:s of app:-0xirr.a':.Hly SS, OGC :.0 
:.he General FLind ir. FY ?OG/ and $17,0CO in !-'Y 2JJ3. 

(dolla~s In :housa~ds) 
~·~~ca: Ye~r 2C~2 Fiscal Year 2003 

Currer.t 
Law 

1-'!'""0po:..;ed 
L.aw 

Increase 
(Dc:-:n~ase) 

Cu:-ren: 
:L.a.w 

P.!:oposed :ncrease 
Law (Decrease) 

--~- .. 

Gcr.G:-al F'und s $ 0 s 0 $ 0 $ c s 0 
ral F'ur:ds c 0 0 c G 0 
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Fees 122 1 12 3 122 1 123 
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