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S.F. H.F. 

1 Sectiort;l. Section 257.14, subsection 1, Code 2001, is 
2 amended to read as follows: 

3 1. For the budget year commencing July 1, %666 ~. if 
4 the department of management determines that the regular 
5 program district cost of a school district for a budget year 
6 is less than the total of the regular program district cost 
7 plus any adjustment added under this section for the base year 
8 for that school district, the school district shail be 
9 eligible to receive a budget adjustment for that district for 

10 that budget year up to an amount equal to the difference. The 
11 board of directors of a school district that wishes to receive 
12 a budget adjustment pursuant to this subsection shall, 
13 notwithstanding the public notice and hearing provisions of 
14 chapter 24 or any other provision to the contrary, within 
15 thirty days following Apr~i-6T-i669 the enactment of this Act, 
16 adopt a resolution to receive the budget adjustment and 
17 immediately notify the department of management of the 
18 adoption of the resolution and the amount of the budget 
19 adjustment to be received. 
20 Sec. 2. Section 257.14, subsection 2, Code 2001, is 
21 amended by striking the subsection and inserting in lieu 
22 thereof the following: 
23 2. For the budget year commencing July 1, 2002, if the 
24 department of management determines that the regular program 
25 district cost of a school district for a budget year is less 
26 than the total of the regular program district cost plus any 
27 adjustment added under this section for the base year for that 
28 school district, the school district shall be eligible to 
29 receive a budget adjustment for that district for that budget 
30 year up to an amount equal to the difference. The board of 

31 directors of a school district that wishes to receive a budget 
32 adjustment pursuant to this subsection shall adopt a 
33 resolution to receive the budget adjustment and shall, by 

34 March 1, 2002, notify the department of management of the 

35 adoption of the resolution and the amount of the budget 
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1 adjustment to be received. 
2 Sec. 3. EFFECTIVE DATE. This Act, being deemed of 
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immediate importance, takes effect upon enactment. 
EXPLANATION 

This bill extends the budget guarantee provision, currently 

applicable to school districts pursuant to Code section 
257.14, to apply for the school budget years commencing July 

1, 2001, and July 1, 2002. The bill provides that a school 
district shall be eligible to receive a budget adjustment if 
the regular program district cost for that budget year is less 
than the regular program district cost for the base year plus 
any adjustment made under Code section 257.14 for the base 
year. The bill provides that, for the school budget year 
beginning July 1, 2001, a school district board of directors 
wishing to receive a budget adjustment shall, within 30 days 
following enactment, adopt a resolution and immediately notify 
the department of management regarding the adoption of the 
resolution and the amount of the budget adjustment to be 
received. The bill provides that, for the school budget year 

20 beginning July 1, 2002, a school district board of directors 
21 wishing to receive a budget adjustment shall adopt a 
22 resolution to receive the adjustment and notify the department 
23 of management of the adoption of the resolution and the amount 
24 of the budget adjustment to be received by March 1, 2002. 
25 The bill takes effect upon enactment. 
26 
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1 Section 1. Section 257.14, subsection 1, Code 2001, is 

2 amended to read as follows: 

3 1. For the budget year commencing July 1, ~eee 2001, if 
4 the department of management determines that the regular 

5 program district cost of a school district for a budget year 
6 is less than the total of the regular program district cost 

7 plus any adjustment added under this section for the base year 

8 for that school district, the school district shall be 

9 eligible to receive a budget adjustment for that district for 

10 that budget year up to an amount equal to the difference. The 
11 board of directors of a school district that wishes to receive 

12 a budget adjustment pursuant to this subsection shall, 
13 notwithstanding the public notice and hearing provisions of .. 
14 chapter 24 or any other provision to the contrary, ~ithin 
15 thirty days following Apri%-67-~eee the enactment of this Act, 

16 adopt a resolution to receive the budget adjpstment and 

17 immediately notify the department of management of the 

18 adoption of the resolution and the amount of the budge~ 

19 adjustment to be received. 
20 Sec. 2. Section 257.14, subsection 2, Code 2001, is 
21 amended by striking the subsection and inserting in lieu 
22 thereof the following: 

23 2. For the budget year commencing July 1, 2002, if the 

24 department of management determines that the regular program 

25 district cost of a school district for a budget year is less 

26 than the total of the regular program district cost plus any 

27 adjustment added under this section for the base year for that 
28 school district, the school district shall be eligible to 

29 receive a budget adjustment for that district for that budget 

30 year up to an amount equal to the difference. The board of 

31 directors of a school district that wishes to receive a budget 

32 adjustment pursuant to this subsection shall adopt a 

33 resolution to receive the budget adjustment and shall, by 

34 March 1, 2002, notify the department of management of the 

35 adoption of the resolution and the amount of the budget 
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l adjustment to be received. 

2 Sec. 3. EFFECTIVE DATE. This Act, being deemed of 

3 immediate importance, takes effect upon enactment. 

4 EXPLANATION 

5 This bill extends the budget guarantee provision, currently 

6 applicable to school districts pursuant to Code section 

7 257.14, to apply for the school budget years commencing July 

8 l, 2001, and July 1, 2002. The bill provides that a school 

9 district shall be eligible to receive a budget adjustment if 

10 the regular program district cost for that budget year is less 

11 than the regular program district cost for the base year plus 

12 any adjustment made under Code section 257.14 for the base 

13 year. The bill provides that, for the school budget year 

14 beginning July 1, 2001, a school district board of directors 

15 wishing to receive a budget adjustment shall, within 30 days 

16 following enactment, adopt a resolution and immediately notify 

17 the department of management regarding the adoption of the 

18 resolution and the amount of the budget adjustment to be 

19 received. The bill provides that, for the school budget year 

20 beginning July 1, 2002, a school district board of directors 

21 wishing to receive a budget adjustment shall adopt a 

22 resolution to receive the adjustment and notify the department 

23 of management of the adoption of the resolution and the amount 

24 of the 

25 The 

26 

27 

28 

29 

30 
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32 
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34 

35 

budget adjustment to be received by March 1, 2002. 

bill takes effect upon enactment. 
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Ar:lend Senate File 203, as passed by the Senate, as 
follows: 

"· By striking everything after the enacting 
cla~se ar1d ~nserting the following: 

.. Sectior. ::.. Sec~i():--1 257 .3, subsection 2, Cocie 
20Cl, ls a~e~ded to read as follows: 

2. TAX FOR RROkGANIZEC AND DISSOLVED D!STR!CTS. 
Notwithstar:d~ng s~bsection ~, a reorganized sc~oo! 
district shall cause a lo~~dation property tax of four 
dollars and forty cents per tho11sand do!:ars of 
assessed valuac~c~ to be ]evied on all taxable 
property which, in the year preceding a 
reorganization, was within a school d~strict aifected 
by t~e ~corga~~zaticrl as defined in sectior! 2"75.1, or 
in t.he year preceding a dissolution was a par\. of a 
school district that dissolved if the dissolutior1 
proposal has bee~ approved by the director of the 
depart~ent of education pursuant to section 275.5S. 
In the year precedir:g the reorganization or 
dissol~tion, the scl1ool district affected by the 
reorga~ization or the school district t~at dissolved 
must tave had a certif~ed en~o:~ment of fewer than six 
hundred in order for c~0 four-dol~ar-and~forty-cent. 
l.evy co apply. In succeeding schoo.!. years, the 
fo~ndation property tax levy on that portion shall be 
increased t11ent) cents ~er yRa7 ~••til it reae~es the 
rate ef to the rate of four dollars and ninety cents 
per thousand dollars of assessed valuation the first 
succeeding year, ;ive dollars and fifteen cents per 
tho~sand do:lars of assessed valuation the second 
succeeding year, and five dollars and forty cents per 
thousand dollars of assessed valuation the third 
succeeding year and each year thereafter . 

<or purposes of this section, a reorganized school 
district is one which abserbed absorbs at least thirty 
perce~t of the enrollment of the school district 
affected by a reorganization or dissolved during a 
dissolution and ir. wr.ich action to bring about a 
reorgar1izacion or dissolution was initiated by a vote 
of t~e beard sf directors er jointl( by the affected 
boards of directors !'rier to HovefM}er 33, 1990, and 
the reorgani~ation or disseietion taltee is initiated 
by a vote of the board of directors or jo:nt~y by the 
affected boards of directors to take effect on or 
after J~ly 1, -±-9-9+ 2002, and or. or before July l, -±-9i8 
2006. Each d~strict which initialed, by a vote of ~he 
board of directors or jointly by the affected boards, 
action to brir.g abouc a reorganization or dissolution 
by llevefM}er 38, 1990 to take effect. on or after July 
1, 20C2, and en or before July 1, 20C6, shall certify 

-1-
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i the date and the ~ature of the action taken to the 
2 department of education by Septeffiflel' Jan·.1ary 1, 1991 
3 o: the year in which the ~eorganization or dissolution 
4 takes effect. 
5 A reorgani~ed school district \:hie~ ffieets the 
6 reEJU i reme .. ts of t::is 3ectioP. fer re8:l:leed pref)erty taH 
7 rates, ~l:lt failed t3 ·:etc OR FCOF~aRiEatieR or 
8 disseiutien pFiOl' to Hovemeel' 39, 1999, ana failed to 
9 eel'tify such aetieA te the departfflent ef edueatien by 

10 6eJ3teffi£eF 1, 1991, shall cause to be lcv.:..eei a 
11 fouAdatien pFopel'ty ta>t of fou10 dellal'S ana sinty 
12 cents per theusaRd dellal's ef assessed valuat'oA oA 
:3 a±: eli~ible 
l4 seet.'..oP.. in 
15 pl'Operty tan 

tanaSle ptoperty rursuaAt to tflis 
S\JeeeediRg oc~oel years, t~e fouRda~ian 

levy on that pertioR s~all be iAereased 
16 tt;eAty eeAts per year ~Rtil it reaches the rate of 
:1 five dollars aAd forty cents per thousand dollars of 
l8 assessed valuatioR. 
19 The reduced propert:t tan rates of reorgani~ed 
20 sehoo: clistriets that ffiEt tfle re~uireffiCRt3 of oect~on 
21 442.2, Ceae 1991, pl'ie..- to July L 1991, sha:l 

ceAtiRue te inel'ease as p10ev ded iA that sosti9R unt'..l 22 
23 they reach 
24 Sec. 2. 

five deilars aRe ferty ceAts. 
Sect~on 257. 3, subsection 3, 

25 amended by striking the s"Jbsection. 
Code 200i, is 

26 Sec. 3. Section 257.3, subsection 4, Code 200:, ~s 

27 amended to read as fo:~ows: 
28 4. RAILWAY CORPORATIONS. For purposes o: section 
29 257. L the "amoun: per pur-l of foundation property 
30 tax'' does not include the tax levied under subsection 
31 1~ or 3 ~ on the property of a railway cocporation, 
32 or on i:s t~ustee if the corporation has been declared 
33 bankrupt cr is in bankruptcy proceedings. 
34 Sec. 4. Sect :on 25 7. 11, subsection 2, paragraph c, 
35 Code 2001, is amended by striking the paragraph and 
36 inserting in lie~ thereof the following: 
37 c. Pupils attending class for all or a substantial 
38 portion of a school day pursua~t to a whole grade 
39 shari~g agreement executed under sections 282.10 
4C through 282.12 shall be eligible for supplementary 
4: weight::.ng pursuar.t to this subsection as fol:ows: 
42 (1) A school district which was participating in a 
43 whole grade sharing arrangeme:>t d:.Jring the budget year 
44 beginning July 1, 200l, and which adopts a reso~ution 

45 jo~nt~y with the other affected boards to st~dy the 
46 question of undergoing a reorganizat'..on or d::.ssolution 
47 to take effect on or before July l, 2006, shall 
48 receive a weighting of one-tenth of the percentage of 
49 the pupil's schoo: day dur::.ng which the pup:: attends 
50 classes in another district, attends classes taught by 
H-1349 -2-
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1 a teacher who is ~oinLly employed under section 
~ 2 280.15, or atte~ds classes ta~g~t hy a teacher who 1s 
, 3 employed by anotl1er scl:ool district. A district s!:all 

4 be eligible fer supp:eme~tary weigl•~ir:q p~rsuant 1:0 
5 t~~s subparagrap~~ for a rnaxi~um of ~wo years. Receip~ 

6 of s~ppleme~tac:y weig!ll.ir;g for· a second year sha::." be 
7 conditioned ~po~ s~bmissio:1 of ~r1for~aticn resu.Lting 
8 from the s1.·~dy to the school i:n:dget review committee 
9 indicati~g progress toward the ob~ective of 

JO reorgar.izatior. on or before JiJly :, 2006. 
11 12) A sc!1ool distr~c:t whi~~ was not participating 
~2 in a w~ole grade sharing arra~gemer.t during the budget 
13 year beginning July l, 2001, which executes a who:e 
14 grade sha~ir.g agreemen: pursuanc to sec:tio~s 282.JC 
15 through 282.12 fer the budget year beginn~ng July l, 
16 2003, and which adepts a resolution joint:y with tl1e 
17 other affected boards :o study the question of 
18 ~••dergoing a recrqar:ization or disso!utjon to take 
13 e~fect on or befcre July 1, 2006, sha~l receive a 
20 weighting of or:e-tenth o~ t.he percer1tage of the 
2: pupil's school day during w~ich the pupil attends 
22 classes in ar1other district, atte~ds classes !.aught by 
23 a teacher who i~ ~oin~:y emp:oyed under sect.ion 
~4

5 
28G. :s, or at.te~cis c::.asses tacg~t by a teacher who is 
employed by another school district. A district s~all 

26 be eligible for supptemcntary we~ghting pursuant to 
27 tt1is subparaqrap~ for a maximtJm of three years. 
28 Receipt cf supp:ementary weightinq for a seco~d and 
79 third year shai! be conditio~ed upon st1brnission of 
30 informatio~ resu~~ing f~om the sttJdy to the schoc>l 
31 budget review comm1ttee ~ndicating progress toward :.he 
32 objective of reorganization o~ or before July l, 20~6. 

33 Sec. 5. Sccr.con 25"/.11, Code 7001, is amended by 
34 adding the fcl!ow!ng new subsection: 
35 NSW SCBSECT!ON. 4A. R~GIONAL ACADEMIES. 
36 a. For che schooi budget year beginning JuJy 1, 
37 2002, and succeeding bcdget years, in order to prov~de 
38 additional funds for school districts in which a 
39 regional academy is :ccated, a supplemencary weighti11g 
40 pian for determining enro~lment is adopted. 
11 b. A school district which establishes a regional 
42 academy shall be eligible to assign its resident 
43 pup.:.Js attendi~g c:asses at the academy a weighting of 
44 one-tenth of the pe!:cer:~aqe of the pupil's schoo: day 
45 during which the :oupi~ atte11ds c:asses at the regional 
46 academy. For the purposes of this subsection, 

7 "regional a(.:aderny" ~eans ar. educational :..nstltution 
8 established by a school district t.o which multiple 

schools send pupils in grades seven through twelve. A 
50 regional academy shall !nclude in its curriculum 
H-1349 -3-
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1 advar.ced-~evel courses ar.d may ~r.clude in its 
2 c~rric~lum vocat~onal-tec~nical p~og~ams. The maximurr 
3 amount of additional we~ghtcng for which a schoo~ 

4 dist~ict establish~ng a regional academy shall be 
5 eligible ~s an amount corresponding to fi:teer. 
6 additional pupils. 
7 Sec. 6. NEW S£CTION. 2:7.11A SUPPLEME~TARY 

8 WEIGP.TING AND SC~OOL REORG~~IZA~ION. 

9 -· In determining weighted enrollment under 
10 section 257.6, if the board of directors of a school 
11 district has app~oved a cor.~cact for sharing pursuant 
12 to section 257.:1 and the school distric~ has approved 
·~ an ac~ion to bring about a reorgar1ization to take 
14 effect on and after July :, 2002, and on or before 
iS July 1, 2006, the reorganized schoo! district sha:! 
16 include, for a period of three years following the 
17 effective date of the reorganization, additional 
:8 pupils added by the application of the supp!emen~a~y 
19 weighting plan, equal to the pupi!s added by the 
20 appl~cation of the supplementary weighting p~an in the 
21 year preceding the reorganization. For the purposes 
22 of this paragraph, the weig~ted enrollment for the 
23 period of three years following the effective date of 
24 ~eo~ganization shall include the supp~ementary 
25 weighting in the base year used for dete~mining the 
26 corr.bined dist~ict cost for the first year of the 
27 reorganization. However, t~e weighting shal! be 
28 reduced by the supplementary weighting added fo~ a 
29 pupil whose ~eside~cy is no= within the reo~gan!zed 
3C district. 
3: 2. For purposes of this section, a ~eorga~ized 

32 district is one in wh1ch the reorganizatior• was 
33 approved in an election pu~suant to sections 275.18 
34 and 275.20 and takes effect on or after July c, 2002, 
35 and on or before July l, 2006. Each district which 
36 initiates, by a vote of the board of directors or 
37 jointly by the af:ected boacds, action to bring about 
38 a reorganizat1on or dissolution to take effect on or 
39 after July :, 2002, and on or before July l, 2006, 
40 shal: certi:y the date and the nature of the action 
41 taken to ~~e depar=ment of education by January l of 
42 the year in which the reorganization or dissol~tion 
43 takes effect. 
44 3. Notwichstanding subsection l, a schoo: district 
45 which was parcic~pating in a whole grade sharing 
46 arrangereent during the budget year beginning July l, 
47 2001, and which received a maximum of two years of 
48 supp:ernentary weighting pu:suar.t to section 257.::, 
49 subsection 2, paragraph ''c'', sha!: include additional 
:c pupils added by the applicacion of the supplementary 
H-1349 -4-
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:..n 
weighting plan, equal to t~e pupils added by the 

~ 2 application of tl1e suppleme~tary weighting plan 
3 year preceding tte reorganization, for a period of 
4 four years following Lhe eitective date of tl1e 
5 reorganization. 
6 1. A schooi distr~ct sta:! be eligible for a 

t~e 

7 combined ffiaximum total of SJX years of supplementary 
8 we~ghtir.g under r.he prov~s~ons of this sectio'1 and 
9 sec:.ion 2!::>1.1:, scbsect_:on ?, parag:raph "c". 

10 Sec. 7. Secticr1 257.!3, subsectio~s l and 2, Code 
~1 2001, are amended to ~ead as fo:lows: 
;2 1. For t~e schoo~ b~dget year beginning July 1, 
l3 ~ 200:, anci succeedir.g bLdget years, lf a 
:4 dist~icc's ac~Lal enrollment for the budget year, 
1~ determined t.:nder sect_ion 257. 6, is greater than ~ts 

16 budget enrollmer11. for the budget year, the dist.rict 
:·; shall be eligible t.o re::cive ar. or.-t irne funci::.ng budget 
18 adjustment. The adjustment sl1all be in an amount 
:9 equa: to f'tty pe=cenl ef the difference between the 
28 actual enro.l1ment for the budget year and tl1e budget 
2: enro:lment for the budget year, mLltiplied by the 
22 district cost per p11pil. 
23 2. The board of directors of a school district 

-~;, that wishes to !:"eceive an on-time Lmding budget 
.. : adjustmer1t shal! adopt a resolution to receive the 
Lb ad~ustment and notify tl1e schoo: budget review 
2·; comm~ttee by November :, ~ annuaj_ly. The school 
28 budget review co;n:nittee sha:..l establish a modified 
29 a:lowable growth in a~ amocnt. determined pursuant to 
30 subsectio" 1. 
3:. Sec. 8. Section 257 .3.4, subsectiol! 1, :::ode 200:, 
32 is amended to reaa as follows: 

For the budget year commencing Ju:..y 1, ~ 
2001, if the department of managemer.t dete~mines Lhat 

3~ the regular program district cost of a school district 
36 for a budget year ~s Jess than tl1e total of the 
37 regular program district cost plus any adjustment 

added under this sect :'-on fo,· the base year fo:- thar. 
school district, the school district shaj_l be eligible 
to receive a budget adjustment for that district for 

38 
39 
·10 
41 that budget yea!:" up to an amount equal to the 
"2 difference. The board of directors of a school 
43 district that wishes to receive a budget adjustment 
4~ pursuar.t to this subsect!or. shal!, rJotwithstanding the 
45 public notice and hearir.g provisions of chapter 24 or 
46 any other provision to ~he cor.trary, w~thin thirty 

1 7 days fol::.owing April 6, 200: r.he effectjve date of 
8 this Act, adopt a resol:1t~on to receive the budget 

49 adjustment. and immediately not: fy the department of 
50 managemer1t of the adoption of the resolution and the 
H-1349 -5-
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1 amount of the budget adjust~ent to be received. 
2 Sec. 9. Section 257.14, subsection 2, Code 2001, 
3 is arnended by strik!ng the s~bsection a~d inserting in 
4 lieu t~ereof the fo~~owing: 
5 2. "o~ the budget yea~ cornmencing J~ly 1, 2002, 
6 and succeeding budget years, if the department of 
7 ma~age~ent determines that the regular program 
8 district cost of a school district for a budget year 
9 is less than one hundred one percent of the regular 

10 program d!strict cost for the base year :or that 
l1 school district, a district shall be el!gible for a 
l2 budget adjustment corresponding to the following 
13 schedule: 
14 a. For the budget year comr..encing ~uly l, 2002, 
15 the greater of the difference between t~e regular 
16 program district cost for the budget year and one 
17 hundred one percent of the regular program district 
18 cost :or the base year, or ninety percent of the 
19 amour.: by which the budget guarantee as ca:culated fer 
20 the budget year beginning July 1, 2001, exceeds the 
21 adjusted guarantee amount. For purposes of this 
22 paragraph, the ''adjusted guarantee amour.t'' means the 
23 amour.: which wou~d be app:icable for the budget year 
24 beg!nni~g July 1, 2002, if the budget guarantee were 
25 determined for that budget year as calcu~ated fer the 
2h budget year beginning July 1, 2001. 
27 b. For the budget year cornmencing July 1, 2003, 
:s the greater of the difference between the regular 
:9 program district cost for t!1e budget year and one 
0 hundred one percent of the regular program district 

.l cost :or the base year, or eighty percent of the 
c2 arnour.t by which the budget guarantee as calculated fo' 
33 the budget year beginning July 1, 2001, exceeds the 
34 adjusted guarantee arnount. For purposes of this 
35 paragraph, the ''adjusted guarantee amount'' means the 
36 amount which would be applicable for t~e budget year 
37 beginning July l, 2003, if the budget guarantee were 
38 determined for that budget year as calculated for the 
39 budget year beginning July:, 2001. 
40 c. For the budget year com~encing July l, 2C04, 
41 the greater of the difference between the regular 
42 program district cost for the budget year and or.e 
43 hundred one percent of the regular program district 
44 cost for the base year, or seventy percent of the 
45 amount by which the budget guarantee as ca~culated for 
46 the budget year beginning July l, 2001, exceeds the 
47 adjusted guarantee amount. For purposes of this 
48 paragraph, the ''adjusted guarantee amoun:'' means the 
49 amount which would be appl1cable for the budget year 
50 beg~nr.ing July 1, 2004, if the budget guarar.:ee were 
H-1349 -6-
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t 1 determined fo" that bOJcget year as calcu~ated for the 
2 budget year beginning July 1, /COl. 
3 d. Fer the budget year co:n:'tler.ciny J~ly l, 2005, 
4 tl1e g"eater of tl1e differe~ce between the regc!a" 
5 progra~ district cclst fo~ the b~dget yea~ and one 
6 h~~dred one perc:ent of ~he req11lar p•ogram distr~ct 
7 cost for the base year, or sixty percent of the amo~:~t. 

8 by w~ich the budget g•:arantee as calculated for the 
9 budget year beg~n~ing J~ly l, 2001, exceeds the 

10 adjusted gcarantee amount. For p.:rposes of this 
11 paragraph, the ''adjusted g11arantee amo~nt'' mear1s the 
12 amocnt which wocld be appl!cable for the budge: year 
13 begi:~ning ~uly 1, ?C05, if the budget guarantee we~e 
14 dcterm~~ed for that budget year as ca:c1:lated fdr the 
:s budget yea~ beg~r1n:ng J~ly 1, 2001. 
16 e. For tile budget year COITL'Tlenc!ng July 1, 2006, 
17 and each b;Jdget year thereafter, Lhe difference 
:8 between the rcgc~ar program d!stricl cost for the 
19 budget year and one h;Jndred one percent oi the reg~lar 

program dis:rict cost for the base year. 
21 
?.2 

For the purposes of this scbsectio~, a schoo: 
district shall be elig!ble to apply the eighty, 
seventy, and sixty percent previsions in paragraphs 
"b", 11 C", and "d", on.::..y if t:t:e school district. 
received a budget adjustment for the budget year 
beginning J~ly 1, ?002, based on the ninety per~ent 
provisior1 in paragrapt ''a''. 

~he board of directors of a school district that 
27 
28 
29 wisl•es to rece~ve a buaget adj11stment pursuant Lo this 
3C scbsection shall adopt a resolution to receive the 
31 budget adjcstment and shal~, by April 1, anr1ually, 
32 notify the department of ma~agement of the adoptior• of 

the resol~:ior: and the amount of the budge~ adjustment 
34 to be rece:ved. 
35 Sec. 1C. EFFECTIVE: DATE. Section 8 of this Act, 
3E being deemed of :rr.rncdiate irnportanc.,, :cakes e:!'fect 
37 upon enactment." 
38 2. Title page, by sl.riking lines 1 and 2 and 
39 insert!ng the following: "An Act relat:.ng to certain 
40 school finance prov~sions and providing an effective 
41date." 
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1 Amend Senate File 203, as passed by the Senate, as 
2 follows: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 ''Section l. Section 257.3, subsection 2, Code 
6 2001, is amended to read as follows: 
7 2. TAX FOR REORGANIZED AND DISSOLVED DISTRICTS. 
8 Notwithstanding subsection 1, a reorganized school 
9 district shall cause a foundation proper~y tax of four 

10 dollars and forty cents per thousand dollars of 
11 assessed valuation to be levied on all taxable 
12 p~operty which, in the year preceding a 
13 reorganization, wa~ within a school district affected 
14 by the reorganization as defined in section 275.1, or 
15 in the year preceding a dissolution was a part of a 
16 school district that dissolved if the dissolution 
17 proposal has been approved by the director of the 
18 department of education pursuant to section 275.55. 
19 In the year preceding the reorganization or 
20 dissolution, the school district affected by the 
21 reorganization or the school district that dissolved 
22 must have had a certified enrollment of fewer than six 
23 hundred in order for the four-dollar-and-forty-cent 
24 levy to apply. In succeeding school years, the 
25 foundation property tax levy on that portion shall be 
26 increased t~:eAty eeAts ~e£ yea£ ~Atil it Eeaches the 
27 fate ef to the rate of four dollars and ninety cents 
28 per thousand dollars of assessed valuation the first 
29 succeeding year, five dollars and fifteen cents per 
30 thousand dollars of assessed valuation the second 
31 succeeding year, and five dollars and forty cents per 
32 thousand dollars of assessed valuation the third 
33 succeeding year and each year thereafter. 
34 For purposes of this section, a reorganized school 
35 district is one which aeseEeee absorbs at least thirty 
36 percent of the enrollment of the school district 
37 affected by a reorganization or dissolved during a 
38 dissolution and in which action to bring about a 
39 reorganization or dissolution \:as initiate~ ~y a vete 
40 of the ~ear~ of ~iFeeters or jeifltly ~y the affected 
41 boa£6s sf Sireetero f3FieF to Nsveml9er 30, 1990; aAEi 
42 t~e reer~aRizatieR er ~issel~tieA taltes is initiated 
43 by a vote of the board of directors or jointly by the 
44 affected boards of directors to take effect on or 
45 after July 1, ~ 2002, and on or before July 1, ~ 
46 2006. Each district which initiated, by a vote of the 
47 board of directors or jointly by the affected boards, 
48 action to bring about a reorganization or dissolution 
4 9 ey lie •emeer 30 1 19 98 to take effect on or after July 
50 1, 2002, and on or before July 1, 2006, shall certify 
H-1614 1 
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~ 1 the date and the nature of the action taken to the 
, 2 department of education by Septet~er January :, 1991 

3 of the year in which ~he reorga~ization or dissolution 
4 takes effect:. 
5 A t·eoHJaAi!!ed seileol district •.:ilieil meets tfie 
6 requiremeAts o€ this seetioA €or reduced property tan 
7 rates, but €ailed to vote OR ceor~aRi2atioR or 
8 disoolutioA prior to Novemlser 30, 1990, aRd failee to 
9 certify s~cil aetioR to tile departmeRt of ed~eatioA by 

10 Septemlser 1 1 1991, shall ea~se te be le¥ied a 
11 fo~RdatioR property tal< of four dollars aRd sinty 
12 ceAto per theuoaAd ~ellaro of aooesse~ valuatieA oR 
13 all eli~ible taJ<aele property ptnsuaRt to this 
14 oectioR. lR ouecee8iAg seBoel yeaFs, the foBAdation 
15 property talc levy OR tilat portioR shall be iAereaoed 
16 tweRty eeRts per year ~Rtil it reaches tile rate of 
17 five dollars aRd forty eeAts per tilousaRd dollars of 
18 assessed val~atioA. 
19 Tile reduced property ta» rates of reor~aRi!!ed 
20 school districts tilat met tile requiremeRto of seetioA 
21 qq2.2 1 Coee 1991 1 prior to July 1. 1991 1 shall 
22 eoRtiRue to iRerease as provieed iR tilat seetioA URti1 
23 tiley reaeil five Eiollars aAEi forty eeAto. 
24 Sec. 2. Section 257.3, subsection 3, Code 2001, is 

t 25 amended by striking the subsection. 
26 Sec. 3. Section 257. 3, subsection 4, Code 2001. is 
27 amended to read as follows: 
28 4. RAILWAY CORPORATIONS. For purposes of section 
29 257.1, the "amount per pupil of foundation property 
30 tax" does not include the tax levied under subsection 
31 1~ or ~ ~ on the property of a railway corporation, 
32 or on its trustee if the corporation has been declared 
33 bankrupt or is in bankruptcy proceedings. 
34 Sec. 4. Section 257.11, subsection 2, paragraph c, 
35 Code 2001, is amended by striking the paragraph and 
36 inserting in lieu thereof the following: 
37 c. Pupils attending class for all or a substantial 
38 portion of a school day pursuant to a whole grade 
39 sharing agreement executed under sections 282.10 
40 through 282.12 shall be eligible for supplementary 
41 weighting pursuant to this subsection as follows: 
42 (1) A school district which was participating in a 
43 whole grade sharing arrangement during the budget year 
44 beginning July 1, 2001, and which adopts a resolution 
45 jointly with the other affected boards to study the 
46 question of undergoing a reorganization or dissolution 
47 to take effect on or before July 1, 2006, shall 
48 receive a weighting of one-tenth of the percentage of 
49 the pupil's school day during which the pupil attends 
50 classes in another district, attends classes taught by 
H-1614 -2-
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c a teacher who is jointly employed under section 
2 280.15, or attends c~asses taught by a teacher who is 
3 e~p~oyed by another school district. A district shall 
4 be eligible :or supplementary weighting pursuant to 
5 this subparagraph for a maximum of two years. Receipt 
6 of suppiementary weighting for a second year shall be 
7 conditioned upon submission of information resulting 
8 from the study to the school budget review committee 
9 indicating progress toward the objective of 

10 reorganization on or before July 1, 2006. 
11' (2) A school district which was not participating 
12 in a whole grade sharing arrangement during the budget 
13 year beginning July l, 2001, which executes a whole 
14 grade sharing agreement pursuant to sections 282.~0 
15 through 282.12 for the budget year beginning July 1, 
16 2003, and which adopts a resolution jointly with the 
17 other affected boards to study the question of 
lB undergoing a reorganization or dissolution to take 
19 effect on or before July l, 2006, shall receive a 
20 weighting of one-tenth of the percentage of the 
21 pupii's school day during which the pupil attends 
22 classes in another district, attends classes taught by 
23 a teacher who is jointly employed under section 
24 280.15, or attends classes taught by a teacher who is 
25 employed by another school district. A district shall 
26 be eligible for supplementary weighting pursuant to 
27 this subparagraph for a maximum of three years. 
28 Receipt of supplementary weighting for a second and 
29 third year shall be conditioned upon submission of 
30 information resulting from the study to the school 
31 budget review committee indicating progress toward the 
32 objective of reorganization on or before July 1, 2006. 
33 Sec. 5. Section 257.11, Code 2001, is amended by 
34 adding the following new subsection: 
35 NEW SUBSECTION. 4A. REGIONAL ACADEMIES. 
36 a. For the school budget year beginning July l, 
37 2002, and succeeding budget years, in order to provide 
38 additional funds for school districts in which a 
39 regional academy is located, a supplementary weighting 
40 plan for determining enrollment is adopted. 
41 b. A school district which establishes a regional 
42 academy shall be eligible to assign its resident 
43 pupils actending classes at the academy a weighting of 
44 one-tenth of the percentage of the pupil's school day 
45 during which the pupil attends classes at the regional 
46 academy. For the purposes of this subsection, 
47 "regional academy'' means an educational institution 
48 established by a school district to which multiple 
49 schools send pupils in grades seven through twelve. A 
50 reg~onal academy shall include in its curriculum 
B-1614 -3-
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~ 1 advanced-level courses and may include in its 
, 2 c~rriculum vocational-technical programs. The maximum 

3 amount of addlliona: weighting for which a school 
4 district establishing a regional academy shall be 
5 eligible is an amount corresponding to fifteen 
6 additional pupils. 
7 Sec. 6. NEW SECTION. 257.11A SUPPLEMENTARY 
8 WEIGHTING AND SCHOOL REORGANIZATION. 
9 1. In determining weighted enrollment under 

10 section 257.6, if the board of directors of a school 
11 district has approved a contract for sharing pursuant 
12 to section 257.:1 and the school district has approved 
13 an action to bring about a reorganization to take 
14 effect on and after July 1, 2002, and on or before 
15 July 1, 2006, the reorganized school district shall 
16 include, for a period of three years following the 
17 effective date of the reorganization, additional 
18 pupils added by the application of the supplementary 
19 weighting plan, equal to the pupils added by the 
20 application of the supplementary weighting plan in the 
21 year preceding the reorganization. For the purposes 
22 of this paragraph, the weighted enrollment for the 
23 period of three years following the effective date of 
24 reorganization shall include the supplementary 

~
25 weighting in the base year used for determining the 
26 combined district cost for the first year of the 
27 reorganization. However, the weighting shall be 
28 reduced by the supplementary weighting added for a 
29 pupil whose residency is not within the reorganized 
30 district. 
31 2. For purposes of this section, a reorganized 
32 district is one in which the reorganization was 
33 approved in an election pursuant to sections 275.18 
34 and 275.20 and takes effect on or after July 1, 2002, 
35 and on or before July 1, 2006. Each district which 
36 initiates, by a vote of the board of directors or 
37 jointly by the affected boards, action to bring about 
38 a reorganization or dissolution to take effect on or 
39 after July 1, 2002, and on or before July 1, 2006, 
40 shall certify the date and the nature of the action 
41 taken to the department of education by January 1 of 
42 the year in which the reorganization or dissolution 
43 takes effect. 
44 3. Notwithstanding subsection 1, a school district 
45 which was participating in a whole grade sharing 
46 arrangement during the budget year beginning July 1, 
47 2001, and which received a maximum of two years of 
48 supplementary weighting pursuant to section 257.11, 

t
49 subsection 2, paragraph "c", shall include additional 
50 pupils added by the application of the supplementary 
B-1614 -4-
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1 weighting plan, equal to the pup~ls added by the 
2 application of tte supplementary weighting plan in the 
3 year preceding the reorganization, fer a per~od of 
4 four years following the effective date of the 
5 reorganization. 
6 4. A sc~ool district shall be eligible for a 
7 combined maximum total of six years of supplementary 
8 weighting under the provisions of this section and 
9 section 257.11, subsection 2, paragraph ''c''. 

10 Sec. 7. Section 257.13, subsections 1 and 2, Code 
11 2001, are amended to read as follows: 
12 1. For the school budget year beginning July 1, 
13 ~ 2001, and succeeding budget years, if a 
14 district's actual enrollment for the budget year, 
15 deter~ined under section 257.6, is greater than its 
16 budget enrollment for the budget year, the district 
17 shall be eligible to receive an on-time funding budget 
18 adjustment. The adjustment shall be in an amount 
19 equal to fif~y ~e£eeAt sf the difference between the 
20 actual enrollment for the budget year and the budget 
21 enrollment for the budget year, multiplied by the 
22 district cost per pupil. 
23 2. The board of directors of a school district 
24 that wishes to receive an on-time funding budget 
25 adjustment shall adopt a resolution to receive the 
26 adjustment and notify the school budget review 
27 committee by November 1, ~ annually. The school 
28 budget review committee shall establish a modified 
29 allowable growth in an amount determined pursuant to 
30 subsection 1. 
31 Sec. 8. Section 257.14, subsection 1, Code 2001, 
32 is amended to read as follows: 
33 1. For the budget year commencing July 1, ~ 
34 2001, if the department of management determines that 
35 the regular program district cost of a school district 
36 for a budget year is less than the total of the 
37 regular program district cost plus any adjustment 
38 added under this section for the base year for that 
39 school district, the school district shall be eligible 
40 to receive a budget adjustment for that district for 
41 that budget year up to an amount equal to the 
42 difference. The board of directors of a school 
43 district that wishes to receive a budget adjustment 
44 pursuant to this subsection shall, notwithstanding the 
45 public notice and hearing provisions of chapter 24 or 
46 any other provision to the contrary, within thirty 
47 days following April 6 1 2980 the effective date of 
48 this Act, adopt a resolution to receive the budget 
49 adjustment and immediately notify the department of 
50 management of the adoption of the resolution and the 
H-1614 -5-
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1 amount of the budget adjustment to be received. 
2 Sec. 9. Section 257.14, subsection 2, Code 2001, 
3 is amended by striking the subsection and inserting in 
4 lieu thereof the following: 
5 2. For the budget year commencing July 1, 2002, 
6 and succeeding budget years, if the department of 
7 management determines that the regular program 
8 district cost of a school district for a budget year 
9 is less than one hundred one percent of the regular 

10 program district cost for the base year for that 
11 school district, a district shall be eligible for a 
12 budget adjustment corresponding to the following 
13 schedule: 
14 a. For the budget year commencing July 1, 2002, 
15 the greater of the difference between the regular 
16 program district cost for the budget year and one 
17 hundred one percent of the regular program district 
18 cost for the base year, or ninety percent of the 
19 amount by which the budget guarantee as calculated for 
20 the budget year beginning July 1, 2001, exceeds the 
21 adjusted guarantee amount. For purposes of this 
22 paragraph, the "adjusted guarantee amount" means the 
23 amount which would be applicable for the budget year 
24 beginning July 1, 2002, if the budget guarantee were 
25 determined for that budget year as calculated for the 
26 budget year beginning July 1, 2001. 
27 b. For the budget year commencing July 1, 2003, 
28 the greater of the difference between the regular 
29 program district cost for the budget year and one 
30 hundred one percent of the regular program district 
31 cost for the base year, or eighty percent of the 
32 amount by which the budget guarantee as calculated for 
33 the budget year beginning July 1, 2001, exceeds the 
34 adjusted guarantee amount. For purposes of this 
35 paragraph, the "adjusted guarantee amount" means the 
36 amount which would be applicable for the budget year 
37 beginning July 1, 2003, if the budget guarantee were 
38 determined for that budget year as calculated for the 
39 budget year beginning July 1, 2001. 
40 c. For the budget year commencing July 1, 2004, 
41 the greater of the difference between the regular 
42 program district cost for the budget year and one 
43 hundred one percent of the regular program district 
44 cost for the base year, or seventy percent of the 
45 amount by which the budget guarantee as calculated for 
46 the budget year beginning July 1, 2001, exceeds the 
4 7 adjusted guarantee amount. Fo·r purposes of this 
48 paragraph, the "adjusted guarantee amount" means the 
49 amount which would be applicable for the budget year 
50 beginning July 1, 2004, if the budget guarantee were 
H-1614 -6-
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1 dete~mined for that b~dget yP3r as calculated for the 
2 budget year begi~ning J~ly 1, 2001. 
3 d. For the budget year commencing July 1, 2C05, 
4 t~e greater of the difference between t~e regular 
5 program distr~ct cost for the budget year and one 
6 hundred one percent of the regular program district 
7 cost for the base year, or sixty percent of the amount 
8 by which the budget guarantee as calculated for the 
9 budget year beginning July :, 2001, exceeds the 

10 adjusted guarantee amount. For purposes of this 
11 paragraph, the "adjusted guarantee amount" means the 
12 amount which would be applicable for the budget year 
13 beginning July 1, 2005, if the budget guarantee were 
14 determined for that budget year as calculated for the 
:5 budget year beginning July 1, 2001. 
16 e. For the budget year commencing July l, 2006, 
17 and each budget year thereafter, the difference 
18 between the regular program district cost for the 
19 budget year and one hundred one percent of the regular 
20 program district cost for the base year. 
21 For the purposes of this subsection, a school 
22 dist~ict shall be eligible to apply the eighty, 
23 seventy, and sixty percent provisions in paragraphs 
24 "b", "c", and "d", only if the school district 
25 received a budget adjustment for the budget year 
26 beginning July 1, 2002, based on the ninety percent 
27 provision in paragraph "a". 
28 The board of directors of a school district that 
29 wishes to receive a budget adjustment pursuant to this 
30 subsection shall adopt a resolution to receive tr.e 
31 budget adjustment and shall, by April 1, annually, 
32 notify the department of management of the adoption of 
33 the resolution and the amount of the budget adjustment 
34 to be received. 
35 Sec. 10. EFFECTIVE DATE. Section 8 of this Act, 
36 being deemed of immediate importance, takes effect 
37 upon enactment." 
38 2. Title page, by striking lines 1 and 2 and 
39 inserting the following: "An Act relating to certain 
40 school finance provisions and providing an effective 
41 date." 
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~ SENATE FILE 203 
,H-1644 

c Amend the amer.dment, H-1614, to Senate File 203, as 
2 passed the Senate, as fo~lows: 
3 1. Page 7, by inserting after line 34 the 
4 following: 
5 "Sec. NEW SECTION. 285.17 TRANSPORTATION 
6 FUNDING. 
7 Transportation services provided by a school 
8 district, other than for reimbursement of nonpublic 
9 school pupil transportation pursuant to section 285.2, 

10 shall be funded pursuant to the district 
11 transportation levy established in section 298.4A. A 
12 school district with an average transportation cost 
13 exceeding the state average transportation cost by one 
14 hundred fifty percent shall be eligible for 
15 transportation assistance aid pursuant to section 
16 257.31, subsection 17. 
17 Sec. NEW SECTION. 298.4A DISTRICT 
18 TRANSPORTATION LEVY. 
19 1. The board of directors of an eligible school 
20 district may certify for levy by April 15 of a school 
21 year, a tax on all taxable property in the school 
22 district for a district transportation levy. A school 

t 23 district shall be eligible to levy for transportation 
24 costs if the district's average transportation cost 
25 exceeds one hundred seventy dollars per pupil. The 
26 revenues from the tax levied in this section shall be 
27 placed in the district transportation levy fund of the 
28 school district. District transportation levy 
29 revenues shall be expended for transportation costs 
30 incurred pursuant to chapter 285 including, but not 
31 limited to, costs for the following: 
32 a. Transporting students. 
33 b. Purchasing of transportation equipment. 
34 c. Purchasing transportation services. 
35 d. Leasing transportation equipment and lease-
36 purchasing transportation equipment. 
37 2. The amount certified for levy shall not include 
38 claims for reimbursement of nonpublic school pupil 
39 transportation for which funds are appropriated to the 
40 department of education pursuant to section 285.2. 
41 Sec. NEW SECTION. 298A.3A DISTRICT 
42 TRANSPORTATION LEVY FUND. 
43 The district transportation levy fund is a special 
44 revenue fund. A district transportation levy fund 
45 must be established in any school corporation which 
46 levies the tax authorized under section 298.4A.'' 

a47 2. By renumbering as necessary. 
By HEATON of Henry 

-1644 FILED APRIL 23, 2001 
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SENATE FILE 203 
-1667 
1 Amend the amendment, H-1614, to Senate File 203, as 
2 passed by the Senate, as follows: 
3 1. Page 2, by inserting after line 33, the 
4 
5 

following: 
"Sec. 100. Section 257.4, subsection 3, Code 2001, 

6 is amended to read as follows: 
7 3. APPLICATION OF TAX. No later than June± 15 of 
8 each year, the department of management shall notify 
9 the county auditor of each county the amount, in 

10 dollars and cents per thousand dollars of assessed 
11 value, of the additional property tax levy in each 
12 school district in the county. A county auditor shall 
13 spread the additional property tax levy for each 
14 school district in the county over all taxable 
15 property in the district." 
16 2. Page 7, by striking lines 16 through 27, and 
17 inserting the following: 
18 "e. For the budget year commencing July 1, 2006, 
19 the greater of the difference between the regular 
20 program district cost for the budget year and one 
21 hundred one percent of the regular program district 
22 cost for the base year, or fifty percent of the amount 
23 by which the budget guarantee as calculated for the 

4 budget year beginning July 1, 2001, exceeds the 
25 adjusted guarantee amount. For purposes of this 
26 paragraph, the "adjusted guarantee amount" means the 
27 amount which would be applicable for the budget year 
28 beginning July 1, 2006, if the budget guarantee were 
29 determined for that budget year as calculated for the 
30 budget year beginning July 1, 2001. 
31 f. For the budget year commencing July 1, 2007, 
32 the greater of the difference between the regular 
33 program district cost for the budget year and one 
34 hundred one percent of the regular program district 
35 cost for the base year, or forty percent of the amount 
36 by which the budget guarantee as calculated for the 
37 budget year beginning July 1, 2001, exceeds the 
38 adjusted guarantee amount. For purposes of this 
39 paragraph, the "adjusted guarantee amount" means the 
40 amount which would be applicable for the budget year 
41 beginning July 1, 2007, if the budget guarantee were 
42 determined for that budget year as calculated for the 
43 budget year beginning July 1, 2001. 
44 g. For the budget year commencing July 1, 2008, 

the greater of the difference between the regular 
program district cost for the budget year and one 
hundred one percent of the regular program district 
cost for the base year, or thirty percent of the 
amount by which the budget guarantee as calculated for 

50 the budget year beginning July 1, 2001, exceeds the 
H-1667 -1-
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1 adjusted guarantee amount. For purposes of this 
2 paragraph, the "adjusted guarantee amount" means the 
3 amount which would be applicable for the budget year 
4 beginning July 1, 2008, if the budget guarantee were 
5 determined for that budget year as calculated for the 
6 budget year beginning July 1, 2001. 
7 h. For the budget year commencing July 1, 2009, 
8 the greater of the difference between the regular 
9 program district cost for the budget year and one 

10 hundred one percent of the regular program district 
11 cost for the base year, or twenty percent of the 
12 amount by which the budget guarantee as calculated for 
13 the budget year beginning July 1, 2001, exceeds the 
14 adjusted guarantee amount. For purposes of this 
15 paragraph, the "adjusted guarantee amount" means the 
16 amount which would be applicable for the budget year 
17 beginning July 1, 2009, if the budget guarantee were 
18 determined for that budget year as calculated for the 
19 budget year beginning July 1, 2001. 
20 i. For the budget year commencing July 1, 2010, 
21 the greater of the difference between the regular 
22 program district cost for the budget year and one 
23 hundred one percent of the regular program district 
24 cost for the base year, or ten percent of the amount 
25 by which the budget guarantee as calculated for the 
26 budget year beginning July 1, 2001, exceeds the 
27 adjusted guarantee amount. For purposes of this 
28 paragraph, the "adjusted guarantee amount" means the 
29 amount which would be applicable for the budget year 
30 beginning July 1, 2010, if the budget guarantee were 
31 determined for that budget year as calculated for the 
32 budget year beginning July 1, 2001. 
33 j. For the budget year commencing July 1, 2011, 
34 and each budget year thereafter, the difference 
35 between the regular program district cost for the 
36 budget year and one hundred one percent of the regular 
37 program district cost for the base year. 
38 For the purposes of this subsection, a school 
39 district shall be eligible to apply the eighty, 
40 seventy, sixty, fifty, forty, thirty, twenty, and ten 
41 percent provisions in paragraphs "b" through "i", only 
42 if the school district received a budget adjustment 
43 for the budget year beginning July 1, 2002, based on 
44 the ninety percent provision in paragraph "a"." 
45 3. Page 7, by striking lines 35 and 36, and 
46 inserting the following: 
47 "Sec. EFFECTIVE DATE. Sections 100 and 8 of 
48 ttlis Act, being deemed of immediate importance, take 
49 effect". 
50 4. By renumbering as necessary. 
a A~~~ li L -/ By BRUNKHORST of Bremer 

~V' [_~~=~ 7 jdSjO f (f.\S'f'i) DOLECHECK of Ringgold 
H-1667 FILED APRIL 24, ~001 
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SENATE FILE 203 
tH-1717 

1 Amend the amendment, E-1614, to Senate File 203, as 
2 passed the Senate, as follows: 
3 1. Page 7, by inserting after line 34 the 
4 following: 
5 
6 

"Sec. NEW SECTION. 285. 17 TRANSPORTATION 
FUNDING. 

7 Transportation services provided by a school 
8 district, other than for reimbursement of nonpublic 
9 school pupil transportation pursuant to section 285.2, 

10 may be funded pursuant to the district transportation 
11 levy established in section 298.4A. A school district 
12 with an average transportation cost exceeding the 
13 state average transportation cost by one hundred fifty 
14 percent shall be eligible for transportation 
15 assistance aid pursuant to section 257.31, subsection 
16 17. 
17 Sec. NEW SECTION. 298.4A DISTRICT 
18 TRANSPORTATION LEV~. 

19 1. The board of directors of an eligible school 
20 district may certify fer levy by April 15 of a school 
21 year, a tax en all taxable property in the school 
22 district for a district transportation levy. A school 
~34 district shall be eligible to levy fer transportation 
~ costs if the district's average transportation cost 

25 exceeds one hundred seventy dollars per pupil. The 
26 revenues from the tax levied in this section shall be 
27 placed in the district transportation levy fund of the 
28 school district. District transportation levy 
29 revenues shall be expended for transportation costs 
30 incurred pursuant to chapter 285 including, but not 
31 limited to, costs for the following: 
32 a. Transporting students. 
33 b. Purchasing of transportation equipment. 
34 c. Purchasing transportation services. 
35 d. Leasing transportation equipment and lease-
36 purchasing transportation equipment. 
37 2. The amount certified for levy shall not include 
38 claims for reimbursement of nonpublic school pupil 
39 transportation for which funds are appropriated to the 
40 department of education pursuant to section 285.2. 
41 Sec. NEW SECTION. 298A.3A DISTRICT 
42 TRANSPORTATION LEVY FUND. 
43 The district transportation levy fund is a special 
44 revenue fund. A district transportation levy fund 
45 must be established in any school corporation which 
46 levies the tax authorized under section 298.4A.'' 

a47 2. By renumbering as necessary. 
By HEATON of Henry 
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SENATE AMENDMENT TO HOUSE AMENDMENT TO SENATE 
H-1745 

FILE 203 

1 Amend the House amendment, S-3535, to Senate File 
2 203, as passed by the Senate, as follows: 
3 1. By striking page 1, line 3, through page 9, 
4 line 13, and inserting the following: 
5 "__ Page 1, by inserting before line 1 the 
6 following: 
7 "Sec. Section 257.13, subsections 1 and 2, 
8 Code 2001, are amended to read as follows: 
9 1. For the school budget year years beginn1ng July 

10 1, ~ 2001, and July 1, 2002, if a district's actual 
11 enrollment for the budget year, determined under 
12 section 257.6, is greater than its budget enrollment 
13 for the budget year, the district shall be eligible to 
14 receive an on-time funding budget adjustment. The 
15 adjustment shall be in art amount equal to flfty 
16 pe£eeAt ef the difference between the actual 
17 enrollment for the budget year and the budget 
18 enrollment for the budget year, multiplied by the 
19 district cost per pupil. 
20 2. The board of directors of a school district 
21 that wishes to receive an on-time funding budget 
22 adjustment shall adopt a resolution to receive the 
23 adjustment and notify the school budget review 
24 committee by November 1, ~ annually. The school 
25 budget review committee shall establish a modified 
26 allowable growth in an amount determined pursuant to 
27 subsection 1." 
28 __ Page 2, by inserting after line 1, the 
29 following: 
30 "Sec. REORGANIZATION INCENTIVES AND REGIONAL 
31 ACADEMIES -- INTERIM STUDY. The legislative council 
32 is requested to establish an interim study committee 
33 relating to the reauthorization of reorganization 
34 incentives for school districts and the establishment 
35 of regional academies. 
36 The committee shall review the reorganization 
37 incentive provisions previously contained·withln the 
38 school finance formula applicable to school districts, 
39 and shall evaluate the effectiveness of those 
40 provisions in promoting the reorganization or 
41 dissolution of school districts. The committee shall 
42 consider possible enhancements and refinements to the 
43 provisions previously in effect, and shall make 
44 recommendations regarding implementation of the 
45 incentives, including supplementary weighting and 
46 taxpayer incentives in the form of a reduced 
47 foundation property tax levy. 
48 The committee shall study the creation and 
49 implementation of regional academies as an alternative 
50 governing and taxing structure for school districts. 
H-1745 -1-
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1 The committee shall examine the feasibility of 
2 creating and implementing a regional academy system, 
3 with the object1ve of utilizing economies of scale to 
4 enhance the educational opportunities of students in 
5 grades seven through twelve residi~g within designated 
6 regions. 
7 The committee shall make recommendations regarding 
8 boundary determination, curriculum content including 
9 advanced-level and vocational-technical courses, 

10 taxing authority, financial incentives to regional 
11 academy formation, and adaptation of the school 
12 finance formula to the new regional structure. 
13 The committee shall consider transportation 
14 provision and funding issues relating to and arising 
15 out of 1ts recommendations regarding the 
16 reauthorization of reorganization incent~ves and the 
17 establishment of regional academies. 
18 The committee shall submit a report of its findings 
19 and recommendations to the general assembly by January 
20 14, 2002."" 
21 2. By renumbering as necessary. 

RECEIVED FROM THE SENATE 
B-1745 FILED APRIL 27, 2001 
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HOUSE AMENDMENT TO 
SENATE FILE 203 

S-3535 
1 Amend Senate File 203, as passed by the Senate, as 

follows: 

-~ 5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

-~ 32 
33 
34 
:>~ 

1. By striking everything after the enacting 
clause and inserting the following: 

"Section 1. Section 257.3, subsection 2, Code 
2001, is amended to read as follows: 

2. TAX FOR REORGANIZED AND DISSOLVED DISTRICTS. 
Notwithstanding subsection 1, a reorganized school 
district shall cause a foundation property tax of four 
dollars and forty cents per thousand dollars of 
assessed valuation to be levied on all taxable 
property which, in the year preceding a 
reorganization, was within a school district affected 
by the reorganization as defined in section 275.1, or 
in the year preceding a dissolution was a part of a 
school district that dissolved if the dissolution 
proposal has been approved by the director of the 
department of education pursuant to section 275.55. 
In the year preceding the reorganization or 
dissolution, the school district affected by the 
reorganization or the school district that dissolved 
must have had a certified enrollment of fewer than six 
hundred in order for the four-dollar-and-forty-cent 
levy to apply. In succeeding school years, the 
foundation property tax levy on that portion shall be 
increased tHeAty eeAts J:9Cr yea£ ttRt:il it reacHes t:fle 
Fate e£ to the rate of four dollars and ninety cents 
per thousand dollars of assessed valuation the first 
succeedin ear, five dollars and fifteen cents 

succeed~na year, and five dollars and forty cents per 
thousand ollars of assessed valuation the th~rd 
succeeding year and each year thereafter. 

For purposes of this section, a reorganized school 
iistrict is one which aeeeFeee absorbs at least thirty 
~rcent of the enrollment of the school district 

.ffected by a reorganization or dissolved during a 
~issolution and in which action to bring about a 

.9 reorganization or dissolution ~Jas iAitiate~ hy a vote 
~o ot tfle BeaFd ef directors er jeifltly By tAe affected 
·tl l9oaFel:e ef elireetero flriof to fieveffiBe£ 39, 1999, ana 
42 t~e reer~aRi2atien or diseel~tieA t:alles is initiated 
43 by a vote of the board of directors or to~ntly by the 
44 affected boards of directors to take ef ect on or 
45 after July 1, 444+ 2002, and on or before July 1, ~ 
46 2006. Each distric~ich initiated, by a vote of the 
47 board of directors or jointly by the affected boards, 
48 action to bring about a reorganization or dissolution 
49 ey Neve!IISeF 39, 1999 to take effect on or after July 
50 1, 2002, and on or before July 1, 2006, shall certify 
S-3535 1 
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1 the date and the nature of the action taken to. the 
2 department of education by Se~~emeeF January 1 1 19~1 

3 of the year in which the reorgani%2tion or dissolution 
4 takes effect . 
. 5 A reeF~aRi2eS eefieel Sietriet vftieft Meets tAe 
6 Jte~uiremet=tts ef tl=tis seetieA :fer _:f'eEit:J:eeel !=ll!'efJeFt.y 't!an 
7 ra'tee, BtH: faileS te ;ete eR Fee..,a:Ai:eat:iePt e:e 
8 dissell::ltiefl :(9rie:e te Nevetrtl9er 3,),_. 1999, aRE! faile8:.te 
9 eef'ti:Ey el:lefi aet:ieA t:e tfte eie~ar!SJ1\eAt: ef eE'Jl!eatieft -~By 

10 Se~te~er 1 1 1991, ~flall eal:lee ~~~Be le~ieB e 
11 fel:IHelat:iePs !9FBI!ert_y t:au e£ fet~F etellaee atHi sii~y 
12 ceHts f!3€F tftet~saf'H~i elellal!'e ef ae~·seetl <val~a~i-en ePl 
13 all eli~ilsle :ta1ted!le ~rel'oeFty ~1:1-"dM'rl! -~e tft!::s 
14 eeetieA. Ift eMeeeeelin~ eefteel y~Fe 1 ehe ieBHBatieA 
15 f3F9f36FEy 1::alt le rty SPl t:ftat: f3J9f!:ie~_ eftall. l!!le if\e~eaeeel 
16 t:r,tef1lt:y eef'tt:s ~e!! yeaF l:lf'lt:il it: :se_ae&ee t:fte :r&:tte ef 
17 five eiella~s aftei feFt:J eeYlts "ell .• ftel:lo!&!Plel Sellars M 
18 assessee. -..-alMatie·A. 
19 'Pfie ree!l\:leeel pre~eF"E:Y 'tan Fa'te~.ef :teeE~afltteea 
20 sefteel 6iet£icee ~hat met: tfte Fe .. ireMe~ee ef ese~ieA 
21 ~ ~2. 2r GeEie 1991; fU!ieF 1!e JHl~ li) 1991 1 eftall 
22 eeF.tt:iFn:te t:e iflereaee as p:eevieleEI 1n 't::ft&t eeet:l:eFt l:lf9:'eil 
23 t:~ey reae~ five ~ellare aa~ fe~~i·eefl£e. 
24 Sec. 2. Section 257.3, subsedtion 3, Code 2001, is 
25 amended by striking the subsection. 
26 Sec. 3. Section 257.3, subsection 4, Code 2001, is 
27 amended to read as follows: 
28 4. RAILWAY CORPORATIONS. Fo~ purposes of section· 
29 257.1, the "amount per pupil of f~undation property :: ;•. 

30 tax" does not inclucie the tax le'lfled under subsection ;., 
31 h--i!.- or ~ 2 on the property of a railway corporatiOn, ;. 
32 or on its trustee if the corpora~~on h~s been declared 
33 bankrupt or is iri bankruptcy proceedings. 
34 Sec. 4. Section 257.4, subsection 3, Code 2001, is 
35 amended to read as follows: 
36 3. APPLICATION OF TAX. No later tllan JUlie..,_ 15 of 

' . -37 each year, the department of manai;!ement~shall notify 
38 the county auditor of each countyi;the ibno~rttt, in 
39 dollars and cents per thousand dollars .of ·as _ _fe!;seci' 
40 value, of the additional property•, tax levy i~· each . 
41 school district in the county. Jll·· county audi:tor shall 
42 spread the additional property tqK levy. for each 
43 school district in the county over all taxaol:e 
44 property in the district. 
45 Sec. 5. Section 257.11, subsection 2, paragraph· c, 
46 Code 2001, is amended by striking the paragraph and 
47 inserting in lieu thereof the following: · · 
48 c. Pupils attending class for. all or a subst~ntial 
49 portion of a school day pursuant to a whole grade 
50 sharing agreement executed under sections 282.10 
S-3535 -2-
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~ 1 through 282.12 shall be eligible for supplementary 
I' 2 weighting pursuant to this subsection as follows: 

3 (1) A school district which was participating in a 
4 whole grade sharing arrangement during the budget year 
5 beginning July 1, 2001, ar.d which adopts a resolution 
6 jointly with the other affected boards to study the 
7 question of undergoing a reorganization or dissolution 
8 to take effect on or before July l, 2006, shall 
9 receive a weighting of one-tenth of the percentage of 

10 the pupil's school day during which the pupil attends 
11 classes in another district, attends classes taught by 
12 a teacher who is jointly employed under section 
13 280.15, or attends classes taught by a teacher who is 
14 employed by another school district. A district shall 
15 be eligible for supplementary weighting pursuant to 
16 this subparagraph for a maximum of two years. Receipt 
17 of supplementary weighting for a second year shall be 
18 conditioned upon submission of information resulting 
19 from the study to the school budget review committee 
20 indicating progress toward the objective of 
21 reorganization on or before July 1, 2006. 
22 (2) A school district which was not participating 
23 in a whole grade sharing arrangement during the budget 
24 year beginning July 1, 2001, which executes a whole 

~56 grade sharing agreement pursuant to sections 282.10 
~ through 282.12 foe the budget year beginning July 1, 

27 2003, and which adopts a resolution jointly with the 
28 other affected boards to study the question of 
29 undergoing a reorganization or dissolution to take 
30 effect on or before July 1, 2006, shall receive a 
31 weighting of one-tenth of the percentage of the 
32 pupil's school day during which the pupil attends 
33 classes in another district, attends classes taught by 
34 a teacher who is jointly employed under section 
35 280.15, or attends classes taught by a teacher who is 
36 employed by another school district. A district shall 
37 be eligible for supplementary weighting pursuant to 
38 this subparagraph for a maximum of three years. 
39 Receipt of supplementary weighting for a second and 
40 third year shall be conditioned upon submission of 
41 information resulting from the study to the school 
42 budget review committee indicatir.g progress toward the 
43 objective of reorganization on or before.July l, 2006. 
44 Sec. 6. Section 257.11, Code 2001, is amended by 
45 adding the following new subsection: 
46 NEW SUBSECTION. 4A. REGIONAL ACADEMIES. 

a. For the school budget year beginning July 1, 
2002, and succeeding budget years, in order to provide 
additional funds for school districts in which a 

academy is located, a supplementary weighting 
-3-
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1 plan for determining enrollment is adopted. 
2 b. A school district which establishes a regional 
3 academy shall be eligible to assign its resident 
4 pupils attending classes at the academy a weighting of 
5 one-tenth of the percentage of the pupil's school day 
6 during which the pupil attends classes at the regional 
7 academy. For the purposes of this subsection, 
8 "regional academy" means an educational institution 
9 established by a school district to which multiple 

10 schools send pupils in grades seven through twelve. A 
11 regional academy shall include in its curriculum 
12 advanced-level courses and may include in its 
13 curriculum vocational-technical programs. The maximum 
14 amount of additional weighting for which a school 
15 district establishing a regional academy shall be 
16 eligible is an amount corresponding to fifteen 
17 additional pupils. 
18 Sec. 7. NEW SECTION. 257.11A SUPPLEMENTARY 
19 WEIGHTING AND SCHOOL REORGANIZATION. 
20 1. In determining weighted enrollment under 
21 section 257.6, if the board of directors of a school 
22 district has approved a contract for sharing pursuant 
23 to sectiqn 257.11 and the school district has approved 
24 an action to bring about a reorganization to take 
25 effect on and after July 1, 2002, and on or before 
26 July 1, 2006, the reorganized school district shall 
27 include, for a period of three years following the 
28 effective date of the reorganization, additional 
29 pupils added by the application of the supplementary 
30 weighting plan, equal to the pupils added by the 
31 application of the supplementary weighting plan in the 
32 year preceding the reorganization. For the purposes 
33 of this paragraph, the weighted enrollment for the 
34 period of three years following the effective date of 
35 reorganization shall include the supplementary 
36 weighting in the base year used for determining the 
37 combined district cost for the first year of the 
38 reorganization. However, the weighting shall be 
39 reduced by the supplementary weighting added for a 

'40 pup~l whose residency is not within the reorganized 
41 district. 
42 2. For purposes of this section, a reorganized 
43 district is one in which the reorganization.was 
44 approved in an election pursuant to sections 275.18 
45 and 275.20 and takes effect on or after July 1, 2002, 
46 and on or before July 1, 2006. Each district which 
47 initlates, by a vote of the board of directors or 
48 jointly by the affected boards, action to bring about 
49 a: reorganization or dissolution to take effect on or 
50 afte~ July 1, 2002, and on or before July 1, 2006, 
S-3535 -4-
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1 shall certify the date and the nature of the action 
2 taken to the department of education by January 1 of 
3 the year in which the reorganization or dissolution 
4 takes effect. 
5 3. Notwithstanding subsection 1, a school district 
6 which was participating in a whole grade sharing 
7 arrangement during the budget year beginning July 1, 
8 2001, and which received a maximum of two years of 
9 supplementary weighting pursuant to section 257.11, 

10 subsection 2, paragraph "c", shall include additional 
11 pupils added by the application of the supplementary 
12 weighting plan, equal to the pupils added by the 
13 application of the supplementary weighting plan in the 
14 year preceding the reorganization, for a period of 
15 four years following the effective date of the 
16 reorganization. 
17 4. A school district shall be eligible for a 
18 combined maximum total of six years of supplementary 
19 weighting under the provisions of this section and 
20 section 257.11, subsection 2, paragraph "c". 
21 Sec. 8. Section 257.13, subsections 1 and 2, Code 
22 2001, are amended to read as follows: 
23 1. For the school budget year beginning July 1, 
24 ~ 2001, and succeeding budget years, if a 

5 district's actual enrollment for the budget year, 
6 determined under section 257.6, is greater than its 

27 budget enrollment for the budget year, the district 
28 shall be eligible to receive an on-time funding budget 
29 adjustment. The adjustment shall be in an amount 
30 equal to fifty percent of the difference between the 
31 actual enrollment for the budget year and the budget 
32 enrollment for the budget year, multiplied by the 
33 district cost per pupil. 
34 2. The board of directors of a school district 
35 that wishes to receive an on-time funding budget 
36 adjustment shall adopt a resolution to receive the 
37 adjustment and notify the school budget review 
38 committee by November 1, ~annually. The school 
39 budget review committee shall establish a modified 
40 allowable growth in an amount determined pursuant to 
41 subsection 1. 
42 Sec. 9. Section 257.14, subsection 1, Code 2001, 
43 is amended to read as follows: 
44 1. For the budget year commencing July 1, ~ 
45 2001, if the department of management determines that 
46 the regular program district cost of a school district 
47 for a budget year is less than the total of the 
48 regular program district cost plus any adjustment 
49 added under this section for the base year for that 

0 school district, the school district shall be eligible 
S-3535 -5-
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1 to receive a budget adjustment for that district for 
2 that budget year up to an amount equal to the 
3 difference. The board of directors of a school 
4 district that wishes to receive a budget adjustment 
5 pursuant to this subsection shall, notwithstanding the 
6 public notice and hearing provisions of chapter 24 or 
7 any other provision to the contrary, within thirty 
8 days following April 6, 2000 the effective date of 
9 this Act, adopt a resolution to receive the budget 

10 adjustment and immediately notify the department of 
11 management of the adoption of the resolution and the 
12 amount of the budget adjustment to be received. 
13 Sec. 10. Section 257.14, subsection 2, Code 2001, 
14 is amended by striking the subsection and inserting in 
15 lieu thereof the following: 
16 2. For the budget year commencing July 1, 2002, 
17 and succeeding budget years, if the department of 
18 management determines that the regular program 
19 district cost of a school district for a budget year 
20 is less than one hundred one percent of the regular 
21 program district cost for the base year for that 
22 school district, a district shall be eligible for a 
23 budget adjustment corresponding to the following 
24 schedule: 
25 a. For the budget year commencing July 1, 2002, 
26 the greater of the difference between the regular 
27 program district cost for the budget year and one 
28 hundred one percent of the regular program district 
29 cost for the base year, or ninety percent of the 
30 amount by which the budget guarantee as calculated for 
31 .the budget year beginning July 1, 2001, exceeds the 
32 adjusted guarantee amount. FoL purposes of this 
33 paragraph, the "adjusted guarantee amount" means the 
34 amount which would be applicable for the budget year 
35 beginning July 1, 2002, if the budget guarantee were 
36 determined for that budget year as calculated for the 
37 budget year beginning July 1, 2001. 
38 b. For the budget year commencing July 1, 2003, 
39 the greater of the difference between the regular 

·40 program district cost for the budget year' and one 
41 hundred one percent of the regular program district 
42 cost for the base year, or eighty percent of the 
43 amount by which the budget guarantee as calculated for 
44 the budget year beginning July 1, 2001, exceeds the 
45 adjusted guarantee amount. For purposes of this 
46 paragraph, the "adjusted guarantee amount" means the 
47 amount which would be applicable for the budget year 
48 beginning July 1, 2003, if the budget guarantee were 
49 determined for that budget year as calculated for the 
50 budget year beginning July 1, 2001. 
S-3535 -6-
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1 c. For the budget year commencing July 1, 2004, 
2 the greater of the difference between the regular 
3 program district cost for the budget year and one 
4 hundred one percent of the regular program district 
5 cost for the base year, or seventy percent of the 
6 amount by which the budget guarantee as calculated for 
7 the budget year beginning July 1, 2001, exceeds the 
8 adjusted guarantee amount. For purposes of this 
9 paragraph, the "adjusted guarantee amount" means the 

10 amount which would be applicable for the budget year 
11 beginning July 1, 2004, if the budget guarantee were 
12 determined for that budget year as calculated for the 
13 budget year beginning July 1, 2001. 
14 d. For the budget year commencing July 1, 2005, 
15 the greater of the difference between the regular 
16 program district cost for the budget year and one 
17 hundred one percent of the regular program district 
18 cost for the base year, or sixty percent of the amount 
19 by which the budget guarantee as calculated for the 
20 budget year beginning July 1, 2001, exceeds the 
21 adjusted guarantee amount. For purposes of this 
22 paragraph, the "adjusted guarantee amount" means the 
23 amount which would be applicable for the budget year 
24 beginning July 1, 2005, if the budget guarantee were 

5 determined for that budget year as calculated for the 
6 budget year beginning July 1, 2001. 

27 e. For the budget year commencing July 1, 2006, 
28 the greater of the difference between the regular 
29 program district cost for the budget year and one 
30 hundred one percent of the regular program district 
31 cost for the base year, or fifty percent of the amount 
32 by which the budget guarantee as calculated for the 
33 budget year beginning July 1, 2001, exceeds the 
34 adjusted guarantee amount. For purposes of this 
35 paragraph, the "adjusted guarantee amount" means the 
36 amount which would be applicable for the budget year 
37 beginning July 1, 2006, if the budget guarantee were 
38 determined for that budget year as calculated for the 
39 budget year beginning July 1, 2001. 
40 f. For the budget year commencing July 1, 2007, 
41 the greater of the difference between the regular 
42 program district cost for the budget year and one 
43 hundred one percent of the regular program district 
44 cost for the base year, or forty percent of the amount 
45 by which the budget guarantee as calculated for the 
46 budget year beginning July 1, 2001, exceeds the 
47 adjusted guarantee amount. For purposes of this 
48 paragraph, the "adjusted guarantee amount" means the 
49 amount which would be applicable for the budget year 

0 beginning July 1, 2007, if the budget guarantee were 
S-3535 -7-
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1 determined for that budget year as calculated for the 
2 budget year beginning July 1, 2001. 
3 g. For the budget year commencing July 1, 2008, 
4 the greater of the difference between the regular 
5 program district cost for the budget year and one 
6 hundred one percent of the regular program district 
7 cost for the base year, or thirty percent of the 
8 amount by which the budget guarantee as calculated for 
9 the budget year beginning July 1, 2001, exceeds the 

10 adjusted guarantee amount. For purposes of this 
11 paragraph, the "adjusted guarantee amount" means the 
12 amount which would be applicable for the budget year 
13 beginning July 1, 2008, if the budget guarantee were 
14 determined for that budget year as calculated for the 
15 budget year beginning July 1, 2001. 
16 h. For the budget year commencing July 1, 2009, 
17 the greater of the difference between the regular 
18 p'rogram district cost for the budget year and one 
19 hundred one percent of the regular program district 
20 cost for the base year, or twenty percent of the 
21 amount by which the budget guarantee as calculated for 
22 the budget year beginning July 1, 2001, exceeds the 
23 adjusted guarantee amount. For purposes of this 
24 paragraph, the "adjusted guarantee amount" means the 
25 amount which would be applicable for the budget year 
26 beginning July 1, 2009, if the budget guarantee were 
27 determined for that budget year as calculated for the 
28 budget year beginning July 1, 2001. 
29 i. For the budget year commencing July 1, 2010, 
30 the greater of the difference between the regular 
31 program district cost for the budget year and one 
32 hundred one percent of the regular program district 
33 cost for the base year, or ten percent of the amount 
34 by which the budget guarantee as calculated for the 
35 budget year beginning July 1, 2001, exceeds the 
36 adjusted guarantee amount. For purposes of this 
37 paragraph, the "adjusted guarantee amount" means the 
38 amount which would be applicable for the budget year 
39 beginning July 1, 2010, if the budget gua~antee were 

'40 determined for that budget year as calculated for the 
41 budget year beginning July 1, 2001. 
42 j. For the budget year commencing July 1, 2011, 
43 and each budget year thereafter, the difference 
44 between the regular program district cost for the 
45 budget year and one hundred one percent of the regular 
46 program district cost for the base year. 
47 For the purposes of this subsection, a school 
48 district shall be eligible to apply the eighty, 
49 seventy, sixty, fifty, forty, thirty, twenty, and ten 
50 percent provisions in paragraphs "b" through "i", only 
S-3535 -8-
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~ 1 if the school district received a budget adjustment IIJ2 for the budget year beginning July 1, 2002, based on 

3 the ninety percent provision in paragraph "a''. 
4 The board of directors of a school district that 
5 wishes to receive a budget adjustment pursuant to this 
6 subsection shall adopt a resolution to receive the 
7 
8 
9 

10 
11 

budget adjustment and shall, by April 1, annually, 
notify the department of management of the adoption of 
the resolution and the amount of the budget adjustment 
to be received. 

Sec. 11. EFFECTIVE DATE. Sections 4 and 9 of this 
12 Act, being deemed of i~~ediate importance, take effect 
l3 upon enactment." 
14 2. Title page, by striking lines 1 and 2 and 
15 inserting the following: "An Act relating to certain 
16 school finance provisions and providing an effective 
17 date." 

S-3535 FILED APRIL 26, 2001 
CONCURRED 

(f.t;sv 

RECEIVED FROM THE HOUSE 
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1 Amend the House amendment, S-3535, to Senate File 
2 203, as passed by the Senate, as follows: 
3 1. By striking page 1, line 3, through page 9, 
4 line 13, and inserting the following: 
5 " Page 1, by inserting before line 1 the 
6 following: 
7 "Sec. Section 257.13, subsections 1 and 2, 
8 Code 2001, are amended to read as follows: 
9 1. For the school budget year years beginning July 

10 1, ~ 2001, and July 1, 2002, if a district's actual 
11 enrollment for the budget year, determined under 
12 section 257.6, is greater than its budget enrollment 
13 for the budget year, the district shall be eligible to 
14 receive an on-time funding budget adjustment. The 
15 adjustment shall be in an amount equal to fifty 
16 percent of the difference between the actual 
17 enrollment for the budget year and the budget 
18 enrollment for the budget year, multiplied by the 
19 district cost per pupil. 
20 2. The board of direct9rs of a school district 
21 that wishes to receive an on-time funding budget 
22 adjustment shall adopt a resolution to receive the 
23 adjustment and notify the school budget review 
24 committee by November 1, ~ annually. The school 
25 budget review committee shall establish a modified 
26 allowable growth in an amount determined pursuant to 
27 subsection 1." 
28 Page 2, by inserting after line 1, the 
29 following: 
30 "Sec. REORGANIZATION INCENTIVES AND REGIONAL 
31 ACADEMIES -- INTERIM STUDY. The leg~slative council 
32 is requested to establish an interim study committee 
33 relating to the reauthorization of reorganization 
34 incentives for school districts and the establishment 
35 of regional academies. 
36 The committee shall review the reorganization 
37 incentive provisions previously contained within the 
38 school finance formula applicable to school districts, 
39 and shall evaluate the effectiveness of those 
40 provisions in promoting the reorganization or 
41 dissolution of school districts. The committee shall 
42 consider possible enhancements and refinements to the 
43 provisions previously in effect, and shall make 
44 recommendations regarding implementation of the 
45 incentives, including supplementary weighting and 
46 taxpayer incentives in the form of a reduced 
47 foundation property ~ax levy. 
48 The committee shall study the creation and 
49 implementation of regional academies as an alternative 
50 governing and taxing structure for school districts. 
S-3546 -1-
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SENATE CLIP SHEET APRIL 27, 2001 

s-3546 
Page 2 
~ 1 The committee shall examine the feasibility of 
IJ 2 creating and implementing a regional academy system, 

3 with the objective of utilizing economies of scale to 
4 enhance the educational opportunities of students in 
5 grades seven through twe~ve residing within designated 
6 regions. 
7 The committee shall make recommendations regarding 
8 boundary determination, curriculum content including 
9 advanced-level and vocational-technical courses, 

10 taxing authority, financial incentives to regional 
11 academy formation, and adaptation of the school 
12 finance formula to the new regional structure. 
13 The committee shall consider transportation 
14 provision and funding issues relating to and aris~ng 
15 out of its recommendations regarding the 
16 reauthorization of reorganization incentives and the 
17 establishment of regional academies. 
18 The committee shall submit a report of its findings 
19 and recommendations to the general assembly by January 
20 14, 2002. "" 
21 2. By renumbering as necessary. 

By NANCY BOETTGER 

26, 2001 S-3546 FILED APRIL 

rDOPTE(?- /~1/0 
SENATE FILE 203 

s-3549 
1 Amend the amendment, S-3546, to the House 
2 amendment, S-3535, to Senate File 203, as passed by 
3 the Senate, as follows: 
4 1. Page 1, by inserting after line 29 the 
5 following: 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

""Sec. __ Section 257.31, subsection 5, Code 
2001, is amended by adding the following new 
paragraph: 

NEW PARAGRAPH. m. Unusual costs associated with 
increased utility expenses over the level of utility 
expenses incurred during the preceding or second 
preceding school year. The committee shall consider 
all requests received prior to July 1, 2001, pursuant 
to this paragraph by no later than July 1, 2001." 

2. By renumbering as necessary. 
By PATRICK J. DELUHERY 

JOHNIE HAMMOND 
ROBERT E. DVORSKY 

S-3549 FILED APRIL 26, 2001 
.. LOST 
, fp (~57) 
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REPORT OF THE CONFERENCE COMMITTEE 
ON SENATE FILE 203 

Page 30 

To the President of the Senate and the Speaker of the House 
of Representatives: 

We, the undersigned members of the conference committee 
appointed to resolve the differences between the Senate and 
the House of Representatives on Senate File 203, a bill for an 
Act extending the regular program district cost guarantee for 
school districts, and providing an effective date, 
respectfully make the following report: 

1. That the Senate recedes from its amendment, H-1745. 
2. That the House amendment, S-3535, to Senate File 203, 

as passed by the Senate, is amended to read as follows: 
1. Page 4, line 10, by inserting after the word "twelve" 

the following: ", and may include a virtual academy". 
2. By striking page 6, line 13, through page 9, line 10, 

and inserting the following: 
"Sec.__ Section 257.14, subsection 2, Code 2001, is 

amended by striking the subsection and inserting in lieu 
thereof the following: 

2. For the budget years commencing July 1, 2002, and July 
1, 2003, if the department of management determines that the 
regular program district cost of a school district for a 
budget year is less than the total of the regular program 

-1-
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district cost plus any adjustment added under this sed:ion i<~r 
the base year for that school district, the school district . · 
shall be eligible to receive a budget adjustment for that 
district for that budget year up to an amount equal to .tbe .: . 
difference. The board of directors of a school dist.ri#t.th.t 
wishes to receive a budget adju~tment pursuant ·to thisr. · 
subsection shall adopt a resolution to receive the budget 
adjustment and shall, by April i, annually, notify the 
department of management of the adoption of the resolution and 
the amount of the budget adjustment to be received. . . 

Sec. Section 257.14, Code 2001, is amended by adding 
the folTOWing new subsection: 

NEW SUBSECTION. 3. For the budget year commencin~ J~ly 1, 
2004, and succeeding budget years, if the department ~ · 
management determines that the regular program cli:stri~. caet:· .. 
of a school district for a budget year is less t~ o~: · · 
hundred one percent of the regular program district co~t' fof;_ 
the base year for that school district, a district sh~lbe• 
eligible for a budget adjustment corresponding to the · 
following schedule: 

a. For the budget year commencing July 1, 2004, the 
greater of the difference between the regular program di$trict 
cost for the budget year and one hund%-ed one percent t:if the,. 
regular program district cost for the base-year, or ni:nety : 
percent of the amount by which the buciget guarantee a&; . · 
calculated for the budget year beginning July 1, 2003, exce~ds. 
the adjusted guarantee amount. For purposes of this .. · · 
paragraph, the "adjusted guarantee amount" means.·the amount. 
which would be applicable for the budget year beqinniriq JUly 
1, 2004, if the budget guarantee we~e determined. for that · 
budget year as calculated for the budget year beginning Jul¥ 
1, 2003. 

b. For the budget year commencing July 1, 2005, the 
greater of the difference between the regular program district 
cost for the budget year and one hundred one percent of the 

-2- . 
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regular program district cost for the base year, or eighty 
percent of the amount by which the budget guarantee as 
calculated for the budget year beginning July 1, 2003, eKceeds 
the adjusted guarantee amount. For purposes of this 
paragraph, the "adjusted guarantee amount" means the amount 
which would be applicable for the budget year beginning July 
1, 2005, if the budget guarantee were determined for that 
budget year as calculated for the budget year beginning July 
1, 2003 0 

c. For the budget year commencing July 1, 2006, the 
greater of the difference between the regular program district 
cost for the budget year and one hundred one percent of the 
regular program district cost for the base year, or seventy 
percent of the amount by which the budget guarantee as 
calculated for the budget year beginning July 1, 2003, eKceeds 
the adjusted guarantee amount. For purposes of this 
paragraph, the "adjusted guarantee amount" means the amount 
which would be applicable for the budget year beginning July 
1, 2006, if the budget guarantee were determined for that 
budget year as calculated for the budget year beginning July 
1, 2003 0 

d. For the budget year commencing July 1, 2007, the 
~ greater of the difference between the regular program district 
I' cost for the budget year and one hundred one percent of the 

regular program district cost for the base year, or siKty 
percent of the amount by which the budget guarantee as 
calculated for the budget year beginning July 1, 2003, eKceeds 
the adjusted guarantee amount. For purposes of this 
paragraph, the "adjusted guarantee amount" means the amount 
which would be applicable for the budget year beginning July 
1, 2007, if the budget guarantee were determined for that 
budget year as calculated for the budget year beginning July 
1, 2003 0 

e. For the budget year commencing July 1, 2008, the 
greater of the difference between the regular program district 

-3-
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cost for the budget year and one hundred one percent of the ,, , 
regular program district cost fOr the base year, or fifty , .. 
percent of the amount by which the budget guarantee 11s; . ' "',: , 
calculated for the budget year ~ginning July 1, 2003, exceeds 
the adjusted guarantee amount. For purposes of this. , , 
paragraph, the "adjusted guarantee amount" means .the altotmt 
which would be applicable for the budget year beginning JUly 
1, 2008, if the budget guarantee were 'determined for that 
budget year as calculated for the budget year beginning July 
1, 2003. ,, 

f. For the budget year commencing July 1, 2009, the 
greater of the difference between the regular program district 
cost for the budget year and one hundred one percent of the , 
regular program district cost for the base year, 'Or forty , 
percent of the amount by which the budget guarantee as' 
calculated for the budget year beginning July 1, 2003, excee,ds 
the adjusted guarantee amount. :For purposes of this 
paragraph, the "adjusted guarantee amount" ,means the !lllllount 
which would be applicable for the budget year beginning July 
1, 2009, if the budget guarantee were. determined for ~&t 
budget year as calculated for the,buQiget year beginnJ.zN'olulf 
1, 2003. :; ' : 

g. For the budget year commencing July,1, 2010, tl:te . 
greater of the difference between the ,regular ,program .CU,st,rp!t 
cost for the budget year and one hun~ed one percent of tJ:1&·,., 
regular program district cost for the.base year, or thirty 
percent of the amount by which the budget guarantee a~:· , 
calculated for the budget year beginning July 1, 2003, exceeds 
the adjusted guarantee amount. ', For purposes of this 
paragraph, the "adjusted guarantee amount" means the amount 
which would be applicable for the budget year beginni~g July 
1, 2010, if the budget guarantee were d~ermined for that 
budget year as calculated for the budget year beginning July 
1, 2003. 

h. For the budget year commencing July 1, 2011, the 
-4-
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greater of the difference between the regular program district 
cost for the budget year and one hundred one percent of the 
regular program district cost for the base year, or twenty 
percent of the amount by which the budget guarantee as 
calculated for the budget year beginning July 1, 2003, exceeds 
the adjusted guarantee amount. For purposes of this 
paragraph, the "adjusted guarantee amount" means the amount 
which would be applicable for the budget year beginning July 
1, 2011, if the budget guarantee were determined for that 
budget year as calculated for the budget year beginning July 
1. 2003. 

i. For the budget year commencing July 1, 2012, the 
greater of the difference between the regular program district 
cost for the budget year and one hundred one percent of the 
regular program district cost for the base year, or ten 
percent of the amount by which the budget guarantee as 
calculated for the budget year beginning July 1, 2003, exceeds 
the adjusted guarantee amount. For purposes of this 
paragraph, the "adjusted guarantee amount" means the amount 
which would be applicable for the budget year beginning July 
1, 2012, if the budget guarantee were determined for that 
budget year as calculated for the budget year beginning July 
1. 2003. 

j. For the budget year commencing July 1, 2013, and each 
budget year thereafter, the difference" between the regular 
program district cost for the budget year and one hundred one 
percent of the regular program district cost for the base 
year. 

For the purposes of this subsection, a school district 
shall be eligible to apply the eighty, seventy, sixty, fifty, 
forty, thirty, twenty, and ten percent provisions in 
paragraphs "b" through "i", only if the school district 
received a budget adjustment for the budget year beginning 
July 1, 2004, based on the ninety percent provision in 
paragraph "a". 

-5-
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The board of directors of a ~hool district that wi·~~~c · 

receive a budget adjustment pur~a3t to this subsection sha~l 
adopt a resolution to receive t~ budqet adjustment ana ~ha~l, 
by April 1, annually, notify the department of management of 
the adoption of the resolution ~d t~ amo~nt of the ~~et 
adjustment to be received." 

3. By renumbering as necess~ry. 

01t DK Pn'l 01' nil :irt:Ja&: :. 
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AN ACT 

' 

SENATE FILE 203 

REUTING TO C&RTAIN SCHOOL FINANCE PROVISIONS AND PROVIDING 

AN EFFECTIVE DATE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OP TRE STATE OF IOWA: 

Section 1. Section 257.3, aubaection 2, Code 2001, 11 
amended to read as follows: 

2. TAX FOR REORGANIZED AND DISSOLVED DISTRICTS. 

Notvithstandin9 aubaection 1, a reor9anized achool district 
1hall cause a foundation property taz of four dollar• and 
forty cents per thousand dollara of asse11ed valuation to be 

levied on all taxable property which, in the year precedinq a 

reor9anization, waa within a achool diatrict affected by the 

reorganization as defined in section 275.1, or in the year 
precedln9 a dissolution was a part of a achool district that 

dissolved if the diaaolution proposal naa been approved by the 
director of the de~rtment of education pursuant to section 

275.55. In the year preceding the reorganisation or 
diaaolution, the school district affected by the 
reorganisation or the achool district that dissolved auat have 

had a certified enrollment ot fewer ta-n aix hundred in order 

for the four-dollar-and-torty-cent levy to apply. In 

succeedin9 school years, the foundation property tax levy on 

that portion shall be increased tweftty-ee"ta-per-yeer-antii-it 
resehea-t~e-rate-o! to the rate ot tour dollars and ninety 

cents per thousand dollars ot aasessed valuation the first 
s~cceedina year. five dollara and fifteen cent• per thousand 

dollars of asseaeed valuation th~ second auccefdin9 year, and 
five dollars and forty centa per thousand dollars ot aaaeaaed 

v•luation the third succ~eding vear and each year thereafter. 

for purposes ot this section, • reor9anized school district 

is one which a~aerbed absorbs at least thirty percent of the 

- ., 
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enrollment of the echool diatrict a!fected by a reorganization 

or dissolved during a dissolution and in which action to brin9 

about a reorganization or dissolution was-initiated-by-a-•ote 
of-the-boer~-of-directora-or-;oint!y-by-the-affeete~-heares-of 

direetore-prior-to-No•ember-387-i998y-and-the-reorgani•ation 
or-diaeo!ation-takea ia initiated by a vote of the board of 

directors or iolntly by the affected boards of directors to 

~ effect on or after July 1, 199! ~, and on or before 

July 1, !993 ~- &Ach district which initiated, by a vote 
ot the board of directors or jointly by the affected boards, 

action to brin9 about a reor9anization or dissolution by 

No•e•ber-381-%998 to take effect on or after July 1. 2002, •nd 
on or before July 1. 2006, shall certify the date and the 
nature of the action taken to the depart~ent of education by 
lepteMher January ly-i99i of th~ year in which the 

reorganization or dilaolution takes eftect. 

•-reer,aniwed-aehooi-••striet-wh•eh-aeeta-the-reqaire~ents 

of-thia-eeetion-Eor-r&daeed-p~operty-taw-~ataa7-but-faiied-to 

•ote-on-reer,aniaatten-or-etaaoiation-prior-to-No•eMber-397 
l99t7-and-fatied-to-eerttfy-aaeh-aetion-to-the-•epertaent-of 

edaeation-by-8epteaber-i7-i99i7-ahaii-eaaae-to-be-ievied-a 
foandation-property-taw-of-fear-doiiars-and-aiwty-eenta-per 
thoaaand-doilara-ot-aeaeaaed-vaiaatien-on-all-elitible-taxahle 

property-paraaant-to-thia-aeeti&nT--fn-aaeeeedint-sehooi 

yearey-the-!oandation-property-tax-ie•y-on-that-portion-ahall 

be-inereaaed-twenty-eenta-per-year-antil-it-reaehes-the-rate 
of-f+•e-doilara-end-forty-eenta-per-thoaaand-doliars-of 

aaeeaaed-•aiaetionT 
~e-radaeed-property-ta•-ratea-of-reortaniwed-aehool 

diatrieta-that-aet-the-re•a+reNenta-of-aeetion-44i~Z7-eode 

l99i1-prior-to-iaiy-iT-i99l7-ahail-eontinae-to-inereaae-aa 
pro•ided-in-that-•aetion-antil-they-reaeh-f+•e-doliara-and 

forty-eentaT 
Sec. 2, Section 257.3, subsection 3, Code 2001, is amended 

by etriking the subsection. 

S. F. 203 
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Sec. 3. Section 257.3, eubaection 4, Code 2001, 1• amended 
to rrad as followa: 

4. RAILNA¥ CORPORATIONS. For purpoa•• of section 257.1, 
the "amount per pupil of foundation property ta~· does not 
include the tax levied under eubaection lT-IT or 3 1 on the 
property of a railway corporation, or on ita tru•tee if the 
corporation haa been declared bankrupt or 18 in bankruptcy 
proceedings. 

Sec. 4. Section 257.4, aubaeetion 3, Code 2001, ia aeended 
to read as followa' 

3. APPLICATION or TAX. No later than June l 1! ot each 
year, the departaent of manaqe~nt ahall notify the county 
auditor of each county the aaount, in dollar• and cents per 
thousand dollars of asaeased value, of the additional property 
tax levy in •ach school district in the county. A county 
auditor shall spread the additional property tax levy for each 
school di•trict in the county over all taxable property in the 
district. 

Sec. 5. Section 257.11, aubs•ction 2, paragraph c, Code 
2001, ia amended by atrikinq the para9raph and in•ertin~ in 
lieu thereof the followinqa 

c. Pupils attending claas for all or a •ubatantial portion 
of a achool day pursuant to a ~hole qrade sharing aqree .. nt 
executed under sections 282.10 through 282.12 shall be 
eligible for aupplementary wei9hting purauant to thia 
•ubsection as follows: 

(1) A school district which was participating in a whole 
grade aharin9 arran9ement during the budqet year be9inn!ng 
July 1, 2001, and which adopts a resolution jointly with the 
other affected boards to atudy the queation ot undergoing a 
~eorqanization or di••olution to take eftect on or before July 
1, 2006, shall receive a wei9htin9 of one-tenth of the 
percentage of the pupil•a school day during vhich the pupil 
attends claases in another diatrict, attenda claaaea taught by 
a teacher who ia jointly e~ployed under section 280.1S, or 
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attend& classe• taught by a teacher ~ho is •~ployed by anothPr 
school district. A diatrict shall be eligible for 
supplementary weighting purauant to this aubparagraph for a 
aaxl•ue of t~o year•. Receipt of aupple•entary weighting for 
a aecond year ahall be conditioned upon aub~lssion of 
intor.atlon reaultinq froa the atudy to the achool budget 
review comalttee indicatinq progress toward the objective of 
reorqanization on or before July 1, 2006. 

(2) A school district which wa• not participating in a 
vhole qrade aharinq arran9e~nt during the bud9et year 
beginning July 1, 2001, which executes a whole grade sharing 
agr~nt pureuant to sections 282.10 through 202.12 for the 
budget year beginning July 1, 2003, and which adopts a 
re•olutlon jointly with the other affected boards to atudy the 
question of under9oing a reorganization or diasolution to take 
effect on or before July 1, 2006, shall receive a weighting of 
one-tenth of the percentage o! the pupil'• achool day during 
which the pupil attend• claaae• in another diatrict, attends 
clasaea tau9ht by a teacher who is jointly employed under 
•ectlon 280.15, or •ttend• cl•s•e• taught by a teacher who is 
e~loyed by another •chool district. A diatrict shall be 
eli9ible tot supple.entary wei9htin9 pursuant to this 

subparagraph tor a maximuM of three years. Receipt of 
supplementary weiqhtin9 for a second and third year shall be 

conditioned upon aubmisaion of informatlon resulting fro~ the 
study to the achool budqet review comaittee indicatin9 
pr09resa toward the objective of reorqani&ation on or before 

July 1, 2006. 
see. 6. Section 257.11, Code 2001, is amended by adding 

the followin9 new aubsectlons 
NEW SUBS!.C'l'lON. 4A. REGIONAL ACADEMIES, 

a. Por th• achool budqet year be9innin9 July 1, 2002, and 
aucceedinq budget years, in order to provide additional funds 
for school di•tricta in which a re9ional acadeMY ia located, a 
auppleaentary weiqhtinq plan for deter•ininq enrollaent ia 
adopted. 



senate Fil@ 203, p. s 

b. A school district which eatablishea a regional acade~y 

•hall be eliqible to assign ita resident pupils attending 
classes at the academy a weighting of one-tenth of the 

percentage of the pupil'• •chool day during which the pupil 
attends classes at the regional academy. For the purposes of 

thie subaection, •regional acade~y· aeana an educational 
institution established by a achool diatrict to vhich multiple 
schools send pupila in gradea aev•n through twelve, and say 
include a virtual academy. A r~ional academy ahall include 
in its curriculum advanced-level cour••• and may include in 

its curriculua vocational-technical pt09raaa. The maximum 
amount of additional weighting for which a school district 

@&tabliahing a regional academy ahall be eligible is an amount 

corresponding to fifteen additional pupill. 
Sec. 7. NEW SECTION. l57.11A SUPPLEMENTARY WEIGHTING AND 

SCHOOL R~RGANIZATION. 

1. In determining weighted enroll.ent under section 257.6, 
Lt the board o! directors o! a school district has approved a 

contract tor sharing pursuant to section 257.11 and the school 

diatrict h•a Approved an action to bring •bout a 
reorqani~ation to take e!f~t on and after July 1, 2002, and 

on or before July 1, 2006, the reorganized school district 
shall include, for • period or three year• following the 

effective date of the reorganisation, additional puplla •dded 
by the application of the aupplementary weighting plan, equal 
to the pupils added by the application ot the supplement•ry 

weighting plan in the year preceding the reorganisation. For 

the purposes of thia paragraph, the weighted enrollment tor 

the period of three years following the effective date ot 
reorqinization shall include the supplementary weighting in 
the b•se year uaed for determining the co.bined district coat 

tor the first year of the reorgani~ation. However, the 

weiqhtinq shall be reduced by the suppleaentary weighting 

added tor a pupil whoae reaidency ia not within the 

reoroanized district. 

- ~ 
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2. For purposes of this section, a reorqanized diatrict ia 

one in which the reorganization was approved in an election 
purs~ant to sections 27S.l8 and 27S.20 and takes effect on or 

after July 1, 2002, and on or before July 1, 2006. &ach 

diatrict which inltiateJ, by a vote o! the board ol directors 

or 'ointly by the affected boards, action to bring about a 

reorgani&ation or dissolution to take effect on or after July 

1, 2002, and on or before July 1, 2006, ahall certify the date 

and the nature of the action taken to the department of 
education by January 1 of the year in which the reorganization 

or dissolution takes e!tect. 
3. Notwithstanding subsection 1, a school district which 

was participatinq in a whole qrade aharinq atranqement during 
the budget year beginning July l, 2001, and which received a 

mazimum of two yeara of supplementary weightinq purauant to 
section ~S7.11, subsection 2, paragraph •c", shal~ include 
additional pupils added by the application of the 
supplementary weighting plan, equal to the pupils added by the 
application of the suppleaentary veightin9 plan in the year 

precedin9 the reorqanlzation, tor a period of !our years 

following the effective date o! the reorganization. 
4. A school district ahall be eligible for a combined 

maxlau~ total of six years of supplementary weighting under 
th~ provisions o! this section and aection 257.11, subsection 

2, pata9raph •c•. 
Sec. 8. Section 257.13, subsections 1 and 2, Code 2001, 

are amended to read as follows: 

1. For the school budqet year beginning July 1, if99 lQQ!, 
and succeeding budget years, if a district's actual enrollment 
for the budget year, determined under section 257.6, is 

greater than ita budget enroll~•nt for the budget ye•r, the 

district shall be eligible to receive an on-ti~e funding 

budget adjustment. The adjustment shall be in an amount ~ual 
to f~fty-pereen~-eE the difference between the actual 
enrollment tor the budqet year and the bud9et enroll~ent fo[ 

the budget year, ~ultiplied by the district cost per pupil. 

S.F.203 
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2. The board o! directors o! a acbool district that viehes 
to receive an on-time tundin9 budqet Adjust.ent shall adopt a 
resolution to receive the adjustment and notify the school 
budqet review c~ittee by Noveaber 1, ttee annually. The 
school budqet review c~lttee •hall eatablish a modified 
allowable 9rowth in an amount deteralned purauant to 

subsection 1. 

Sec. 9, Section 257.14, aub&ectlon 1, Cod• 2001, ie 

•~ended to read as !ollovaJ 
1. Por the budqet year commencin9 July 1, tete 12!!• 1! 

the depart~nt of ~naqement dete~ines that the reqular 
pro9raa district cost o! a achool dlatrict !or a budqet year 
is less than the total of the r99ular prOQr&m dlatrict coat 
plus any adjust~ent added under thia section for the baae year 
for that achool diatrict, the achool district shall be 
eli9ible to receive a bud9et adjuat .. nt for that diatrict tor 
that bud9et year up to an a.ount equal to the difference. The 
~rd of directors o! a school district that viahes to receive 
a bud9et adjustment pureuant to thia 1ubsectlon ehall, 
notwithatandlnq the public notice and hearin9 provl1lona of 
chapter 24 or any other provialon to the contrary, within 
thirty days followin9 Apr~t-6 7 -ilt& the effective date of thia 
~, adopt a resolution to receive the bud9et adjustment and 

i~edlately notify the d~~rtment of a.nagement of the 
adoption o! the resolution and the aaount ot the budget 
adjuataent to be received. 

Sec. 10, Section 257.14, •ubaection 2, Code 2001, la 
amended by atrikinq the aubsection and inaertin9 in lieu 
thereof the follovin91 

2. For the bud9et years co~encin9 July 1, 2002, •nd July 
1, 2003, i! the 4epartment ot -.na9a .. nt deter•inea that the 
reqular pr09ram dietrict cost ot a achool diatrict for a 
bud9et year i1 lees than the total of the re9ular proqr .. 
district coat plus any adjustment added under tbia aection !or 
the baae year for that achool diatrlct, the achool diatrict 
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shall be eligible to receive a budget adjustment for that 
dlatrict for that bud9et year up to an amount equal to the 
difference, ?he board of directors ot a school district that 
vi•hes to receive a budget adjuttment pursuant to this 
subaection ahall adopt a resolution to receive the budget 
adjuat•ent and shall, by April 1, annually, notify the 
department of management of the adoption of the re•olution and 
the amount of the budget adjuat~ent to be received. 

Sec. 11. Section 257.14, Code 2001, ia amended by adding 
the !ollovin9 new aubaection: 

NEW SUBSECTION. 3. Por the budget year co~encing July 1, 
200C, and succeeding budget years, if the department of 
aan•g .. ent determines that the regular pr09ram district cost 
ot a school district tor a budget year is less than one 
hundred one percent or the regular program district coat tor 
the base year for that school district, a district shall be 

•li9ibl• for a budget adjust•ent correapondin9 to the 
followinq achedule1 

a. ror the bud9et year ca-aencing July 1, 2004, the 
greater of the difference between the reqular progr~ district 
oost for the budget year and one hundred one percent of the 
re9ular pro9ram district cost for the base year, or ninety 
percent of the aftount by which the budget guarantee aa 
calculated for the bud9et year beqinninq July 1, 2003, exceeds 

the ad,usted guarantee asount. For purposes of this 
para9raph, the ~adjuated 9uarantee amount" ~eans the amount 
which would be applicable for the budget year beqinntng July 
l, 2004, if the bud9et guarantee were determined for that 
bud9et year as calculated for the bud9et year beqinnin9 July 

l, 2003. 
b. ror the budqet year commencing July 1, 200S, the 

great•r of the difference between the re9ular proqram district 
coat for the budget year and one hundred one percent ot the 
re9ular pro9ram diatrict coat tor the base year, or eighty 
percent of the amount by which the bud9et guarantee as 



<-' 
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calculated for the budget year be9inning July 1, 2003, exceed• 

the adjusted guar•ntee aaount. For purpo1ea or thia 
paragraph, the "adjusted guarantee amount" means the a~unt 

which would be applicable for the bud;et year beginning July 
1, 2005, if the budget guarantee were determined for that 
budget year ae calculated for the budget year b.ginning July 

1, 2003, 

c. For the budget year co.aancing July 1, 2006, the 
;reater of the difference between the regular proqram diatrlct 
coat !or the budget year and one hundred one percent of the 

regular prQ9r&m district cost for the bale year, or 1eventy 
percent of the amount by which the budget guarantee &I 
calculated for the budget year beginning July 1, 2003, @xceeds 

the adju•ted guarantee amount. For purpoaea of this 
para9raph, the •adjusted guarant@e amount• a@ana the amount 

which would be applicable for the budqet year beginning July 

1, 2006, if the budget guarantee were deterained for that 
budget year as calculat@d for the budget year beginning July 

l, 2003. 
d. For the budget year commencing July 1, 2007, the 

greater of the difference between the regular proqraa district 
coat for the budget year and one hundred one percent of the 
regular progrAm diatrict coat tor the b•ae year, or aixty 

percent o! the amount by which the budget guarantee as 
calculated for the budget year beginning July 1, 2003, exceeds 

the •djuated quarantee amount. For purpoaea of th1a 

paragraph, the •adjusted guarantee aaount• aeana the amount 

which would be applicable for the budget year be9inning July 

1, 2007, if the budget guarantee were determined for that 
budget year as calculated for the budget year beginning July 

1, 2003. 
e. For the budget year comaencinq July 1, 2008, the 

qreater of the difference bet~een the reqular program d1atrict 

coat tor the budget year and one hundred one percent ot the 

regular program diatrlct coat tor the baae year, or fifty 

..... ~ 
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percent of the amount by which the budget guarantee ~• 
calculated for the budget year beginning July 1, 2003, exceeds 

the adjusted quarantee amount. For purposes o! this 
paragraph, the •adjust@d guarantee aMount" ~eana the amount 
which would be applicable for the budget year beginning July 

1, 2008, if the budget quarantee were determined for that 
budget year a• calculated for the budget year beqinninq July 

1, 2003. 
f. For the budget year ca-aencing July 1, 2009, the 

greater of the difference between the regular progra~ district 

coat for the budget year and one hundred one percent of the 
regular program district coat for the base year, or forty 
percent of the aMOunt by which the budget guarantee as 
calculated for the budget year beginning July 1, 2003, exceeds 

the adjusted guarantee amount. Fat putpoaea of thla 
paragraph, the "adjusted guarantee a~ount" means the amount 
which would b@ applicable for the budget year beginning July 

1, 2009, if the budget quarantee were deter~ined for that 

budqet year aa calculated for the budget year beginning July 

1, 2003, 
q. For the budget year commencing July 1, 2010, the 

greater of tne difference between the reqular program district 

cost for the budget year and one hundred one percent of the 
regular program district coat for the base year, or thirty 

percent of the amount by which the budget guarantee aa 

calculated for the budget year beginning July 1, 2003, exceeds 

the adjusted guarantee a~ount. For purposes of this 
paragraph, the •adjusted guarantee a~unt" means the amount 

which would b@ applicable for the budget year beginning July 
1, 2010, if the budqet guarantee were determined for that 

buOget. year aa calculated for_ the budget yeer 'oeCilinninq July 

1, 2003. 
h. For the budget year co~encing July 1, 2011, the 

greater of the difference between the regular proqra~ district 

coat for the budqet year and one hundred one percent of the 

S.F.203 
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reqular proqram district coat for the base year, or twenty 
percent of the a~ount by which the bud~et guarantee aa 
calculated for the budget year beginning July 1, 2003, exceeds 

the adjuated guarantee ~ount. ror purpose• of thia 
paragraph, the •adjusted guarantee aaount• ~ean~ the amount 
which would be applicable for the budget year beginning July 
1, 2011, if the budget guarantee were determined for that 
budget year aa calculated for the budget year beginning July 
1, 2003. 

i. ror the budget year c~enclng July 1, 2012, the 
greater of the difference between the regular progr .. diatrict 
coat for the budget year and one hundred one percent of the 
regular progrAm diatrict coat for the baae year, or ten 
percent of the amount by which the budget guarant•e aa 
calculated for the budget year b&glnning July l, 2003, exceedM 
the adjusted guarantee amount. For purpoaea ot thie 
paragraph, the •adjuated guarantee a~unt• aeana the .-aunt 
which would be applicable for the budg•t year beginning July 
1, 2012, if the budget guarantee were determined for that 
budget year as calculated for the budget year beginning July 
1, 2003. 

j. For the budget year comaencing July 1, 2013, And each 
bud9et year thereafter, the difference between the reqular 
program dietrict cost for the budget year and one hundred one 
percent of the requl~r prQ9ram diatrict co•t for the baae 
year. 

ror the purposes ot this aubaection, a school diatrict 
shall be eliqible to apply the eighty, aaventy, aixty, fifty. 
forty, thirty, twenty, and ten percent proviaion• ln 
paraqraphs •b• through •1ft, only if the achool diatrict 
r•ceived a budget adjustment for the bud9et year beqlnning 
July 1, 2004, baaed on the ninety percent provi•ion in 
p&ragraph fta•. 

The board of directora ot a school dlatrict that wi•hea to 
receive a budget adjustment pur•uant to thie aubsection ahall 
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adopt a resolution to receive the budqet adjustment and shall, 
by April 1, annu&lly, notify th• department of mana;ement of 
the adoption of the re•olution and the amount of the budget 
adjuatment to be received. 

Sec, 12. ErFBCTlVE DATB. sections 4 &nd 9 of thls Act, 

being dee~ed of imaediate iMportance, take effect upon 
enact~nt. 
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I hereby certify that thia bill ori9inated in the Senate and 
ia known •• Senate File 203, Seventy-ninth General Asae~ly. 

Approved ~· 

180NAS J. VILSACk 
Governor 

MICHAEL E. MARSHALL 
Secretary of the senate 

2001 


