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1 Section 1. Section 266.39C subsection 3, Code 2001, is
anended to read as foll ows:

3. lowa state university of science and technol ogy shal
enploy a director for the center, who shall be appointed by
the president of lowa state university of science and
technology. The director of the center shall enploy necessary
research and support staff. The director and staff shall be
enpl oyees of lowa state university of science and technol ogy.
No nore than seven hundred thousand dollars of the funds nmade
avail abl e by appropriation fromstate revenues in any one year
shal | be expended by the center for the salaries and benefits
of the enpl oyees of the center, including the salary and
benefits of the director. The limt on expenditures for
salaries and benefits shall be adjusted annually by a
percentage equal to the average percentage sal ary adjustnent
approved annually by the state board of regents for
prof essional and scientific enployees at lowa state university

of science and technology. The renmainder of the funds
appropriated fromstate funds shall be used to sponsor

research grants and projects submtted on a conpetitive basis
by lowa coll eges and universities and private nonprofit
agenci es and foundations. The center nay also solicit
additional grants and funding frompublic and private
nonprofit agenci es and foundati ons.

The director shall prepare an annual report.

Sec. 2. Section 266.39C, subsection 6, Code 2001, is
anended by striking the subsection.

Sec. 3. Section 476.10A, Code 2001, is amended to read as
foll ows:

476. 10A FUNDI NG FOR | OMA ENERGY CENTER AND CENTER FOR
GLOBAL AND REG ONAL ENVI RONMENTAL RESEARCH

1. a. The board shall direct all gas and electric
utilities toremt to the treasurer of state one-tenth of one
percent of the total gross operating revenues during the |ast
cal endar year derived fromtheir intrastate public utility
operations. The board shall by rule provide a schedule for
remttances

b. The anmpunts coll ected pursuant to this section shall be
in addition to the anounts pernitted to be assessed pursuant
to section 476.10. The board shall allow inclusion of these
anounts in the budgets approved by the board pursuant to
section 476.6, subsection 19, paragraph "c".

C. (1) Eighty-five percent of the renittances collected
pursuant to this section is appropriated to the |Iowa energy
center created in section 266.39C

(2) Fifteen percent of the remittances coll ected pursuant
to this section is appropriated to the center for global and
regi onal environnental research established by the state board
of regents.



2 16 2. Notwithstanding section 8.33, any unexpended noneys
2 17 remitted to the treasurer of state under this section shall be
2 18 retained for the purposes designated. Notw thstanding section
2 19 12C. 7, subsection 2, interest or earnings on investnents or
2 20 tine deposits of the noneys renmtted under this section shal
2 21 be retained and used for the purposes designated, pursuant to
2 22 section 476. 46.
2 23 3. The lowa energy center and the center for global and
2 24 regional environnental research shall each provide a witten
2 25 annual report to the utilities board

—which

— that describes each
2 26 center's activities and the results that each center has
2 27 acconplished. Each report shall include an expl anation of
2 28 initiatives and projects of inportance to the state of |owa.
2 29 Sec. 4. Section 476.46, subsection 2, Code 2001, is
2 30 anended to read as foll ows:
2 31 2. a. An alternate energy revolving loan fund is created
2 32 inthe office of the treasurer of state to be adni ni stered by
2 33 the lowa energy center.
2 34 b. The fund shall include noneys remtted to the fund
2 35 pursuant to subsection 3 and any other nobneys appropriated or
3 1 otherwise directed to the fund
3 2 c. Mneys in the fund shall be used to provide |oans for
3 3 the construction of alternate energy production facilities or
3 4 small hydro facilities as defined in section 476. 42.
3 5 d. (1) A gas or electric utility
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— that is not
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required to be rate-regul ated shall not be eligible for a | oan
under this section.

(2) A facility shall be eligible for no nore than two
hundred fifty thousand dollars in |oans outstanding at any
time under this program

e. (1) Each loan shall be for a period not to exceed
twenty years, shall bear no interest, and shall be repayable
to the fund created under this section in installnments as
determ ned by the lowa energy center. The interest rate upon
del i nquent paynents shall accelerate imediately to the
current legal usury limt.

(2) Any loan made pursuant to this program shall becone
due for paynent upon sale of the facility for which the | oan
was made.

(3) Interest on the fund shall be deposited in the fund
A portion of the interest on the fund, not to exceed fifty
percent of the total interest accrued, shall be used for
pronotion and adnministration of the fund

f. Section 8.33 shall not apply to the nobneys in the fund.

EXPLANATI ON

This bill anmends Code sections in Code chapters 266 and 476
that relate to the |Iowa energy center.

The bill amends Code section 266.39C to provide that the
current $700,000 limt on salary expenditures for the |owa
energy center shall be adjusted annually according to the
sal ary adj ustnment approved by the state board of regents for
prof essional and scientific enployees at lowa state university
of science and technol ogy.

The bill amends Code section 476.46, relating to the
alternate energy revolving fund, to provide that up to 50
percent of the interest earned on the fund shall be used for
pronotion and administration of the fund. Related changes are
made to | anguage in Code section 476. 10A. Both of those
provi sions are al so subdivided into subsections, paragraphs,
and subparagraphs, and other grammatical changes have been
made, and date provisions have been renobved and | anguage
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7 updated

8 The bill also del etes Code section 266.39C, subsection 6,

9 which relates to a study and report on rura
10 that was conpleted in 1992

11 LSB 5473HC 79

12 jj/cls/14
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