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1 1 Section 1. Section 279.42, Code 2001, is anended to read
1 2 as follows:
1 3 279.42 dFTS TO SCHOOLS _TRUSTS
1 4 1l. The board of directors of a schoo

—district

— corporation

whi ch receives funds through gifts, devises, and bequests
shal | deposit these funds in a trust and agency fund and use
themin accordance with the terns of the gift, devise, or
bequest.

2. The board of directors of a school corporation nmay
accept and administer trusts and may authorize nonprofit
foundations acting solely for the support of the schoo
corporation to accept and administer trusts deened by the
board to be beneficial to the operation of a schoo
corporation. Notwthstanding section 633.63, the board and
the nonprofit foundations may act as trustees in these
instances. The board shall require that noneys bel onging to
such a nonprofit foundation are audited annually.

EXPLANATI ON

This bill provides that the board of directors of a schoo
corporation may accept and adm nister trusts and nmay authorize
21 nonprofit foundations acting solely for the support of the
22 school corporation to accept and adm nister trusts if
23 determ ned by the board to be beneficial to the school
24 corporation. The bill provides that notwi thstandi ng Code
25 section 633.63, which authorizes a specified |ist of
26 individuals or entities to serve as a fiduciary, the board and
27 the nonprofit foundations may act as trustees. These
28 provisions woul d enabl e a school district board of directors
29 to establish foundations to administer gifts and trusts for
30 the benefit of the school corporation. The bill provides that
31 the board shall require that nobneys bel onging to a nonprofit
32 foundation are audited annually.
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