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1 Section 1. Section 403.5, subsection 5, Code 2001, is
anended by adding the foll owi ng new unnunbered paragraph:

NEW UNNUVBERED PARAGRAPH. | f an urban renewal plan is
anended and the amendnent to the plan provides for the
addition of territory to the urban renewal area, the
assessnent year established for the territory added for
pur poses of dividing revenue under section 403.19 shall be the
assessnment year determ ned pursuant to section 403.19
subsection 7.

Sec. 2. Section 403.5, Code 2001, is anended by adding the
foll owi ng new subsecti on:

NEW SUBSECTI ON. 8. The designation of an urban renewa
area pursuant to this section shall be limted in duration to
twenty years counting fromJuly 1 of the fiscal year in which
the first paynment was due on any | oans, advances,

i ndebt edness, or bonds which qualify for payment fromthe

di vision of revenue provided in section 403.19. However, the
duration of an urban renewal area established before July 1,
2000, shall be limted to twenty years counting fromJuly 1 of
the first fiscal year in which the nunicipality received
moneys froma division of revenue pursuant to section 403. 19,
or, shall end on June 30 of the fiscal year in which the
amount of | oans, advances, indebtedness, or bonds due and
owi ng on the effective date of this Act is paid, whichever is
| ater.

Sec. 3. Section 403.5, Code 2001, is anended by adding the
fol |l owi ng new subsecti on:

NEW SUBSECTION. 9. A municipality shall not designate as
a proposed urban renewal area an urban renewal area, or any
part of an urban renewal area, whose designation has expired
or will expire pursuant to subsection 8, until three years
after the expiration

Sec. 4. Section 403.5, Code 2001, is anmended by adding the
fol |l owi ng new subsecti on:

NEW SUBSECTI ON.  10. An urban renewal area shall not
i nclude any part of an area designated by ordi nance as an
urban revitalization area pursuant to chapter 404 until three
years after expiration of the property tax exenption granted
to qualified real estate in the urban revitalization area. As
of July 1, 2001, an exenption fromtaxation pursuant to
chapter 404 shall not be granted if the qualified property is
located in an urban renewal area. This subsection applies to
an urban renewal area designated in the resolution of
necessity as an econom c devel opnent area and does not apply
to urban renewal areas designated by the nunicipality inits
resol ution of necessity as a slumor blighted area.

Sec. 5. Section 403.17, subsection 10, Code 2001, is
amended to read as foll ows:

10. "Econonic devel opnent area" neans an area of a
muni ci pal ity designated by the | ocal governing body as
appropriate for conmercial and industrial enterprises, public
i mprovenents related to housing and residential devel opnent,
or construction of housing and residential devel opment for | ow
and noderate income fanmilies, including single or multifamly
housi ng.
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land, including land which is part of a century farm unless
the owner of the agricultural land or century farm agrees to
include the agricultural land or century farmin the urban
renewal area. For the purposes of this subsection, "century
farm neans a farmin which at |east forty acres of such farm
have been held in continuous ownership by the sane famly for
one hundred years or nore.

Sec. 6. Section 403.19, subsection 3, Code 2001, is
amended to read as foll ows:

3. The portion of taxes
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allocated to the special fund into which they shall be paid,
may be irrevocably pledged by a nunicipality for the paynent
of the principal and interest on | oans, advances, bonds issued
under the authority of section 403.9, subsection 1, or

i ndebt edness incurred by a nunicipality to finance or
refinance, in whole or in part, the urban renewal project
within the area. That portion of taxes allocable to the
special fund which exceeds the anpunt certified pursuant to
subsection 5 shall be treated as taxes collected under
subsection 1 and disbursed by the treasurer as regul ar taxes.

Sec. 7. Section 403.19, subsection 5, Code 2001, is
anended to read as foll ows:

5. A nmunicipality shall certify to the county auditor on
or before Decenber 1 of each year an anpunt equal to one
hundred ten percent of the amount of |oans, advances,

i ndebt edness, or bonds which qualify for paynent during the
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3 21 next fiscal year fromthe special fund referred to in
3 22 subsection 2, and the filing of the certificate shall make it
3 23 a duty of the auditor to provide for the division of taxes in
3 24 the anpbunt certified for each subsequent fiscal year until the
3 25 anount of the |oans, advances, indebtedness, or bonds is paid
3 26 to the special fund or until such time as specified in section
3 27 403.5, subsection 8, or section 403.22, subsection 5.
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receipt of a certificate froma nunicipality, the auditor
shall mail a copy of the certificate to each affected taxing
district.

Sec. 8. Section 403.19, subsection 6, Code 2001, is
anended by striking the subsection.

Sec. 9. Section 403.19, Code 2001, is anended by adding
the foll owi ng new subsection

NEW SUBSECTION. 7. |If an urban renewal plan is anended
and the anendnment to the plan provides for the addition of
territory to the urban renewal area, the assessnent year for
the territory added for purposes of dividing revenue under
this section shall be the assessnent year begi nning January 1
of the cal endar year preceding the cal endar year in which the
muni ci pal ity adopted the amendnent.

Sec. 10. Section 403.22, subsection 5, Code 2001, is
anended to read as foll ows:

5. Except for a nmunicipality with a popul ati on under
fifteen thousand, the division of the revenue under section
403. 19 for each project under this section shall be limted to
tax collections for ten fiscal years beginning with the second
fiscal year after the year in which the nmunicipality first
certifies to the county auditor the ampunt of any | oans,
advances, indebtedness, or bonds which qualify for paynent
fromthe division of the revenue in connection with the
project. However, in no case shall the urban renewal area
containing the project extend beyond the durational linit in
section 403.5, subsection 8. A nunicipality with a popul ation
under fifteen thousand may, with the approval of the governing
bodi es of all other affected taxing districts, extend the
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di vision of revenue under section 403.19 for up to five years
if necessary to adequately fund the project. The portion of
the urban renewal area which is involved in a project under
this section shall not be subject to any subsequent division
of revenue under section 403. 19.

Sec. 11. Section 403.22, Code 2001, is anended by addi ng
the foll owi ng new subsection

NEW SUBSECTI ON. 7. For purposes of this section and
section 403.17, subsection 10, "public inprovenents” does not
i nclude inproverments that woul d ot herwi se be chargeabl e
agai nst the property as a special assessnent as provided in
sections 384.37 through 384.79 or sections 331.485 through
331.491. This subsection does not apply to construction of
housi ng and residential devel opnment for |ow and noderate
income famlies. This subsection does not apply to
i mprovenents to property assessed as commercial or industria
property.

Sec. 12. Section 404.2, subsection 2, paragraph a, Code
2001, is anmended to read as foll ows:

a. A legal description of the real estate fornming the
boundari es of the proposed area along with a map depicting the
exi sting parcels of real estate. An urban revitalization area
shall not include any part of an area designated as an urban
renewal area pursuant to chapter 403 unless the urban renewal
area is designated in the resolution of necessity as a slum or
blighted area

Sec. 13. Section 404.3, subsection 6, Code 2001, is
amended to read as foll ows:

6. The tax exenption schedul e specified in subsection 1,
2, 3, o0or 4 shall apply to every revitalization area within a
city or county unless a different schedule is adopted in the
city or county plan as provided in section 404.2. However, a
city or county shall not adopt a different schedul e unl ess
every revitalization area within the city or county has the
same schedule applied to it

The different schedul e adopted shall not
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provide for a larger tax exenption in a particular year than
is provided for that year in the schedule specified in the
correspondi ng subsection of this section.

Sec. 14. Section 403.20, Code 2001, is repeal ed.

Sec. 15. APPLICABILITY. This Act applies to urban renewal
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areas and urban revitalization areas established before, on,
or after the effective date of this Act. Sections 6, 7, 8,
and 9, of this Act, anending section 403.19, subsections 3, 5,
6, and 7, apply to amounts certified for purposes of urban
renewal for taxes due and payable for the fiscal year

begi nning July 1, 2001

EXPLANATI ON
This bill makes several changes to the urban renewal | aw.
The bill provides that if an urban renewal plan is amended

to add territory to an urban renewal area, the assessment year
for the territory added for purposes of tax increnent
financing is the cal endar year preceding the year in which the
anmendnent was adopt ed

The bill limts all urban renewal areas to 20 years in
duration. However, the duration of an urban renewal area
established before July 1, 2000, is 20 years fromthe first
year revenues are divided or the year in which indebtedness is
retired, whichever is later.

The bill provides that an area may not be redesi gnated an
urban renewal area until three years after the expiration of
the urban renewal area. The bill prohibits the |ocation of
any part of an urban revitalization area in an urban renewal
area and provides that an area fornmerly designated as an urban
revitalization area may not be included in an urban renewal
area until three years after the expiration of the urban
revitalization property tax exenptions.

The bill requires that of the property taxes collected from
the urban renewal area, only that portion necessary to pay the
anmount of indebtedness due in the fiscal year as certified by
the municipality to the county auditor may be retained by the
muni ci pality and expended for purposes of the urban renewal
ar ea.

The bill provides that public inprovenents for residentia
devel opnent in an econom ¢ devel opnent area paid for with tax
i ncrenent revenues shall not include inprovenents that are
ot herwi se payabl e by special assessnent. However, this
restriction does not apply to residential devel opnent for | ow
and noderate income housing or to property assessed as
commercial or industrial

The bill provides that a revitalization area not include
any area designated as an urban renewal area. This applies to
urban renewal areas whose resol ution of necessity designates
the area as an econoni c devel opnent area

The bill further provides that as of July 1, 2001, an urban
revitalization tax exenption shall not be granted if the
qualified property is located in an urban renewal area.

The bill applies to urban renewal areas established before,
on, or after the effective date of the bill. The portion of
the bill amending provisions relating to the certification and
al l ocation of tax increnment revenues applies to anounts
certified for urban renewal for taxes due and payable in the
fiscal year beginning July 1, 2001
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