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A BILL FOR 

1 An Act relating to energy, by providing for submission of energy 

2 reports by certain utilities, expanding the applicability of 
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BE 

the moratorium on utility disconnections during the winter, 

and providing energy assistance for low-income consumers. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. ;:)5.J.E 

1 Section 1. Section 216A.l02, Code 2001, is amended to read 

2 as follows: 

3 216A.l02 ENERGY €RfSfS ASSISTANCE FUND. 

4 1. An energy eri~i~ assistance fund is created in the 

5 state treasury. Moneys deposited in the fund shall be used to 

6 assist low-income families who qualify for the low-income 

7 heating energy assistance program to avoid loss of essential 

8 heating, to assist low-income customers with weatherization 

9 measures to improve energy efficiency related to winter 

10 heating and summer cooling, and to supplement the energy 

11 assistance received under the federal low-income heating 

12 energy assistance program for the payment of winter heating 

13 electric or gas utility bills. 

14 2. The fund may receive moneys including, but not limited 

15 to, the following: 

16 a. Moneys appropriated by the general assembly for the 

17 fund. 

18 b.--Moneys-ered±eed-eo-ehe-Ettnd-ttnder-seeeion-473.rr• 

19 e.--Areer-dttiy-r7-r988,-ttnelaimed-paeronage-di~idend~-o£ 

20 eleeerie-eooperaei~e-eorporations-or-assoeiaeions-shall-be 

21 applied-eo-ehe-Ettnd-£orlowing-ehe-time-spee±£±ed-in-seeeion 

22 556·i~-Eor-ela±min9-the-d±~idend-from-e~e-holder• 

23 d. b. ~he-£ttnd-may-also-reee±ve-eoner±btteions Moneys 

24 credited to the fund from customer contribution funds 

25 established under section 476.66. 

26 c. Any other moneys available to, obtained, or accepted by 

27 the division for placement in the fund. 

28 3. Under rules developed by the division of community 

29 action agencies of the department of human rights, the fund 

30 may also be used to negotiate reconnection of essential 

31 utility services with the energy provider. 

32 4. Notwithstanding section 12C.7, subsection 2, interest 

33 or earnings on moneys deposited in the energy assistance fund 

34 shall be credited to the fund. Notwithstanding section 8.33, 

35 moneys remaining in the energy assistance fund at the end of a 
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1 fiscal year shall not revert but shall remain available for 

2 the purposes intended. 

3 Sec. 2. Section 476.1A, Code Supplement 2001, is amended 

4 by adding the following new subsection: 

5 NEW SUBSECTION. 8. Filing a study of assessment of 

6 potential energy and capacity savings available from actual 

7 and projected customer usage by applying commercially 

8 available technology and improved operating practices to 

9 energy-using equipment and buildings. 

10 Sec. 3. Section 476.1B, subsection 1, Code Supplement 

11 2001, is amended by adding the following new paragraph: 

12 NEW PARAGRAPH. o. Filing a study of assessment of 

13 potential energy and capacity savings available from actual 

14 and projected customer usage by applying commercially 

15 available technology and improved operating practices to 

16 energy-using equipment and buildings. 

17 Sec. 4. Section 476.1C, subsection 1, unnumbered paragraph 

8 2, Code 2001, is amended to read as follows: 

Gas public utilities having fewer than two thousand 

20 customers shall be subject to the assessment of fees for the 

21 support of the Iowa energy center created in section 266.39C 

22 and the center for global and regional environmental research 

23 created by the state board of regentsL and shall file energy 

24 efficiency plans and energy efficiency results with the boardL 

25 and shall file a study of assessment of potential energy and 

26 capacity savings available from actual and projected customer 

27 usage by applying commercially available technology and 

28 improved operating practices to energy-using equipment and 

29 buildings. The energy efficiency plans as a whole shall be 

30 cost-effective. The board may waive all or part of the energy 

31 efficiency filing requirements if the gas utility demonstrates 

32 superior results with existing energy efficiency efforts. 

33 Sec. 5. Section 476.6, subsection 19, paragraphs a and b, 

34 Code Supplement 2001, are amended to read as follows: 

35 a. Gas and electric utilities, whether or not required to 
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1 be rate-regulated under this chapterL shall file energy 

2 efficiency plans with the board. An energy efficiency plan 

3 and budget shall include a range of programs, tailored to the 

4 needs of all customer classes, including residential, 

5 commercial, and industrial customers, for energy efficiency 

6 opportunities. The plans shall include programs for qualified 

7 low-income persons including a cooperative program with any 

8 community action agency within the utility's service area to 

9 implement countywide or communitywide energy efficiency 

10 programs for qualified low-income persons. Rate-regulated gas 

11 and electric utilities shall utilize Iowa agencies and Iowa 

12 contractors to the maximum extent cost-effective in their 

13 energy efficiency plans filed with the board. 

14 b. A gas and electric utility, whether or not required to 

15 be rate-regulated under this chapterL shall assess potential 

16 energy and capacity savings available from actual and 

17 projected customer usage by applying commercially available 

18 technology and improved operating practices to energy-using 

19 equipment and buildings. The utility shall submit the 

20 assessment to the board. Upon receipt of the assessment, the 

21 board shall consult with the energy bureau of the division of 

22 energy and geological resources of the department of natural 

23 resources to develop specific capacity and energy savings 

24 performance standards for each utility. The utility shall 

25 submit an energy efficiency plan wh±eh that shall include 

26 economically achievable programs designed to attain these 

27 energy and capacity performance standards. 

28 Sec. 6. Section 476.20, subsections 2 and 3, Code 2001, 

29 are amended to read as follows: 

30 2. a. The board shall establish rules requiring a 

31 regulated public utility furnishing gas or electricity to 

32 include in the utility's notice of pending disconnection of 

33 service a written statement advising the customer that the 

34 customer may be eligible to participate in the low income home 

35 energy assistance program or weatherization assistance program 
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1 administered by the division of community action agencies of 

2 the department of human rights. 

3 b. The written statement shall list include the following 

4 information: 

5 (1) The address and telephone number of the local agency 

6 whieh that is administering the customer's low income home 

7 energy assistance program and the weatherization assistance 

8 program. ~he-written-statement-shaii-aise-state 

9 (2) A statement that the customer is advised to contact 

10 the public utility to settle any of the customer's complaints 

11 with the public utility, but if a complaint is not settled to 

12 the customer's satisfaction, the customer may file the a 

13 complaint with the board. ~he-written-statement-shaii-inei~de 

14 the 

15 ~(=3~)--~T~h=e address and phone number of the board. 

16 ill If the notice of pending disconnection of service 

17 applies to a residence, the written statement shall advise 

8 that the disconnection does not apply from November 1 through 

April 1 for-a-resident-whe-±s-a-uhead-ef-ho~sehoidu,-as 

defined-by-iaw,-and-who-has-been-eertif±ed-te-the-pttbi±e 

21 ttt±i±ty-by-the-ieeai-a9eney-wh±eh-±s-adm±n±sterin9-the-low 

22 ±neeme-heme-ener9y-ass±stanee-pre9ram-and-weatherizat±on 

23 ass±stanee-pro9ram-as-bein9-eli9ibie-for-e±ther-the-iew-±neome 

24 home-ener9y-assistanee-pre9ram-or-weather±zat±en-ass±stanee 

25 pro9ram,-and-that-±f-stteh-a-resident-resides-within-the 

26 ser~±eed-re~±denee,-the-e~stemer-shottid-promptiy-ha~e-the 

27 qttai±fyin9-re~ident-notify-the-loeai-a9eney-whieh-i~ 

28 admin±sterin9-the-iew-±neeme-heme-ener9y-as~istanee-pregram 

29 and-weatherizat±en-assistanee-pro9ram if the customer meets 

30 the conditions described in subsection 3, paragraph "b". 

31 c. The board shall establish rules requiring that the 

32 written notice contain additional information as it deems 

33 necessary and appropriate. 

34 3. a. The board shall establish rules which shall be 

35 uniform with respect to all public utilities furnishing gas or 
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1 electricity relating to disconnection of service. This 

2 subsection applies both to regulated utilities and to 

3 municipally owned utilities and unincorporated villages which 

4 own their own distribution systems, and violations of this 

5 subsection subject the utilities to civil penalties under 

6 section 476.51. 

7 A-q~a%~£~ed-app%~eant-£or-the-%ow-~neome-home-ener9y 

8 a~~~~tanee-pro9ram-or-the-weatherization-as~istanee-pro9ram 

9 who-i~-a%so-a-uhead-of-ho~~eho%dll7-as-de£ined-in-seetion 

10 4zz.4,-s~bseetion-7,-shait-be-prompt%y-eerti£~ed-by-the-%oea% 

11 a9eney-administer~n9-the-app%ieantLs-pro9ram-to-the 

12 appiieantL~-p~biie-tttii~ty-that-the-resident-is-a-uhead-o£ 

13 ho~seho%dll-as-de£ined-in-seet~on-4zz.47-s~bseetion-7,-and-is 

14 q~aii£~ed-for-the-%ow-ineome-home-ener9y-assistanee-program-or 

15 weatherizat~on-assi~tanee-pro9ram.--Notwithstandin9-s~bseetion 

16 i:,-a 
; 

17 b. A public utility furnishing gas or electricity shall 

18 not disconnect service from November 1 through April 1 to a 

19 residence whieh-has-a-resident-that-has-been-eert~£~ed-~nder 

20 this-paragraph where the customer currently is, or has been at 

21 any time during the previous twelve months, a participant in 

22 any state or federal assistance program that uses, as an 

23 eligibility criterion, income at or below one hundred eighty-

24 five percent of the most recent federal poverty guidelines 

25 published by the United States department of health and human 

26 services, or whose projected adjusted gross income due to a 

27 demonstrated change in economic circumstances would make the 

28 customer eligible for such state or federal assistance. The 

29 public utility may perform income verification. 

30 Sec. 7. Section 476.66, Code 2001, is amended to read as 

31 follows: 

32 476.66 CUSTOMER €8N~R%Be~f8N-PeNB CONTRIBUTIONS FOR THE 

33 ENERGY ASSISTANCE FUND. 

34 1. The utilities board shall' adopt rules which shall 

35 require each electric and gas public utility to es~abi~~h-a do 
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1 all of the following: 

2 a. Collect contributions for the energy assistance fundL 

3 whose purposes shall include the reee±v±~g receipt of 

4 contributions to assist ~he-~~±i±~y~~ all gas and electric 

5 low-income customers with weatherization measures to improve 

6 energy efficiency related to winter heating and summer 

7 cooling, and to supplement the energy assistance received 

8 under the federal low-income heating energy assistance program 

9 for the payment of winter heating electric or gas utility 

10 bills. Contributions collected pursuant to this provision 

11 shall be credited to the energy assistance fund established in 

12 section 216A.102. 

13 ~---~he-rnies-s~eii-req~±re-eee~-~~±i±ty-to-per±od±eeiiy 

14 b. Periodically notify ±ts customers of the availability 

15 and purpose of the fund and ~o provide them with forms on 

16 which they can authorize ~he their utility to bill their 

17 contribution to the fund on a monthly basis. 

18 3• 2. The rules shall permit the following: 

19 a. The fund ~o may accept matching funds from persons or 

20 organizations who wish to provide assistance for customers of 

21 the utility. 

22 4• b. P~e ~ utility may be reimbursed by the fund for the 

23 administrative costs of the billings, disbursements, notices 

24 to customers, and financial recordkeeping. However, such 

25 reimbursement shall not exceed five percent of the total 

26 revenues collected. 

27 5• 3. The ~~±l±ty division of community action agencies of 

28 the department of human rights shall es~ebt±sn-e-board-or 

29 eomm±~tee-to determine the appropriate distribution of the 

30 funds. Phe-board-or-eemm±ttee-~heii-±~el~de-repre~e~tet±ve~ 

31 from-eemmn~±ty-or-reg±o~ei-orge~±~et±o~s-wn±eh-ere-ae~±ve-±~ 

32 as~±~t±~g-e±t±~e~s-w±th-payme~t-of-tne±r-w±~ter-hee~±~g-b±il~• 

33 6. a. The rules established by the utilities board shall 

34 require an annual report to be filed for eaeh the fund. The 

35 utilities board shall compile an annual statewide report of 
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1 the fund results. 

2 b. The division of community action agencies of the 

3 department of human rights shall prepare an annual report of 

4 the unmet need for energy assistance and weatherization. 

5 c. Both reports shall be submitted to the appropriations 

6 committees of the general assembly on the first day of the 

7 following session. 

8 ~·--Ex±st±n9-p~09~ams-to-~eee±~e-ett~tome~-eont~±bttt±en~ 

9 e~tabl±shed-by-pttbl±e-ttt±t±t±e~-shalt-be-eon~t~tted-te-meet-the 

10 ~eqtt±~ements-o~-th±s-seet±on.--Stteh-ptans-shatt-be-sttbjeet-to 

11 ~ev±ew-by-the-ttt±t±t±e~-bea~d.--f~-dete~m±ned-not-to-be-±n 

12 eompt±anee-w±th-the-p~o~±s±ons-o~-th±s-~eet±on7-they-shatt-be 

13 9±ven-ttnt±l-attly-t989-to-mod±~y-the±~-operat±on-so-a~-to-be-±n 

14 eompt±anee. 

15 EXPLANATION 

16 This bill relates to energy, by providing for submission of 

17 energy reports by certain utilities, expanding the 

18 applicability of the moratorium on utility disconnections 

19 during the winter, and providing energy assistance for low-

20 income consumers. 

21 The bill amends Code section 476.6 to provide that all gas 

22 and electric utilities shall file energy efficiency plans and 

23 studies of assessment of potential energy savings with the 

24 utilities board. Currently, all utilities file the energy 

25 efficiency plans, but only the rate-regulated gas and electric 

26 utilities file the studies of assessment of potential energy 

27 savings. Related amendments are made to Code sections 476.1A, 

28 476.1B, and 476.1C, which address board authority over 

29 electric cooperatives, municipal utilities, and certain gas 

30 utilities. 

31 The bill amends Code section 476.20 to provide that the 

32 moratorium on disconnection applies to any customer who 

33 currently is or has been at any time during the last 12 months 

34 a participant in a state or federal assistance program that 

35 uses income eligibility at or below 185 percent of the federal 
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1 poverty guidelines, rather than just for low-income home 

2 energy assistance program (LIHEAP) participants. The bill 

3 provides that the utility may perform income verification. 

4 The bill amends Code section 476.66 to provide that 

5 customer contributions collected to assist low-income persons 

6 with heating bills should be credited to a single fund, the 

7 energy assistance fund, rather than the current customer 

8 contribution funds managed by each utility. Utilities are 

9 still required to periodically notify customers of the 

10 availability of the energy assistance fund, and may be 

11 reimbursed for certain administrative costs. The division of 

12 community action agencies, department of human rights, shall 

13 determine the distribution of the fund, which is created in 

14 Code section 216A.l02 as amended. The primary source of 

15 moneys for the energy assistance fund is customer 

16 contributions, but moneys may also be appropriated by the 

17 general assembly and be received from other sources. The fund 

8 provides that interest earned on moneys in the fund remains in 

9 the fund, and moneys in the fund do not revert at the end of 

20 the 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

5 

fiscal year. 
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