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1 1 Section 1. Section 499B.3, Code 1999, is anended by addi ng
the foll owi ng new unnunbered paragraph

NEW UNNUVMBERED PARAGRAPH. | f the declaration is to convert
an existing structure, the declarant shall file the
decl aration of the horizontal property regine with the city in
which the regine is located or with the county if not | ocated
within a city at least forty-five days before being recorded
in the office of the county recorder to enable the city or
county, as applicable, to establish that the converted
10 structure neets appropriate building code requirenents as
11 provided in section 499B.20. However, if the city or county,
12 as applicable, does not have a building code, the declarant
shall file the declaration with the state building code
14 conmmissioner instead of the applicable city or county at |east
15 forty-five days before the recording of the declaration to
16 enabl e the conmissioner to establish that the converted
17 structure nmeets the state building code.
18 Sec. 2. Section 499B.10, Code 1999, is anmended to read as
19 fol | ows:
20 499B. 10 | NDI VI DUAL APARTMENTS AND | NTEREST | N COMVON
21 ELEMENTS ARE ALI ENABLE
22 When real property containing a building is conmitted to a
23 horizontal property regine, each individual apartnent |ocated
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—t-herein

— in the building and the interests in the genera
1 25 comon el ements and linmted comon elenents if any,
1 26 appurtenant thereto, shal

—be—vestedas—
— constitute for al

27 purposes a separate parcel of real property and shall be as
28 conpletely and freely alienable as any separate parcel of rea
29 property is or may be under the laws of this state, except as
30 limted by the provisions of this chapter.
31 Sec. 3. Section 499B. 11, subsection 1, Code Suppl enent
32 1999, is anmended to read as follows:
33 1. Al real property taxes and special assessnents shal
34 be assessed and | evied on each apartnment and its respective
35 appurtenant fractional share or percentage of the |and,

1 general common elenents and linted conmon el enents where

2 applicable as
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—such
— these apartnments and appurtenances are
separately owned, and not on the entire horizontal property
regine. The fair market value deternined for an apartnent
includes the value of its appurtenant share or percentage of
the land, general conmpbn elenents, and linited comon
el ements.

Sec. 4. NEWSECTION. 499B. 20 CONVERSI ONS TO MEET
BUI LDI NG CODES

After the effective date of this Act, an existing structure
shal | not be converted to a horizontal property reginme unless
the converted structure neets local city or county, as
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appl i cabl e, building code requirenents in effect on the date
of conversion or the state building code requirements if the
|l ocal city or county does not have a building code. For
purposes of this section, if the structure is located in a
city, the city building code applies and if the structure is
| ocated in the unincorporated area of the county, the county
bui |l di ng code appli es.

Sec. 5. EFFECTIVE DATE. This Act, being deenmed of
i mredi ate i nportance, takes effect upon enactnent.
EXPLANATI ON
The bill specifies that a building unit, general conmon
interests, and limted comon interests, appurtenant to the
building unit, in a horizontal property regine, i.e.
condom ni um conpl ex, constitutes a separate parcel of rea

property. Also, the bill provides that for property taxation
purposes, the fair narket value determ ned for the building
unit in a condom ni um conpl ex includes the value of the |and
and general and limted common el enents. After the effective
date of the bill, existing structures neet shall not be
converted to condom niunms unless the structures the city or
county, as applicable, building codes or the state buil ding
code, if the applicable city or county does not have a
buil ding code. The bill provides that 45-day notice nust be
provided to the applicable city, county, or state before the
filing of the declaration to convert a structure to a
condom ni um conpl ex.

The bill takes effect upon enactnent.
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