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Section 1. Section 279.7A, Code 1999, is anended to read
as follows:

279. 7A I NTEREST | N PUBLI C CONTRACTS PROHI BI TED
EXCEPTI ON.

A menber of the board of directors of a school corporation
shal | not have an interest, direct or indirect, in a contract
for the purchase of goods, including naterials and profits,
and the performance of services for the director's schoo
corporation. A contract entered into in violation of this
section is void. This section does not apply to contracts for
t he purchase of goods or services, which benefit a director,
if the benefit to the director does not exceed

thousand five hundred dollars in a fiscal year, and contracts
are made by a school board, upon conpetitive bid in witing,
publicly invited and opened.
EXPLANATI ON

This bill provides that a nenber of the board of directors
of a school corporation nay benefit froma contract with the
director's school corporation for goods or services if the
benefit is not nmore than $2,500 and the contract is nade upon
conmpetitive bidding. The Code currently allows a maxi num
benefit anount of $1,500 under a conpetitively bid contract.
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