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1 1 Section 1. Section 5141.4, subsection 4, Code 1999, is

1 2 amended to read as foll ows:
1 3 4. The departnment shall do or shall provide for all of the
1 4 follow ng:
1 5 a. Develop a program application formnot to exceed two
1 6 pages in length, which is consistent with the rules of the
1 7 board, which is easy to understand, conplete, and concise, and
1 8 which, to the greatest extent possible, coordinates with the
1 9 nedical assistance program
110 b. Establish the famly cost sharing
—apdht—based—on—a
111

— anpunts with the approva

1 12 of the board.
113 c. Performperiodic, randomreviews of enrollee
1 14 applications to ensure conpliance with programeligibility and
1 15 enrollnment policies. Quality assurance reports shall be nade
1 16 to the board and the departnent based upon the data nmintained
1 17 by the adninistrative contractor.
1 18

——

Perform ot her duties as determi ned by the departnent

19 with the approval of the board.

20 Sec. 2. Section 5141.5, subsection 7, paragraphs d and e,
21 Code Suppl enent 1999, are anended to read as follows:

22 d. Develop, with the assistance of the departnent, an
outreach plan, and provide for periodic assessnent of the
24 effectiveness of the outreach plan. The plan shall provide
25 outreach to families of children likely to be eligible for
26 assistance under the program to informthem of the

27 availability of and to assist the fanmilies in enrolling

28 children in the program The outreach efforts may incl ude,
29 but are not linmted to,
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1 30

solicitation of cooperation from progranms, agencies,

1 31 and other persons who are likely to have contact with eligible
1 32 children, including but not linmted to those associated with

1 33 the educational system and the devel opnent of community plans
1 34 for outreach and marketi ng.

135 e. In consultation with the clinical advisory committee

2 1

— develop a functiona
2 2 health assessnent formfor an initial assessnent of



— children participating in the program establish a

2 4

basel i ne for conparison purposes, and devel op appropri ate

2 5 indicators to neasure the health status of

— children
2 6 participating in the program
2 7 Sec. 3. Section 5141.5, subsection 7, paragraph i, Code
2 8 Supplement 1999, is anmended by striking the paragraph.
2 9 Sec. 4. Section 5141.5, subsection 7, paragraph I,
2 10 unnunbered paragraph 1, Code Suppl ement 1999, is anended to
2 11 read as foll ows:
2 12 Establi sh an advisory committee to nmake recomendati ons to
2 13 the board and to the general assenbly

—on—or—before

— by January
2 14 1,

—1999-

— annual ly concerning the provision of health insurance
2 15 coverage to children with special health care needs under the
2 16 program The conmittee shall include individuals with
2 17 experience in, know edge of, or expertise in this area. The
2 18 recommendations shall address, but are not limted to, all of
2 19 the follow ng:
2 20 Sec. 5. Section 5141.5, subsection 8, paragraphs h and m
2 21 Code Suppl enent 1999, are anended to read as foll ows:
2 22 h. The amount of any cost sharing under the program which
2 23 shall be assessed

— based on fanmly

2 24 incone, which provides for a mninum anount of cost sharing,
2 25 and which conplies with federal |aw.
2 26 m The reasons allowed for approval of an application in
2 27 cases in which prior enployer-sponsored coverage ended | ess
2 28 than six nonths prior to the determination of eligibility for
2 29 the HAVWK-1 program The reasons established by rule shal
2 30 include, but are not limted to, all of the follow ng
2 31 (1) Loss of enploynent due to factors other than voluntary
2 32 term nation.
2 33

—(2)—Deat-h—of—a—parent—
2 34

—3r

— (2) Change in enploynent to a new enpl oyer that does
2 35 not provide an option for dependent coverage.
3 1

—4y

— (3) Change of address so that no enpl oyer-sponsored
3 2 coverage is available.
3 3

—5)-

— (4) Discontinuation of health benefits to al

enpl oyees of the applicant's enpl oyer.



—6)

— (5) Expiration of the coverage periods established by
3 6 the federal Consolidated Omibus Budget Reconciliation Act of
3 7 1986, Pub. L. No. 99-272, as anended.
3 8
— (6) Sel f-enploynent.
3 9
s . . ( hoaltl T | |
3 10
i cability
311
- (7 Term nati on of dependent coverage due to an

3 12

extreme econom ¢ hardship on the part of

—either
— the enpl oyee

3 13

, as determined by rule.

3 14
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If the board determ nes that the allowance of the six-nonth
period fromthe time of dropping coverage to be eligible for
participation in the HAWK-1 programis insufficient to
effectively deter applicants or enployers of applicants from
di sconti nui ng enpl oyer - sponsored dependent care coverage for
the purpose of participation in the HAWK-I program the board
may adopt rules to extend the tine period to a period not to
exceed twel ve nonths.

Sec. 6. Section 5141.6, subsection 3, Code 1999, is
amended by striking the subsection.

Sec. 7. Section 5141.7, subsection 2, paragraph c, Code
Suppl emrent 1999, is anmended to read as foll ows:

c. Forward nanmes of children who appear to be eligible for
medi cal assi stance

— to the departnment of human services

—offices—orother

3 32



— for follow up and retain

—the
3 33 identifying data on children who are referred
3 34 Sec. 8. Section 5141.7, subsection 2, paragraph h, Code
3 35 Suppl enent 1999, is anmended by striking the paragraph.
4 1 Sec. 9. Section 5141.8, subsection 2, paragraphs c and e,
4 2 Code 1999, are anended to read as foll ows:
4 3 c. Is a nenber of a famly whose

—adjusted gross

— incone

0
4 does not exceed one hundred eighty-five percent of the federa
5 poverty level, as defined in 42 U S.C. } 9902(2), including

6 any revision required by such section.

7 e. Is not currently covered under or was not covered

8 within the prior six nmonths under a group health plan as

9 defined in 42 U S.C. } 300gg-91(a)(1)

AT

—o+—other—health-benefit

4 10

—plan

—, unl ess

I | nvel TV

4 11

— allowed by rule of the board.

4 12 Sec. 10. Section 5141.10, Code 1999, is anended to read as
4 13 foll ows:

4 14 5141 .10 COST SHARI NG

4

4

15 1. Cost sharing for eligible children whose famly
16

— incone is at or below one hundred fifty percent
4 17 of the federal poverty level shall not exceed the standards
4 18 permitted under 42 U . S.C. } 1396(0)(a)(3) or } 1396(0)(b)(1).
4 19 2. Cost sharing for eligible children whose fam |y
4 20

— incone is between one hundred fifty percent and
4 21 one hundred eighty-five percent of the federal poverty |evel
4 22 shall include a prem um or copaynent anobunt which is at |east
4 23 a mni mum anmount but whi ch does not exceed five percent of the
4 24 annual famly

— incone. The ampunt of the
4 25 premumor the copaynent anmount shall be based on

i

4 26

: | Liched hich ic | I
— famly
4 27

—adjusted gross



— incone and

—the
— size
——of—thefamly
28 EXPLANATI ON
29 This bill anends portions of the Code relating to the
30 healthy and well kids in lowa (HAWK-1) program
31 The bill deletes the requirement that the departnent of
32 human services (DHS) establish fanmily cost sharing based on a

[eNerNe)NeoNerNerNerNeorNeorNerNerNeor e NerRerRé) o) NSNS N6 OGNS NS N6 NGNS NG N NG INE IS NS NG NG IS NS NG NG INE IS NS R RNE RSN IS RGO, G, INE) BN S ARF SN S R S S

sliding fee scale. The new | anguage reflects current practice
whi ch is establishment of a cost sharing anpbunt approved by
the HAWK-I board. The bill also directs DHS to perform
periodic, randomreviews of enrollee applications to ensure
program conpliance. Quality assurance reports are to be nmade
to the board and to DHS based upon the data mai ntai ned by the
adm ni strative contractor of the program

The bill elimnates the requirenment that the outreach
efforts devel oped by the board include a conprehensive
statew de nedia canpaign. The bill directs the board to

develop a functional health assessnment formrather than
selecting a single, nationally recogni zed assessnent formfor
children participating in the program The bill elimnates
the requirenent that the board perform periodic random revi ews
of enrollee applications to assure program conpliance, as this
function is given to the departnent under the bill. The bil

al so directs the advisory commttee on children with specia
heal th care needs to nake reconmendati ons annual ly by January
1, rather than only one time by January 1, 1999.

The bill elimnates, as reasons allowed for approval of an
application in cases in which prior enployer-sponsored
coverage ended | ess than six nonths prior to determ nation of
eligibility for the program the death of a parent,
termnation of health benefits due to a long-termdisability,
and a substantial reduction in either lifetime nedica
benefits or benefit category available to an enpl oyee and
dependents under an enployer's health care plan. Another
exi sting reason for approval of an application under these
circunstances is anmended so that term nation of dependent
coverage due to an extrene econonic hardship on the part of
only the enpl oyee, and not on the part of either the enployee
or enployer, is reason to allow approval of an application.
The bill also elimnates a requirenent that participating
insurers submit a marketing plan to the HAWK-1 board
consistent with the board' s outreach plan, for approval by the
board.

The bill amends the directive to the adnministrative
contractor to forward names of children who appear to be
eligible for health i nsurance coverage, other than nedical
assi stance, to local offices of DHS or other appropriate
persons, and linmits the directive to forwarding the nanes of
chil dren who appear to be eligible for nmedical assistance only
to the state offices of DHS. The bill also elininates the
directive to the administrative contractor to nake program
applications available through the mail and through |oca
sites, as determ ned by DHS, including to schools, |ocal
heal th departnents, |ocal departnent of human services
of fices, and other |ocations.

The bill also renpves the reference to "adjusted gross
income" in establishing eligibility for the program and
refers only to incone, which is defined by rule.
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