Senate Study Bill 3061
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1 1 Section 1. Section 99B.1, Code 1999, is anended by adding
the foll owi ng new subsection

NEW SUBSECTI ON. 24. "Unrelated entity" means a person
that has a separate and distinct state charter and tax
i dentification nunber from any other person, and, if the
person is an individual, an individual that is not related by
| aw or by consanguinity.

Sec. 2. Section 99B.2, subsection 3, paragraph e, Code
1999, is amended to read as follows:
10 e. [Except as permitted by subsection 3, paragraph "a",
11 gross receipts derived fromthe conduct of bingo shall not be
12 conmmingled with other funds of the |icensed organization
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116 Sec. 3. Section 99B.5, subsection 1, paragraph g, Code
1 17 1999, is anmended by striking the paragraph.
118 Sec. 4. Section 99B.5, subsection 3, Code 1999, is anmended
119 to read as foll ows:
120 3. Alicensee under this section may hold
—ohne
— a real

1 21 property raffle

1 24 all of the followi ng requirenments are net:

125 a. The licensee has submtted the special real property

1 26 raffle license application and a fee of one hundred dollars to
1 27 the department, has been issued a |icense, and prom nently

1 28 displays the license at the drawing area of the raffle

129 b. The real property was acquired by gift or donation or

1 30 has been owned by the licensee for a period of at |least five

1 31 years.

1 32 c. Al other requirenents of this section and section

1

33 99B. 2 are net
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d. Receipts fromthe raffle are kept in a separate
financial account.

e. A cumulative report for the raffle on a form deterni ned
by the departnent and one percent of the gross receipts are
submitted to the departnent within sixty days of the raffle
drawi ng. The one percent of the gross receipts shall be
retained by the departnment to pay for the cost of the specia
audi t.

Sec. 5. Section 99B.6, Code 1999, is amended by adding the
foll owi ng new subsecti on:

NEW SUBSECTION. 7A. Wth the exception of backgammon or
other simlar board gane, any gane involving dice is
prohi bi t ed.

Sec. 6. Section 99B.7, subsection 1, paragraph c,
unnunber ed paragraph 1, Code 1999, is anmended to read as
fol |l ows:

Cash or nerchandise prizes may be awarded in the gane of
bi ngo and, except as otherw se provided in this paragraph,
shal | not exceed one hundred dollars. Merchandise prizes may
be awarded in the gane of bingo, but the actual retail value
of the prize, or if the prize consists of nore than one item
unit or part, the aggregate retail value of all itens, units
or parts, shall not exceed the maxi mum provided by this
paragraph. A bingo licensee may conduct one jackpot gane per
bi ngo occasion and may only conduct one jackpot gane at a
time. 1n a jackpot bingo gane,_

— the prize may begin at
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not nore than three hundred dollars in cash or actual retai
val ue of nerchandi se prizes and may be increased by not nore
than one hundred dollars after each bingo occasion. However,
the cost of play in a jackpot bingo gane shall not be
i ncreased and the jackpot shall not anmount to nore than eight
hundred dollars in cash or actual retail value of merchandise
prizes. A jackpot bingo gane is not prohibited by paragraph
"h". A bingo occasion shall not last for |onger than four
consecutive hours. A qualified organization shall not hold
nore than fourteen bingo occasions per nonth. Bingo occasions
held under a linmited |license shall not be counted in
determ ni ng whether a qualified organizati on has conduct ed
nore than fourteen bingo occasions per nonth, nor shall bingo
occasions held under a linmted license be limted to four
consecutive hours. Wth the exception of a linited |icense
bi ngo, no nore than three bingo occasions per week shall be
held within a structure or building and only one person
licensed to conduct ganmes under this section may hol d bingo
occasions within a structure or building. A licensed
qual i fied organi zation shall not conduct free ganes.

Sec. 7. Section 99B.7, subsection 1, paragraphs d, e, and
g, Code 1999, are anmended to read as foll ows:

d. Cash prizes shall not be awarded in games other than
bi ngo and raffl es.



3 28 g. A licensee under this section may hold

—ohe
— a real

3 29 property raffle
—per—ecal-endar—year—at—whi-ch—the—value—-ofthe
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4 15
. .
— as provided in Section 99B.5, subsection 3.
16 Sec. 8. Section 99B.7, subsection 3, paragraph c,
17 unnunbered paragraph 1, Code 1999, is anended to read as
18 fol |l ows:
19 A qualified organization shall distribute anmounts awarded
20 as prizes on the day they are won. A qualified organization
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shal | dedicate and distribute the balance of the net receipts
received within a quarter and remai ning after deduction of
reasonabl e expenses, charges, fees, taxes, and deductions

al | owed by this chapter

within thirty days following the end of each cal endar quarter
during which the ganbling occurred. The anount dedi cated and
distributed nust equal at |east seventy-five percent of the
net receipts. A person desiring to hold the net receipts for
a period |longer than permitted under this paragraph shal
apply to the departnent for special permssion and upon good
cause shown the departnment may grant the request.

Sec. 9. Section 99B.7, Code 1999, is anended by adding the
fol |l owi ng new subsecti on:

NEW SUBSECTION. 3A. If a licensee derives ninety percent
or nore of its total inconme from conducting bingo, raffles, or
smal | ganes of chance, at |east seventy-five percent of the
licensee's net receipts shall be distributed to an unrel ated
entity for an educational, civic, public, charitable,
patriotic, or religious use.

Sec. 10. Section 99B.7, subsection 6, paragraph a, Code
1999, is amended to read as follows:

a. Except as provided in this paragraph, a person shal
not be conpensated for services rendered in connection with a
game of skill, game of chance, or raffle conducted under this
section. This section forbids paynent of conpensation to
persons including, but not limted to, nmanagers, callers,
cashiers,

—Hsor—norkers
— janitorial personnel, accountants and
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bookkeepers. However, up to four floor workers per one
hundred players, participating in the bingo occasion, may be
enpl oyed. Any other paynent of conpensation to floor workers
is prohibited. The privilege of selling nmerchandise on the
prem ses during a bingo occasion is deenmed to be conpensati on.

enpl oyee under this paragraph need not be a menber of the
qual i fied organization or a regular participant in the
activities of the qualified organization or in an educational,
civic, public, charitable, patriotic, or religious

organi zation to which the net receipts are dedicated by the
qual i fied organi zation. The wages of an enpl oyee shall not
exceed the federal mninmumwage. This section does not

prohi bit the enploynent of one or nore individuals to serve as



5 29 security officers. A person who know ngly pays or receives
5 30 conpensation in violation of this section conmits a fraudul ent
5 31 practice
5 32 Sec. 11. Section 99B.8, Code 1999, is amended to read as
5 33 foll ows:
5 34 99B.8 ANNUAL GAME NI GHT.
5 35 1. Gnmes of skill, ganes of chance, card ganes, and
6 1

—raffles

— casino-type ganes other than slot machi nes nay
6 2 lawfully

—Ray

— be conducted during a period of twelve

6 3

consecutive hours once each year by any person. The ganes

— may be conducted at any | ocation except one for which
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6 14

a license is required pursuant to section 99B.3 or section
99B.5, but only if all of the follow ng are conplied wth:

a. The sponsor of the event has been issued a |icense
pursuant to subsection 3 and prom nently displays that |icense
on the prem ses covered by the license

b. A bona fide social or enploynent relationship exists
bet ween t he sponsor and all of the participants.

c. No participant pays any consideration of any nature,
either directly or indirectly, to participate in the ganes

—+affles
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d. Al noney or other itens wagered are provided to the
participant free by the sponsor.
e. The person conducting the gane

—or—raffle
— receives no

6 18 consideration, either directly or indirectly, other than good
6 19 will.
6 20 f. During the entire tine activities permtted by this
6 21 section are being engaged in, no other ganbling is engaged in
6 22 at the same location
6 23 2. The other provisions of this section notw thstanding,
6 24 if the ganes

—o+—+affles

— are conducted by a qualified

6 25
6 26
6 27

organi zation al so licensed under section 99B.7, the sponsor
may charge an entrance fee or a fee to participate in the
ganes

——o+—+raffles

and
6 28
6 29
6 30
6 31
6 32

partici pants nay wager their own funds

and pay an entrance or other fee for participation, provided
that a participant may not expend nore than a total of fifty
dollars for all fees and wagers. The provisions of section

99B. 7, subsection 3, paragraphs "b" and "c", shall apply to

ganes



—and—raffles
— conducted by a qualified organization

6 33
34
35
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pursuant to this section.

3. The departnment of inspections and appeals nmay issue a
license pursuant to this section only once during a cal endar
year to any one person. The license may be issued only upon
submi ssion to the departnent of an application and a |icense
fee of twenty-five dollars.

4. However, an organization nay sponsor one or nore game
ni ghts using play nmoney for participation by students w thout
the organi zation obtaining a |icense otherw se required by
this section if the organi zation obtains prior approval for
the gane night fromthe board of directors of the accredited
public school or the authorities in charge of the nonpublic
school accredited by the state board of education for whose
students the gane night is to be held.

5. However, notwi thstandi ng subsection 1, paragraphs "b"

and "c", if the ganes

—or—+affles
— are conducted by a qualified
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organi zation issued a |license pursuant to subsection 3, the
sponsor nmay charge an entrance fee to a participant and the
sponsor need not have a bona fide social relationship with the
partici pant.

Sec. 12. NEWSECTION. 99B.22 FEES.

Al'l ganbling license application fees received by the
departnment shall be retained by and are appropriated to the
i nspections division to carry out its regulatory functions.

EXPLANATI ON

This bill anmends Code chapter 99B, ganes of skill or
chance, and raffles.

Code section 99B.1, definitions, is anmended by addi ng the
definition of "unrelated entity" for use in determ ning the
type of entity to which a percentage of total inconme nust be
distributed by a licensee.

Code sections 99B.2 and 99B.5 are anended to elininate the
smal | and annual raffle rules conducted at a fair.

Code section 99B.6 is anended to prohibit dice ganes in
beer or liquor establishnents.

Code section 99B.7 is anmended to provide that a bingo
|icensee may only conduct one jackpot gane per bingo occasion
and may only conduct one jackpot gane at a time; renoves
limtations on the value of merchandize prizes, renpves the
limtation on the cost of participationin a raffle, and
renoves the limtation of only one property raffle per
cal endar year for qualified organizations; specifies when net
receipts are to be distributed by a qualified organization;
and requires that a qualified organization |icensee deriving
90 percent of its total income from conducting bingo, raffles,
or small ganes of skill or chance nmust distribute at |east 75
percent of its net receipts to an unrelated entity for
educational, civic, public, charitable, patriotic, or
religious use. The anendment to Code section 99B.7 al so
specifies that if personnel are enployed for conpensation,
they are to be linited to four floor workers per 100 pl ayers
in a bingo occasion.

Code section 99B.8 specifies the types of games which may
be conducted at an annual game night and elimnates raffles
fromthe types of ganes all owed.

New Code section 99B. 22 provides for retention of ganbling
Iicense application fees by and appropriation of these fees to
the department of inspections and appeal s, inspections
division, to carry out regulatory functions.
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