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Section 1. Section 403.5, subsection 5, Code Suppl enent

1 2 1999, is anmended to read as foll ows:
1 3 5.  An urban renewal plan may be nodified at any tine
1 4

—Provided
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provided that, if nodified after the | ease or sale

by the nunicipality of real property in the urban renewal

proj ect area, such nodification my be conditioned upon such
approval of the owner, |essee, or successor in interest as the
muni ci pality nay deem advi sable, and in any event such

nmodi fication shall be subject to such rights at law or in
equity as a |l essee or purchaser, or a |l essee's or purchaser's
successor or successors in interest, may be entitled to
assert. The municipality shall conply with the notification
and consultation process provided in this section prior to the
approval of any amendnent or nodification to an adopted urban
renewal plan if such amendrment or nodification provides for
refundi ng bonds or refinancing resulting in an increase in
debt service or provides for the i ssuance of bonds or ot her

i ndebt edness, to be funded prinmarily in the manner provided in
section 403.19. An urban renewal plan shall not be anended to

add territory to an urban renewal area.

Sec. 2. Section 403.5, Code Supplenent 1999, is anended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTI ON. 8. The urban renewal area covered by the
pl an shall be conposed of contiguous territory as conpact as
practicable. Parcels included in an urban renewal area may
share a boundary with the right-of-way of a primary hi ghway,
secondary road, or street, but such highway, road, or street
shal |l not be included as a neans of connecting two or nore
nonconti guous parcels.

Sec. 3. Section 403.19, subsection 1, paragraph b, Code
1999, is anmended by striking the paragraph.

Sec. 4. APPLICABILITY. Section 2 of this Act applies to
urban renewal areas established on or after the effective date
of this Act. Sections 1 and 3 of this Act apply to urban
renewal plans establishing urban renewal areas, which plans
wer e adopted before, on, or after the effective date of this
Act .

EXPLANATI ON
This bill prohibits a nmunicipality fromnodifying an urban
renewal plan to add territory to an urban renewal area. This
portion of the bill applies to urban renewal plans adopted
before, on, or after the effective date of the bill
The bill also requires that an urban renewal area be

conmposed of contiguous territory and be compact in size
Parcels in an urban renewal area may border on the right-of-
way of a highway, road, or street but the highway, road, or
street cannot be used to connect two nonconti guous parcels.
This portion of the bill applies to urban renewal areas
established on or after the effective date of the bill
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