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Section 1. Section 15.333A, subsection 2, Code 1999, is
anended by striking the subsection.

Sec. 2. Section 422.11A, Code 1999, is anmended to read as
fol l ows:

422. 11A NEW JOBS TAX CREDIT.

The taxes inposed under this division, less the credits
al | owed under sections 422.12 and 422.12B, shall be reduced by
a new jobs tax credit. An industry which has entered into an
agreenent under chapter 260E and which has increased its base
enpl oynent | evel by at least ten percent within the tine set
in the agreenment or, in the case of an industry w thout a base
enpl oynment |evel, adds new jobs within the time set in the
agreenment is entitled to this new jobs tax credit for the tax
year selected by the industry. |In determning if the industry
has increased its base enploynment |evel by ten percent or
added new jobs, only those new jobs directly resulting from
the project covered by the agreenent and those directly
related to those new jobs shall be counted. The anount of
this credit is equal to the product of six percent of the
t axabl e wages upon which an enployer is required to contribute
to the state unenpl oynent conpensation fund, as defined in
section 96.19, subsection 37, tines the nunber of new jobs
existing in the tax year that directly result fromthe project
covered by the agreement or new jobs that directly result from
those new jobs. The tax year chosen by the industry shal
either begin or end during the period beginning with the date
of the agreenent and ending with the date by which the project
is to be conpleted under the agreenment. An individual may
claimthe new jobs tax credit allowed a partnership,
subchapter S corporation, or estate or trust electing to have
the income taxed directly to the individual. The anmpunt
claimed by the individual shall be based upon the pro rata
share of the individual's earnings of the partnership,
subchapter S corporation, or estate or trust. Any credit in
excess of the tax liability for the tax year may be credited
to the tax liability for the following ten tax years or unti
depl eted, whichever is the earlier. For purposes of this
section, "agreenent", "industry", "new job" and "project” mean
the sane as defined in section 260E. 2 and "base enpl oynent
| evel " neans the nunber of full-tinme jobs an industry enpl oys
at the plant site which is covered by an agreenent under
chapter 260E on the date of that agreenent. |If the tax credit
aut horized under this section is claimed, the tax credit
aut hori zed under section 432.15 shall not be clained or
allowed for any tax year during the termof the agreenent.

Sec. 3. NEWSECTION. 432.15 NEWJOBS TRAI NI NG PROGRAM
PREM UM TAX CREDI T.

An insurance conpany which has entered into an agreenent
under chapter 260E and which has increased its base enpl oynent
Il evel by at least ten percent within the tine set in the
agreement or, in the case of an insurance conmpany w thout a
base enpl oynent |evel, adds new jobs within the tine set in
the agreenent is entitled to a new jobs insurance prem umtax
credit for the tax year selected by the insurance conpany. In
determning if the insurance conpany has increased its base
enpl oynent |evel by ten percent or added new jobs, only the
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new jobs directly resulting fromthe project covered by the
agreenment and new jobs directly related to those new jobs
shal |l be counted. The anmpbunt of the credit is equal to the
product of six percent of the taxable wages upon which an
enployer is required to contribute to the state unenpl oynent
compensation fund, as defined in section 96.19, subsection 37,
times the nunber of new jobs existing in the tax year that
directly result fromthe project covered by the agreenent or
new jobs that directly result fromthose new jobs. The tax
year chosen by the insurance conpany shall either begin or end
during the period beginning with the date by which the project
is to be conpleted under the agreenment. Any credit in excess
of the premiumtax liability for the tax year nay be credited
to the tax liability for the following ten tax years or unti
depl et ed, whichever occurs earlier. For purposes of this
subsection, "agreenent", "new job", and "project” nean the
sanme as defined in section 260E.2 and "base enpl oynent |evel"
means the nunmber of full-tine jobs a business enploys at the
i nsurance conpany site which is covered by an agreenent under
chapter 260E on the date of that agreenment. |If the tax credit
aut hori zed under this section is claimed, the tax credit
aut hori zed under section 422.11A shall not be clainmed or
all owed for any tax year during the termof the agreenent.
EXPLANATI ON

This bill strikes the second subsection of Code section
15. 333A and noves it to Code chapter 432. The noved
subsection relates to one of two insurance premiumtax credits
under the new jobs and incone program The bill amends the
insurance premumtax credit to make it available to an
i nsurance conpany, rather than linmting it to eligible
busi nesses as defined under the new jobs and i ncone program

The bill anmends the insurance premumtax credit to all ow
the credit to be carried over for a period of 10 years or
until depleted, whichever occurs earlier, rather than seven
years as provi ded under the new jobs and i ncone program

The bill provides that if the insurance premiumtax credit
is clainmed, the new jobs tax credit authorized under Code
section 422.11A shall not be clainmed or allowed for any tax
year during the termof the agreement, with the reverse al so
appl yi ng.
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