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1 Section 1. Section 15.333, subsection 1, Code Suppl enent
1999, is amended to read as foll ows:

1. An eligible business may claima corporate tax credit
up to a maxi mum of ten percent of the new investnment which is
directly related to new jobs created by the | ocation or
expansi on of an eligible business under the program Any
credit in excess of the tax liability for the tax year may be
credited to the tax liability for the followi ng seven years or
until depleted, whichever occurs earlier. Subject to prior
approval by the departnent of econonic devel opnent in
consultation with the department of revenue and finance, an
eligible business whose project primarily involves the
producti on of val ue-added agricultural products may elect to
have any tax credit in excess of the tax liability of the
taxpayer for the tax year refunded with interest conputed
pursuant to section 422.25. |If the business is a partnership,
subchapter S corporation, limted liability conpany, or estate
or trust electing to have the inconme taxed directly to the
i ndividual, an individual may claimthe tax credit all owed.
The amount cl ai med by the individual shall be based upon the
pro rata share of the individual's earnings of the
partnership, subchapter S corporation, limted liability
conpany, or estate or trust. For purposes of this section,
"new i nvestnent directly related to new jobs created by the
| ocation or expansion of an eligible business under the
program neans the cost of nachinery and equi prent, as defined
in section 427A. 1, subsection 1, paragraphs "e" and "j",
purchased for use in the operation of the eligible business,
the purchase price of which has been depreciated in accordance
with generally accepted accounting principles, and the cost of
i mprovenents nade to real property which is used in the

operation of the eligible business and which receives a
partial property tax exenption for the actual val ue added
under section 15.332.
EXPLANATI ON
This bill anmends the investnent tax credit under the new

jobs and i ncome program which allows an eligible business to
claima corporate tax credit up to a maxi mum of 10 percent of
the new investnent which is directly related to new jobs
created by the | ocation or expansion of an eligible business
under the program The investnent tax credit is also
available to eligible businesses in the enterprise zone
program The bill provides that an eligi bl e business whose
project primarily involves the production of val ue-added
agricultural projects may elect to have any investment tax
credit in excess of the tax liability of the taxpayer refunded
with interest. The bill provides that the refund nust receive
prior approval fromthe departnent of econonic devel opnment in
consultation with the departnent of revenue and finance.
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