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1 Section 1. NEWSECTION  15E. 221 Al R TRANSPORTATI ON
I NFRASTRUCTURE

1. There is appropriated fromthe I owa conprehensive
pet rol eum under ground storage tank fund created in section
455G 3 to the departnent of econonic devel opment for the
fiscal year beginning July 1, 1999, and endi ng June 30, 2000,
the sumof ten mllion dollars. The departnment shall use the
nmoneys for purposes of providing financial assistance in the
formof loans to neet air transportation expansion and
infrastructure needs in the state, notw thstanding section
455G 3. Under terns provided by the departnent, recipients of
financial assistance under this section shall repay the tota
anount of any |oan received under this section by June 30,
2006, and all | oan repaynents shall be deposited in the |owa
conpr ehensi ve petrol eum underground storage tank fund. All
| oan repaynents to be deposited in the | owa conprehensive
pet rol eum under ground storage tank fund shall include |oan
principal and an interest rate on the |oan principa
equivalent to the rate earned on the state pool ed noney fund
contained in chapter 12 during the period of the loan. Any
nmoneys received by the departnment froma recipient of the
| oans in excess of the noneys deposited in the |Iowa
conpr ehensi ve petrol eum underground storage tank fund shall be
retai ned by the departnent and are appropriated to the
departnent for purposes of air transportati on expansi on needs
of the state. The departnent shall not draw down the
appropriation for purposes of providing financial assistance
unless all criteria provided in this section are met prior to
a di sbursenment by the departnent.

2. Aninitial round of air transportation infrastructure
financi al assistance di shursenments shall be made by the
departnment in installnments of three mllion dollars on or
after July 1, 1999, and three mllion dollars on or after
January 1, 2000, provided the following criteria are net:

a. The applicant is an |owa-based airline conpany with
i medi at e expansion and infrastructure needs.

b. The applicant provides a dollar-for-dollar private
sector equity match for every state dollar expended.

c. The applicant denonstrates the expansion and
infrastructure project has statew de economnic inpact.

d. The funds will be used for the costs associated with
di rect expansion and infrastructure needs.

3. A second round of air transportation infrastructure
financi al assistance di sbhursenents totaling not nore than four
mllion dollars may be made in any nunber of installments at
any tinme after January 1, 2000, by the departnent of economic
devel opnent only after a determination of necessity has been
made by the departnment of managenent and the |egislative
council, and the departnent of managenent has certified the
determ nation to the departnment of econom c devel opnent. The
departnment of econom c devel opment shall report quarterly to
the departnent of managenent and the |egislative counci
regardi ng the status of existing | oans, the ongoi ng expansi on
and air transportation infrastructure needs of financial
assi stance recipients, the air transportation industry
conditions, and any other information deenmed necessary by the



WWWWWWWWwWwWwWwWwWwWwWwWwWwwWwWwWWwWwWWwWwWWwWWWWWWWWNNNNNNNNNNNNDNN

departnment of managenent or the |egislative council for making
a determ nation of necessity.

4. Notwithstandi ng section 8.33, npbneys appropriated in
this section that renmai n unencunbered or unobligated at the
close of the fiscal year shall not revert but shall remain
avai l abl e for expenditure for the purposes designated.

EXPLANATI ON

This bill appropriates to the departnment of economic
devel opnent for the 1999-2000 fiscal year $10 nmillion fromthe
| owa conprehensi ve petrol eum underground storage tank fund for
purposes of providing financial assistance in the form of
|l oans to neet air transportation expansion and infrastructure
needs in the state. The bill provides that any |oan shall be
repaid by June 30, 2006, and all |oan repaynents shall be
deposited in the lowa conprehensive petrol eum under ground

storage tank fund. The bill provides that all |oan repaynents
to be deposited in the |owa conprehensive petrol eum
under ground storage tank fund shall include |oan principal and

an interest rate on the loan principal equivalent to the rate
earned on the state pool ed noney fund during the period of the
loan. The bill provides that any noneys received by the
department froma recipient of the loans in excess of the
nmoneys deposited in the |owa conprehensive petrol eum
underground storage tank fund shall be retained by the
departnment and are appropriated to the departnment for purposes
of air transportation expansi on needs of the state.

The bill provides that an initial round of air
transportation infrastructure financial assistance
di sbursenents shall be nmade by the departnent in installnents

of $3 million on or after July 1, 1999, and $3 nillion on or
after January 1, 2000, provided that certain criteria are met
by an applicant. The bill provides that a second round of air

transportation infrastructure financial assistance

di sbursenents totaling not nore than $4 mllion nay be made in
any nunber of installnents at any tine after January 1, 2000,
by the departnent of econom c devel opnent only after a

determ nati on of necessity has been nmade by the departnent of
managenent and the | egislative council. The bill provides
that the department of econom c devel opnent shall report to
the department of managenent and the |egislative counci
quarterly in an effort to provide the department of management
and the legislative council with informati on necessary to nake
a determ nation of necessity.

The bill provides that noneys appropriated fromthe |Iowa
conpr ehensi ve petrol eum underground storage tank fund that
remai n unencunbered or unobligated at the close of the fisca
year shall not revert.
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