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1 1 Section 1. Section 257.1, subsection 2, unnunbered
paragraph 2, Code 1999, is amended to read as foll ows:

1 2
1 3 For the budget year conmmencing July 1,

:

— 1999, and for
1 4 each succeedi ng budget year the regul ar program foundation
1 5 base per pupil is

. T, |
— eighty-eight
1 6 percent of the regular program state cost per pupi

—.  For the budget year
1 11 comencing July 1,

—31991

— 1999, and for each succeedi ng budget
1 12 year the special education support services foundation base is
1 13

—seventy-nine
— eighty-eight percent of the special education
1 14 support services state cost per pupil. The conbined
1 15 foundation base is the sumof the regular program foundation
1 16 base and the special education support services foundation
1 17 base.
1 18 Sec. 2. Section 257.3, subsection 1, unnunbered paragraph
1 19 1, Code 1999, is anended to read as foll ows:
120 AMOUNT OF TAX

— A school district shall cause to be levied each year, for
1 22 the school general fund, a foundation property tax equal to
1 23 five dollars and



—forty
— seventy cents per thousand dollars of

1 24 assessed valuation on all taxable property in the district.
1 25 The county auditor shall spread the foundation |evy over al
1 26 taxable property in the district.
1 27 Sec. 3. Section 257.3, subsections 2 and 3, Code 1999, are
1 28 amended by striking the subsections.
1 29 Sec. 4. Section 257.3, subsection 4, Code 1999, is anended
1 30 to read as foll ows:
131 4. RAILWAY CORPORATI ONS. For purposes of section 257.1,
1 32 the "anobunt per pupil of foundation property tax" does not
1 33 include the tax |evied under subsection 1
—2——3
— on the
1 34 property of a railway corporation, or onits trustee if the
1 35 corporation has been declared bankrupt or is in bankruptcy
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pr oceedi ngs.

Sec. 5. Section 257.8, Code 1999, is anmended by adding the
foll owi ng new subsecti ons:

NEW SUBSECTI ON. 2A. Notwi t hstandi ng the cal culation in
subsection 2, the departnent of nanagenent shall calcul ate the
regul ar program all owabl e growth for the budget year begi nning
July 1, 1999, for a school district which had funded a gifted
and tal ented program pursuant to section 257.46, Code 1999
for the budget year beginning July 1, 1998, by multiplying the
state percent of growth for the budget year by the regular
program state cost per pupil for the base year, and add to the
resulting product thirty-eight dollars

NEW SUBSECTI ON.  2B. a. A school district which had not
funded a gifted and tal ented program pursuant to section
257. 46, Code 1999, for the budget year beginning July 1, 1998,
shal | cal culate the regular program allowable growh for the
budget year beginning July 1, 1999, pursuant to subsection 2.

b. The board of directors of a school district which had
not funded a gifted and tal ented program pursuant to section
257. 46, Code 1999, for the budget year beginning July 1, 1998,
but seeks funding for such a program under subsection 2A for
t he budget year beginning July 1, 2000, nmay adopt a resol ution
requesti ng such funding and subnmit the resolution and a
proposed gifted and tal ented program pl an and budget to the
departnment of education by October 1, 1999. The depart nment
shall review and retain the proposed program pl an and budget
and shall forward to the school budget review comittee a
recommendati on for nodifying the district's regular program
cost per pupil

c. A school district determ ning allowable growh pursuant
to section 257.8, subsection 2, may apply to the school budget
review commttee for nodified all owable growh pursuant to
section 257.31, subsection 5, for the school budget year
begi nning July 1, 1999, and succeedi ng budget years.

NEW SUBSECTI ON. 2C. a. A school district which
cal cul ated all owabl e growth for the budget year beginning July
1, 1999, pursuant to the provisions of subsection 2A, shal
calcul ate all owabl e growth pursuant to the provisions of
subsection 2 for the school budget year beginning July 1,

2000, and succeedi ng budget years, utilizing a regular program
state cost per pupil figure which incorporates the thirty-

ei ght dollar increase in regular program allowable growh

cal cul ated for the budget year beginning July 1, 1999.

b. A school district which calculated allowable growh for
the budget year beginning July 1, 1999, pursuant to the
provi si ons of subsection 2B, shall calculate all owable growth
pursuant to the provisions of subsection 2 for the school
budget year begi nning July 1, 2000, and succeedi ng budget
years, utilizing a regular programstate cost per pupil figure
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whi ch does not incorporate the thirty-eight dollar increase in
regul ar program all owabl e growt h cal cul ated for the budget
year beginning July 1, 1999. However, if such school district
recei ved additional funding for the gifted and tal ented
program for the budget year beginning July 1, 2000, under
subsection 2B, paragraph "b", the school district shal
calcul ate all owable growth for subsequent budget years in the
manner provided for school districts under paragraph "a" of
this subsection

NEW SUBSECTI ON. 4. For budget years beginning in July 1,
2000, and subsequent budget years, references to the terns

"al l onabl e growmt h", "regular program state cost per pupil™
and "regul ar programdistrict cost per pupil” shall mean those
terns as calculated for those school districts that cal cul ated

or did not cal cul ate regular program all owable gromh for the
school budget year beginning July 1, 1999, with the additiona
thirty-eight dollars, as applicable.

Sec. 6. Section 257.10, subsection 5, Code 1999, is
amended to read as foll ows:

5. COMWMBI NED DI STRI CT COST PER PUPIL. The comnbi ned
district cost per pupil for a school district is the sum of
the regul ar programdistrict cost per pupil and the special
education support services district cost per pupil. Conbined
district cost per pupil does not include additional allowable
growt h added for school districts that have a negative bal ance
of funds raised for special education instruction prograns,
addi ti onal all owable growh granted by the school budget
review commttee for a single school year, or additiona
al | owabl e growt h added for prograns for dropout prevention

Sec. 7. NEWSECTION. 257.14A ON-TIME FUNDI NG FOR SPECI AL
EDUCATI ON.

Conmenci ng with the budget year beginning July 1, 1999, if
a school district's additional enrollment because of specia
education determ ned by the district on Decenber 1 in the
budget year is greater than its additional enrollnent because
of special education determ ned by the district on Decenber 1
in the base year, the school district is entitled to on-tine
funding fromthe state in an amobunt equal to its district cost
per pupil for the budget year nultiplied by the district's
increase in additional enrollnment because of specia
education. The additional funding shall be m scellaneous
i ncone.

For the purpose of this section, a school district's
addi ti onal enroll nment because of special education is
determ ned by multiplying the weighting for each category of
child under section 256B.9 tines the nunber of children in
each category totaled for all categories mnus the total
nunber of children in all categories.

If a district receives additional funding under this
section for a budget year, the departnment of managenent shal
determ ne the anpbunt of the additional funding which would
have been generated by local property tax revenues in
proportion to the anmbunt of funding actually received pursuant
to this section, if the additional enrollnent because of
speci al education in the budget year had been used for that
budget year in determ ning conmbined district cost, shal
reduce, but not by nore than the anmpunt of the additiona
funding, the district's total state school aids avail able
under this chapter for the next follow ng budget year by the
amount so determined, and shall increase the district's



[oNoNoNo NN NN N N NN NS NN NG N NN NN NN NN NN N N6 N N N N N6 N NN N6 N Ne ey

el

POOOO~NOUIAWNE

additi onal property tax levy for the next follow ng budget
year by the anmount necessary to conpensate for the reduction
in state aid, so that the local property tax for the next
followi ng year will be increased only by the ampunt which
woul d have been increased in the budget year if the additiona
enrol | ment because of special education in the budget year
coul d have been used to establish the |evy.

There is appropriated each year fromthe general fund of
the state the anobunt required to pay on-time funding
aut hori zed under this section, which shall be paid to school
districts in the same manner as other state aids are paid
under section 257.16.

Sec. 8. Section 257.15, Code 1999, is anended by adding
the foll owi ng new subsection

NEW SUBSECTI ON. 2A. PROPERTY TAX ADJUSTMENT Al D PHASEQUT
Not wi t hst andi ng the conputation of property tax adjustnent aid
under subsection 2, for the foll owi ng budget years the anpunt
of property tax adjustment aid under subsection 2 for a schoo
district shall not exceed the foll ow ng percent of the schoo
district's property tax adjustnment aid received in the budget
year beginning July 1, 1998:

a. For the budget year beginning July 1, 1999, sixty-six
and two-thirds percent.

b. For the budget year beginning July 1, 2000, thirty-
three and one-third percent.

c. For the budget year beginning July 1, 2001, zero
percent.

Sec. 9. Section 257.20, subsection 1, Code 1999, is
amended to read as foll ows:

1. In order to determne the anpbunt of instructiona
support state aid and the ampunt of |ocal funding for the
i nstructional support programfor a district, the departnent
of managenent shall divide the total assessed valuation in the
state by the total budget enrollnment for the budget year in
the state to determ ne a state assessed val uati on per pupi
and shall divide the assessed valuation in each district by
the district's budget enrollnent for the budget year to
determ ne the district assessed valuation per pupil. The
departnent of managenent shall multiply the ratio of the
state's valuation per pupil to the district's valuation per

pupi | by

—twenty-five
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wenty hundredths and subtract that

result fromone to determine the portion of the instructiona
support program budget that is local funding. The remaining
portion of the budget shall be funded by instructional support
state aid. However, for the budget year beginning July 1,
1992, only, the anpbunt of state aid is three and one-quarter
percent less than the ampunt conputed under this paragraph for
that budget year.

Sec. 10. Section 257.20, subsection 2, paragraphs a and b,
Code 1999, are anended by striking the paragraphs.

Sec. 11. NEW SECTION. 285.7 TRANSPORTATI ON ASSI STANCE
FUND.

1. There shall be established within the departnent of
education a transportation assistance fund, to provide
addi ti onal transportation funding assistance to schoo
districts incurring transportation costs which exceed the
statew de average transportation cost figure.

2. To be eligible for transportation assistance pursuant
to this section, a school district's average transportation
cost per pupil shall exceed one hundred fifty percent of the
state average transportati on cost per pupil. A school
district shall annually determine and certify the district's
average transportati on cost per pupil to the school budget
review commttee as provided in section 257.31, subsection 17,
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paragraphs "b" and "c". The school budget review conmittee
shall certify to the departnment of nanagenent a list of al
school districts exceeding the state average transportation
cost per pupil, as determ ned by the school budget review
conmittee pursuant to section 257.31, subsection 17, paragraph

c", and the anount by which each school district exceeds the
state average transportation cost anount.

3. There is appropriated for the fiscal year beginning
July 1, 1999, and ending June 30, 2000, fromthe general fund
of the state to the departnent of education, two nillion five
hundred thousand dollars for distribution as additiona
transportation funding pursuant to this section. There is
appropriated annually for the fiscal year beginning July 1,
2000, and succeedi ng fiscal years, fromthe general fund of
the state to the departnent of education, an amount not
exceeding four mllion dollars for distribution as additiona
transportation fundi ng assistance pursuant to this section.

Not wi t hst andi ng section 8.33, funds appropriated in this
subsection which remai n unexpended or unobligated on June 30
of the fiscal year for which the funds were appropriated shal
not revert but shall remain available for expenditure for the
purposes of this section in subsequent fiscal years. The
anount appropriated for a fiscal year shall equal that anount
whi ch, after taking into account funds transferred to the
school budget review comrttee in accordance with section
321. 34, subsection 22, and any renmini ng bal ance of unexpended
funds appropriated under this subsection for the prior fisca
year which did not revert, shall be sufficient to provide the
additional transportation funding pursuant to this section,
not to exceed the anount appropri ated.

4. The departnment of managenent shall distribute
transportation assistance funding to eligible school districts
in an anobunt up to, but not exceeding, a maxi mumof fifty
cents of transportation assistance for each dollar by which a
school district's average transportati on cost per pupi
exceeds the state average transportation cost per pupi
amount, as determined in subsection 2. |f the anpunt
appropriated under this section is insufficient to pay the
anount of transportation assistance to which all eligible
school districts are otherwise entitled, the departnment shal
prorate the anount of transportation assistance funding
provided to each eligible school district. A school district
recei ving transportation assistance funding pursuant to this
section may apply to the school budget review comittee for
transportati on assistance aid pursuant to section 257.31,
subsection 17. The school budget review conmttee shall take
i nto account amounts received pursuant to this section in
determ ni ng whether, or by what anount, to grant a request.

Sec. 12. Section 425A.3, subsection 1, Code 1999, is
amended to read as foll ows:

1. The famly farmtax credit fund shall be apportioned
each year in the manner provided in this chapter so as to give
a credit against the tax on each eligible tract of
agricultural land within the several school districts of the
state in which the levy for the general school fund exceeds
five dollars and

—Farty
— seventy cents per thousand doll ars of
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assessed value. The amount of the credit on each eligible
tract of agricultural land shall be the anount the tax levied
for the general school fund exceeds the amount of tax which
woul d be levied on each eligible tract of agricultural Iand
were the levy for the general school fund five dollars and



— seventy cents per thousand dollars of assessed val ue for
27 the previous year. However, in the case of a deficiency in
28 the famly farmtax credit fund to pay the credits in full
29 the credit on each eligible tract of agricultural land in the
30 state shall be proportionate and applied as provided in this
31 chapter.
32 Sec. 13. Section 425A.5, Code 1999, is anmended to read as
33 foll ows:
34 425A.5 COVPUTATI ON BY COUNTY AUDI TOR
The family farmtax credit all owed each year shall be
1 conputed as follows: On or before March 1, the county auditor
2 shall list by school districts all tracts of agricultural |and
3 which are entitled to credit, the taxable value for the
4 previous year, the budget from each school district for the
5 previous year, and the tax rate determ ned for the genera
6 fund of the school district in the manner prescribed in
7 section 444.3 for the previous year, and if the tax rate is in
8 excess of five dollars and
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—forty
— seventy cents per thousand

9 9 dollars of assessed value, the auditor shall multiply the tax
9 10 levy which is in excess of five dollars and

—forty

— seventy
11 cents per thousand dollars of assessed value by the total

12 taxabl e value of the agricultural land entitled to credit in
13 the school district, and on or before March 1, certify the

14 total amobunt of credit and the total number of acres entitled
to the credit to the departnment of revenue and finance.

16 Sec. 14. Section 426.3, Code 1999, is amended to read as
17 fol |l ows:

18 426.3 WHERE CREDI T d VEN.

19 The agricultural land credit fund shall be apportioned each
20 year in the manner

O O WOWWOWWOWWOWWOWOOoOo
H
6]

—hereinafter
— provided in this chapter so as
9 21 to give a credit against the tax on each tract of agricultura
9 22 lands within the several school districts of the state in
9 23 which the levy for the general school fund exceeds five
9 24 dollars and

—forty
— seventy cents per thousand doll ars of

9 25 assessed val ue

——the
—. The anmpunt of

—such

— credit on each tract
9 26 of such | ands shall be the anmpbunt the tax levied for the
9 27 general school fund exceeds the anpunt of tax which would be
9 28 levied on

—said
— the tract of such lands were the levy for the
9 29 general school fund five dollars and

—forty

— seventy cents per
9 30 thousand dollars of assessed value for the previous year



9 31

—except

—.___However, in the case of a deficiency in the
9 32 agricultural land credits fund to pay said credits in full, in
9 33 which case the credit on each eligible tract of such lands in
9 34 the state shall be proportionate and shall be applied as
9 35

—hereinafter

— provided in this chapter.
10 Sec. 15. Section 426.6, unnunbered paragraph 1, Code 1999
10 is anended to read as foll ows:

—the t
10 12

The agricultural land tax credit all owed each year shall be
computed as follows: On or before the first of June the
county auditor shall list by school districts all tracts of
agricultural lands which they are entitled to credit, together
with the taxable value for the previous year, together with
t he budget from each school district for the previous year,
and the tax rate deternined for the general fund of the
district in the manner prescribed in section 444.3 for the
previ ous year, and if

ax rate is in excess of five
dol | ars and

—forty
— seventy cents per thousand doll ars of

10 13
10 14

assessed value, the auditor shall multiply the tax | evy which
is in excess of five dollars and

—forty
— seventy cents per

10 15
10 16
10 17

thousand dol l ars of assessed value by the total taxable val ue
of the agricultural lands entitled to credit in the district,
and on or before the first of June certify the amount to the
departnment of revenue and fi nance.

Sec. 16. 1989 lowa Acts, chapter 135, section 135, is
repeal ed effective July 1, 1999. Legislative review of the
provi sions of chapter 257 shall occur every five years, with
the first such review to begin no later than July 1, 2004.

Sec. 17. Sections 257.42 through 257.49, Code 1999, are
repeal ed.

Sec. 18. EFFECTI VE DATE.

1. Sections 1 through 11 and 17 of this Act, being deened
of inmmediate inportance, take effect upon enactnment for the
conmput ati on of state school aid for school budget years
begi nning on or after July 1, 1999.

2. Sections 12 through 15 of this Act take effect January
1, 2000, for the conputation of the famly farmtax credit and
agricultural land tax credit for property taxes due and
payable in fiscal years beginning on or after July 1, 2000

EXPLANATI ON
This bill provides certain changes relating to the state
school aid forrmula. The bill provides for an increase in the

regul ar program foundati on base, and the special education
support services foundation base, fromthe current |evel of

87.5 percent of the regular programstate cost per pupil, and
79 percent for the special education support services state
cost per pupil, respectively, to 88 percent. The bill also

provides for an increase in the foundation property tax from
the current level of $5.40 per $1,000 of assessed val uation on
all taxable property in a school district to $5.70 per $1, 000
of assessed valuation on all taxable property in a schoo
district. The bill provides several conform ng changes to

ot her Code provisions which reference the level of the
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foundati on property tax.

The bill also provides for an increase of $38 in the |eve
of the regular programall owable growth for the budget year
begi nning July 1, 1999, for those school districts that funded
the gifted and tal ented programin the budget year begi nning
July 1, 1998, with additional property taxes. The bil
del etes the provision in Code section 257.10 which provides
that combined district cost per pupil does not include
additional allowable growh for gifted and tal ented children.
When conbined with the additional funding added to the
al | owabl e growt h anpbunt for the budget year beginning July 1,
1999, this has the effect of providing for the funding of
gifted and tal ented prograns through the state foundation
program The bill repeals Code sections 257.42 through
257.49, which had previously applied to gifted and tal ented
prograns and their funding and which are no | onger needed.

The bill additionally provides for on-tine funding for
i ncreased speci al education enrollnment. The bill provides
that if a school district's additional enrollnent because of
speci al education determ ned by the district on Decenber 1 in
the budget year is greater than its additional enroll nent
because of special education determned by the district on
Decenber 1 in the base year, the school district is entitled
to on-time funding fromthe state in an anmount equal to its
district cost per pupil for the budget year multiplied by the
district's increase additional enrollnment because of specia
education. The bill provides for an annual appropriation from
the general fund of the state in an anpbunt sufficient to pay
the on-tine fundi ng anount.

The bill further provides for a gradual phase-out of the
property tax adjustnent aid provision contained in Code
section 257.15. The bill provides that the adjustnent aid
will be reduced in one-third increnents over a three-year
period, until for the budget year beginning July 1, 2001, no
property tax adjustnent aid pursuant to Code section 257.15
woul d be received.

The bill provides that the amount of instructional support
state aid provided to school districts will correspond to the
rati o of 20 percent state aid to 80 percent |ocal funding, and
additionally deletes the existing funding "cap” limting
instructional support state funding to the |level for the
budget year conmmencing July 1, 1992.

The bill additionally provides that a transportation
assistance fund will be established within the departnent of
education, to provide additional transportation funding
assi stance to school districts incurring transportati on costs
whi ch exceed the statew de average transportation cost figure.
To be eligible, a school district's average transportation
cost per pupil nust exceed 150 percent of the state average
transportation cost per pupil, as determ ned in Code section
257. 31, subsection 17, paragraphs "b" and "c". The schoo
budget review conmittee will certify to the departnent of
managenent a list of all school districts exceeding the state
average transportati on cost per pupil, and the amount of the
excess. The bill provides for an appropriation, for the
fiscal year beginning July 1, 1999, and endi ng June 30, 2000,
of $2.5 mllion to provide the additional transportation
assi stance. The bill provides for an annual appropriation for
succeedi ng fiscal years fromthe general fund of the state to
t he departnent of education of up to $4 million annually. The
funds appropriated and not expended shall not revert. The
bill provides that the anobunt appropriated for a fiscal year
wi Il equal that anmount which, after taking into account funds
transferred to the school budget review comrittee in
accordance with Code section 321.34, subsection 22, and any
remai ni ng bal ance of unexpended funds appropriated for the
prior fiscal year, will equal the anpbunt sufficient to provide



the transportation assistance up to $4 mllion. The
departnment of managenment will distribute the transportation
assi stance funding to eligible school districts in an anount
equal to, but not exceeding, 50 cents of transportation

assi stance for each $1.00 by which a school district's average
transportation cost per pupil exceeds the state average
transportation cost per pupil anpbunt, on a pro-rated basis if
necessary. The bill provides that a school district receiving
transportation assistance funding may apply to the schoo
budget review conmittee for transportati on assistance aid
pursuant to Code section 257.31, subsection 17

The bill also provides for the repeal of 1989 Iowa Acts,
chapter 135, section 135, effective July 1, 1999, which
established the "sunset" date of July 1, 2001, for Code
chapter 257 the school foundation aid program The bill
provides that |egislative review of the provisions of Code
chapter 257 will occur every five years.

Code sections of the bill take effect upon enactnent for
the conputation of state school aid for school budget years
begi nning on or after July 1, 1999.
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