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1 Section 1. NEWSECTION. 522A.1 PURPOSE

The purpose of this chapter is to provide for the linited
I'icensing of rental conpanies when a notor vehicle rental
conpany sells travel or autonobile-related insurance products
or coverage in connection with and incidental to the rental of
vehi cl es.

Sec. 2. NEWSECTION. 522A.2 DEFIN TIONS

As used in this chapter, unless the context otherw se
requires:

1. " Comm ssioner” neans the comm ssioner of insurance
appoi nted pursuant to section 505. 2.

2. "Limted licensee" nmeans a person at |east eighteen
years of age or an entity authorized to sell certain insurance
coverages relating to the rental of vehicles.

3. "Rental agreerment" neans any witten agreenent setting
forth the ternms and conditions governing the use of a vehicle
provided by a rental conpany for rental

4. "Rental conpany" neans any person or entity in the
busi ness of primarily providing vehicles intended for the

private transportation of passengers to the public under a
rental agreement for a period not to exceed ninety days.
5. "Rental period" neans the termof the rental agreenent.
6. "Renter" neans any person obtaining the use of a

vehicle froma rental conpany under the terns of a rental
agreenent for a period not to exceed ninety days.

7. "Vehicle" means a nmotor vehicle under section 321.1
used for the private transportati on of passengers, including
passenger vans, ninivans, and sport utility vehicles, or used
for the transportation of cargo with a gross vehicle weight of
| ess than twenty-si x thousand one pounds and not requiring the
operator to possess a commercial driver's license, including
cargo vans, pickup trucks, and trucks.

Sec. 3. NEWSECTION. 522A.3 LIMTED LI CENSES

1. Notwithstanding the provisions of chapter 522, the
conmi ssioner may issue a linmted |license to a rental conpany
that has conplied with the requirenents of this chapter. The
limted license shall authorize the linmted licensee to offer
or sell insurance with the rental of vehicles.

2. As a prerequisite for issuance of a limted |license
under this section, a witten application for a linited
Iicense, which is signed by an officer of the applicant, shal
be filed with the comm ssioner. The application shall be in a
formand contain informati on prescri bed by the conm ssioner.
The application shall include a list of all rental |ocations
where the rental conpany intends to conduct business. An
updated list shall be provided to the comi ssioner by January
1 of each year

3. If a provision of this section is violated by a linited
| icensee, the conmi ssioner nay, after notice and a hearing,
revoke or suspend a linmted |icense issued under this section,
or inmpose any other penalties, including suspendi ng perm ssion
for the transaction of insurance offers or sales at specific
rental |ocations where violations of this section have
occurred, as the conm ssioner deens to be necessary or
convenient to carry out the purposes of this section.

4. A rental conpany licensed pursuant to this section may
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offer or sell insurance issued by an insurance carrier

aut horized to do business in this state and only in connection
with and incidental to the rental of a vehicle. A renter

shal |l not be required to purchase coverage in order to rent a
vehicle. The type of insurance offered or sold by a limted
licensee, whether at the rental office or by presel ection of
coverage in a nmaster, corporate, group rental, or individua
agreenent, nmay be in any of the follow ng general categories:

a. Personal accident insurance covering the risks of
travel, including, but not limted to, accident and health
i nsurance that provides coverage, as applicable, to a renter
and other rental vehicle occupants for accidental death or
di smenbernent and rei nbursenent for nedi cal expenses resulting
froman accident that occurs during the rental period

b. Liability insurance that provides coverage, as
applicable, to a renter and other authorized drivers of rental
vehicles for liability arising fromthe operation of the
rental vehicle

c. Personal effects insurance that provides coverage, as
applicable, to a renter and other vehicle occupants for the
| oss of, or dammge to, personal effects that occurs during the
rental period.

d. Roadsi de assistance and energency sickness protection
prograns applicable during the rental period.

e. Any other travel or autonobile-related coverage which
is connected with and incidental to the rental of a vehicle,
upon prior approval of the comm ssioner.

5. Insurance shall only be issued by a linmted |icensee
pursuant to this section if all of the follow ng apply:

a. The rental period of the rental agreenment does not
exceed ninety consecutive days

b. At every rental l|ocation where a rental agreenent is
executed, brochures or other witten materials are readily
available to a prospective renter that include all of the
foll owi ng infornmation:

(1) A clear and correct sunmary of the material terns of
coverage offered to renters, including the identity of the
i nsurer.

(2) A disclosure that the coverage offered by the rental
conmpany may provide a duplication of coverage already provided
by a renter's personal autonobile insurance policy,
honmeowner's insurance policy, personal liability insurance
policy, or other source of coverage.

(3) A statenment that the purchase by a renter of the types
of coverage specified in this section is not required in order
to rent a vehicle.

(4) A description of the process for filing a claimin the
event a renter elects to purchase coverage and in the event of
a claim

c. Evidence of coverage in the rental agreement is
provided to every renter who elects to purchase such coverage

6. Any limted |license issued under this section shal
authorize a trained full-time enployee of the Iimted |icensee
to act individually on behalf, and under the supervision, of
the limted Iicensee with respect to the offer and sal e of
coverage specified in this section. Trained full-tine
enpl oyees shall be at |east eighteen years of age.

7. A rental company licensed pursuant to this section
shal | conduct a training program a description of which shal
be filed with the conmm ssioner, in which each full-tine
enpl oyee being trained shall receive basic instruction about
the types of coverage specified in this section and offered
for purchase by prospective renters of rental vehicles prior
to any sales activity by such full-tine enployees. A renta
conmpany shall certify any full-tinme enpl oyees who have
compl eted such a training programand a list of these
certifications shall be provided to the comm ssi oner by
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January 1 and July 1 of each year.

8. Alinmted licensee pursuant to this section shall not
be required to treat noneys collected fromrenters purchasing
i nsurance when renting vehicles as nobneys received in a
fiduciary capacity, provided that the charges for coverage are
item zed and are ancillary to a rental agreenent. The offer
or sale of insurance not in conjunction with a rental
agreenment shall not be permtted.

9. Alimted licensee under this section shall not
advertise, represent, or otherwise hold itself out or hold any
of its enployees out as licensed insurers, insurance agents,
or insurance brokers.

10. A rental conpany licensed pursuant to this section
shall maintain a list of the names of trained and certified
full-time enpl oyees offering the insurance products described
in subsection 4 and the date on which the training required
under subsection 7 was conpleted. The list, together with
paper or conmputer records reflecting sales of the insurance
products sold by each trained full-tinme enployee, shall be
made available to the conmm ssioner upon request.

11. Alimted licensee shall not engage in this state in
any of the follow ng:

a. A trade practice defined in chapter 507B as, or
determ ned pursuant to section 507B.6 to be, an unfair nethod
of conpetition or an unfair or deceptive act or practice in
t he busi ness of insurance.

b. An illegal sales practice or unfair trade practice as
defined in rul es adopted pursuant to chapter 17A by the
conmi ssi oner .

Sec. 4. NEWSECTION. 552A.4 TERM OF LIM TED LI CENSE

Alimted license issued pursuant to this chapter is valid
for three years.

Sec. 5. NEWSECTION. 522A.5 FEES

The fee for alimted license and renewal of a limted
license is fifty dollars.

Sec. 6. NEWSECTION. 552A.6 RULES.

The conmi ssioner shall adopt rules necessary for the
adm nistration of this chapter.

EXPLANATI ON

This bill creates new Code chapter 522A, which provides for
the limted licensure of vehicle rental conpanies that offer
and sell certain types of insurance with the rental of
vehi cl es.

The bill provides that a signed, witten application nust
be filed with the comm ssioner of insurance. The bil
provi des that, anbng other things, the application shall Iist
all rental |ocations of the applicant. The bill provides that
the conm ssioner may revoke or suspend a linmted |icense or
i mpose ot her penalties as the comn ssioner deens necessary for
a violation of the provisions of new Code chapter 522A

The bill provides that a limted |licensee may offer or sel
i nsurance i ssued by an insurance carrier authorized to do
business in this state and only in connection with and
incidental to the rental of a vehicle. The bill provides that
alimted Iicensee may offer or sell certain personal accident
i nsurance, certain liability insurance, certain persona
ef fects insurance, roadsi de assistance and emergency sickness
protection prograns, and any other travel or autonobil e-
rel ated coverage approved by the conm ssioner.

The bill provides that a linmted |icense shall only be
issued if the rental period does not exceed 90 days, certain
information is provided and di scl osed to prospective renters,
and evi dence of coverage in the rental agreenment is disclosed
to every renter who elects to purchase such coverage.

The bill provides that a trained full-tine enployee of the
limted licensee is authorized to offer and sell coverage on
behal f of the linmted licensee. The bill provides that a
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trained full-time enpl oyee nmust conplete a training program
conducted by the limted licensee and the linmted |icensee
must file with the comm ssioner a list of all enployees that
have conpl eted the training

The bill provides that a linited |icensee shall not be
required to treat nmoneys collected fromrenters purchasing
i nsurance when renting vehicles as nobneys received in a
fiduciary capacity.

The bill prohibits alimted |icensee or a trained full-
time enpl oyee from advertising, representing, or otherw se
hol di ng t hensel ves out as a licensed insurer, insurance agent,
or insurance broker.

The bill requires limted |icensees to maintain certain
records regarding trained full-tine enpl oyees and sal es
records. The bill prohibits illegal sales practices as
defined in the Code and the adninistrative code

The bill provides that a limted |license issued under new

Code chapter 522A shall be for a termof three years and cost
$50.
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