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1 Section 1. NEWSECTION. 19A 12D | OM STATE EMPLOYEE
DEPENDENT CARE FLEXI BLE SPENDI NG ACCOUNT TRUST FUND.

1. A special fund, separate and apart fromall other
public noneys or funds of this state, to be known as the "l owa
St at e Enpl oyee Dependent Care Fl exi bl e Spendi ng Account Trust
Fund", is created in the office of the treasurer of state.

The fund shall consist of all noneys deposited in the fund and
any other assets that nust be held in trust for the exclusive
benefit of participants in the dependent care flexible
spendi ng account program The noneys and assets of the fund
shal | be used for the exclusive benefit of participants in the
state's dependent care flexible spending account program

2. The director is the trustee of the fund and shal
adm ni ster the fund. Any loss to the fund shall be charged
agai nst the fund and the director shall not be personally
Iiable for such loss. The director shall have the authority
to direct expenditures fromthe fund as deened appropriate for
the exclusive benefit of the participants in the program as
aut hori zed by this section.

3. Mneys and assets in the fund may be expended to cover
al |l reasonabl e and necessary expenses or charges allocable to
the program for purposes of administration of the program
Expendi tures of nobneys fromthe fund for purposes of plan
adm ni stration shall be deened to be for the exclusive benefit
of the participants in the program

4. Moneys in the fund are not subject to section 8.33.

Not wi t hst andi ng section 12C. 7, subsection 2, interest or
earni ngs on noneys in the fund shall be credited to the fund.

Sec. 2. Section 70A 20, subsection 3, paragraph a, Code
1999, is amended to read as foll ows:

a. M nimm and maxi mum benefits, not less than fifty
dol lars per nonth and not exceeding

per nont h.

Sec. 3. NEWSECTION. 432.13A PREM UM TAX EXEMPTI ON
STATE EMPLOYEE BENEFI T PROGRAMS

Prem uns received for benefits acquired by the departnent
of personnel on behal f of state enployees as provided in
section 19A. 1, subsection 2, are exenpt from prem umtax.

Sec. 4. EFFECTI VE DATE RETROACTI VE APPLI CABI LI TY.
Section 3 of this Act, creating new section 432.13A, being
deened of inmedi ate inportance, takes effect upon enact nment
and is retroactively applicable to January 1, 1999, and is
appl i cable on and after that date.

EXPLANATI ON

This bill establishes an lowa state enpl oyee dependent care
fl exi bl e spending account trust fund for purposes of
depositing and expendi ng noneys related to the state's

dependent care program The bill provides that the director
of the departnent of personnel is responsible for
adm ni stering the fund. The bill permts the expenditure of

moneys fromthe fund for purposes of administering the
dependent care program
Code section 70A. 20 is anended to increase the maxi mum
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nonthly state enpl oyee disability program paynent from $2, 000
to $3, 000.

New Code section 432.13A is created to provided that
prem uns received for benefits provided to state enpl oyees by
the department of personnel are exenpt fromthe prem umtax
provi ded in Code chapter 432. This new Code section is
effective immediately and is retroactively applicable to
January 1, 1999
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