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Section 1. Section 12C. 6A, subsection 4, paragraph g, Code
1999, is amended to read as foll ows:

g. Participation in local conmmunity and rural devel oprment
and redevel opment projects, and in state and federal business
and economni ¢ devel oprment progranms, including investnment in an
lowa agricultural industry finance corporation forned under
the lowa agricultural industry finance Act pursuant to chapter
15E.

Sec. 2. Section 515.35, subsection 4, Code 1999, is
anended by addi ng the foll owi ng new paragraph and relettering
subsequent paragraphs:

NEW PARAGRAPH. n. | OM AGRI CULTURAL | NDUSTRY FI NANCE
CORPORATI ONS. A conpany organi zed under this chapter may
invest in an lowa agricultural industry finance corporation by
hol di ng the shares or equity interests in or the corporate
debt of an lowa agricultural industry finance corporation. A
conpany's investnment in an lowa agricultural industry finance
corporation shall not be subject to the five percent aggregate
investrment limtation on bel ow investnment grade bonds as
otherwi se required in this subsection. However, a conpany
shal |l not invest nore than five percent of its capital and
surplus in any nunber of lowa agricultural industry finance
corporations. For purposes of this paragraph, the bond of an
lowa agricultural industry finance corporation or the shares
or equity interest of an lowa agricultural industry finance
corporation shall be valued as provided in subsection 1.

EXPLANATI ON

In 1998, the general assenbly enacted Senate File 2415
(1998 lowa Acts, ch. 1207) which allowed the formation of
agricultural industry finance corporations for the purpose of
encouragi ng local agricultural producer-led ventures to expand
producti on and processing of high value agricultural products.
This bill anends provisions relating to investnents nmade by
banks and certain insurance conpani es.

Code section 12C. 6A requires that public funds of the state
be deposited in a financial institution which denponstrates a
commitnment to serve the needs of the local comunity in which
it is chartered to do business. This required conmtnment may
be denbnstrated by participation in local comunity and rura
devel opnent and redevel opnent projects, and in state and
federal business and econonic devel opnent prograns. This bil
provi des that the bank's participation may include investnent
in an lowa agricultural industry finance corporation.

Code section 515.35 limts the types of investnents that
property and casualty insurance conpanies may hold. The bil
provi des that such an insurance conpany may invest in an |owa
agricultural industry finance corporation by holding shares or
equity interests in or the corporate debt of the corporation
The bill does not restrict a conpany frominvesting in bel ow
i nvest ment grade bonds. The bill provides that a conpany
cannot invest nore than 5 percent of its capital and surplus
in any nunber of lowa agricultural industry finance
corporations.
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