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A BILL FOR 

Act relating to the valuation of residential and agricultural 

property by removing the restriction that prevented each class 

from increasing in valuation by a greater percentage than the 

other and including an applicability date provision. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 441.21, subsection 4, Code 1999, is 

2 amended to read as follows: 

3 4. For valuations established as of January 1, 1979, the 

4 percentage of actual value at which agricultural and 

5 residential property shall be assessed shall be the quotient 

6 of the dividend and divisor as defined in this section. The 

7 dividend for each class of property shall be the dividend as 

8 determined for each class of property for valuations 

9 established as of January 1, 1978, adjusted by the product 

10 obtained by multiplying the percentage determined for that 

11 year by the amount of any additions or deletions to actual 

12 value, excluding those resulting from the revaluation of 

13 existing properties, as reported by the assessors on the 

14 abstracts of assessment for 1978, plus six percent of the 

15 amount so determined. However,-±~-the-d±~~erenee-between-the 

16 d±vidend-~o-determined-~or-either-e!a~~-o~-property-8nd-the 

17 d±vidend-~or-that-e!a~~-o~-property-~or-va!ttation~-e~t8b!i~hed 

18 a~-o~-a8ntt8ry-l,-1918,-ad;tt~ted-by-the-prodttet-obtained-by 

19 mttltiplyin9-the-pereent8ge-determ±ned-~or-th8t-year-by-the 

20 8mottnt-o~-any-addition~-or-deletion~-to-aettt81-va!tte, 

21 exelttdin9-tho~e-re~ttltin9-~rom-the-rev81tt8t±on-o~-exi~tin9 

22 propertie~,-a~-reported-by-the-a~~e~~or~-on-the-8b~tr8et~-o~ 

23 8~~e~~ment-~or-1918,-i~-!e~~-th8n-~±x-pereent,-the-1919 

24 dividend-~or-the-other-ela~~-o~-property-~hal!-be-the-dividend 

25 a~-determined-~or-th8t-e18~~-o~-property-~or-v8!tt8t±on~ 

26 e~tabli~hed-a~-o~-aantt8ry-!,-1918,-ad;tt~ted-by-the-prodttet 

27 obt8ined-by-mttlt±p!yin9-the-pereent8ge-determined-~or-that 

28 year-by-the-amottnt-o~-any-8ddit±on~-or-delet±on~-to-8ettta! 

29 v81tte,-exelttdin9-tho~e-re~tt!tin9-~rom-the-rev8!ttation-o~ 

30 exi~tin9-propertie~,-8~-reported-by-the-8~~e~~or~-on-the 

31 ab~traet~-o~-8~~e~~ment-~or-1918,-p!tt~-a-pereent8ge-o~-the 

32 amottnt-~o-determ±ned-whieh-i~-eqtt8!-to-the-pereentage-by-whieh 

33 the-dividend-a~-determined-~or-the-other-e!a~~-o~-property-~or 

34 valttation~-e~tab!i~hed-a~-o£-aaftttary-!,-!918,-ad;tt~ted-by-the 

35 prodttet-obtained-by-mttltiply±n9-the-pereentage-determ±ned-~o~ 
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S.F. H.F. 

1 ~ha~-y~a~-by-~h~-amotl~~-o£-afty-aeei~ioft~-o~-e~T~~ioft~-~o 

2 ae~tlaT-~attle7-eXeTtldi~9-~ho~~-~e~tlT~±ft9-f~Om-~he-~e~aTtla~io~ 

3 o£-exi~~±~9-p~ope~~±e~7-a~-~epo~~ee-by-~h~-a~~e~~o~~-o~-~h~ 

4 ab~~~ae~~-o£-a~~e~~me~~-£o~-T9T87-i~-i~e~ea~ee-±~-a~~±~±~9-a~ 

5 ~he-t9T9-e±~iee~d-£o~-~h~-o~he~-eTa~~-o£-p~ope~~y. The 

6 divisor for each class of property shall be the total actual 

7 value of all such property in the state in the preceding year, 

8 as reported by the assessors on the abstracts of assessment 

9 submitted for 1978, plus the amount of value added to said 

10 total actual value by the revaluation of existing properties 

11 in 1979 as equalized by the director of revenue pursuant to 

12 section 441.49. The director shall utilize information 

13 reported on abstracts of assessment submitted pursuant to 

14 section 441.45 in determining such percentage. For valuations 

15 established as of January 1, 1980, and each year thereafter, 

16 the percentage of actual value as equalized by the director of 

17 revenue and finance as provided in section 441.49 at which 

18 agricultural and residential property shall be assessed shall 

19 be calculated in accordance with the methods provided he~e±~ 

20 ine±tld±n9-~he-T±m±~a~±on-o£-±~e~ea~e~-i~-a9~±etlT~tl~a±-a~d 

21 ~e~±den~±at-a~~e~~ed-~attl~~-~o-~h~-pe~een~age-ine~ea~e-o£-~h~ 

22 o~he~-eTa~~-o£-p~ope~~y-±£-~he-o~he~-eTa~~-i~e~ea~e~-Te~~-~han 

23 ~he-aTtowabTe-Timi~-aejtl~~ed-~o-±neTtlde-~he-appt±eabTe-and 

24 etl~~en~-~attle~-a~-e~tlaT±z~d-by-~he-di~~e~o~-o£-~e~e~tl~-and 

25 £±na~e~7-exeep~-~ha~-any in this subsection. However, 

26 references to six percent in this subsection shall be four 

27 percent. 

28 Sec. 2. This Act applies retroactively to January 1, 1999, 

29 for valuations for property tax established on or after that 

30 date. 

31 EXPLANATION 

32 Under present law, statewide valuations for residential and 

33 agricultural property are limited to an increase from year to 

34 year of 4 percent. In addition, the valuations have been 

35 linked so that one will not increase at a higher rate than the 
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S.F. R.F. 

1 other. This bill removes that link between residential and 

2 agricultural valuations. 

3 The bill applies retroactively to valuations established on 

4 or after January 1, 1999. 
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