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A Bill FOR 

1 An Act authorizing the establishment of an accelerated career 

2 education program, providing a tax credit from withholding, 

3 and relating to the transfer of job training withholding to 

4 the workforce development fund account. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
6 

21 

S-3303 
1 Amend Senate File 465 as follows: 

DIV 2 1. Page 3, by inserting after line 25 the 
A 3 following: 

4 "4A. An agreement shall provide that the community 
5 college shall provide postsecondary credit to 
6 participants." 

DIV 7 2. Page 4, line 2, by striking the words "twenty 
B 8 five" and inserting the following: "thirty-five". 

By MI E CONNOLLY 

S-3303 FILED APRIL 7, 1999 
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Section 1. NEW SECTION. 260G.l TITLE. 

This chapter shall be known and may be cited as the 

"Accelerated Career Education Program Act". 

Sec. 2. NEW SECTION. 260G.2 DEFINITIONS. 

When used in this chapter, unless the context otherwise 

requires: 

1. "Accelerated career education program" means the a 

program established pursuant to section 260G.3. 

9 2. "Agreement" means a program agreement referred to in 

10 section 260G.3 between an employer and a community college. 

11 3. "Board of directors" means the board of directors of a 

12 community college. 

13 4. "Community college" means a community college 

14 established under chapter 260C or a consortium of two or more 

15 community colleges. 

16 5. "Employee" means a person employed in a program job. 

17 6. "Employer" means a business or consortium of businesses 

18 engaged in interstate or intrastate commerce for the purpose 

19 of manufacturing, processing, or assembling products, 

20 construction, conducting research and development, or 

21 providing services in interstate or intrastate commerce, but 

22 excludes retail services. 

23 7. "Highly skilled job" means a job with a broadly based, 

24 high performance skill profile including advanced computation 

25 and communication skills, technology skills, and workplace 

26 behavior skills, and for which an applied technical education 

27 is required. 

28 8. "Participant" means an individual who is enrolled in an 

29 accelerated career education program at a community college. 

30 9. "Participant position" means the individual student 

31 enrollment position available in an accelerated career 

32 education program. 

33 10. "Program capital costs" includes, but is not limited 

34 to, costs related to any or all of the following: 

35 a. Classroom and laboratory renovation. 
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1 b. New classroom and laboratory construction. 

2 c. Site acquisition or preparation. 

3 d. Instructional equipment and technology. 

4 11. "Program costs" means all necessary and incidental 

5 costs of providing program services. 

6 12. "Program job" means a highly skilled job available 

7 from an employer pursuant to a program agreement. 

8 13. "Program job credit" means the credit as provided in 

9 section 260G.5. 

10 14. "Program job position" means a job position which is 

11 planned or available for an employee by the employer pursuant 

12 to a program agreement. 

13 15. "Program services" includes, but is not limited to, 

14 all of the following provided they are pursuant to a program 

15 agreement: 

16 a. Program needs assessment and development. 

17 b. Job task analysis. 

18 c. Curriculum development and revision. 

19 d. Instruction. 

20 e. Instructional materials and supplies. 

21 f. Computer software and upgrades. 

22 g. Instructional support. 

23 h. Administrative and student services. 

24 i. Related school to career training programs. 

25 j. Skill assessment services and testing. 

26 k. Contracted services. 

27 Sec. 3. NEW SECTION. 260G.3 PROGRAM AGREEMENTS. 

28 1. A community college may enter into an agreement with an 

29 employer in the community college's merged area to establish 

30 an accelerated career education program. The program shall be 

31 developed by an employer, a community college, and any 

32 employee of an employer who represents a program job. If a 

33 bargaining agreement is in place, a representative of the 

34 employee bargaining unit shall also take part in the 

35 development of the program. 
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1 2. An agreement may include reasonable and necessary 

2 provisions to implement the accelerated career education 

3 program. If an agreement is entered into, the community 

4 college and the employer shall notify the department of 

5 revenue and finance as soon as possible. The community 

6 college shall also file a copy of the agreement with the 

7 department of economic development as required in section 

8 260G.6. The agreement shall provide for program costs, 

9 including deferred costs, which may be paid from any of the 

10 following sources: 

11 a. Program job credits which the employer receives based 

12 on the number of program job positions agreed to by the 

13 employer to be available under an agreement. 

14 b. Cash or in-kind contributions by the employer toward 

15 the program cost. At a minimum, the employer contribution 

16 shall be twenty percent of the program costs. 

17 c. Tuition, student fees, or special charges fixed by the 

18 board of directors to defray program costs. 

19 d. Guarantee by the employer of payments to be received 

20 under paragraphs "a" and lib". 

21 3. An agreement shall include a provision which specifies 

22 the type and amount of funding sources which shall be used to 

23 pay for program costs. 

24 4. An agreement shall describe program services and 

25 schedules for implementation. 

26 5. The term of an agreement shall not exceed five years 

27 from the date of the agreement. However, the agreement may be 

28 renewed. 

29 6. As part of the agreement, the employer shall agree to 

30 interview graduating participants for full-time positions with 

31 the employer and to provide future hiring preferences to 

32 graduates of the accelerated career education program provided 

33 for in the agreementa 

34 7. As part of an agreement, if an employer has more than 

35 four sponsored participants in the program, the employer shall 
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1 agree to offer a program job position of full-time employment 

2 to at least twenty-five percent of those participants who 

3 successfully complete the program. 

4 8. An agreement shall provide for a wage level of no less 

5 than two hundred percent of the federal poverty level for a 

6 family of two as defined by the most recently revised poverty 

7 income guidelines as published by the United States department 

8 of health and human services at the time the agreement is 

9 entered into. The wage level shall be recertified for each 

10 year provided in the agreement on the anniversary of the 

11 effective date of the agreement. 

12 9. An agreement shall allow an employer to decline to 

13 satisfy any provisions in the agreement relating to 

14 subsections 6 and 7 if an employer experiences an economic 

15 downturn. For purposes of this subsection, "economic 

16 downturn" may include a layoff of existing employees, reduced 

17 employment levels, increased inventories, or reduced sales, if 

18 specified in the agreement. 

19 10. Participants shall agree to interview with the 

20 employer following completion of the accelerated career 

21 education program. 

22 11. An agreement shall provide for employer default 

23 procedures. 

24 Sec. 4. NEW SECTION. 260G.4 PROGRAM ELIGIBILITY AND 

25 DESIGNATION. 

26 1. Any of the following community college programs are 

27 eligible for designation and approval as an accelerated career 

28 education program by the board of directors: 

29 a. A credit career, vocational, or technical education 

30 program resulting in the conferring of a certificate, diploma, 

31 associate of science degree, or associate of applied science 

32 degree, which increases program capacity to enroll added 

33 participants. 

34 b. A credit equivalent career, vocational, or technical 

35 educational program consisting of not less than five hundred 
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1 forty contact hours of classroom and laboratory instruction 

2 and resulting in the conferring of a certificate or other 

3 recognized, competency-based credential, which increases 

4 program capacity to enroll added participants. 

5 2. Program costs shall be calculated or recalculated on an 

6 annual basis based on the required program services and for a 

7 specific number of participant positions. 

8 Sec. 5. NEW SECTION. 260G.5 PROGRAM JOB CREDITS FROM 

9 WITHHOLDING. 

10 In order to develop and retain program jobs within the 

11 state, an agreement entered into under section 260G.3 may 

12 include a provision for program job credits based on program 

13 jobs identified in the agreement. If a program provides that 

14 part of the program costs are to be met by receipt of program 

15 job credits, the method to be used shall be as follows: 

16 1. Program job credits shall be based upon the program job 

17 positions identified and agreed to in the agreement. 

18 2. Eligibility for program job credits shall be based on 

19 certification of program job positions and program job wages 

20 by the employer at the time established in the agreement. An 

21 amount up to twelve percent of the gross program job wage as 

22 certified by the employer in the agreement shall be credited 

23 from the total payment made by an employer pursuant to section 

24 422.16. The employer shall receive a credit against all 

25 withholding taxes due by the employer regardless of whether or 

26 not the withholding by the employer of current program job 

27 wages is less than twelve percent. The employer shall remit 

28 the amount of the credit quarterly in the same manner as 

29 withholding payments are reported to the department of revenue 

30 and finance, to the community college to be allocated to and 

31 when collected paid into a special fund of the community 

32 college to pay, in part, the program costs. When the program 

33 costs have been paid, the employer credits shall cease and any 

34 moneys received after the program costs have been paid shall 

35 be remitted to the treasurer of state to be deposited in the 
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1 general fund of the state. 

2 3. The employer shall certify to the department of revenue 

3 and finance that the program job credit is in accordance with 

4 the agreement and shall provide other information the 

5 department may require. 

6 4. A community college shall certify to the department of 

7 revenue and finance that the amount of the program job credit 

8 is in accordance with an agreement and shall provide other 

9 information the department may require. 

10 5. Employees from an employer participating in an 

11 agreement shall receive full credit for the amount withheld as 

12 provided in section 422.16. 

13 Sec. 6. NEW SECTION. 260G.6 MAXIMUM STATEWIDE PROGRAM 

14 JOB CREDIT. 

15 1. The total amount of program job credits from all 

16 employers which shall be allocated for all accelerated career 

17 education programs in the state in anyone fiscal year shall 

18 not exceed the sum of eight million dollars in the fiscal year 

19 beginning July 1, 1999, sixteen million dollars in the fiscal 

20 year beginning July 1, 2000, and twenty million dollars in the 

21 fiscal year beginning July 1, 2001, and every fiscal year 

22 thereafter. Any increase in program job credits above the 

23 twenty-million-dollar limitation per fiscal year shall be 

24 developed, based on recommendations in a study which shall be 

25 conducted by the department of economic development of the 

26 needs and performance of approved programs in the fiscal years 

27 beginning July 1, 1999, and July 1, 2000. The study's 

28 findings and recommendations shall be submitted to the general 

29 assembly by the department by December 31, 2001. The study 

30 shall include but not be limited to an examination of the 

31 quality of the programs, the number of program participant 

32 placements, the wages and benefits in program jobs, the level 

33 of employer contributions, the size of participating 

34 employers, and employer locations. A community college shall 

35 file a copy of each agreement with the department of economic 
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1 development. The department shall maintain an annual record 

2 of the proposed program job credits under each agreement for 

3 each fiscal year. Upon receiving a copy of an agreement, the 

4 department shall allocate any available amount of program job 

5 credits to the community college according to the agreement 

6 sufficient for the fiscal year and for the term of the 

7 agreement. When the total available program job credits are 

8 allocated for a fiscal year, the department shall notify all 

9 community colleges that the maximum amount has been allocated 

10 and that further program job credits will not be available for 

11 the remainder of the fiscal year. Once program job credits 

12 have been allocated to a community college, the full 

13 allocation shall be received by the community college 

14 throughout the fiscal year and for the term of the agreement 

15 even if the statewide program job credit maximum amount is 

16 subsequently allocated and used. 

17 2. For the fiscal years beginning July 1, 1999, and July 

18 1, 2000, the department of economic development shall allocate 

19 one hundred thirty-five thousand dollars of the first two 

20 million twenty-five thousand dollars of program job credits 

21 authorized and available for that fiscal year to each 

22 community college. This allocation shall be used by each 

23 community college to provide funding for approved programs. 

24 For the fiscal year beginning July 1, 2001, and for every 

25 fiscal year thereafter, the department of economic development 

26 shall divide equally among the community colleges thirty 

27 percent of the program job credits available for that fiscal 

28 year for allocation to each community college to be used to 

29 provide funding for approved programs. If any portion of the 

30 allocation to a community college under this subsection has 

31 not been committed by April 1 of the fiscal year for which the 

32 allocation is made, the uncommitted portion is available for 

33 use by other community colleges. Once a community college has 

34 committed its allocation for any fiscal year under this 

35 subsection, the community college may receive additional 
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1 program job credit allocations from those program job credits 

2 authorized and still available for that fiscal year. 

3 Sec. 7. NEW SECTION. 260G.7 FACILITATOR. 

4 The department of economic development shall administer the 

5 statewide allocations of program job credits to accelerated 

6 career education programs. The department shall collect data 

7 related to the programs and prepare an annual report regarding 

8 the activities of the programs during the previous fiscal 

9 year. The report shall be submitted to the governor and the 

10 general assembly by December 31 of each year. 

11 Sec. 8. NEW SECTION. 260G.8 CUSTOMER TRACKING SYSTEM. 

12 All participants in an accelerated career education program 

13 shall be included in the customer tracking system implemented 

14 by the department of workforce development pursuant to section 

15 84A.5 following program completion. 

16 Sec. 9. NEW SECTION. 260G.9 PROGRAM CAPITAL FUNDS 

17 ALLOCATION. 

18 If moneys are appropriated by the general assembly to 

19 support program capital costs, the moneys shall be allocated 

20 on a first-come, first-served basis. In order to receive such 

21 moneys a program agreement approved by the community college 

22 board of directors must be in place, program capital cost 

23 requests shall be approved by the Iowa economic development 

24 board created in section 15.103, program capital cost requests 

25 shall be approved or denied not later than sixty days 

26 following receipt of the request by the department, and 

27 employer contributions toward program capital costs shall be 

28 certified and agreed to in the agreement. 

29 Sec. 10. Section 15.342A, Code 1999, is amended to read as 

30 follows: 

31 15.342A WORKFORCE DEVELOPMENT FUND ACCOUNT. 

32 A workforce development fund account is established in the 

33 office of the treasurer of state under the control of the 

34 department. The account shall receive funds pursuant to 

35 section 422.l6A up to a maximum of teft nine million dollars 

-8-
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1 per year. 

2 Sec. 11. Section 422.16A, Code 1999, is amended to read as 

3 follows: 

4 422.16A JOB TRAINING WITHHOLDING -- CERTIFICATION AND 

5 TRANSFER. 

6 Upon the completion by a business of its repayment 

7 obligation for a training project funded under chapter 260E, 

8 including a job training project funded under section 15A.8 or 

9 repaid in whole or in part by the supplemental new jobs credit 

10 from withholding under section lSA.7 or section lS.331, the 

11 sponsoring community college shall report to the department of 

12 economic development the amount of withholding paid by the 

13 business to the community college during the final twelve 

14 months of withholding payments. The department of economic 

15 development shall notify the department of revenue and finance 

16 of that amount. The department shall credit to the workforce 

17 development fund account established in section lS.342A 

18 twenty-five percent of that amount each quarter for a period 

19 of ten years. If the amount of withholding from the business 

20 or employer is insufficient, the department shall prorate the 

21 quarterly amount credited to the workforce development fund 

22 account. The maximum amount from all employers which shall be 

23 transferred to the workforce development fund account in any 

24 year is ~eft nine million dollars. 

25 EXPLANATION 

26 This bill provides that a community college may enter into 

27 an agreement with certain employers in the community college's 

28 merged area to establish an accelerated career education 

29 program. The bill provides that the program shall be 

30 developed by an employer, a community college, and any 

31 employee of an employer who represents a program job, and if a 

32 bargaining agreement is in place, a representative of the 

33 employee bargaining unit. 

34 The bill provides that certain types of community college 

3S programs are eligible for designation as an accelerated career 

-9-
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I education program. The bill provides that, after entering the 

2 agreement, the department of revenue and finance and the 

3 department of economic development shall be notified of the 

4 agreement. 

5 The bill provides that the agreement shall specify the type 

6 and amount of funding sources which will be used to pay for 

7 the program costs. The bill provides that possible funding 

8 sources include tax credits from withholding, cash or in-kind 

9 contributions by the employer, and tuition, fees, or special 

10 charges fixed by the community college. 

11 The bill provides that as part of the agreement, the 

12 employer shall agree to interview graduating participants in 

13 the program and provide future hiring preferences. The bill 

14 provides that as part of an agreement, if an employer has more 

15 than four sponsored participants in the program, the employer 

16 shall agree to offer a program job position to at least 25 

17 percent of those participants who successfully complete the 

18 program. The bill provides that an agreement may allow for an 

19 employer to decline to satisfy job guarantee provisions of the 

20 bill if the employer experiences an economic downturn. The 

21 bill provides that an agreement shall provide for a wage level 

22 of no less than 200 percent of the federal poverty level for a 

23 family of two. The bill provides that participants in the 

24 program shall agree to interview with the employer. The bill 

25 provides that an agreement shall provide for employer default 

26 procedures. 

27 The bill provides that the method for using the tax credit 

28 from withholding, which is one option for paying for the 

29 program costs. The bill provides that an amount up to 12 

30 percent of the gross wages of the program jobs in an agreement 

31 shall be credited from the total payment made by the employer. 

32 The credit shall be against all withholding taxes due by the 

33 employer. The bill provides that the employer and community 

34 college must make certain certifications to the department of 

35 revenue and finance regarding how the credits are in 

-10-
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1 accordance with the program agreement. 

2 The bill provides that the total amount of tax credits from 

3 withholding which shall be allocated for statewide accelerated 

4 career education programs in anyone fiscal year shall not 

5 exceed $8 million in fiscal year 1999-2000, $16 million in 

6 fiscal year 2000-2001, and $20 million in fiscal year 2001-

7 2002, and every fiscal year thereafter. The bill requires 

8 that any increase in the $20 million maximum shall be 

9 developed based on recommendations in a study which shall be 

10 conducted by the department of economic development and 

11 submitted to the general assembly by December 31, 2001. The 

12 bill provides that the department of economic development 

13 shall maintain an annual record of tax credits allocated and 

14 shall allocate any available credits to community colleges in 

15 accordance with any agreements. The bill provides that once 

16 the maximum statewide amount has been allocated, the 

17 department shall notify all community colleges in the state of 

18 this fact and that further credits will not be allocated 

19 during the fiscal year. 

20 The bill provides that for fiscal years 1999-2000 and 2000-

21 2001, the department of economic development shall allocate 

22 $135,000 of the first $2,025,000 of program job credits 

23 authorized and available to each community college in the 

24 state for use to provide funding for approved programs. The 

25 bill provides that for fiscal year 2001-2002, and every fiscal 

26 year thereafter, the department shall divide equally among the 

27 community colleges 30 percent of the program job credits 

28 available for that fiscal year for allocation to each 

29 community college to be used to provide funding for approved 

30 programs. The bill provides that, by April 1 of the fiscal 

31 year, any uncommitted portion is available for use by other 

32 community colleges. The bill provides that once a community 

33 college has committed its allocation for any fiscal year, the 

34 community college may receive additional program job credit 

35 allocations from those program job credits authorized and 
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1 still available for that fiscal year. 

2 The bill provides that the department of economic 

3 development shall collect data related to the programs and 

4 prepare an annual report regarding the activities of the 

5 programs for submission to the governor and the general 

6 assembly. The bill provides that participants in the programs 

7 shall be included in the customer tracking system implemented 

8 by the department of workforce development. 

9 The bill provides a method of allocation of moneys 

10 appropriated by the general assembly for program capital 

11 costs. The bill provides that the funding shall be on a 

12 first-come, first-served basis, that a program agreement must 

13 be in place, that the program capital cost requests must be 

14 approved by the Iowa economic development board within 60 days 

15 of the receipt of the request, and that employer contributions 

16 toward program capital costs shall be certified and agreed to 

17 in the agreement. 

18 The bill reduces the maximum amount of job training 

19 withholding that shall be transferred from all employers to 

20 the workforce development fund account from $10 million per 

21 year to $9 million per year. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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A fiscal 
pursuant 
ava i 1 able 
request. 

note for Senate File 465 as amended by H-1855 is hereby submitted 
to Joint Rule 17. Data used in developing this fiscal note is 
from the Legislative Fiscal Bureau to members of the Legislature upon 

Senate File 465 as amended by H-1855 creates an Accelerated Career Education 
(ACE) Program. The Program is an agreement between a community college, an 
employer, and a potential employee, that provides training to individuals. The 
Program costs would be paid by student tuition, employer contributions, and 
diversion from the State General Fund of withholding taxes paid by the present 
employees of the employer. The diversion is equal to 12.0% of the annual wage 
paid to a person In the type of posltion for which a graduate would be 
qualified. The total amount of tax withholding to be diverted In a fiscal year 
is capped at $5.0 million for FY 2000 and $10.0 million for FY 2001 and beyond. 

Any employer diverting withholding tax for four or more positions must agree to 
offer employment to at least 25.0% of the graduates that were sponsored by that 
employer. The employer would be released from the hiring requirement in the 
event of an economic down turn. The Department of Economic Development is 
required to produce an annual report covering Accelerated Career Education 
Program activities. To accommodate up to 2,940 additional students, the 
community colleges will require a capital investment in land, buildings, and 
equipment. 

The Bill reduces the $10.0 million annual cap on withholding tax receipts to 
the Department of Economic Development's Workforce Development Fund to $9.0 
million. This change would increase annual receipts to the General Fund by 
$1.0 million, beginning in FY 2001, which is the first year the Workforce 
Development Fund IS projected to exceed $9.0 million in annual revenue. 

ASSUMPTIONS 

1. The per student per year cost would be $6,500, excluding capital costs. 
2. Of the $6,500 annual cost, the student would pay $1,800 (27.71) in 

tuition, the employer would pay $1,300 (20.0%), and the State would pay 
$3,400 (52.3%) through the diversion of withholding tax from the General 
Fund. 

3. The number of students in the Accelerated Career Education Program will be 
1,470 in FY 2000 and 2,940 in FY 2001 and beyond. 

4. The community college system would require appropriations from the State 
totaling $15.0 million to pay for capital costs associated with the 
Program. This expenditure would be matched with $3.8 million in private 
sector capital contributions. 

FISCAL IMPACT 

The fiscal impact of Senate File 465 as amended by H-1855 over the five-year 
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period beginning in FY 2000 would be $56.0 million. Of this amount, $41.0 
million would be decreased receipts to the General Fund and $15.0 million would 
be appropriations for capital costs. The cost by fiscal year is projected to 
be: 

General Fund 
Income Tax 

Year Withholding 

FY 2000 $ -5.0 mi 11 ion 
FY 2001 - 9.0 mill ion 
FY 2002 - 9.0 mill ion 
FY 2003 - 9.0 mi 11 ion 
FY 2004 - 9.0 mi Ilion 

Legislative 
Appropriations 

Year For Capitals 

FY 2000 $ 7.5 million 
FY 2001 7.5 mi 11 ion 
FY 2002 0.0 million 
FY 2003 0.0 mi 11 ion 
FY 2004 0.0 mi 11 ion 

The General Fund fiscal impact in FY 2005 and subsequent fiscal years would be 
$9.0 million. 

The Bill does not provide funds for administrative costs of the Department of 
Economic Development. 

SOURCES 

Iowa Association of Community College Trustees 
Department of Economic Development 

(LSB 1816sz.2, JWR) 

FILED APRIL 28, 1999 BY DENNIS PROUTY, FISCAL DIRECTOR 
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A fiscal note for Senate File 465 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 465 creates an Accelerated Career Education (ACE) Program. The 
Program is an agreement between a community college, an employer, and a 
potential employee, that provides training to individuals. The Program costs 
would be paid by student tuition, employer contributions, and diversion from 
the State General Fund of withholding taxes paid by the present employees of 
the employer. The diversion is equal to 12.0% of the annual wage paid to a 
person in the type of position for which a graduate would be qualified. The 
total amount of tax withholding to be diverted in a fiscal year is capped at 
$8.0 million for FY 2000, $16.0 million for FY 2001, and $20.0 million for FY 
2002 and beyond. 

Any employer diverting withholding tax for four or more positions must agree to 
offer employment to at least 25.0% of the graduates that were sponsored by that 
employer. The employer would be released from the hiring requirement in the 
event of an economic down turn. The Department of Economic Development is 
required to produce an annual report covering Accelerated Career Education 
Program activities. To accommodate up to 5,880 additional students, the 
community colleges will require a capital investment in land, buildings, and 
equipment. 

The Bill reduces the $10.0 million annual cap on withholding tax receipts to 
the Department of Economic Development's Workforce Development Fund to $9.0 
million. This change would increase annual receipts to the General Fund by 
$1.0 million. 

ASSUMPTIONS 

1. The per student per year cost would be $6,500, excluding capital costs. 
2. Of the $6,500 annual cost, the student would pay $1,800 (27.7%) in 

tuition, the employer would pay $1,300 (20.0%), and the State would pay 
$3,400 (52.3%) through the diversion of withholding tax from the General 
Fund. 

3. The number of students in the Accelerated Career Education Program will be 
2,350 In FY 2000, 4,700 in FY 2001, and 5,880 in FY 2002 and beyond. 

4. The community college system would require appropriations from the State 
totaling $80.1 million to pay for capital costs associated with the 
Program. 

FI SeAL IMPACT 

The fiscal impact of Senate File 465 over the five-year period beginning in FY 
2000 would be $159.1 million. Of this amount, $79.0 million would be decreased 
receipts to the General Fund and $80.1 million would be appropriations for 
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capital costs. The cost by fiscal year is projected to be: 

General Fund 
Income Tax 

Year Withholding 

FY 2000 $ -7.0 million 
FY 2001 -15.0 million 
FY 2002 -19.0 mi 11 ion 
FY 2003 -19.0 mi 11 ion 
FY 2004 -19.0 mi Ilion 

Legislative 
Appropriations 

Year For Capitals 

FY 2000 $26.7 million 
FY 2001 26.7 mill ion 
FY 2002 26.7 million 
FY 2003 0.0 million 
FY 2004 0.0 million 

The General Fund fiscal impact in FY 2005 and subsequent fiscal years would b 
$20.0 million. 

The Bill does not provide funds for administrative costs of the Department of 
Economic Development. 

SOURCES 

Iowa Association of Community College Trustees 
Department of Economic Development 

(LSB 1816SZ, JWR) 

FILED APRIL 7, 1999 BY DENNIS PROUTY, FISCAL DIRECTOR 
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SENATE FILE 465 
H-1857 

1 Amend Senate File 465, as passed by the Senate, as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

1. Page 8, line 4, by inserting after the word 
"development" the following: ", in cooperation with 
the state board for community colleges, the state 
board of regents, and the college student aid 
commission,". 

2. Page 8, line 6, by striking the word "shall" 
and inserting the following: "of economic 
development, the state board of regents, the college 
student aid commission, and the state board for 
community colleges shall jointly". 

3. By renumbering as necessary. 
By MILLAGE of Scott 

H-1857 FILED APRIL 28, 1999 
WITHDRAWN 

( f? 1$4f) 

SENATE FILE 465 
H-1858 

1 Amend Senate File 465, as passed by the Senate, as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 

1. Page 1, by striking line 17 and inserting the 
following: 

"6. "Employer" means any of the following: 
a. A state agency as defined in section 8.46, 

subsect ion l. 
b. A public school district organized under 

chapter 274. 
c. A business or consortium of businesses". 

By MILLAGE of Scott 
8-1858 FILED APRIL 28, 1999 
LOST 

(f? /~¥-0 
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SENATE FILE 465 
8-1855 

1 Amend Senate File 465, as passed by the Senate, as 
2 follows: 
3 1. Page 2, line 25, by inserting after the word 
4 "Skill" the following: "or career interest". 
5 2. Page 6, line 18, by striking the word "eight" 
6 and inserting the following: "five". 
7 3. Page 6, line 19, by striking the word 
8 "sixteen" and inserting the following: "ten". 
9 4. Page 6, line 20, by striking the word "twenty" 

10 and inserting the following: "ten". 
11 5. Page 9, by inserting after line 24 the 
12 following: 
13 "Sec. EFFECTIVE DATE. This Act, being deemed 
14 of immediate importance, takes effect upon enactment." 
15 6. Title page, line 3, by striking the word 
16 "and". 
17 7. Title page, line 4, by inserting after the 
18 word "account" the following: ", and providing an 
19 effective date". 
20 8. By renumbering, relettering, or redesignating 
21 and correcting internal references as necessary. 

H-1855 FILED APRIL 28, 1999 
ADOPTED 
(p. I fl¥1) 

By COMMITTEE ON WAYS AND MEANS 
VAN FOSSEN of Scott, Chairperson 

SENATE FILE 465 
H-1856 

1 Amend Senate File 465, as passed by the Senate, as 
follows: 2 

3 1. Page 8, by striking lines 16 through 28. 
4 2. By renumbering as necessary. 

8-1856 FILED APRIL 28, 1999 
WITHDRAWN 

By MILLAGE of Scott 
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SENATE FILE 465 
H-18~9 

1 Amend Senate File 465, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by inserting after line 8 the 
4 following: 
5 "lA. "ACE fund" means the accelerated career 
6 education fund created in section 260G.6." 
7 2. Page 2, by striking lines 8 and 9. 
8 3. Page 3, by striking lines 11 through 13 and 
9 inserting the following: 

10 "a. Financial assistance from the ACE fund." 
11 4. Page 5, lines 8 and 9, by striking the words 
12 "PROGRAM JOB CREDITS FROM WITHHOLDING." and inserting 
13 the following: "ACE FUND FINANCIAL ASSISTANCE." 
14 5. Page 5, by striking lines 12 and 13 and 
15 inserting the following: "include a provision for 
16 requesting financial assistance from the ACE fund to 
17 pay for program costs. If a program provides that". 
18 6. Page 5, lines 14 and 15, by striking the words 
19 "program job credits" and inserting the following: 
20 "financial assistance from the ACE fund". 
21 7. By striking page 5, line 16, through page 6, 
22 line 12, and inserting the following: 
23 "1. The employer and community college shall file 
24 a joint application with the department of economic 
25 development for financial assistance under the ACE 
26 fund. The application shall provide information 
27 regarding the program and projected method of paying 
28 program costs and shall include any other information 
29 deemed necessary by the department. 
30 2. Financial assistance provided by the ACE fund 
31 may take the form of loans, forgivable loans, or 
32 grants. 
33 3. The department shall approve, deny, or defer 
34 each application." 
35 8. Page 6, lines 13 and 14, by striking the words 
36 "MAXIMUM STATEWIDE PROGRAM JOB CREDIT" and inserting 
37 the following: "ACE FUND". 
38 9. By striking page 6, line 15, through page 8, 
39 line 2, and inserting the following: 
40 "1. The accelerated career education or ACE fund 

Page 20 

41 is created as a revolving fund consisting of any money 
42 appropriated by the general assembly for that purpose 
43 and any other moneys available to and obtained or 
44 accepted by the department from the federal government 
45 or private sources for placement in the fund. The 
46 fund shall also include any repayments of loans or 
47 other awards made under this chapter. Notwithstanding 
48 section 8.33, moneys in the ACE fund at the end of 
49 each fiscal year shall not revert to any other fund 
50 but shall remain in the ACE fund for expenditure for 
H-1859 -1-
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H-1859 
Page 2 

1 subsequent fiscal years. 
2 2. Por the fiscal year beginning July 1, 1999, 
3 there is appropriated to the department of economic 
4 development from the general fund of the state eight 
5 million dollars for the ACE fund. For the fiscal year 
6 beginning July 1, 2000, there is appropriated to the 
7 department of economic development from the general 
8 fund of the state sixteen million dollars for the ACE 
9 fund. For the fiscal year beginning July 1, 2001, 

10 there is appropriated to the department of economic 
11 development from the general fund of the state twenty 
12 million dollars for the ACE fund. 
13 3. For the fiscal year beginning July 1, 1999, and 
14 July 1, 2000, the department of economic development 
15 shall reserve one hundred thirty-five thousand dollars 
16 of the first two million twenty-five thousand dollars 
17 of financial assistance available for that fiscal year 
18 for each community college. For the fiscal year 
19 beginning July 1, 2001, and for every fiscal year 
20 thereafter, the department of economic development 
21 shall reserve thirty percent of the financial 
22 assistance available for that fiscal year to be 
23 divided equally among all community colleges. If a 
24 community college fails to submit an application for 
25 financial assistance by April 1 of the fiscal year for 
26 which the reservation is made, that portion is 
27 available for use by other community colleges." 
28 10. Page 8, line 5, by striking the words 
29 "allocations of program job credits" and inserting the 
30 following: "financial assistance under the ACE fund". 

H-1859 FILED APRIL 28, 1999 
LOST 

( f. II¥~) 

By MILLAGE of Scott 
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SENATE FILE 465 
H-1863 

1 Amend Senate File 465, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by inserting after line 8 the 
4 following: 
5 "lA. "Accredited private institution" means the 
6 same as defined in section 261.9." 
7 2. Page 1, line 10, by inserting after the word 
8 "college" the following: ", state board of regents 
9 institution, or accredited private institution". 

10 3. Page 1, line 29, by inserting after the word 
11 "college" the following: ", state board of regents 
12 institution, or accredited private institution". 
13 4. Page 2, line 30, by inserting after the word 
14 "program." the following: "An accredited private 
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IS institution or state board of regents institution may 
16 enter into an agreement with any employer in the state 
17 to establish an accelerated career education program." 
18 5. Page 2, line 31, by inserting after the word 
19 "college" the following: ", state board of regents 
20 institution, or accredited private institution". 
21 6. Page 3, line 4, by inserting after the word 
22 "college" the following: ", state board of regents 
23 institution, or accredited private institution". 
24 7. Page 3, line 6, by inserting after the word 
25 "college" the following: ", state board of regents 
26 institution, or accredited private institution". 
27 8. Page 3, line 18, by inserting after the word 
28 "di rectors" the following: "of a communi ty college, 
29 the state board of regents, or governing body of an 
30 accredited private institution". 
31 9. Page 4, line 26, by inserting after the word 
32 "college" the following: ", state board of regents 
33 institution, or accredited private institution". 
34 10. Page 4, line 28, by inserting after the word 
35 "directors" the following: "of a community college, 
36 the state board of regents, or governing body of an 
37 accredited private institution". 
38 11. Page 4, by striking line 29 and inserting the 
39 following: 
40 "a. An education". 
41 12. Page 4, by striking line 31 and inserting the 
42 following: "or". 
43 13. Page 4, by striking line 34 and inserting the 
44 following: 
45 "b. An". 
46 14. Page 5, line 30, by inserting after the word 
47 "college" the following: ", state board of regents 
48 institution, or accredited private institution". 
49 15. Page 5, line 32, by inserting after the word 
50 "college" the following: ", state board of regents 
H-1863 -1-
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H-1863 
Page 2 

1 institution, or accredited private institution". 
2 16. Page 6, line 6, by inserting after the word 
3 "college" the following: ", state board of regents 
4 institution, or accredited private institution". 
5 17. Page 6, line 34, by inserting after the word 
6 "college" the following: ", state board of regents 
7 institution, or accredited private institution". 
8 18. Page 7, line 5, by inserting after the word 
9 "college" the following: ", state board of regents 

10 institution, or accredited private institution". 
11 19. Page 7, line 9, by inserting after the word 
12 "colleges" the following: ", state board of regents 
13 institutions, and accredited private institutions". 
14 20. Page 7, line 12, by inserting after the word 
15 "college" the following: ", state board of regents 
16 institution, or accredited private institution". 
17 21. Page 7, line 13, by inserting after the word 
18 "college" the following: ", state board of regents 
19 institution, or accredited private institution". 
20 22. By striking page 7, line 17, through page 8, 
21 line 2. 
22 23. Page 8, line 22, by inserting after the word 
23 "directors" the following: ", the state board of 
24 regents, OL the governing body of an accredited 
25 private institution". 

H-1863 FILED APRIL 28, 1999 
LOST 

0'tIS ) 
By MILLAGE of Scott 

Page 23 

,-_. '#S -~,~~ ____ ~$~).tt,.j~-~C>~t.2"~,, ............... ____ 6t-__________ ........... S 



HOUSE CLIP SHEET APRIL 29, 1999 

SENATE FILE 465 
H-1867 

1 Amend Senate File 465, as passed by the Senate, as 
2 follows: 
3 1. By striking page 8, line 29, through page 9, 
4 line 24, and inserting the following: 

Page 24 

5 "Sec. Section 7C.4A, subsection 2, Code 1999, 
6 is amended to read as follows: 
7 2. Twelve percent of the state ceiling shall be 
8 allocated to bonds issued to carry out programs 
9 established under e~~pee~~ chapter 260C7-~6eE7-~"d 

10 ~6ep. However, at any time during the calendar year 
11 the .director of the Iowa department of economic 
12 development may determine that a lesser amount need be 
13 allocated and on that date this lesser amount shall be 
14 the amount allocated for those programs and the excess 
15 shall be allocated under subsection 7. 
16 Sec. Section 15.108, subsection 6, Code 1999, 
17 is amended to read as follows: 
18 6. Employee training and retraining. To develop 
19 employee training and retraining strategies in 
20 coordination with the department of education and the 
21 department of workforce development as tools for ---
22 business development, business expansion, and enhanced 
23 competitiveness of Iowa industry, which will promote 
24 economic growth and the creation of new job 
25 opportunities and to administer related programs. ~o 
26 earry-otle-thi~-re~po"~ib±i±ty,-the-dep~rtme"t-~~aii~ 
27 a.--eoord±"ate-~"d-per£orm-t~e-dtlt±e~-~pee±£±ed 
28 tl"der-t~e-fowa-±"dtl~tr±ai-"ew-;ob~-tr~±"±"9-Aet-±" 
29 ehapter-~6eE,-t~e-fow~-;ob~-tra±"±"9-Aet-±"-e~~pter 
30 ~6ep,-a"d-the-work£oree-de~eiopme"t-£tt"d-±"-~eet±o" 
31 i5.34i. 
32 b.--f"-per£Orm±"9-the-dtlt±eg-~et-otlt-±"-p~r~9r~ph 
33 llall,-the-departme"t-~~~TT~ 
34 tTt--Work-eio~eTy-w±t~-repre~e"~a~±~e~-o£-btt~±"e~~ 
35 a"d-±ndtt~trY7-Tabor-Or9~"±z~~±O"~,-~~e-eOtt"e±T-O" 
36 httma"-±"~e~tme"~,-t~e-dep~rtme"~-o£-edttea~±O"7-~~e 
37 departme"t-o£-work£oree-de~eTOpme"t,-~"d-edtte~t±O"~T 
38 ±"~t±ttlt±O"~-to-determ±"e-t~e-empToyee-tr~±"±"9-"eed~ 
39 o£-fow~-empToyer~,-~"d-where-pog~±bTe,-pro~±de-£or-t~e 
40 deveTOpme"t-o£-±"dtt~try-~pee±£±e-tr~±"±"9-pr09ram~. 
41 t~t--Promote-fow~-empToyee-tr~i"±"9-pr09ram~-to 
42 pote"t±~T-~"d-ex±~t±"9-fow~-empToyer~-~"d-~o-empToyer 
43 a~~oei~tio"~. 
44 t3t--BeveTOp-~""ttaT-90~T~-a"d-ob;ee~±~e~-w~±e~-w±TT 
45 ±de"t±£y-bo~~-~~ort-term-~"d-io"9-term-met~od~-to 
46 ±mprove-pro9r~m-per£orm~"ee7-ere~te-empToyme"t 
47 opporttt"±t±e~-£or-re~±de"~~7-~"d-e"~~"ee-t~e-deTivery 
48 o£-~erv±ee~. 
49 t4t--St±mtlTate-t~e-erea~±o"-o£-±""o~at±~e-empToyee 
50 tra±ni"9-a"d-~k±TTg-de~eTOpme"t-~et±v±t±e~,-±"eTttd±"9 
H-1867 -1-
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H-1867 
Page 2 

APRIL 29, 1999 

1 b~~±"e~~-eo"~or~±~m-a"d-~~pp~±er-"e~wor~-~ra±"±"g 
2 pro9ram~7-a"d-"ew-emp~oyee-de~etopme"~-~ra±"±"g 
3 mode~~7 
4 t5t--eoord±"a~e-emptoyee-~ra±"±"g-ae~±~±~±e~-w±~h 
5 o~her-eeo"om±e-de~etopme"~-f±"a"ee-pr09ram~-~o 
6 ~~im~ta~e-;ob-9row~h7 
7 t6t--Re~iew-wor~foree-de~etopme"~-i"i~ia~i~e~-a~ 
8 ~hey-re~a~e-~o-~he-~~a~e~~-eeo"omie-de~e~opme"~ 
9 age"da7-reeomme"di"g-ae~io"-a~-"eee~~ary-~o-mee~-~he 

10 "eed~-of-Towa~~-eomm~"i~ie~-a"d-b~~i"e~~e~7 
11 t~t--T"eorpora~e-workforee-de~e~opme"~-a~-a 
12 eompo"e"~-of-eomm~"i~y-ba~ed-eeo"omie-de~e~opme"~ 
13 ae~i~i~ie~7 
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14 Sec. Section 15.251, subsection 2, Code 1999, 
15 is amended by striking the subsection. 
16 Sec. Section 15.333A, subsection 2, Code 
17 1999, is amended by striking the subsection. 
18 Sec. Section 15A.9, subsection 3, Code 1999, 
19 is amended by striking the subsection. 
20 Sec. Section l5E.196, subsection 1, Code 
21 1999, is amended by striking the subsection. 
22 Sec. Section 260C.58, unnumbered paragraph 1, 
23 Code 199~is amended to read as follows: 
24 To pay all or any part of the cost of carrying out 
25 any project at any institution the board is authorized 
26 to borrow money and to issue and sell negotiable bonds 
27 or notes and to refund and refinance bonds or notes 
28 issued for any project or for refunding purposes at a 
29 lower rate, the same rate, or a higher rate or rates 
30 of interest and from time to time as often as the 
31 board shall find it to be advisable and necessary so 
32 to do. Bonds or notes issued by the board for 
33 residence hall or dormitory purposes at any 
34 institution, including dining or other facilities and 
35 additions, or issued for refunding purposes, may 
36 e±~her-be-~otd-i"-~he-ma""er-~peei£±ed-for-~he-se~~i"g 
37 of-eer~±f±ea~e~-~"der-~ee~io"-~69E76-a"d-~he-proeeed~ 
38 appt±ed-~o-~he-payme"~-of-~he-obt±ga~±o"~-be±"g 
39 ref~"ded7-0r-~he-re~~"d±"9-bo"d~-or-"o~e~ may be 
40 exchanged for and in payment and discharge of the 
41 obligations being refunded. A finding by the board in 
42 the resolution authorizing the issuance of the 
43 refunding bonds or notes, that the bonds or notes 
44 being refunded were issued for a purpose specified in 
45 this division and constitute binding obligations of 
46 the board, shall be conclusive and may be relied upon 
47 by any holder of any refunding bond or note issued 
48 under the provisions of this division. The refunding 
49 bonds or notes may be sold or exchanged in 
50 installments at different times or an entire issue or 
H-1867 -2-
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1 series may be sold or exchanged at one time. Any 
2 issue or series of refunding bonds or notes may be 
3 exchanged in part or sold in parts in installments at 
4 different times or at one time. The refunding bonds 
5 or notes may be sold or exchanged at any time on, 
6 before, or after the maturity of any of the 
7 outstanding notes, bonds or other obligations to be 
8 refinanced thereby and may be issued for the purpose 
9 of refunding a like or greater principal amount of 

10 bonds or notes, except that the principal amount of 
11 the refunding bonds or notes may exceed the principal 
12 amount of the bonds or notes to be refunded to the 
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13 extent necessary to pay any premium due on the call of 
14 the bonds or notes to be refunded, to fund interest in 
15 arrears or about to become due, or to allow for 
16 sufficient funding of the escrow account on the bonds 
17 to be refunded. 
18 Sec. Section 403.19, subsection 1, paragraph 
19 c, Code 1999, is amended by striking the paragraph. 
20 Sec. Section 422.33, subsection 6, Code 1999, 
21 is amended by striking the subsection. 
22 Sec. Section 427B.17, subsection 6, Code 
23 1999, is amended by striking the subsection. 
24 Sec. Section 427B.19, subsection 5, Code 
25 1999, is amended by striking the subsection. 
26 Sec. Section 554.9310, Code 1999, is amended 
27 to read as follows: 
28 554.9310 PRIORITY OF CERTAIN LIENS ARISING BY 
29 OPERATION OF LAW. 
30 When a person in the ordinary course of the 
31 person's business furnishes services or materials with 
32 respect to goods subject to a security interest, a 
33 lien upon goods in the possession of such person given 
34 by statute or rule of law for such materials or 
35 services takes priority over a perfected security 
36 interest unless the lien is statutory and the statute 
37 expressly provides otherwise. 
38 A-perfeeted-~eettr±ty-±ntere~t-±n-eoii~ter~t-t~ke~ 
39 pr±~r±ty-o~er-any-i±en-th~t-±~-9±~en-eqttat-p~eeedenee 
40 w±th-ord±na~y-ta~e~-ttnde~-ehapte~-26eE-O~-26e?T-Or-±t~ 
41 ~tteee~~or-p~o~±~±on~T-e~eept-for-~-i±en-ttnde~-ehapte~ 
42 26eE-~r-~6ep-ttp~n-the-eotiaterai-de~er±bed-±n-a 
43 f±n~ne±M9-~t~tement-or-a-j~b-tra±n±n9-~9~eement 
44 ~at±~fy±n9-the-reqtt±rement~-for-a-f±nane±n9-~tatement 
45 ttnder-~eet±on-554~94e~T-gttb~ee~±~n-iT-wh±eh-±~ 
46 perfeeted-by-f±1±n9-the-f±nane±n9-~tatement-o~-the-job 
47 tr~±n±n9-~9reement-w±th-the-~ee~et~ry-of-~tate-p~±~~ 
48 to-the-perfeet±on-of-a-eonft±et±n9-~eett~±ty-±nte~e~tT 
49 and-~-~ttbo~d±nate-i±en-ttnder-ehapter-~6eE-~r-26ep-may 
50 be-d±~e~ted-or-d±~eharged-by-jttd±e±at-~aie7-a~ 
H-1867 -3-
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1 p~o~±oeo-±n-P~~~-5-o£-~h±~-A~~±eie-9-o~-by-o~he~ 
2 a~a±1~ble-le9~1-~emeoy-no~w±~h~~~no±n9-any-p~o~±~±on 
3 ~o-~he-eon~~a~y-eon~~±neo-±n-ehap~e~-z6eE-o~-z6ep,-o~ 
4 ±~~-~~e~e~~o~-p~ov±~±on~7 Nothing in this section 
5 shall abrogate the collection of, or any lien for, 
6 unpaid property taxes which have attached to real 
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7 estate pursuant to chapter 445, including taxes levied 
8 against tangible property that is assessed and taxed 
9 as real property pursuant to chapter 427A, or the 

10 collection of, or any lien for, unpaid taxes for which 
11 notice of lien has been properly recorded or filed 
12 pursuant to section 422.26. 
13 Sec. Section 554.9402, subsection 1, Code 
14 1999, is amended to read as follows: 
15 1. A financing statement is sufficient if it gives 
16 the names of the debtor and the secured party, is 
17 signed by the debtor, gives an address of the secured 
18 party from which information concerning the security 
19 interest may be obtained, gives a mailing address of 
20 the debtor and contains a statement indicating the 
21 types, or describing the items, of collateral. A 
22 financing statement may be filed before a security 
23 agreement is made or a security interest otherwise 
24 attaches. When the financing statement covers crops 
25 growing or to be grown, the statement must also 
26 contain a description of the real estate concerned. 
27 When the financing statement covers timber to be cut 
28 or covers minerals or the like (including oil and gas) 
29 or accounts subject to section 554.9103, subsection 5, 
30 or when the financing statement is filed as a fixture 
31 filing (section 554.9313) and the collateral is goods 
32 which are or are to become fixtures, the statement 
33 must also comply with subsection 5. A copy of the 
34 security agreement is sufficient as a financing 
35 statement if it contains the above information and is 
36 signed by the debtor. A-~opy-o£-~-;ob~-~~a±n±n9 
37 a9~eemen~-en~e~eo-±n~o-~noe~-ehap~e~-z6eE-o~-z6ep 
38 be~ween-an-employe~-ano-a-~omm~n±~y-~oiiege-±~ 
39 ~~£f±~±en~-a~-a-f±nan~±n9-~~a~emen~-±f-±~-~on~a±ns-~he 
40 ±nfo~ma~±on-~eq~±~eo-by-~h±~-~e~~±on-~no-±s-~±9neo-by 
41 ehe-employe~7 A carbon, photographic or other 
42 reproduction of a security agreement or a financing 
43 statement is sufficient as a financing statement if 
44 the security agreement so provides or if the original 
45 has been filed in this state. The secretary of state 
46 must accept for filing a copy of a signature required 
47 by this section. The secretary of state may adopt 
48 rules for the electronic filing of a financing 
49 statement. 
50 Sec. 
8-1867 

Section 558.1, Code 1999, is amended to 
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2 558.1 "INSTRUMENTS AFFECTING REAL ESTATE" DEFINED 
3 -- REVOCATION. 
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4 All instruments containing a power to convey, or in 
5 any manner relating to real estate, including 
6 certified copies of petitions in bankruptcy with or 
7 without the schedules appended, of decrees of 
8 adjudication in bankruptcy, and of orders approving 
9 trustees' bonds in bank~uptcy, and-a-job~-~~ainin9 

10 a9~eement-ente~ed-ineo-~nde~-ehapee~-~66B-o~-~66P 
11 between-an-emptoye~-and-eomm~niey-eottege-wh±eh 
12 eontain~-a-de~e~ipeion-o£-ehe-~eat-e~eaee-a££eeeed7 
13 shall be held to be instruments affecting the same; 
14 and no such instrument, when acknowledged or certified 
15 and recorded as in this chapter prescribed, can be 
16 revoked as to third parties by any act of the parties 
17 by whom it was executed, until the instrument 
18 containing such revocation is acknowledged and filed 
19 for record in the same office in which the instrument 
20 containing such power is recorded, except that uniform 
21 commercial code financing statements and financing 
22 statement changes need not be thus acknowledged. 
23 Sec. ___ Section 558.41, unnumbered paragraph 2, 
24 Code 1999, is amended to read as follows: 
25 An-inte~e~t-in-~eat-e~taee-evideneed-by-an 
26 in~t~~mene-~o-£ited-~hatt-have-p~ioriey-ove~-any-tien 
27 ehat-i~-9iven-eq~at-p~eeedenee-wieh-o~dina~y-eaxe~ 
28 ~ncler-ehapeer-~66B-or-~66P7-o~-ie~-~~eee~~or 
29 provi~ion~7-exeepe-£o~-a-tien-~nder-ehapee~-~6aB-or 
30 ~66P-~pon-ehe-reat-e~eaee-de~e~ibed-±n-an-in~er~mene 
31 o~-job-erainin9-a9~eemene-£ited-in-ehe-o££iee-o£-the 
32 ~eeo~der-o£-the-eo~ney-in-whieh-ehe-~eat-eg~bee-is 
33 toeated-p~±or-~o-ehe-£itin9-o£-~-eon£tieein9 
34 ±n~t~~mene-a££eetin9-ehe-~eat-e~tate7-and-a 
35 ~~bordinaee-tien-~nde~-ehapee~-~66B-o~-~66P-may-be 
36 d+ve~ted-or-di~eha~ged-by-j~dieiat-sate-or-by-oehe~ 
37 avaitabte-te9at-remedy-notwieh~tandin9-any-provi~ion 
38 eo-the-eonera~y-eoneained-in-ehapeer-~66B-o~-~66~7-0~ 
39 it~-~~eee~~or-provi~ion~. Nothing in this section 
40 shall abrogate the collection of, or any lien for, 
41 unpaid property taxes which have attached to real 
42 estate pursuant to chapter 445, including taxes levied 
43 against tangible property that is assessed and taxed 
44 as real property pursuant to chapter 427A, or the 
45 collection of, or any lien for, unpaid taxes for which 
46 notice of lien has been properly recorded pursuant to 
47 section 422.26. 
48 Sec. Sections 15.331, 15.341, 15.342, 
49 15.342A, 15.343, 15.344, l5A.7, 15A.8, 403.21, 
50 422.11A, and 422.16A, Code 1999, are repealed. 
8-1867 -5-
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H-1867 
Page 

1 
6 

Sec. 
2 repealed-.-"-

Chapters 260E and 260F, Code 1999, 

3 2. By renumbering as necessary. 

H-1867 FILED 
WITHDRAWN 

\ r. 1 g4f) 

APRIL 28, 1999 

SENATE FILE 

By MILLAGE of Scott 

465 

are 

H-1869 
1 Amend Senate File 465, as passed by the Senate, as 

follows: 2 
3 
4 
5 
6 
7 
8 
9 

1. Page 6, line 23, by striking the words 
"twenty-million-dollar" and inserting the following: 
"ten-million-do11ar". 

2. Page 8, line 20, by striking the words "on a 
first-come, first-served basis" and inserting the 
following: "according to rules adopted by the 
department pursuant to chapter 17A". 

H-1869 FILED APRIL 28, 1999 
ADOPTED 

( f.IPtlV 

By JENKINS of Black Hawk 

SENATE FILE 465 
H-1874 

Page 29 

1 Amend Senate File 465, as passed by the Senate, as 
2 follows: 
3 1. Page 4, line 2, by striking the words "twenty-
4 five" and inserting the following: "thirty-three". 

H-1874 FILED APRIL 28, 1999 

U 
'i#I/tIf 

(f 1ft/I) 

By SHOULTZ of Black Hawk 

... -__ w. _ 
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5-3559 

APRIL 30, 1999 

HOUSE AMENDMENT TO 
SENATE FILE 465 

1 Amend Senate File 465, as passed by the Senate, as 
2 follows: 
3 1. Page 2, line 25, by inserting after the word 
4 "Skill" the following: "or career interest". 
5 2. Page 6, line 18, by striking the word "eight" 
6 and inserting the following: "five". 
7 3. Page 6, line 19, by striking the word 
8 "sixteen" and inserting the following: "ten". 
9 4. Page 6, line 20, by striking the word "twenty" 

10 and inserting the following: "ten". 
11 5. Page 6, line 23, by striking the words 
12 "twenty-mi11ion-dollar" and inserting the following: 
13 "ten-million-dollar". 
14 6. Page 8, line 20, by striking the words "on a 
15 first-come, first-served basis" and inserting the 
16 following: "according to rules adopted by the 
17 department pursuant to chapter 17A". 
18 7. Page 9, by inserting after line 24 the 
19 following: 
20 "Sec. EFFECTIVE DATE. This Act, being deemed 
21 of immediate importance, takes effect upon enactment." 
22 8. Title page, line 3, by striking the word 
23 "and". 
24 9. Title page, line 4, by inserting after the 
25 word "account" the following: ", and providing an 
26 effective date". 
27 10. By renumbering, relettering, or redesignating 
28 and correcting internal references as necessary. 

5-3559 FILED APRIL 29, 1999 
CONCURRED 

(t- I q.;;;J ) 

RECEIVED FROM THE HOUSE 

Page 3 



THOMAS J. VILSACK 

GOVERNOR 

OFFICE OF THE GOVERNOR 

The Honorable Chester Culver 
Secretary of State 
State Capitol Building 
LOCAL 

Dear Mr. Secretary, 

STATE CAPITOL 

DES MOINES. IOWA 50319 

515281-5211 

FAX 515-281-6611 

May 24, 1999 

SALLY J. PEDERSON 

LT. GOVERNOR 

I hereby transmit Senate File 465, an Act authorizing the establishment of an 
accelerated career education program, providing a tax credit from withholding, relating to 
the transfer of job training withholding to the workforce development fund account, and 
providing an effective date. 

This bill is a significant attempt to address issues of workforce development and 
worker training in our state. Those are important and laudable goals, and I support those 
efforts. Given the state's low unemployment rate, it is imperative that we fully develop 
the skills of our present workforce if we hope to increase state personal income and 
productivity . 

At the same time, we should work to achieve these goals as much as possible 
within the framework of existing state efforts. At the start of the legislative session. 
when this accelerated career education (ACE) concept was proposed, I suggested that our 
ultimate goal should be to create a flexible system for workforce development and 
training that would build on present job training efforts. 

For many years, our community colleges have been an important source for job 
project training through the 260E chapter of the Iowa Code. Given our state's current low 
unemployment and tight labor markets, the need for this particular effort is reduced. I 
believe that the state can best utilize what will always be limited tax dollars by seeking as 
much as possible to combine these sorts of resources and tailor them to the specific needs 
of the Iowa economy, businesses, and workforce. 

I am concerned that the present new program will become another separate and 
distinct workforce component rather than a complementary part of an integrated approach 
to improving and growing Iowa's workforce. Given that this new effort comes with a 
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significant price tag -- $56 million over the next five years -- I believe it makes sense to 
pursue all opportunities for incorporating this effort into existing workforce development 
services. I am confident that we can work together in the future to do so. 

At the urging of the Legislature, we have already begun a process to review all 
state programs and suggest ways to improve efficiency and create cost savings. While 
we review past programs for opportunities to become more efficient, I think we should do 
a similar examinatjon of new initiatives. I believe that ACE will benefit from that sort of 
scrutiny. 

I will approve, in House File 772, SI5,000,000 in infrastructure funding to begin 
the process of implementing the ACE program. This will be a significant first step. It 
will provide the community colleges the resources they need to begin designing and 
equipping these programs. At the same time, it will provide the opportunity to further 
explore ways to incorporate this initiative into the whole of state workforce development 
efforts. 

For these reasons, Senate File 465 is, therefore, approved on this date with the 
following exceptions, which I hereby disapprove. 

I am unable to approve the item designated as Section 2, subsection 13 in its 
entirety. This defines program job credits, which I have also item vetoed. 

I am unable to approve designated portions of Section 3, subsection 2. This 
provides for reporting of program costs to be paid from program job credits. I have item 
vetoed the program job credits below. 

I am unable to approve the item designated as Section 3, subsection 2(a) in its 
entirety. This provides for program costs to be paid from program job credits. I have 
item vetoed the program job credits below. There are other funding methods still 
available for the program within the bill. 

I am unable to approve the items designated as Sections 5, 6, and 7 in.their 
entirety. lbis allows costs of a training program to be covered by diversion from the 
state general fund of withholding taxes paid by the present employees of an employer 
involved in the ACE program equal to twelve percent of the annual wage paid to a person 
in the type of position for which a graduate from the program would be qualified. The 
program job credits allocated to the community colleges from withholding would total up 
to $5,000,000 in fiscal year 2000, and $10,000,000 in each succeeding fiscal year. The 
department of economic development would also allocate $135,000 from the program job 
credits in fiscal years 2000 and 2001 to each community college. In subsequent fiscal 
years, thirty percent of the program job credits would be divided equally among the 
community colleges. While laudable in intent, these provisions should be better 
integrated with existing programs before being enacted. 
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I find both the level of resources expended and the method for allocation in these 
sections troubling. I am concerned that the tax and budget decisions made by the 
Legislature are projected, under nonnal revenue and expenditure assumptions, to lead to 
general fund budget deficits in the fiscal year beginning July 1,2000: When nearly sixty 
percent of the state budget goes to education, it is conceivable that budget deficits will 
lead to cuts to the very programs that this bill seeks to augment. Further, I am concerned 
that the allocation formula does not take into account the different needs or abilities of 
community colleges to access this program. 

I am unable to approve the items designated as Sections 10 and 11 in their 
entirety. These would reduce the funds contained in a workforce development account 
from the present $10,000,000 to $9,000,000. The Legislature predicated this change on 
additional funds being available through the program job credits. -

For the above reasons, I hereby respectfully approve Senate File 465 with the 
exceptions noted above. 

TN:jmc 

cc: Secretary of the Senate 
Chief Clerk of the House 

Sincerely, 

Governor 
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SF.:-lAT£ F::'::: 465 

AN AC':' 

Ali7ECRIZI:-IG TEE :::S~AB:':SHMENT OF AN ACCS~E?A'!'E~ CAREER E~~CAT:ON 

~?OV:~I~G A :AX CREDr'!' FRCM ~I:HHOL~rXG. RELAT:NG ':'0 

BE 

?'i,)GilA~. 

::;ETRAl.;S?:::" 0: ';OB TRA:NING ',,:THHO;,J;NG • 
'J2:"OP~ENT ;'1ND ACCOUNT. AND PRov:n:NG AN 

,0 TEE ~ORKFO~CE ~E-

EFFECTIVE; :)ATE. 

ENACTE~ 3Y THE GEN£RAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. NEW SECTION. 260G.l TITLE. 

,his chap:er sha:: be ~~own and may be cited as the 

"Accelerated Car~er Ed~cation Program Act". 

S~c. 2. NE:''''SCT:ON. 260G.2 :)F.F:NITIONS. 

N~en used :~ this chapter. unless the context otherwise 

requires: 

" .• "Acce~erated career education program" ~eans the a 

prcgram estab::shed p~:suant to section 760G.3. 

2. "lI.gree~,ef'.t" Cleans a progra~ aqreemeot referred ':0 in 

section 260G.3 between an enployet a~d a cc~nuni:y co::ege. 

3. "Soard of directors" means the ~card of d!rectors of a 

cc~munit1 co::ege. 

4. "fc:=u~::y ca:~ege" means a corr.rnunity coi:ege 

established 'Jocier c!lapcer 260C or a consort:'um 0:: ~·,.,o or 'more 

corr.r"~ni ty col :eges. 

5. "Ernp:oyee" means a person employed in a program job. 

5. "Ernp:oyer" ~eans a b~s~ness or consortiu~ of bus~nesses 

engaged in .~:erstate or int:astate co~~erce for the pur?cse 

of :nanufact~r!ng. process!ng. or assembi!~g ~rociuc:s. 

ccnstruct:c~, conduct eng research and deveLopment, or 

providing serveces in interstate or intrastate co~~erce. but 

exc:udes re:a~: servi=es. 

7. "High!y s~il:ed job" ~eans a job with a broad:y based. 

high perfar~ar.=e ski:l pr=fi:e including advanced =ompu:acion 

and co~u~ica:i0n sk!":s. :echr.o~ogy s~~~:s. and wor~p:ace 

.. 

'. 

~lk-
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be~avior skills, and for wnich an 8pp:!ed :echnical ed~cation 
is required. 

e. "?articipant" :::ea:1S an ':;.c:.v.:.c".:a':' ·.· .. ::0 ':'5 er.ro':':ed :'n an 
acce:'erated career edt.:cat:':):1 prcgrarr. a':. a cc~.:: .. ..!ni:.y co:':ege. 

9. "participant posit:'on" :"eans the indiv:c:ual seudent 

enr8~:~ent pos~tion avai:ab:e in an acce:era~ed career 
education pr~graM. 

10. "Prcg~a~ capital costs" i~cludes, but is not iixi:ed 

to, costs related to any or a:! of the :ol:owi~g: 

a. Classrco~ and laboratory reoova~ion. 

b. New classroom and laboratory cons~r~c~:on. 

c. Site acquisi:ion or preparat~on. 

d. Instructional equipnen~ and techno:ogy . 

11. "Program costs" xeans a1: ~ecessary and i~cidenta1 
costs of providing progra~ services. 

i2. H?~og~a:n ;06" ~eans a hlgh!y ski::ed ;ob ava::able 
e:cp:oyer ?~rsua:~~ to a p~o 

~ 
"?rcS!'r" 

se4tjn 260G.S. 

~Ob c:ed~t" ~eans as pro'Jlded in J ~" 
~ 4 • "Program :ob positi~n" means a ~cb ?osi~ion wnich is 

planned or availab:e [or an enployee by the emplcyer pu.suant 
to a program agree~ent. 

15. I'Prog~arn serv~ces'l inciudes, but is not limited to, 

a1: of the fc::owing provided they are pursuant to a program 
agreement: 

a. Progra~ needs assess~ent and deve:opment, 

b. Job task ana:ysis. 

c. 

d. 

e. 

f. 

g. 

:J. 

C~r:~culum develop~ent and revision. 

r:1str'.lctior.. 

Instr~ctio~ac mater:a:s and s~pplies. 

Computer software a~d upgrades. 

:~s~:~c~io~a: suppc:t. 

Ad~:~:s:.a::ve a~d s:~der.t services. 

~elated 5c~ool to career tra:ning ?rograms. 

" 

en 

" ~ m 
0'1 
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j. Sk::l or career interest assessment services and 

testing. 

~. Contracted ser~ices. 

Sec. 3. ~C~:ON. 260G.3 ?~OG~ AGREE~N~S. 

1. A community col~ege may e!1~er in~o an agree:r.en~ '"ith an 

em?loyer i!1 the corrur.uni~y co::.ege's :r.erged area :0 es:abLsh 

an accelerated career education prcgra~. The program shal: be 

aeve:oped by an employer, a community co::ege, and any 

employee of an employer who represents a ?rogram joe. Tf a 

bargaining agreement is in place, a representa~~ve of the 

employee bargaining unit sha:l a:so ta~e part in :he 

development of ~he program. 

2. An agreement may include reasonan:e and !1ecessary 

t the acce: 

~I~ an agreement is enterea into, the cc~un~~y 

co:lege and the employer sha~: no~~fy :he depar~ment of 
~ 

revenue and ~inance as soon as ~he cort .. nun~ ty 

co"lege sha:l also fc~e reeme~t with ~he 

uired in section 

The agreement sha:~ pro~!de :or program costs, 

deferred costs, which may be paid from any of the 

:c::owing sources: 

a. ?rograrn job cred~ts which ~he e~p~oyer ~ece~'les based 

on the number of program ~ob posl:ions ag~eed to oy ~he 

emp:i~yer to be avai1an+e 'joder an ag!'"ee~.en~. 

S-:--Cash or in-~ind contrib'-ltions "y ~he employer ~oward 

the program cost. At ~ mini~u~, ~~e e~p:~yer ~on~rib~tion 

sha:~ be twenty percent of :he prog~a~ cos:s. 

c. Tuition, student :ees, or 5pecial cnarges fixed by the 

board of directors to defray progr~~ cos:s. 

d. 

under 

3 , 

G'-larantee by :he e:c.o~over of pay:c,en~s ~ be ~re~~e~ved 

paragrapt "au a<~I'o'" - V~ 
An agreement sha ___ lIcmoe'a: prevision 'Nh:ch specifies 

:!-.e :y?e and amount of fu~ding sources wh~c~ sha:: be used to 

pay for progra~ costs. 

~ 
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4. An agree~ent sha:: descr~be program serV:C~5 and 

scheci~:es ~or impiemen~at~on. 

5. The term of a~ agree~ent sha~l not exceed ~~'le years 

from :he date of the agceement. However, the aq~eernent =ay be 

renewed. 

5, As par: ~f the agreement, the employer sha:: agree to 

interview graduating participants for ful:-time positions with 

the e~p~oyer and to provide fu~ure hiring prefere~ces to 

gradua:es ef the accelerated career education proqra:n provided 

:or in t~e agree~ent. 

7. As part of an agreement, if an employer has :nore than 

four sponsored participants in :he program, the e=p:oyer shall 

agree to of!er a program ~ob pos~t~on of full-:i=e employment 

to at least twenty-~ive percent of those partic:ca~ts whc 

success:'-llly complete :he program. 

8. An agreement shall provide for a wage leve: of no cess 

than :wo hundred percent of the ~ederal poverty :evel for a 

famiJy of two as de~~ned by the ~cst recent:y :ev:sed pover~y 

!ncome g'-lide:!nes as p'-lbl~shed by ~he United S~a~es department 

of ~eal~~ and human serv~ces at the time the ag:eexent :s 

entered into. The wage ~eve: shall be recerti:~ed !or each 

year provided :r. the agreement on the anniversary cf the 

ef:ect:ve da:e cf the agreement. 

9. An agreement shall allow an employer to dec::ne :0 
satisfy any provisions in the agreenent relating to 

subsect:o~s 6 a~d 7 !f an employer experiences an economic 

dcwnturn. For purposes of this subsection, "ecc~c~~c 

downturn" ~ay include a layoff of existing emp:cyees, reduced 

emp~oyment leve~s, :ncreased ~nvento,ies, or rec~ced sales, if 

s?eci:ied in ~~e agreement. 

~O. ?articipa~cs sha:: agree to inte~view with :he 

e~p~oyer fo:!cwing completion of the accelerated ca~ee~ 

education program. 

An ag~ee~en~ sha:: prcv~de for e~ploye= de~ault 

procedures. 
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Sec. 4. NE't1 SI;C':':ON. 25DG.4 PROG~~ ~L:G:3r:~~Y AND 

::H:S :G:\ATIO:\. 

Any ~f :~e f~~~ow:ng c~mmunity c0":p~e proqra~s are 

e~ig:~le :cr designa~:on and ap?rova~ as a~ acce:erated ~~areer 

ed~cat!on p.cgra~ by t~e beard of directors: 

a. A credit career, vccat:onal, or tech~:cal education 

prog~am res~l~ir.g in the conferring of a cer~:::ca:e, ciiplcma, 

associate of sc:ence degree, or ass~c~ate ~: app~:ed ~c:e~ce 

degree, which increases progra~ capacity to enroll added 

part:c:pants. 
b. A credit equiva:ent career, vocational, or :ec~n,cal 

educa~!ona; pr~gram co~sisting of not less :~ar. five ~u~d~ed 

:orty contact hours of classroom and :aboratcry instr~ct:on 

and resulting in the conferring of a certif:cate or other 

reccgnized, co~petency-based credential, ~h:ch increases 

program capacicy to enroll added par:icipan,s. 

2. ?cgra~ costs .hal: be ca:cuia:ed or reca:cula:ed on an 

annual basis based on the req~ired program serv:ces and ~or a 

soec~~ic ~:;:~her o~ pa-~ic~pa~t pos~~~~~s. 

~ .' ~.-.~ - :nOG"AOO.' ·03 ~"'",nT",C: ""ou ,::,ec.:::>. :11 ..... " .:l.t:.L. ..... I..I~. L· :.:> -~ nrt.n ~ \....:\ ..... v ... -.-."-'~:f 

wr~HnOLDI~G.- 3Il 
:n order to develop a~d re~a~n prc9ram ~cbs w:thin t~e 

,. 

state, an a.';reeTent f>nte~e-:! : nt') '.,nd"r "ect '.cn 260G.3 :-a/ .0)/ 
inciJcie a prov~dio~ fc~ ~rsq:am ~ob c:edits ~ase·j on p~~cra~ 

~ccs ~de~t:fied in the agree~ent. ~~ a pr8gra~ ?r~v: ~~S that 

Da r~ OC "n p ........ ""c ... -·- c'-"~" - a" p - .... oe ~et "y -·"'!1,.. ... ·P"\t ,~ ~~a:n _ ........ _ :-,,_~ .:1.: •• ~") ___ -' 1.1 v _c...,.t..:_!"'" -- t""~_. 

job crec._t.s, t.~e ~et~::::' \:0 ne used shall be as Eo::cws:~ 
?rnqra~ ~cb ~:edi~s 5~ai~ be based ~pon :~e pr=g:arn ~oo 

pos~ti~n5 ~de;1:~~ied a~d aq:2~d :~ ~n the aq!ee~~nt. 

2. E~_glb~li~y fa: pr8grax ~OD cred~:s 5~a:: te ~a5ed ~~ 

c;er:.:..:_ca:i8:1 c;: P!::;g:,:}:, job pos:~ior.s a:-:d ?rogl'·aif .... :ob ·,.,as-es 

3!,v t~~oyec at- -.::e ~~rr.e estab2 ;:shed ~r. ~:-e agree~.ent. An 

a~::.)'~: ... ':. ...:;..:: :') :", .. p.'le perc~7"':~':' --;f :.:~e c;:~.:;:) !'~-:<;:-~ ·,.Ja,;e as 

, 

ce~::::':'r;::i :=~~ e~?~oye~ ~~ t~e a~ree~e~t E~a~~ ce ~re~ited 

f.ro~, ,~:le ~~":5.~ Pdy;.le~: :-Cice ,:;y c.~ e:,;:-~')yer ~·,:::-s.;o.:: 

~
-~ sec::on 
~ 
~ 

.. 
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; 22. lli. ':'he e:np.!.oyer sh3.~~ :-ecei.ve a c:-edit agai..:-,st a:': 
--.. 

...;:.. ...... - ... ~:.:~.; :axes oc'? 8::" ·::"9 employer !:""e~a:-c.:ess ;)f ·..;h~e= or 

;.ot :he wi~.hllo~d::1~ :,y ...... e e-:-p~ eyer ~f c~~re~~ prog~a~ :00 !a'Ia 
':'he emp~cyer shal':' re::-,:: ~ 

~~e ar:!C;Jnt ot;. ::ne cretEt ::;_c::e::y ::c t!le 3acc.e :nanr'er as :~ 

· .... ages _3 ~ess ":~a~ twelve ~erce~t. 

w:~hho:d:ng pay:nents are re;>orted to ~~e C:epa~tr.le:1: of re':er.ue·'--

ar.c :inan~, to t.,e commun~:y college to be a~loca~.ed ::: ar.C: 

·";:--.e:1 CO~l~--po.~d int~ a s!?ecial :·Jnd of :he c:)rnr.i~nit1 

college ~o pay, :n part, tr.e program costs; When ~~e progra:n 

costs ~ave' been paid, the er:!ployer credits sha:: cease and any 

mcneys rece~ved a!:e~ =he ?rogram cos~s have been paid sna:: 

:,e ::-~!':'l':'::p.d to :he t:reast:::-e:- cf state to be dt!posited in ,:~e 

genera: f;jnd of the state. 

3. ~~e ~r:lple~ shaL cer::'fy to t~e department of relPue 
and fir.a'nee t!1at the progra:n :ob cred~t is in accordance N_th 

:~e agreeme~t a~d shal: pr~v~cie ot~e: !n~cr~ation the ~f· 

depar:~e!lt ~ay ~eq~lire. 

4. ~o~r~n::y c01:ege s~a:: certi:y to the depa~tffient of 
:even~e ar.d ::~ar.ce that t~e-arnount of the ?rogram :cb c:edi~ 

~s ::c ac~crd~r.ce .• ~~~ an agreemer.t ~n<i sha:l provide ot~.ert 
:nfor:l!.at:on ,ne department :nay requlre. . .. ~ .. 

5. ~~?~~ye·s from an emp:oyer participating in an 

agreemen: s~a:l receive ~u:: credi~ :~r the amount withh~:d as 
Drc", ~·(fed i ~ se~" ~~ 

Sec" 5. ;';L~V Sr:C~:C~. 2'> 0G. 5 MAX:"'I:;:~ S~A'~::W=:E ?ROG~'1 

JOB C::lED!'I', ••• C" • . '+---9";;;;;; 
~~e ':ota~ aloount of program 'co credits from ·a;..l -- .~ er:>p:oyers ""h:'c~ s~a:l be .,::ccatec f:g a:: accel~r~ed car~e!" 

progra~s :~ ~ne 3_~~e .:~ a~y o~e ~isca: yea! sha:l 

not exceed :he ~m of five ~:llion dc~:ars in the :iscar year 

begir.ning ';-uly ~, :999, ten :::illion <io~lars in the ::sca"!·'year 
beg~nn:ng J~:v 2000, and ~en mill:on ccl:ars :n ~~e f:sca: 
year ::e9_:1"_:1g :~:y 1, 200:, and every f:sca~ year ~~e1"€a:'~r. 

A!"'.y _:tf.:rease .~ rr~9ra~. jeo c~ed:'~s aD8ve the t.e~-:::':'~:":'D;:­

aO:':'ar ':'.:.~':'ta~.:.;)r. ~e!" ~.: ~ .. ?r iLil.;.~. de',;e~oped, based on ..... 
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~ecomt!'e~.·:la~ions in a st"dy which sr.al~ be conducted by ~:le 

~epar:x.ent of economic development of the ne~ds and 

pe~~~c~a~ce of approved programs in t~e f:sca, years beginning 

:u!y !, ~999, and Ju!y I, 2000. The st~dy's findings and ~ 

reco!l'.":enda~ions shal: be suomitted to the genera: asserr.bly CJy 

~~e depart~ent by December 3:, 2001. The st~dy sha:~ include 

bu~ no, be !imi:ed te an examination of the quality o~ the 

preg,a~s, the n~moer of prograM participant ?,acements, t~e 

~ages a~d benefits in program Jobs, the ~eve~ of employer 

centlib~:ions, the size of participating emp:oyers, and 

employer !ocatior.s. A community college shall file a copy of 

each agree~ent with the department of economic deve:opment. 

The depart~ent shall maintain an annual record of the proposed 

program ~ob c~edits under each agreement for each fiscal year. 

Jpon receiving a copy of an agreement, the department shall 

al:ocate any available amount of program :ob credits to the 

commun::y col:ege according to the agreement sufficient for 

~he fi3ca: year and for the term of ~he agree~ent. ~hen the 

:~tal avai:able program job credits are a~:ocated for a Eisca: 

year, ~ne department shal~ notiEy al~ cornmu~ity col:eges chat 

~he MaX:~UM a~ount has been allecated and ~hat further prograM 

jeb cred:ts will not be available for the remainder 0: the 

~:5ca: year. Once program job credits have been allocated to 

a cor-.Ir.~~: ty col:ege, the full allocation shae:' be received by 

':he ce=.o;n:':y college thr')~ghout the ~:scal year and for :he 

:er~ 0: :he agreement even if ~he sta~e,,:de prograM :ob c~ed:~ 

~ax!~~~ a~o~n~ is subsequently a:lccated and used. 

2. rer :he fiscal years beginning ~u:y :, 1999, and ;u:y 

2000, the departmer.t 0: economic deve:09ment shall a:1ocate 

one hundred :~irty-~ive thousand dol:ars of the f:rs~ t~o 

~i:::o~ ~~e~ty-five thcusand do~~ars of prcg~am job c~~d:ts 

a~t~Gc:zed 3nd available for that :isca1 year to each 

,:':):-.r:',,;~~:y c~.: :'ege. ':'his a:location sna:~ be '.lsed by each 

CO::-.Ir.Clf.i·y cc::ege to prcv~de ~·lnd:ng :or ap9roved proc;rarr.s. 

for :~e ~i2ca. year beginn:r.g ~u:y :, 2001, and for every 

Senate File 465, p. a 

~:scal year thereaf:er, the ie;cartment of economic deveeopment 

shail divide equaLy among t~e ::c:rmunity ccLeges thirty 

... percent of the prog[~M job c;~~~ts ava::able :or that ~:scal 

year for a:location :0 each c::"'.~ .. -"nity col:ege :0 be used to 

provide f~nding for approved ~:~grams. I: any port:on of the 

a:location to a commClnity co:~e=e ~:,der ,his silbsection has 

not been committed by Apr~" : ::= ~he Elsca: year for which the 

a::ocat::.on ~s ~ade, the unco:o::-.::ted portion :s available for 

use by other cOM~un:ty colleges. Once a connunity college has 

committed its a:location for any ~iscal year under this 

subsection, the COMmunity col:ege may receive addit:onal 

program job credit allocatio~lS :~on those ?rogram job credits 

authorized and st:l: availab:e :or that f:scal year. 

Sec. 7. NEW SEC~=ON. 26CG.~ ~AC:~~TATOR. 

The depar~ne~t of economic developnent shall administer the 

statewide al:ocations of prog:an job credits to accelerated 

career education programs. ~he department shall collect data 

related to the progra~s and preFare an annual report regarding 

the activities of the progra~B j~r:ng the previous ~iscal 

year. ~he report shall he sucn:tted ~o the governor and the 

general asse~bly by ~ecpmbcr 3" cf each year . ...... -

Sec. 8. N2W SEC~:CN. 260G.9 C~S~OMSR TRACK:NG SYSTEM. 

Al~ partic:~an:s in an acce:erated career education program 

shall be incl~ded in the custcner tracking system i~plemer.ted 

by the depart~ent of workforce development pursuant to section 

94A.5 follow;ng progra~ comp~e::on. 

Sec. 9. Ni::"iI S:::::~:ON. 25CG.9 PROGRAM CAPiTAL F~NDS 
AL:'OCAT:ON. 

I~ moneys are appropriated by :he general assembly to 

s~P90rt progra~ capiral costs, the ~c~eys shal: be allocated 

accordi~g to ~~:es adopted hy :~e de9art~ent pursuant to 

chapter :7A. :n order to rece:ve such ~oneys a program 

agree~ent approved by t~e corrnu~:ty co::ege board of d:rectors 

m~st be in p:ace, ~r~gram capi~a: cos: requests sha:l be 

approved by the ro~a eccnc~:c jevelop~en~ board c!ea~ed ~~ 

~ 
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section 15.~03, program capita: cost req~ests sna:: be 

approved or denied not :ater t~an sixty days :ollowing receipt 

0= (he :equest by ~~e depar:~e~:, a1c ecp:oyer con:r:out:ons 

:oward p:cgram capital costs s~all be cer:::ced and agreed to 

agceement. 

: a. 
~ollows' 

~S. 342.0.. 

~pct~on :S.342A, Code :999, :3 a~ended to 

'o'/ORKFOaCF. J::V~LOPMENT ?UND ACCO:'~T. 

read as-·· 
-.... .....,;~ 
f 

b workforce development =und accoun: ~s escablcshed in the 

off~ce 0: the treasurer ~: sta:e under the contro: of the 

depart;ne,.L. :'he account shall receive r..;nds pursuant to. 
.» 

sp.ction 422. :6A lp to a ;naximum of t!'!n nine ~~l:ion do~I"HS 

pet year. 

Sec. :1. Section 422.:6A, Code c999, is amended to ~ead as 

follows, 

422. i 6A JOB TRAINING ~-HTIrnOLDING -- CZRTIFlCA':' rON AND 

TRANSFi::R. 

Upon :he completion by a business Ot i:s repayr..erlS--, 
obliga::ion for a training pro~ect :·.l:1ded :.;r.de~ c~apt!!ll; 260E, 

including a job training pr~jec~ funded ~cder section 13A.8 or 

repaid.in whale or in ?art by ~~e supp:el!\ental new jabs credit 

from withholding under section 15A.7 or section c5.331, t~e 

sponsor:~g community col:ege sha:: report to the department of 

economic deve~apment the axount of wi~hholding paid by the 

bus:ness :0 ':he community co:iege dur :r.g the final :·,.,e:'Je 

months c~ withholding paYl!\ents. The depart~ent of econol!tic 

developMent shal~ notify t:oe de?art::le~.t of reve,,_e .:0::1 :inance 

of that amount. The depart~ent sha:: credit to the worKforce 

development f'Jnd account estab:':shed in sect':'on l5.342A .' 

twenty-~':'ve percent of that aMount each quarter :or a period 

0: ten years. If the amount o~ ;.;:':hho:ding from ttl. b-..:s'.ness 

or emp~oye~ 15 :nsu~::cient, L~e depa~:~e~~ shal: ~rorate the 

q'Ja:t~rly a~Cu:1t creci~ed :c ::;e ·.;c~<Ec:"ce ::eve!::>prne:1t :ucd 
aCCG~n:. 7~~e ~axix~ffi amO:~~L f=~m a:l e~ploye=s wh~c~ shal: be 

trans:erred to the wor~~orce develcpment fund account in any 

year :....:; ~eM ~~.~ !"!",:':"~:.or. dol:a:s. 
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Sec. :2. EFFECT:VE DA7E. ~~is Act, being deemed of 

:~mediate i~pcr:ance, ta~es ef:ec: upo~ enactment. 
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