
Passed Senate, Date 

Vote: Ayes ___ Nays 

Approved 

A Bill FOR 

COMMERCE 

FILEt:> rEB I 5 1999 
SENATE FILE JL/D 
BY JOHNSON 

Passed House, Date 

Vote: Ayes Nays 
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and real estate clients, and establishing restrictions on the 

payment of commissions or other consideration. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. _J_lID_ H. F. 

1 Section 1. Section 543B.34, subsection 9, Code 1999, is 

2 amended to read as follows: 

3 9. e. Paying a commission or other valuable consideration 

4 or any part of e such commission or consideration for 

5 performing any of the acts specified in this chapter to a 

6 person who is not a licensed broker or salesperson under this 

7 chapter or who is not engaged in the real estate business in 

8 another state or foreign country, or paying a commission or 

9 other valuable consideration for performing any of the acts 

10 specified in this chapter to a licensee knowing that the 

11 licensee will pay a portion of or all of such commission or 

12 consideration to a person or party who is not licensed 

13 pursuant to this chapter, provided that the provisions of this 

14 section shall not be construed to prohibit the payment of 

15 earned commissions or consideration to any of the following: 

16 tit ~ The estate or heirs of a deceased real estate 
17 licensee when such licensee had a valid real estate license in 

18 effect at the time the commission or consideration was earned. 

19 t~t b. A citizen of another country acting as a referral 

20 agent if that country does not license real estate brokers and 

21 if the Iowa licensee paying the commission or eompeftse~ioft 

22 consideration obtains and maintains reasonable written 

23 evidence that the payee is a citizen of the other country, is 

24 not a resident of this country, and is in the business of 

25 brokering real estate in that other country. 
26 t3t--A-eo~po~a~ioft-p~~s~eft~-~o-pa~egrepn-ubu. 

27 b.--A-broker-may-~ay-e-eommissioft-~o-e-eorpore~ioft-wnieh-is 

28 whoily-owned,-or-owned-wi~~-e-spottse7-by-e-selespersoft-or 

29 broker-essoeie~e-employed-by-or-o~herwise-essoeie~ed-wi~n-~he 

30 broker7-i£-ell-o£-~he-£ol±owiftg-eoftdi~iofts-ere-me~~ 

31 tit--~ne-eorpore~ioft-does-fto~-eftgege-ift-reel-es~a~e 

32 ~reftsee~iOns-8s-a-~hird-per~y-8gen~-or-in-efty-o~ner-8e~ivi~y 

33 req~irin9-a-iieense-ttftder-~nis-eh8p~er. 

34 t%t--~he-employ±ft9-broker-is-no~-rel±eved-o£-efty-obligatioft 

35 to-supervise-~he-em~loyed-lieensee-or-e~y-o~her-reqttirement- o£ 
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S.F. H.F. 

1 ehi~-eh8pe~r-or-eh~-rtt~~~-8oope~O-pttr~tt8fte-eo-ehi~-ehape~r~ 

2 t3t--~h~-~mp~oy~o-bro~~r-8~~oei8e~-or-s8iesp~r~oft-is-ftoe 

3 r~~i~~~o-£rOm-8fty-p~r~Oft8~-ei~i~-~±ab±~±ey-£or-8fty-~±e~ft~~O 

4 8ee±~±e±e~-by-±fteerpos±ftg-eh~-eorpor8e~-£orm~ 

5 Sec. 2. NEW SECTION. 543B.60A RESTRICTIONS ON PAYMENT OF 
6 COMMISSION TO OTHERS. 

7 1. A person or licensee shall not require that a person, 

8 party, client, or customer negotiate a listing or purchase 

9 agreement or contract of real estate through a particular 

10 broker or group of brokers, salesperson or group of 

11 salespersons, or agent or group of agents. 

12 2. A licensee shall not pay a commission, or portion of a 

13 commission, or other valuable consideration to a person or 
14 other licensee as described in subsection 1. 

15 3. A violation of this section shall be considered a 

16 violation under section 543B.34, subsection 4. In addition to 

17 any other penalty applicable, a license to practice the 

18 profession of real estate broker or salesperson may be revoked 

19 or suspended for a violation of this section. 

20 4. For purposes of this section, "person" means an 
.21 individual, corporation, association, partnership, or other 
22 legal entity. 

23 EXPLANATION 

. 24 This bill relates to ·the relationship between a real estate 

25 licensee and a client, and the payment of a commission, 

26 portion of a commission, or other valuable consideration to 
27 certain persons. 

28 This bill amends Code section 543B.34 and provides that the 

29 real estate commission may suspend or revoke a real estate 
30 license if the licensee is found to be guilty of paying a 

31 commission or other valuable consideration for performing any 

32 acts of a real estate broker or salesperson to another 

33 licensed person knowing that such person will pay a portion or 

34 all of such commission or consideration to a person who 'is not 
;~5 licensed by the real estate commission. 
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S.F. H.F. 

1 The bill also amends Code section 543B.34 by striking 

2 language which permits a real estate broker to pay a 

3 commission to a corporation which is wholly owned, or owned 

4 with a spouse, by a salesperson or broker associate employed 

5 by or otherwise associated with the broker. 

6 The bill creates new Code section 543B.60A and provides 

7 that a person or licensee shall not require that a person, 

8 party, client, or customer negotiate a listing or purchase 

9 agreement or contract of real estate through a particular 

10 broker or group of brokers, salesperson or group of 

11 salespersons, or agent or group of agents. 

12 A licensee who violates this section would be subject to 

13 license suspension or revocation. Additionally, a person 

14 found guilty of a first offense would be guilty of a simple 
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