
Passed Senate, Date 

vote: Ayes Nays 

Approved 

STATE GOVERNMENT 

}=iLr=.O ;:-EB 15 i999 

SENATE FILE ~ 
BY DRAKE, KIBBlE, REHBERG, 

LAMBERTI, MILLER, RITTMER, 

ANGELO, RIFE, JENSEN, DEARDEN, 

and BOETTGER 

Passed House, Date 

Vote: Ayes Nays 

A Bill FOR 

l An Act relating to veterans' benefits, veterans preference, 

2 veterans' claims, reimbursement for military service tax 

3 exemption, and providing a penalty and applicability date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

TLSB 1226SS 78 

tj/sc/14 

-



S.F. H.F. 

1 DIVISION I 

2 VETERAN BENEFITS 

3 Section 1. NEW SECTION. 35.1 DEFINITIONS. 

4 As used in this chapter and chapters 35A through 35D: 

5 1. "Commission" means the commission of veterans affairs 

6 created in section 35A.2. 

7 2. "Veteran" means a resident of this state who served in 

8 the armed forces of the United States and who was discharged 

9 under honorable conditions. "Veteran 'l includes the following 

10 persons: 
11 a. Former members of the reserve forces of the United 

12 States who served at least twenty years in the reserve forces 

13 after January 28, 1973, and who were discharged under 

14 honorable conditions. However, a member of the reserve forces 

15 of the United States who completed a minimum aggregate of 

16 ninety days of active federal service, other than training, 

17 and was discharged under honorable conditions, or was retired 

18 under Title X of the United States Code shall be included as a 

19 veteran. 
20 b. Former members of the Iowa national guard who served at 

21 least twenty years in the Iowa national guard after January 

22 28, 1973, and who were discharged under honorable conditions. 

23 However, a member of the Iowa national guard who was activated 

24 for federal duty, other than training, for a minimum aggregate 

25 of ninety days, and was discharged under honorable conditions 

26 or was retired under Title X of the United States Code shall 

27 be included as a veteran. 

28 c. Former members of the active, oceangoing merchant 
29 marines who served during World War II at any time between 

30 December 7, 1941, and December 31, 1946, both dates inclusive, 

31 who were discharged under honorable conditions. 

32 d. Former members of the women's air force service pilots 

33 and other persons who have been conferred veterans status 

34 based on their civilian duties during World War II in 

35 accordance with federal Pub. L. No. 95-202, 38 U.S.C. § 106. 
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S.F. 1~5 H.F. 

1 Sec. 2. Section 35.8, Code 1999, is amended to read as 

2 follows: 
3 35.8 MONEY ~PRISING FUND. 

4 A war orphans educational aid fund is created as a separate 

5 fund in the state treasury under the control of the commission 

6 of veterans affairs. Any money he~e~£te~ appropriated for the 

7 purpose of aiding in the education of orphaned children of 

8 ho~o~~bly-di~eh~~~ed-~e~~o~~-who-~er~ed-in-the-milit~ry-or 

9 n~~~l-£o~ee~-o£-ehe-H~ited-Se~ee~-in-Wo~id-W~r-f-o~-Wo~id-W~r 

10 ff veterans, as ~~o~ided-by-ehi~-eh~~ee~ defined in section 

11 35.1, shall be k~ow~-~~ deposited in the war orphans 

12 educational aid fund. 

13 Sec. 3. Section 35.9, unnumbered paragraph 1, Code 1999, 

14 is amended to read as follows: 

15 The commission of veterans affairs may expend not more than 

16 six hundred dollars per year for anyone child who has lived 

17 in the state of Iowa for two years preceding application for 

18 aid, and who is the child of a person who died dtt~in~-Wo~id 

19 W~~-f-beeween-ehe-d~ee~-o£-A~~ii-6,-i9i7,-~nd-attne-%,-i9%i,-o~ 

20 dtt~in~-Wo~ld-W~~-ff-beeween-ehe-d~te~-o£-Se~eembe~-i6,-i946, 

21 and-eeeembe~-3i,-i946,-boeh-d~te~-ineitt~i~e,-o~-ehe-Ho~e~~ 

22 eo~£liee-between-attne-%S,-i9S6,-and-aantt~~y-3i,-i9SS,-both 

23 d~ee~-ineitt~i~e,-o~-the-Vietn~m-eon£liee-between-Att~tt~t-S, 

24 1964,-~nd-M~y-7,-i97S,-both-d~te~-ineitt~i~e,-or-the-Pe~~i~n 

25 6tti£-eon£liee-~t-~ny-eime-beewee~-Att~tt~t-%,-i996,-~nd-the-date 

26 ehe-p~e~idene-o~-ehe-eon~~e~~-o£-ehe-Hnieed-Se~te~-deel~~e~-~ 

27 pe~m~~ene-ee~~~eio~-o£-ho~eiiieie~,-boeh-d~ee~-±~eitt~i~e, 

28 whiie-~e~~in~-in-ehe during active federal military o~-n~~~l 

29 £o~ee~ service while serving in the armed forces or during 

30 active federal military service in the Iowa national guard or 

31 other military component of the United States, eo-ineittde 

32 membe~~-o£-ehe-re~e~~e-eomponene~-pe~£o~min~-~er~iee-o~-dtteie~ 

33 ~eqtt±~ed-o~-atteho~±~ed-ttnde~-ehapee~-39,-Hnieed-St~ee~-eode 

34 ~nd-~±tie-3%,-8nited-Se~te~-eode,-~eeeion~-Sa%-eh~ott~h-S6S, 

35 ~nd-~eti~e-~t~te-~e~~iee-reqtti~ed-o~-atteho~i~ed-ttnder-eh~pee~ 
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1 ~9A7-or-as-a-r~s~tt-of-s~eh-s~r~ie~7 to defray the expenses of 

2 tuition, matriculation, laboratory and similar fees, books and 

3 supplies, board, lodging, and any other reasonably necessary 

4 expense for s~eh the child or children incident to attendance 

5 in this state at an educational or training institution of 

6 college grade, or in a business or vocational training school 

7 with standards approved by the commission of veterans affairs. 

8 How~~~~7-if-€on9~~ss-~naets-a-dat~-diff~~~nt-f~om-A~9~St-~7 

9 t99a7-as-tn~-b~9innin9-of-tn~-P~~sian-S~tf-€onftiet-fo~ 

10 p~~pos~s-of-d~t~~minin9-wn~tn~~-a-~~t~~an-is-~ntitt~d-to 

11 ~~e~i~~-mitita~y-b~n~fits-as-a-~ete~an-of-tne-Pe~sian-S~tf 

12 ~onftiet7-tnat-date-snatt-b~-s~bstit~t~d-fo~-A~9~st-~7-t99a~ 

13 Sec. 4. Section 35A.8, Code 1999, is amended by adding the 

14 following new subsection: 

15 NEW SUBSECTION. 4. a. The executive director shall 

16 provide for the administration of the bonus authorized in this 

17 subsection. The commission shall adopt rules, pursuant to 

18 chapter 17A, as necessary to administer this subsection 

19 including, but not limited to, application procedures, 

20 investigation, approval or disapproval, and payment of claims. 

21 b. (1) Each person who served on active duty in the 

22 active, or.eangoing merchant marine service of the United 

23 States, at any time between September 16, 1940, and September 

24 2, 1945, both dates inclusive, and who served for a period of 

25 not less than one hundred twenty days on or before December 

26 31, 1946, and who at the time of entering into the merchant 

27 marine service was a legal resident of the state of Iowa, and 

28 who had maintained the person's residence in this state for a 

29 period of at least six months immediately before entering the 

30 merchant marine service, and was honorably discharged or 

31 separated from the merchant marine service, is entitled to 

32 receive from moneys appropriated for that purpose the sum of 

33 twelve dollars and fifty cents for each month that the person 

34 was on active duty in the merchant marine service, all before 

35 December 31, 1946, not to exceed a total sum of five hundred 
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S.F. H.F. 

1 dollars. Compensation for a fraction of a month shall not be 

2 considered unless the fraction is sixteen days or more, in 

3 which case the fraction shall be computed as a full month. 

4 (2) A person is not entitled to compensation pursuant to 

5 this subsection if the person received a bonus or compensation 

6 similar to that provided in this subsection from another 

7 state. 
8 (3) A person is not entitled to compensation pursuant to 

9 this subsection if the person was on active duty in the 

10 merchant marine service after September 16, 1940, and the 

11 person refused on conscientious, political, religious, or 

12 other grounds, to be subject to military discipline. 

13 (4) The surviving unremarried widow or widower, child or 

14 children, mother, father, or person standing in loco parentis, 

15 in the order named and none other, of any deceased person, 

1£ shall be paid the compensation that the deceased person would 

17 be entitled to pursuant to this subsection, if living, but if 

lS any person has died or shall die, or is disabled, from 

19 service-connected causes incurred during the period and in the 

20 area from which the person is entitled to receive compensation 

21 pursuant to this subsection, the person or the first survivor 

22 as designated by this subsection and in the order named, shall 

23 be paid five hundred dollars, regardless of the length of 

24 service. 

25 c. A person who knowingly makes a false statement relating 

26 to a material fact in supporting an application under this 

27 subsection is guilty of a serious misdemeanor. A person 

28 convicted pursuant to this sUbsection shall forfeit all 

29 benefits to which the person may have been entitled under this 
30 subsection. 

31 d. All payments and allowances made under this subsection 

32 shall be exempt from taxation and from levy and sale on 
33 execution. 

34 e. The bonus compensation authorized under this subsection 

35 shall be paid from moneys appropriated for that purpose. 
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1 Sec. 5. Section 35B.3, Code 1999, is amended to read as 

2 follows: 

3 35B.3 COUNTY COMMISSION OF VETERAN AFFAIRS. 

4 The county commission of veteran affairs shall consist of 
5 either three or five persons, as determined by the board of 

6 supervisors, all of whom shall be ho~o~ebly-e±~eha~gee-pe~~o~~ 

7 who-~e~vee-±~-~he-m±l±~a~y-o~-~aval-£o~ee~-o£-~he-B~±~ee 

8 S~a~e~-±~-a~y-wa~7-±~eltte±~9-Wo~le-Wa~-T-a~-a~y-~±me-be~wee~ 

9 Ap~±1-67-19177-a~e-Novembe~-117-19187-bo~h-ea~e~-±~eltt~±ve; 

10 Wo~le-Wa~-TT-a~-e~y-~ime-be~wee~-Beeembe~-77-19417-a~e 

11 Beeembe~-317-19467-bo~h-ea~e~-±~eltts±ve;-~he-*o~ea~-eo~£l±e~ 
12 a~-a~y-~±me-be~wee~-att~e-z5,-19597-a~e-aa~tta~y-31,-19557-bo~h 

13 ea~e~-±~eltt~±Ve7-~he-V±e~ftam-eo~£1±e~-a~-a~y-~±me-be~wee~ 

14 Beeembe~-zz,-19617-a~e-MaY-77-19757-bo~h-ea~e~-±~e1tt~±ve;-a~e 

15 ~he-Pe~~±a~-6tt1£-eo~£1±e~-a~-a~y-~±me-be~wee~-Att9tt~~-z7-1999, 

16 a~e-~he-ea~e-~he-p~e~±ee~~-o~-~he-eO~9~e~~-o£-~he-B~±~ee 

17 S~a~e~-eeela~e~-a-pe~ma~e~~-ee~~a~±oft-o£-ho~~±l±~±e~,-bo~h 

18 ea~e~-±~eltt~±ve.--Howeve~,-±£-eOft9~e~~-eftae~~-a-ea~e-e±££e~eft~ 

19 £~om-Att9ttS~-z7-19997-a~-~he-be9±ftft±ft9-0£-~he-Pe~~±a~-6ttl£ 
20 eoft£1±e~-£o~-ptt~po~es-o£-ee~e~m±~±n9-whe~he~-a-ve~e~an-±~ 

21 en~±~lee-~o-~eee±ve-m±l±~a~y-befte£±~~-as-a-ve~e~aft-o£-~he 

22 Pe~~ia~-6tt±£-eon£1±e~7-~ha~-d~~e-~nall-be-~ttb~~±~tt~ee-£o~ 

23 Att9tt~~-z,-1999 veterans as defined in section 35.1. If 

24 possible, each member of the commission shall be a veteran of 

25 a different wa~-o~-eo~£1±e~,-~o-a~-~o-e±v±ee-membe~~n±p-amo~9 

26 ~ne-pe~so~s-who-se~vee-±ft-Wo~ld-We~-T7-Wo~le-Wa~-TT7-~he 

27 Ko~eeft-€o~£1±e~7-~he-V±e~ftam-eo~£1±e~7-a~e-~he-Pe~~±a~-6ttl£ 

28 eo~£l±e~;-howeve~, military action. However, this 

29 qualification does not preclude membership to a veteran who 

30 served in more than one of the we~~-o~-eo~£l±e~s military 
31 actions. 

32 Sec. 6. Section 35B.10, unnumbered paragraph 1, Code 1999, 

33 is amended to read as follows: 

34 All claims certified by the commission shall be reviewed by 

35 the board of supervisors and the county auditor shall issue 
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1 warrants in payment of the claims. All applications, 

2 investigation reports and case records are privileged 

3 communications and shall be held confidential, subject to use 

4 and inspection only by persons authorized by law in connection 

5 with their official duties relating to financial audits and 

6 the administration of this chapter. However, the county 

7 commission of veteran affairs shall prepare and file in the 

8 office of the county auditor on or before the thirtieth day of 

9 each January, April, July and October a report showing the 

10 ~~me~-~~d-~dd~e~~e~ case numbers of all recipients receiving 

11 assistance under this chapter, together with the amount paid 

12 to each during the preceding quarter. Each report so filed 

13 shall be securely fixed in a record book to be used only for 

14 such reports made under this chapter. 

15 Sec. 7. Section 35B.13, Code 1999, is amended to read as 

16 follows: 

17 35B.13 BURIAL EXPENSES. 

18 The commission is responsible for the interment in a 

19 suitable cemetery of the body of any ho~o~~biy-d±~eh~~ged 

20 pe~~o~-who-~e~~ed-±~-~he-m±i±~~~y-o~-~~~~i-£o~ee~-o£-~he 

21 8~±~ed-S~a~e~-d~~±~9-~~y-w~~,-±~ei~d±~g~Wo~id-W~~-~-~~-8~y 

22 ~±me-be~wee~-Ap~±i-6,-i9iT,-8~d-No~embe~-ii,-i9i8,-bo~h-d8~e~ 

23 ±~ei~~±~e;-Wo~id-W8~-~~-8~-8~y-~±me-be~wee~-Beeembe~-T,-i94i, 

24 8~d-Beeembe~-3i,-i946,-boeh-d8~e~-±~ei~~±~e;-~he-Ko~e8~ 

25 eo~£i±e~-8~-8~y-~±me-be~wee~-a~~e-~5,-i95e,-8~d-a8~~~~y-3i, 

26 i955,-boeh-d~ee~-±~ei~~±~e;-~he-V±e~~8m-eo~£i±e~-~~-8~y-~±me 

27 be~wee~-Beeembe~-~~,-i96i,-8~d-M8Y-T,-i9T5,-bo~h-d8ee~ 

28 ±~ei~~±~e;-8nd-~he-Pe~~±8~-6~i£-eo~£i±e~-8~-8~y-~±me-be~wee~ 

29 A~g~~e-~,-i9ge,-8~d-~he-d8~e-~he-p~e~±de~~-o~-~he-eo~g~e~~-o£ 

30 ~he-8~±~ed-S~~~es-deei8~e~-8-pe~ma~e~~-eess8~±o~-O£ 

31 ho~~±i±~±e~,-bo~h-d8~es-±~ei~s±~e; veteran, as defined in 

32 section 35.1, or the spouse, surviving spouse, or child of the 

33 person, if the person has died without leaving sufficient 

34 means to defray the funeral expenses. Howe~e~,-±£-eo~g~e~~ 

35 e~ae~~-8-d8~e-d±££e~e~~-£~om-A~g~~~-~,-i9ge,-8~-ehe-beg±~~±~g 
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1 of-the-Pe~~~a~-6tt%f-eo~f%~et-fo~-~tt~po~e~-of-dete~m~~~~g 

2 whethe~-a-~ete~an-~~-ent~t%ed-to-~eee~~e-m~%~ta~y-bene€~t~-a~ 

3 a-~ete~a~-of--the-Pe~~~a~-6tt%f-eonf%~et7-that-date-~naii-be 

4 ~ttb~t~tttted-fo~-Attgtl~t-z7-%9ge~ The commission may pay the 

5 expenses in a sum not exceeding an amount established by the 

6 board of supervisors. 

7 Sec. 8. Section 35B.14, unnumbered paragraph 1, Code 1999, 

8 is amended to read as follows: 

9 The board of supervisors of each county may appropriate 

10 moneys for the food, clothing, shelter, utilities, medical 

11 benefits, and funeral expenses of honorab%y-d~~ena~ged7 

12 indigent pe~~on~-who-~e~~ed-in~the-mi%ita~y-or-na~a%-foree~-of 

13 the-Bn~ted-State~-~n-any-wa~-ine%ttd~~g-Wor%d-War-f-a~-a~y-~ime 

14 betwee~-Apri%-67-%9%T7-a~d-No~embe~-%%7-%9%87-both-date~ 

15 ine%tl~~~e;-Wo~%d-War-ff-at-any-t~me-between-geeembe~-T7-%94%7 

16 a~d-geeembe~-3i7-i9467-both-date~-i~eitl~~~e;-tne-*o~ean 

17 €onfi~et-at-any-t~me-betwee~-attne-z57-i95e7-and-aanttary-3i7 

18 i9557-both-date~-~neitt~~~e;-tne-V~et~am-€onfliet-at-any-~~me 

19 between-geeember-~~7-19617-and-MaY-T7-19T57-both-date~ 

20 ~ne%tt~~~e;-and-tne-Per~ian-6tt%f-eonfl~et-at-any-t~me-between 

21 Atlgtl~t-~7-i9ge7-and-the-date-the-pre~ide~t-or-the-eongre~~-of 

22 th~-Hniteri-5te~e~-dee%are~-a-~ermanent-ee~~ation-of 

23 ho~tilit~e~7-both-date~-~ne%tt~~~e; veterans, as defined in 

24 section 35.1, and their indigent spouses, surviving spouses, 

25 and minor children not over eighteen years of age, having a 

26 legal residence in the county. Howe~er7-~f-€ongre~~-enaet~-a 

27 date-d~fferent-from-Atlgtl~t-~7-i9ge7-a~-the-beg±~~~ng-of-the 

28 Per~ian-6tl%f-eo~f%±et-€or-ptlr~o~e~-of-determ±~±~g-whether-a 

29 ~eteran-~s-ent~tled-to-reee~~e-m±iitary-be~ef~t~-a~-a-~etera~ 

30 o€-the-Persian-6tllf-€onfliet7-that-date-~haii-be-~tlbst~ttlted 

31 fo~-Atlgtt~t-~7-i9ge~ 

32 Sec. 9. Section 35B.16, Code 1999, is amended to read as 
33 follows: 

34 35B.16 MARKERS FOR GRAVES. 

35 The county commission of veteran affairs may furnish a 
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1 suitable and appropriate metal marker for the grave of each 

2 hO"Or8biy-di~eh8r9~d-~~r~O"7-who-~~r~~d-ift-th~-miiit8ry-or 

3 "8~8i-£ore~~-o£-the-B"it~d-Stet~~-d~rift9-8"y-w8r7-i"ei~din9 

4 Worid-Wer-r-ee-8"y-time-b~tw~~"-A~rii-67-i9i77-e"d-No~~mb~r 

5 ii7-i9i87-both-det~s-i"ei~~i~~7-Worid-Wer-rr-8t-e"y-tim~ 

6 b~tw~~n-a~e~mb~r-77-i94i7-8"d-a~eember-3i7-i9467-boeh-d8e~~ 

7 i"ei~~i~~7-th~-Ror~eft-eon£iiet-et-eny-tim~-b~tw~~n-a~n~-~57 

8 i9587-end-a8"~8ry-3i7-i9557-both-d8t~~-i"ei~si~e7-the-Vi~t"em 

9 eo"£iiet-8t-8"y-tim~-b~tw~~n-a~e~mb~r-~~7-i96i7-8"d-M8Y-77 

10 i9757-both-d8e~~-i"ei~~i~~7-eftd-eh~-P~r~i8"-6~i£-eo"£iiee-et 

11 eny-tim~-b~tw~e"-A~9~~t-~7-i9987-8"d-th~-d8e~-th~-~r~~id~"t-or 

12 th~-eO"9r~~~-o£-th~-B"ie~d-Se8t~~-d~ei8re~-8-~~rme"~"t 

13 e~~~8tio"-o£-no~tiiiti~~7-botn-d8t~~-iftei~~i~~7-e"d veteran, 

14 as defined in section 35.1, who is buried within the limits of 

15 the countY7-to. The marker shall be placed at the 

16 individual's grave to permanently mark and designate the grave 

17 for memorial purposes. The expenses shall be paid from any 

18 funds raised as provided in this chapter. r£-eon9r~~~-~"aet~ 

19 8-dat~-di££~r~"t-£rom-A~9~~e-~7-i9ge7-8~-tn~-b~9i"nin9-o£-en~ 

20 P~r~i8n-G~i£-eon£iiet-£or-~~r~o~~~-o£-d~t~rmi"i"9-wn~th~r-8 

21 ~~t~r8"-i~-~"eiti~d-to-r~e~i~e-miiit8ry-b~"~£it~-8~-e-~~t~r8" 

22 o£-tn~-P~r~i8n-6~i£-eon£iiee7-tn8t-d8t~-~n8ii-b~-~~b~titttt~d 

23 £or-A~9~~t-~7-i9ge. 

24 Sec. 10. Section 35C.3, Code 1999, is amended to read as 

25 follows: 

26 35C.3 DUTY TO INVESTIGATE AND APPOINT. 

27 When any preferred person ~neii-e~~iy applies for 

28 appointment or employment under this chapter, the officer, 

29 board, or person whose duty it is or may be to appoint or 

30 employ ~om~ ~ person to fill ~~en the position or place shall, 

31 before appointing or employing enyon~ a person to fill ~~en 

32 the position or place, make an investigation as to the 

33 qualifications of seid the applicant for ~tten the place or 

34 position, and if the applicant is of good moral character and 

35 can perform the duties of said the position ~o applied for, 8S 
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1 h~r~±ftb~£or~-pro~±d~d,-~a±d the officer, board, or person 

2 shall appoint ~a±d the applicant to ~~eh the position, place, 

3 or employment. Sa±d The appointing officer, boardL or person 

4 shall set forth in writing and file for public inspection, the 

5 specific grounds upon which it ±~-h~id-~ha~-~h~-p~r~oft 

6 appointed ±~-~ft~±~i~d-~o-~a±d-appo±ft~m~ft~, or ±ft-~h~-eas~-~~eh 

7 appo±ft~m~ft~-±~-r~£~s~d,-~h~-~p~e±£±e-gro~ftd~-£or-~h~-r~£~~ai 

8 ~h~r~o£ refused to appoint the person. Within ten days after 

9 an appointment is refused, the appointing officer, board, or 

10 person shall notify the unsuccessful applicant in writing of 

11 the specific grounds for refusal. 

12 Sec. 11. NEW SECTION. 35C.5A ARBITRATION. 

13 In addition to the remedies provided in sections 35C.4 and 

14 35C.5, a person belonging to a class of persons qualifying for 

15 a preference may submit any refusal to allow a preference, or 

16 any reduction of the person's salary as described in section 

17 35C.4, to arbitration within sixty days after written 

18 notification of the refusal or reduction. Within ten days 

19 after any submission, an arbitrator shall be selected by a 

20 committee that includes one member chosen by the person 

21 refused preference, one member chosen by the appointing 

22 officer, board, or person, and one member who shall be a 

23 disinterested party selected by the other two members of the 

24 committee. A list of qualified arbitrators may be obtained 

25 from the American arbitration association or other recognized 

26 arbitration organization or association. The decision of the 

27 arbitrator shall be final and binding on the parties. 

28 Sec. 12. Section 37.10, unnumbered paragraph 1, Code 1999, 

29 is amended to read as follows: 

30 Each commissioner shall be aft-hoftorabiy-d±~eharg~d-soid±~r, 

31 ~a±ior,-mar±ft~,-a±rmaft,-or-eoa~~-g~ard-m~mb~r a veteran, as 

32 defined in section 35.1, and be a resident of the county in 

33 which the memorial hall or monument is located. 

34 Sec. 13. Section 282.6, unnumbered paragraph 1, Code 1999, 

35 is amended to read as follows: 

-9-



S.F. 145 H.F. 

1 Every school shall be free of tuition to all actual 

2 residents between the ages of five and twenty-one years and to 

3 resident ho~o~abiy-d±~eha~ged-~oid±e~~7-~a±io~~7-a~d-ma~±~e~ 

4 veterans as defined in section 35.1, as many months after 

5 becoming twenty-one years of age as they have spent in the 

6 m±i±~a~y-or-~a~ai-~e~~±ee armed forces of the United States 

7 before they became twenty-one, provided, however, fees may be 

8 charged covering instructional costs for a summer school or 

9 drivers education program. The board of education may, in a 

10 hardship case, exempt a student from payment of the above 

11 fees. Every person, however, who shall attend any school 

12 after graduation from a four-year course in an approved high 

13 school or its equivalent shall be charged a sufficient tuition 

14 fee to cover the cost of the instruction received by ~tteh the 

15 person. 
16 Sec. 14. Section 331.608, subsection 8, Code 1999, is 

17 amended to read as follows: 
18 8. As used in this section, "veteran" means a ma~-or-womaft 

19 veteran as defined in section 35.1 who enlisted or was 

20 inducted from the county, resided at any time in the county, 

21 or is buried in the county a~d-who-~er~ed-a~-a-member-o£-a 

22 bra~eh-o£-~he-armed-£oree~-o£-~he-8~±~ed-S~a~e~-o£-Ameriea7-a~ 

23 a-member-o£-~he-mereha~~-marifte-dttriftg-~he-~ime-o£-war7-dttri~g 

24 ~he-Ro~ea~-€o~£iie~-begiftftiftg-att~e-%57-i95e7-a~d-e~di~g 

25 aa~tta~y-3i7-i9557-bo~h-da~e~-ifteitt~i~e7-o~-dtt~iftg-~he-Vie~ftam 

26 €o~£iie~-begi~~±~g-Attgtt~~-57-±9647-a~d-eftd±~9-att~e-3e7-±9~37 

27 bo~h-da~e~-i~eitt~±~e7-o~-a~-a-membe~-o£-~he-armed-£oree~-o£-a 

28 eott~~~y-aiiied-wi~h-~he-8~i~ed-S~a~e~-o£-Amer±ea-or-~he-armed 

29 £o~ee~-o£-fowa-o~-a~o~he~-~~a~e-o~-~e~~±~ory. 

30 Sec. 15. Section 400.10, Code 1999, is amended to read as 
31 follows: 

32 400.10 PREFERENCES. 

33 In all examinations and appointments under this chapter, 

34 other than promotions and appointments of chief of the police 

35 department and chief of the fire department, ho~orabiy 
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1 di~en8~~ed veterans f~om-tne-miiit8~y-o~-n8~8i-foree~-of-~ne 

2 8nited-St8te~-in-8ny-w8r-in-wnien-tne-8nited-St8tes-nas-been 

3 en~8~ed,-ineiHdin~-tne-Rore8n-eonfiiet-at-8ny-time-between 

4 aHne-~5,-i95a,-8nd-a8nH8~y-3i,-i955,-botn-d8te~-ineiHsi~e,-tne 

5 Vietn8m-eon£iiet-be~innin~-AH~H~t-5,-i964,-8nd-endin~-M8Y-T, 

6 i9T5,-botn-date~-ineiH~i~e,-and-tne-Pe~~i8n-GHi£-eon£iiet 

7 be~innin~-AH~H~t-~,-l99a,-8nd-endin~-on-tne-d8te-speeified-by 

8 tne-p~e~ident-o~-tne-eon~~e~s-o£-tne-8nited-St8te~-8~-tne-d8te 

9 o£-pe~m8nent-ee~~8tion-of-no~tiiities,-botn-date~-±neiH~i~e, 

10 8nd as defined in section 35.1, who are citizens and residents 

11 of this state, shall have five points added to the veteran's 

12 grade or score attained in qualifying examinations for 

13 appointment to positions and five additional points added to 

14 the grade or score if the veteran has a service-connected 

15 disability or is receiving compensation, disability benefits 

16 or pension under laws administered by the veterans 

17 administration. Howe~e~,-if-tne-eon~~e~~-o£-tne-enited-St8te~ 

18 enaets-a-d8te-different-from-AH~H~t-~,-l99a,-as-tne-be~innin~ 

19 of-tne-Pe~~i8n-GHif-eon£Tiet-to-determine-tne-eTi~ibitity-o£-a 

20 ~eter8n-for-miiit8~y-bene£it~-a~-8-~eteran-o£-tne-Per~ian-GHif 

21 eon£Tiet,-tne-date-en8eted-by-tne-eon~~e~s-o£-tne-enited 

22 St8te~-~n8iT-be-~Hb~titHted-£o~-AH~Hst-~,-l99a. An honorably 

23 discharged veteran who has been awarded the Purple Heart for 

24 disabilities incurred in action shall be considered to have a 

25 service-connected disability. However, the points shall be 

26 given only upon passing the exam and shall not be the 

27 determining factor in passing. 

28 Po~-tne-pHrpo~e~-o£-tni~-~eetion-Worid-W8r-!!-sn8ii-be-from 

29 Beeember-T,-l94l,-to-Beeember-3l,-i946,-botn-d8tes-inelH~i~e. 

30 Sec. 16. Section 427.3, subsections 1, 2, and 3, Code 
31 1999, are amended to read as follows: 

32 1. The property, not to exceed two thousand seven hundred 

33 seventy-eight dollars in taxable value of any nonor8biy 

34 di~en8~~ed-soidier,-~8iior,-m8rine,-or-nHr~e veteran, as 

35 defined in section 35.1, of the first World War. 
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1 2. The property, not to exceed one thousand eight hundred 

2 fifty-two dollars in taxable value of an honorably separated, 

3 retired, furloughed to a reserve, placed on inactive status, 

4 or discharged ~old±e~,-~a±lo~,-ma~±ne,-o~-n~~~e-of-the-~eeond 

5 Wo~ld-Wa~-f~om-eeeembe~-~,-l941,-to-eeeembe~-31,-l946,-a~my-of 

6 oee~pat±on-±n-6e~many-f~om-No~embe~-l%,-l918,-to-a~ly-ii, 

7 19%3,-Ame~±ean-exped±t±ona~y-fo~ee~-±n-S±be~±a-f~om-No~embe~ 

8 l%,-l918,-to-Ap~±l-3e,-l9%e,-~eeond-N±ea~a~~an-eampa±~n-w±th 

9 the-na~y-o~-ma~±ne~-±n-N±ea~a~~a-o~-on-eombatant-~h±p~-l9%6-' 

10 1933,-~eeond-Ha±t±an-~~pp~e~~±on-of-±n~~~~eet±on~-l919-i9%e, 

11 na~y-and-ma~±ne-ope~at±on~-±n-€h±na-l93~-l939-and-¥an~tze 

12 ~e~~±ee-w±th-na~y-and-ma~±ne~-±n-Shan~ha±-o~-±n-the-¥an~tze 

13 Yalley-l9%6-19%~-and-l93e-l93%-or-of-the-Korean-€onfl±et-at 

14 any-t±me-between-a~ne-%5,-l95e,-and-aan~a~y-31,-i955,-both 

15 date~-±nel~~±~e,-or-tho~e-who-~e~~ed-on-aet±~e-d~ty-d~~±n~-the 

16 Y±etnam-€onfl±et-be~±nn±n~-eeeembe~-%%,-l961,-and-end±n~-May 

17 ~,-19~5,-both-date~-±nel~~±~e,-or-tho~e-who-~er~ed-on-aet±~e 

18 d~ty-d~r±n~-the-Per~±an-6~lf-eonfl±et-at-any-t±me-between 

19 A~~~~t-%,-l9ge,-and-the-date-the-p~e~±dent-o~-the-€on~~e~~-of 

20 the-Bn±ted-State~-deela~e~-a-pe~manent-ee~~at±on-of 

21 ho~t±l±t±e~,-both-date~-±nel~~±~e veteran, as defined in 

22 section 35.1. Howe~er,-±f-€on~~e~~-enaet~-a-date-d±fferent 

23 from-A~~~~t-%,-l9ge,-a~-the-be~±nn±n~-of-the-Pe~~±an-6~lf 

24 eonfl±et-for-p~rpo~e~-of-determ±n±n~-whether-a-yete~an-±~ 

25 ent±tled-to-reee±~e-m±l±tary-benef±t~-a~-a-~eteran-of-the 

26 Pe~~±an-6~±f-€onfl±et,-that-date-~ha±l-be-~~b~t±t~ted-for 

27 A~~~~t-%,-l9ge.--po~-the-p~~po~e~-of-th±~-~eet±on,-uaet±~e 

28 d~tyU-mean~-f~ll-t±me-d~ty-±n-the-a~med-fo~ee~-of-the-Bn±ted 

29 State~,-exel~d±n~-aet±~e-d~ty-for-t~a±n±n~-p~rpo~e~-only-and 

30 exel~d±n~-any-per±od-a-per~on-wa~-a~~±~ned-by-the-a~med-fo~ees 

31 to-a-e±~±!±an-±n~t±t~t±on-for-a-eo~r~e-of-ed~eat±on-o~ 

32 tra±n±n~-wh±eh-wa~-~~b~tant±a!!y-the-~ame-a~-e~tab!±shed 

33 eo~~~e~-offe~ed-to-e±~±!±ans,-o~-as-a-eadet-o~-m±d~h±pman, 

34 howe~er-enro!led,-at-one-of-the-~e~~±ee-aeadem±es. 

35 3. Where the word "~o!d±er veteran" appears in this 
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1 chapter, it includes, without limitation, the members of the 

2 United States air force and the United States merchant marine. 

3 Sec. 17. Section 427.4, Code 1999, is amended to read as 

4 follows: 
5 427.4 EXEMPTIONS TO RELATIVES. 

6 In case any person in the foregoing classifications does 

7 not claim a~y-~tteh the exemption from taxation, it shall be 

8 allowed in the name of ~tteh the person to the same extent on 

9 the property of anyone of the following persons in the order 

10 named: 
11 1. The spouse, or surviving spouse remaining unmarried, of 

12 a~y-~tteh-~o!d±er7-~a±!or7-mar±~e7-or-~ttr~e a veteran, as 

13 defined in section 35.1, where they are living together or 

14 were living together at the time of the death of ~tteh-~er~o~ 

15 the veteran. 

16 2. The parent whose spouse is deceased and who remains 

17 unmarried, of a~y-~tteh-~old±er7-~a±lor7-mar±~e7-or-~ttr~e ~ 

18 veteran, as defined in section 35.1, whether living or 

19 deceased, where ~tteh the parent is, or was at the time of 

20 death of the ~old±er7-~a±lor7-mar±~e7-or-~ttr~e veteran, 

21 dependent on ~tteh-~er~o~ the veteran for support. 

22 3. The minor child, or children owning property as tenants 

23 in common, of a~y-~tteh ~ deceased ~old±er7-~a±lor7-mar±~e7-or 

24 ~ttr~e veteran, as defined in section 35.1. 

25 No more than one tax exemption shall be allowed under this 

26 section or section 427.3 in the name of a~y-ho~orably 

27 d±~eharged-~o!d±er7-~a±lor7-mar±~e7-or-~ttr~e a veteran, as 

28 defined in section 35.1. 

29 Sec. 18. Section 483A.24, subsection 13, Code 1999, is 

30 amended to read as follows: 

31 13. Upon payment of the fee of thirty dollars for a 

32 lifetime hunting and fishing combined license, the department 

33 shall issue a hunting and fishing combined license to a 

34 resident of Iowa who is a veteran, as defined in section 35.1, 

35 who was disabled dttr±~g-the-~er±od-o£-a-~etera~~~-~er~±ee 
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1 i±~~ed-±n-~n±~-~~b~ee~±on or wno was a prisoner of war during 

2 that veteran's military service. The department shall prepare 

3 an application to be used by a person requesting a hunting and 

4 fishing combined license under this subsection. The 

5 commission of veterans affairs shall assist the department in 

6 verifying the status or claims of applicants under this 

7 subsection. As used in this subsection, U~e~e~anU-mean~-a 

8 pe~~on-wno-±~-a-~e~±den~-o£-Towa-and-wno-~e~~ed-±n-~ne-a~med 

9 £o~ee~-o£-~ne-8n±~ed-S~a~e~-o£-Ame~±ea-a~-any-~±me-d~~±ng 

10 Wo~id-Wa~-T-be~ween-~ne-da~e~-o£-Ap~±i-6,-l9i~,-and-a~iy-~, 

11 19~1,-Wo~id-Wa~-TT-be~ween-~ne-da~e~-o£-aeeembe~-~,-i94l,-ano 

12 aeeembe~-3l,-i946,-~ne-Ko~ean-eon£i±e~-be~ween-~ne-da~e~-o£ 

13 a~ne-~~,-i959,-and-aantta~y-3i,-i955,-~ne-V±e~nam-eon£i±ee 

14 be~ween-Attgtt~~-5,-l964,-and-MaY-T,-l9~5,-o~-ene-Pe~~±an-6~i£ 

15 eon£i±e~-be~ween-Attgtt~~-~,-l999,-and-~ne-da~e-~ne-p~e~±den~-o~ 

16 ~ne-eong~e~~-o£-~ne-8n±~ed-S~a~e~-deeia~e~-a-pe~manen~ 

17 ee~~a~±on-o£-no~e±i±~±e~,-aii-da~e~-±nei~~±~e,-and "disabled" 

18 means entitled to compensation under the United States Code, 

19 Title 38, chapter 11. 

20 Sec. 19. Section 35.7, Code 1999, is repealed. 

21 DIVISION II 

22 MILITARY SERVICE PROPERTY TAX CREDIT AND EXEMPTION 

23 Sec. 20. Section 25B.7, subsection 2, paragraph c, Code 

24 1999, is amended to read as follows: 

25 c. Military service property tax credit and exemption 

26 pursuant to chapter 426A and sections 427.3 through 427.7, to 

27 the extent of ~±~ ten dollars and ~e~en~y-£±~e thirty-five 

28 cents per thousand dollars of assessed value of the exempt 

29 property. 

30 Sec. 21. Section 426A.2, Code 1999, is amended to read as 

31 follows: 

32 426A.2 MILITARY SERVICE TAX CREDIT. 

33 The moneys shall be apportioned each year so as to replace 

34 all or a portion of the tax which would be due on property 

35 eligible for military service tax exemption in the state, if 
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1 the property were subject to taxation, the amount of the 

2 credit to be not more than six ten dollars and seyeft~y-£iye 

3 thirty-five cents per thousand dollars of assessed value of 

4 property which would be subject to the tax, except for the 

5 military service tax exemption. 

6 Sec. 22. The increase in state reimbursement resulting 

7 from the amendment to section 426A.2 in this Act is subject to 

8 the limitation on its use by local governments as provided in 

9 section 25B.7, subsection 3. 

10 Sec. 23. Division II of this Act applies to the military 

11 service property tax exemption claims allowed on or after 

12 January 1, 2000. 

13 EXPLANATION 

14 Division I of this bill redefines "veteran" to include 

15 persons who served in the armed forces of the United States 

16 during peacetime or in civilian occupations which have been 

17 given military status when performed during actual conflict or 

18 in war zones. 

19 In addition to the persons who served during wars or 

20 military conflicts,. the term "veteran" is redefined to include 

21 former members of the armed forces who served on active duty 

22 during peacetime and were discharged under honorable . 

23 conditions, former members of the national guard or military 

24 reserve who served 20 or more years after January 28, 1973, 

25 and were discharged under honorable conditions, former members 

26 of the active, oceangoing merchant marines who served during 

27 World War II and were discharged under honorable conditions, 

28 and former members of the women's air force service pilots and 

29 other persons who have been conferred veterans status based on 
30 their civilian duties during World War II pursuant to federal 

31 law. A veteran also includes a member of the reserve forces 

32 of the United States or the Iowa national guard who was 

33 activated for federal service for at least 90 days or 

34 completed at least 90 days of active federai service, 

35 excluding training, and was discharged or retired under 

-15-



S.F. ,~s H.F. 

1 honorable conditions. The definition change makes these 

2 persons and their families eligible for veteran benefits, such 

3 as military service property tax exemptions and credits, 

4 education benefits for veterans' children, burial benefits, 

5 employment preferences, bonus compensation for active, 

6 oceangoing merchant marines during World War II, and benefits 

7 for indigent veterans and their families. 

8 Division I establishes a bonus compensation for merchant 

9 marines who served during World War II and were discharged 

10 under honorable conditions or for qualified relatives of 

11 deceased merchant marines. The bonus is to be administered by 

12 the executive director of the state commission of veterans 

13 affairs. The bonus amounts to $12.50 for each month served on 

14 active duty, not to exceed a total of $500. A person applying 

15 for bonus compensation who knowingly makes a false statement 

16 relating to a material fact commits a serious misdemeanor and 

17 forfeits all rights to such compensation. 

18 Division I amends the military service property tax 

19 exemption provisions to correspond to the new definition of 

20 veteran. 

21 Division I replaces the term "honorably discharged persons" 

22 with the term "veteran" for purposes of memorial markers 

23 placed by county commissions of veteran affairs, for 

24 membership on county commissions of veteran affairs, for 

25 payment of burial expenses of veterans, for payments to 

26 indigent veterans, and for the war orphans educational aid 

27 fund. This change expands the number of persons eligible for 

28 veterans preference and for lifetime hunting and fishing 

29 licenses. 

30 Claims certified by a county commission of veteran affairs 

31 are required to be reviewed by the county board of supervisors 

32 and the county auditor then issues warrants in payment of the 

33 claims. The Code requires the county commissions to prepare 

34 and file quarterly in the county auditor's office a report 

35 showing the names and addresses of all recipients of 
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1 assistance. Division I requires that case numbers, rather 

2 than names and addresses, be used to identify recipients. 

3 Under Division I, when a person who qualifies for a 

4 veterans preference applies for an appointment or employment, 

5 and is refused the appointment or employment, the appointing 

6 officer, board, or person is required, within 10 days of the 

7 refusal, to notify the unsuccessful applicant in writing of 

8 the specific grounds for refusal. 

9 If a person who belongs to a class of persons qualifying 
10 for veterans preference is refused a preference or receives a 
11 qualifying reduction in salary, the Code currently allows the 

12 person the remedies of judicial review and appeal. Division I 

13 adds arbitration as a third remedy. Within 60 days after 

14 written notification of the refusal or reduction, the person 

15 affected may submit the refusal or reduction to arbitration. 

16 Within 10 days of a submission, an arbitrator shall be 

17 selected by a committee that includes one member chosen by the 

18 person refused preference, one member chosen by the appointing 
19 officer, board, or person, and one member who shall be a 

20 disinterested party selected by the other two members of the 

21 committee. The arbitrator's decision is final and binding. 

22 Division I repeals Code section 35.7, which becomes 

23 redundant with the amendment to Code section 35.8. 

24 Under present law, the state will reimburse local 

25 governments for the lost tax revenue resulting from the 

26 military service tax exemption. However, the amount of 

27 reimbursement is limited to $6.75 per $1,000 of the assessed 
28 value of the exemption. Since the consolidated levies 

29 throughout the state exceed $6.75 per $1,000 of the assessed 

30 value, the local governments are not reimbursed for all the 

31 lost property tax revenue. This bill increases the amount of 

32 the reimbursement to $10.35 per $1,000 of the assessed value. 

33 Division II also limits the use of the increased 

34 reimbursement to ,local governments to property tax relief and 
35 infrastructure needs until July 1, 2002. 
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Division II applies to military service property tax 

exemption claims allowed on or after January 1, 2000. 
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SENATE FILE 145 
FISCAL NOTE 

A fiscal note for Senate File 145 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 145 redefines the definition of veteran, provides a bonus 
compensation for merchant marines, and amends the military service property tax 
exemptions based upon the new definition of veteran. 

ASSUMPTIONS 

1. Bonus compensations for merchant marines: 

A. There are approximately 300 eligible merchant marines/widows/ 
children. 

B. The maX1mum bonus is $500 per eligible merchant marine or survivor. 

2. The military serV1ce property tax exemption based upon the new definition 
of veteran: 

A. The redefinition of "veteran" to include all persons honorably 
discharched from the armed serVIces would increase the number of 
veLerans from approximately 295,000 to 350,000 veterans. Of these 
55,000 veterans, 41,250 (75.0%) are assumed to be eligible 
homeowners. 

B. The expansion of the definition of "veteran" to include veterans of 
the Iowa National Guard and the reserve forces would increase the 
number of eligible veterans by an additional 600 persons. This 
number has been reduced by one-third to avoid double counting those 
individuals that have served in muL~iple service areas. 

c. The military service exemption allows eligible property owners to 
reduce the taxable value of their home by $1,852. The State 
currently reimburses local governments for $6.75 per $1,000 of lost 
taxable valuation. Senate File 145 increases the reimbursement to 
$10.35 per $1,000 of lost taxable valuation. 

D. The aVGrage consoliJated tax rate 1S estimated to be $30.00 per 
$1,000 of taxable valuation. 

FISCAL IMPACT 

The estimated cost to the State General Fund for SF 145 1S as follows: 

FY 2000 FY 2001 

erchant Marines $ 150,000 
o 

$ o 
ilitary Exempt. Approp. 

Total $ 150,000 
2,500,000 

$2,500,000 
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The additional $2.5 million reimbursement by the State for the Military 
Service Tax Exemption effectively reimburses localities for the 
increased number of individuals eligible due to SF 145. 

SOURCES 

Commission on Veterans Affairs 
Iowa Veterans Home 
Department of Management 
U.S. Census Bureau 
U.S. Department of Defense 
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