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1 1 Section 1. Section 12.34, Code 1999, is anended to read as

1 2 follows:

1 3 12.34 LINKED | NVESTMENTS LI M TATIONS RULES

1 4 MATURITY AND RENEWAL OF CERTI FI CATES

1 5 1. The treasurer of state may invest up to the | esser of
1 6

— one hundred fifty million dollars or ten percent
1 7 of the balance of the state pooled noney fund in certificates
1 8 of deposit in eligible Iending institutions

|

9 provided in this division. The noneys invested pursuant to
10 this section shall be used as follows:

11 a. The treasurer of state may invest the first sixty-eight
12 nillion dollars to support prograns provided in this division

13 other than the energency assistance linked investnent program
14 for swine producers provided in section 12. 43A

15 b. The treasurer of state shall invest the rennining

16 anpbunt to support the energency assistance |inked deposit

17 program for swine producers as provided in section 12. 43A

18 The treasurer of state shall not make the investnent unless a

19 narket energency exists. |If a market energency exists, the

20 treasurer of state shall nmake the investnent immediately. For
21 purposes of this paragraph, a nmarket energency exists when the
22 market price paid in this state and southern M nnesota for

23 swine per hundredweight on a live basis is less than thirty

24 dollars for thirty consecutive days, according to market news

25 reports published by the agricultural marketing service of the
26 United States departnment of agriculture

27 2. The treasurer of state shall adopt rules pursuant to

28 chapter 17A to administer this division.

3. Certificates of deposit placed by the treasurer of

30 state on or after July 1, 1996, pursuant to this division my

31 be renewed at the option of the treasurer of state. The

32 initial certificate of deposit for a given borrower shall have
33 a maturity of one year and may be renewed for eight additiona

34 one-year periods.

35 Sec. 2. NEWSECTION. 12.43A EMERGENCY ASSI STANCE LI NKED

1 DEPCSI T PROGRAM FOR SW NE PRODUCERS

2 1. As used in this section, unless the context otherw se

3 requires:

4 a. "Actively engaged in farmng" neans the sane as defined
5 in section 9H. 1.

6 b. "Farm ng" nmeans the same as defined in section 9H. 1.

7 2. The treasurer of state shall adopt rules to inplenent

8 an energency assistance |inked deposit programfor sw ne

9 producers. The purpose of the programis to increase the

10 availability of lower cost |oans to provide energency

11 financial assistance to farmers threatened with financia

12 calanity due to the market price of sw ne.

13 3. The loan shall be subject to all of the follow ng:

14 a. In order to qualify as an eligible borrower, all of the
15 fol Il owi ng rmust apply:

I\.)I\)l\)l\)l\)l\)l\)l\)l\)l\)l\)l\)l\)l\)l\)HHI—\HHI—‘I—‘HI—‘I—‘HI—‘I—‘HI—‘I—‘HHI—‘HHI—‘I—‘HI—‘HH‘%
N
©



WWWWWWWWWwWwWWwWwWWwWWWWWWWWWWNNNNPNNNPDNNNDNNNDNNNDNDNNDN

(1) The applicant nust be a resident of this state.

(2) The applicant for the | oan nust be actively engaged in
farmng in this state.

(3) The applicant nust not have owned nore than two
hundred head of sows at any tine during the [ast twelve
nmont hs.

(4) The applicant nust not have provided for the care and
feeding of swi ne under contract.

b. The purpose of the |oan nust be used to support farmng
operations on an energency basis, and may be used to refinance
exi sting debt.

4. The maxi mum | oan anmount that an eligible borrower may
recei ve under this programis one hundred thousand doll ars.

Sec. 3. EFFECTIVE DATE. This Act, being deened of
i medi ate i nportance, takes effect upon enactnent.

EXPLANATI ON

This bill anends Code section 12.34, which establishes the
fundi ng source for linked investnment |oan prograns. Under the
section, the treasurer of state nmay invest up to $68 million
or 10 percent of the balance of the state pool ed noney fund in
certificates of deposit in eligible financial institutions for
pur poses of supporting |lowinterest |oans.

This bill increases the anpbunt that the treasurer of state
may invest up to $150 million. The amount of the increase
must be used to support an emergency assistance |inked deposit
program for swi ne producers. The treasurer of state cannot
make an investnment to support the program unl ess a market
energency exists. |If a market energency exists, the treasurer
of state shall nake the investnment inmediately. The bill
provi des that a narket energency is based on the nmarket price
paid in this state and southern M nnesota for sw ne per
hundr edwei ght on a |ive basis.

The bill requires the treasurer of state to adopt rules to
i npl enent the program The purpose of the programis to
increase the availability of |lower cost |oans to provide
energency financial assistance to swi ne producers threatened
with financial calamity due to the market price of swine. The
bill establishes eligibility requirenments for borrowers and
provi des that the |oan nmust be used to support farm ng
operations on an energency basis and may be used to refinance

existing debt. According to the bill, the maxi mum | oan anount
that an eligible borrower may receive is $100, 000.
The bill takes effect upon enactnent.
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