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1 Section 1. Section 257.13, Code Supplenment 1999, is
anended by adding the follow ng new subsection

NEW SUBSECTI ON. 7. For the school budget year beginning
July 1, 2000, if a school district's actual enrollnent for the
budget year, as determ ned under section 257.6, is greater
than its budget enrollnment for the budget year, and if the
school district received on-tine funding for new students
pursuant to this section for the school budget year begi nning
July 1, 1999, the school district shall be eligible to receive
an on-tinme fundi ng budget adjustnment equal to fifty percent of
the amount of on-tinme funding received by the school district
for the budget year beginning July 1, 1999. A school district
seeki ng an on-tine fundi ng budget adjustnment pursuant to this
section shall notify the department of education by Novenber
1, 2000, and the department of education shall instruct the
department of managenent to establish a nodified all owable
growt h equivalent to fifty percent of the anpbunt of on-tine
fundi ng received by the school district for the previous
budget year.

Sec. 2. Section 257.14, subsection 1, Code Suppl enent
1999, is amended to read as foll ows:

1. For the budget

y .
— year commenci ng

—31- 1998 and
— July 1,

—1999

— 2000, if the departnent of
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managenent deternines that the regular programdistrict cost
of a school district for a budget year is |less than ninety-
nine percent of the total of the regular programdistrict cost
pl us any adjustment added under this section for the base year
for that school district, the departnent of managenent shal
provi de a budget adjustment for that district for that budget
year that is equal to the difference. A school district may
use noneys fromits unexpended cash bal ance or cash reserve
nmoneys to reduce any increase in the district's property tax
levy that would otherw se be necessary to fund the budget

adj ustnment provi ded pursuant to this subsection.

Sec. 3. EFFECTIVE DATE. This Act, being deened of

i mredi ate i nportance, takes effect upon enactnent.
EXPLANATI ON

This bill provides additional funding authority for schoo
districts.

The bill provides that for the school budget year begi nning
July 1, 2000, if the departnment of managenent deterni nes that
the regular programdistrict cost of a school district for a
budget year is less than 99 percent of the total of the
regul ar programdistrict cost plus any adjustnment added under
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Code section 257.14 for the base year for that schoo
district, the departnment of managerment shall provide a budget
adjustnent for that district for that budget year that is
equal to the difference. Currently, for the budget year
begi nning July 1, 1999, a simlar provision for a 100 percent
cost guarantee is in place. The bill provides that a schoo
district shall be authorized to utilize nobneys fromits
unexpended cash bal ance or cash reserve noneys to reduce the
anount of property tax which shall otherw se be levied to fund
this provision

The bill also provides that a school district which
recei ved on-time funding for new students pursuant to Code
section 257.13 for the school budget year beginning July 1,
1999, shall be eligible to receive an on-tinme funding budget
adj ustment equal to 50 percent of that anpunt for the budget
year beginning July 1, 2000. The bill provides that a schoo
district which seeks an on-tine fundi ng budget adj ustnment
pursuant to this section shall notify the departnent of
education by Novenber 1, 2000, and the department of education
shal | instruct the departnment of management to establish a
nmodi fied all owabl e growth for the budget year by the anount
corresponding to 50 percent of the previously received on-tine
fundi ng anount .

The bill takes effect upon enactnent.
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