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1 Section 1. Section 422B.1, subsection 5, Code Suppl enent

1999, is amended to read as foll ows:

5. The county conmmi ssioner of elections shall submit the
question of inposition of a local option tax at a state
general election or at a special election held at any tine
other than the time of a city regular election. The election
shal |l not be held sooner than sixty days after publication of
notice of the ballot proposition. The ballot proposition
shal | specify the type and rate of tax and in the case of a
vehicle tax the classes that will be exenpt and in the case of
a local sales and services tax the date it will be inposed
The ball ot proposition shall also specify the approxi mte
anount of local option tax revenues that will be used for

property tax relief and shall contain a statenent as to the
speci fic purpose or purposes for which the revenues shal

ot herwi se be expended. [In the case of an unincorporated area
if the ballot proposition specifies an anbunt of revenues to
be used for property tax relief, the ballot proposition shal
also specify the portion that will be used for rural county
services and the portion that will be used for general county
services. |f the county board of supervisors decides under
subsection 6 to specify a date on which the | ocal option sales
and services tax shall automatically be repealed, the date of
the repeal shall also be specified on the ballot. The rate of
the vehicle tax shall be in increments of one dollar per
vehicle as set by the petition seeking to inpose the tax. The
rate of a local sales and services tax shall not be nore than
one percent as set by the governing body. The state
conmi ssi oner of elections shall establish by rule the formfor
the ball ot proposition which formshall be uniformthroughout
the state.

Sec. 2. Section 422B.1, subsection 6, paragraph a,
unnunber ed paragraph 1, Code Supplenent 1999, is anmended to
read as foll ows:

If a mjority of those voting on the question of inposition
of a local option tax favor inposition of a |local option tax,
t he governi ng body of that county shall inpose the tax at the
rate specified for an unlimted period. However, in the case
of a local sales and services tax, the county shall not inpose
the tax in any incorporated area or the unincorporated area if
the majority of those voting on the tax in that area did not
favor its inposition. For purposes of the |ocal sales and
services tax, all cities contiguous to each other shall be
treated as part of one incorporated area and the tax shall be
i nposed in each of those contiguous cities only if the
majority of those voting on the tax in the total area covered
by the contiguous cities favored its inposition. The |oca
option tax may be repealed or the rate increased or decreased
or the use thereof changed after an election at which a
majority of those voting on the question of repeal or rate or
use change favored the repeal or rate or use change. The
el ection at which the question of repeal or rate or use change
is offered shall be called and held in the same nanner and
under the sanme conditions as provided in subsections 4 and 5
for the election on the inposition of the |ocal option tax.
However, in the case of a |ocal sales and services tax where
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the tax has not been inposed countyw de, the question of
repeal or inposition or rate or use change shall be voted on
only by the registered voters of the areas of the county where
the tax has been inposed or has not been inposed, as
appropriate. However, the governing body of the incorporated
area or unincorporated area where the local sales and services
tax is inmposed may, upon its own notion, request the county
commi ssi oner of elections to hold an election in the

i ncorporated or unincorporated area, as appropriate, on the
question of the change in use of |ocal sales and services tax
revenues. The election nay be held at any tinme but not sooner
than sixty days follow ng publication of the ball ot
proposition. |If a majority of those voting in the

i ncorporated or unincorporated area on the change in use favor
the change, the governing body of that area shall change the
use to which the revenues shall be used. The ball ot
proposition shall list the present use of the revenues, the
proposed use, and the date after which revenues received will
be used for the new use. For purposes of this subsection, a
"change in use" includes for an unincorporated area a change
in the portion of property tax relief dollars that will be
used for rural county services or general county services.

Sec. 3. Section 422B. 10, subsection 6, Code Suppl enent
1999, is anmended to read as foll ows:

6. Local sales and services tax noneys received by a city
or county may be expended for any |awful purpose of the city
or county. In the case of a county, noneys received which are
to be used for property tax relief shall be deposited into the
rural county services fund and general county services fund in
the proportion specified on the ballot proposition.

EXPLANATI ON

This bill provides that the ballot proposition on the
i mposition of a local option sales and services tax that
provides that revenues are to be used for property tax relief
for the unincorporated area of a county shall specify the
proportion of these revenues that are to provide property tax
relief for rural county services and for general county
services. The bill provides that revenues which are to
provi de property tax relief are to be deposited into the rura
county services fund and the general county services fund in
the proportion specified on the ballot proposition. The bil
al so provides that a change in use for which an election is to
be held includes the change in the unincorporated area of the
proportion of tax revenues used for property tax relief which
are to be used for rural county services and general county
servi ces.
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