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1 1 Section 1. Section 75.1, Code 1999, is anmended to read as
2 foll ows:
3 75.1 BONDS ELECTION VOTE REQUI RED.
4 1. Wien a proposition to authorize an issuance of bonds by
5 a county, township, school corporation, city, or by any |oca

6 board or conmmission, is subnitted to the electors,
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1 9 adopted if the vote in favor of

. .
— the
1 10 proposition is equal to at |least sixty percent of the total
1 11 vote cast for and agai nst

—said
— the proposition at

—said
— the
12 el ecti on.
13 2. Principal and interest on bonds issued by a county,
14 school corporation, or city may be paid in part with revenue
15 froma local incone surtax inposed under section 76.19. |If
16 the bonds are to be paid in part with revenue froma |oca
17 incone surtax, the proposition shall so state and the
18 proposition is adopted if the vote in favor of the proposition

19 is equal to at |least sixty percent of the total vote cast for
20 and against the proposition at the election. However, a bond
i ssuance proposition proposing inposition of an incone surtax
22 shall not be presented to the electors if in the first year
23 the incone surtax is inposed the total of all incone surtaxes
24 authorized by law and inposed in that year on any taxpayer in
25 the political subdivision inposing the surtax would exceed

26 twenty percent. Upon request of the governing authority, the
27 departnent of managenent shall certify the cunulative rate of
28 incone surtax being inposed in the political subdivision.

29 3. Al ballots cast and not counted as a vote for or

30 agai nst the proposition shall not be used in computing the

31 total vote cast for and agai nst

RPRRRRPRRPRRPRPRPRPRPRRRRRRRERRER
N
'—\

—said
— the proposition.
1 32 4. \When a proposition to authorize an issuance of bonds

1 33 has been submitted to the electors under this section and the
1 34 proposal fails to gain approval by the required percentage of
1 35 votes, such proposal, or any proposal which incorporates any
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portion of the defeated proposal, shall not be submitted to
the electors for a period of six nonths fromthe date of such
regul ar or special election.

Sec. 2. Section 76.1, Code 1999, is anmended to read as
foll ows:

76.1 MANDATORY RETI REMENT.

—Hereafterissues
— I ssues of bonds

— by counties, cities, and school corporations shal

2 9
2 10
2 11
2 12

—such
— that
2 13
2 14

be consecutively nunbered. The annual |evy of property tax,
or conbination of property tax levy and incone surtax inposed
as provided in section 76.19, shall be sufficient to pay the
i nterest and approxi mately

portion of the principa
of the bonds as will retire themin a period not exceeding

EweRty .
— twenty-two years fromdate of issue. Each issue of

2 15 bonds shall be scheduled to mature serially in the same order
2 16 as nunbered.
2 17 Sec. 3. Section 76.2, Code 1999, is anmended to read as
2 18 fol | ows:
2 19 76.2 MANDATORY LEVY OBLI GATI ONS I N ANTI Cl PATI ON OF
2 20 LEVY.
2 21 The governing authority of these political subdivisions
2 22 before issuing bonds shall, by resolution, provide for the
2 23 assessment of an annual |evy upon all the taxable property in
2 24 the political subdivision,_ or the assessnent of an annua
2 25 property tax levy and inposition of a local incone surtax
2 26 under section 76.19, sufficient to pay the
—ihterest—and
2 27 principal and interest of the bonds within a period naned not
2 28 exceeding
— that provided in section 76.1. A
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certified copy of this resolution shall be filed with the
county auditor or the auditors of the counties in which the
political subdivision is |ocated; and the filing shall nake it
a duty of the auditors to enter annually this levy for
collection fromthe taxable property within the boundaries of
the political subdivision until funds are realized to pay the
bonds in full. The property tax levy shall continue to be
made agai nst property that is severed fromthe politica
subdi vi sion and the incone surtax shall continue to be inposed
upon the residents of any area severed fromthe political
subdivision after the filing of the resolution until funds are
realized to pay the bonds in full.

| f

— a resolution which does not include inposition of an

3 7

income surtax is filed prior to April 1, or May 1
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political subdivision is a school district, the annual |evy
shall begin with the tax levy for collection commencing July 1
of that year. |If the resolution is filed after April 1, or
May 1

he case of a school district, or if the resolution
includes inposition of an incone surtax, the annual property
tax levy shall begin with the tax levy for collection in the
next succeeding fiscal year. 1f the resolution includes the
inmposition of a local inconme surtax and it is filed with the
departnment of revenue and finance prior to August 1, the
inmposition of the surtax is retroactive to January 1 of that
calendar year. |If the resolutionis filed with the depart nent
of revenue and finance on or after August 1, the inposition of
the income surtax begins on January 1 of the next cal endar
year. However, the governing authority of a politica
subdi vi sion may adjust a |levy of taxes made under this section
for the purpose of adjusting the annual |evies and collections
and inconme surtax rate for property severed fromthe politica
subdi vi si on, subject to the approval of the director of the
departnent of managenent.

If funds, including reserves and anounts avail able for
tenporary transfer, are

—foundtobe
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nsufficient to pay in

full any installnment of principal or interest, a public issuer
of bonds may anticipate the next |evy of property taxes
pursuant to this section or the inposition of an incone surtax
under section 76.19 in the nmanner provided in chapter 74,

whet her the taxes so anticipated are to be collected in the
same or a future fiscal year.

To further secure the paynent of the bonds, the governing
authority shall, by resolution, provide for the assessnent of
an annual levy of a standby tax upon all taxable property
within the political subdivision. A copy of the resolution
shall be sent to the county auditor of each county in which
the political subdivision is located. The revenues fromthe
standby tax shall be deposited in a special fund and shall be
expended only for the paynment of principal and interest on the
bonds issued as provided in this section, when the revenue
froman inconme surtax as provided in section 76.19 is
insufficient. Reserves shall not be built up in this fund in
anticipation of a projected default. The governing authority
shall adjust the annual standby property tax levy for each
vear to reflect the amount of revenues in the special fund and
the anpunt of principal and interest which is due in that
year.

Sec. 4. Section 76.4, Code 1999, is anended to read as
foll ows:

76.4 PERM SSI VE APPLI CATI ON OF FUNDS.

—\Whenever

- Lft

—such

a po
4 20

he governing authority of

litical
subdi vi si on

—shall—have

=

as

b

on hand funds derived from



4 21

—other
— a source other than taxation which nay be appropriated
4 22 to the paynent either of

—ihterest—or
— principal or interest, or
4 23 both principal and interest of such bonds,

—such
— the funds may
4 24 be

—so
— appropriated and used and the property tax | evy and

4 25 incone surtax, if inposed, for the paynent of the bonds
4 26 correspondingly reduced
4 27 Sec. 5. Section 76.7, Code 1999, is anmended to read as
4 28 follows:
4 29 76.7 PARTI CULAR BONDS AFFECTED PAYMENT.
4 30 Counties, cities, and school corporations nmay at any tine
4 31
—or—ties

— extend or renew any | egal indebtedness or any part
4 32

—thereof
— of the indebtedness they

—Ry
— have represented by bonds

4 33 or certificates where

—such
e indebtedness is payable froma
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—Ssane
— legal indebtedness and i ssue bonds

—t-herefor

— runni ng not
5 3 nore than twenty years to be known as funding or refunding
5 4 bonds, and nake provision for the paynent of the principa
5 5 interest

—thereof

— fromthe proceeds of an annual property tax,
5 6 or annual property tax and inconme surtax, for the period
5 7 covered by

—such
— the bonds simlar to the tax authorized by | aw
5 8 or by the electors for the paynent of the indebtedness

—se
5 9 extended or renewed.
5 10 Sec. 6. NEWSECTION. 76.19 | NCOVE SURTAX.
511 1. An incone surtax may be inposed by a politica
5 12 subdivision as provided in this section, but only if

34 limted annual property tax or froma voted annual property
3

5 tax or froman annual property tax and inconme surtax inposed
1 under section 76.19, and may by resolution fund or refund the

and
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aut horized by the electors as provided in section 75.1.

2. The inconme surtax shall be inposed upon state incone
t axes conputed under section 422.5, less credits allowed in
sections 422.11A, 422.11B, 422.12, 422.12B, and 422.12C and
shal | be inmposed upon the state inconme tax for each cal endar
year, or for a taxpayer's fiscal year beginning during the
second hal f of that cal endar year or the first half of the
succeedi ng cal endar year, and shall be inposed on al
taxpayers residing in the political subdivision on the |ast
day of the applicable tax year, and on taxpayers residing in
areas severed fromthe political subdivision as provided in
section 76. 2.

3. The incone surtax shall be inposed to collect an anount
that is equivalent to no nore than fifty percent of the sum of
the principal and interest of the bonds over the life of the
bonds. The rate of the incone surtax nmay be adjusted in any
year for the sole purpose of ensuring that an anount
equivalent to no nore than fifty percent of the principal and
interest over the life of the bonds is collected.

4. At the tinme of the annual |evy under section 76.2, the
governing authority of the political subdivision shall also
provide in the resolution for the inposition of the income
surtax and shall certify to the departnent of nanagenent such
sum expressed in dollars. The departnent shall determine the
rate of income surtax to be inposed based upon the nost recent
available figures fromstate incone taxes paid by taxpayers
residing in the political subdivision. The departnment shal
continue to make such cal cul ati ons and certify the incone
surtax rate to the county auditor or the auditors of the
counties in which the political subdivision is |located with
adj ustnents as provided in this section until the principa
and interest on the bonds are paid in full. On or before
Novenber 1 of each year in which the income surtax is
collected the director of revenue and finance shall deposit
with the treasurer of the political subdivision the entire
anount of income surtax collected fromtaxpayers residing in
the political subdivision

5. The costs of administration shall be determ ned by the
departnent of revenue and finance, and shall be based on a
share of the total cost of administering the departnent, in
the sane proportion as the anount of incone surtax collected
is to the amount of state incone taxes collected

6. The director of revenue and finance shall adm nister
the income surtax inposed under this chapter and sections
422. 4, 422.20 to 422.31, 422.68, and 422.72 to 422.75 shal
apply with respect to admnistration of the i ncone surtax.

Sec. 7. NEWSECTION. 76.20 | NCOVE TAX RETURNS

An inconme surtax inposed under section 76.19 shall be made
a part of the lowa individual income tax return subject to the
conditions and restrictions set forth in section 422.21. The
director of revenue and finance shall provide on inconme tax
returns a requirenment that each person required to file a
return nunmerically identify the city of residence of the
taxpayer and the nerged area in which the taxpayer resides.

Sec. 8. NEWSECTION. 76.21 DESIGNATI ON OF TAX.

An income surtax inmposed under section 76.19 by a schoo
district shall be designated as a school debt service income
surtax, and inconme surtax inposed by a merged area shall be
designated as a nerged area debt service inconme surtax, and
i ncome surtax inmposed under section 76.19 by a city shall be
designated a city debt service incone surtax, and an incone
surtax inmposed under section 76.19 by a county shall be
designated a county debt service inconme surtax.

Sec. 9. Section 260C 21, Code 1999, is anended to read as
foll ows:

260C. 21 ELECTI ON TO | NCUR | NDEBTEDNESS

1. No indebtedness shall be incurred under section 260C. 19



7 10 until authorized by an election. A proposition to incur
7 11 indebtedness and issue bonds for comunity coll ege purposes
7 12 shall be deened

—Gar+i-ed

— adopted in a nmerged area if approved
7 13 by a sixty percent npjority of all voters voting on the
7 14 proposition in the area.

—However—if
— If the board elects to
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partially fund the bonds with revenues froma |local incone
surtax, in addition to property tax revenues, the ball ot
proposition to authorize the i ssuance of the bonds shall be
subnitted to the el ectorate pursuant to section 75.1,
subsection 2.

2. Notwithstanding subsection 1, if the costs of utilities
are paid by a community college with funds derived fromthe
| evy authorized under section 260C. 22, the comunity college
may use the general fund noneys that would have been used to
pay the costs of utilities for capital expenditures, may
invest the funds, or may incur indebtedness w thout an
el ection, provided that the payments on the indebtedness
incurred, and any interest on the indebtedness, can be nade
usi ng general funds of the comunity college and the tota
paynents on the principal and interest on the indebtedness do
not exceed the anpunt of the costs of the utilities.

Sec. 10. Section 296.1, Code 1999, is anended to read as
fol | ows:

296.1 | NDEBTEDNESS AUTHORI ZED.

Subj ect to the approval of the voters thereof, school
districts are

ut hori zed to contract indebtedness and

1
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to issue general obligation bonds to provide funds to defray
the cost of purchasing, building, furnishing, reconstructing,
repairing, inproving or renodeling a school house or

school houses and additions thereto, gymmasium stadium field
house, school bus garage, teachers' or superintendent's home
or hones, and procuring a site or sites therefor, or
purchasing land to add to a site already owned, or procuring
and inproving a site for an athletic field, or inproving a
site already owned for an athletic field, and for any one or
nmore of such purposes. Taxes for the paynent of

bonds shall be levied or inmposed in accordance with chapter
76, and

— the bonds shall mature within

13

— the period provided

8 14 in section 76.1, shall bear interest at a rate or rates not
8 15 exceeding that permtted by chapter 74A,_ and shall be of such
8 16 formas the board of directors of

—such

— the school district

8

17

shal |l by resolution provide, but the aggregate indebtedness of



8 18 any school district shall not exceed five percent of the
8 19 actual value of the taxable property within

—said
he schoo
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district, as ascertained by the last preceding state and
county tax lists.

Sec. 11. Section 296.6, Code 1999, is amended to read as
foll ows:

296.6 BONDS.

If the vote in favor of the issuance of such bonds is equa
to at | east sixty percent of the total vote cast for and
agai nst

— the proposition at

—sald

— el ection, the board of
8 28 directors shall issue the

—SaRe

— bonds and make provision for
8 29 paynent

—thereof
— of the bonds. If the board of directors of a
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school district elects to partially fund the bonds with
revenues froman incone surtax, in addition to property tax
revenues, the ballot proposition to authorize the issuance of
the bonds shall be submitted to the electorate pursuant to
section 75.1, subsection 2.

Sec. 12. Section 298.14, unnunbered paragraph 1, Code
1999, is anended to read as foll ows:

For each fiscal year, the cunulative total of the percents
of surtax approved by the board of directors of a school
district and collected by the departnment of revenue and
fi nance under sections 76.19, 257.21, 257.29, 279.54, and
298.2, and the enrichnent surtax under section 442.15, Code
1989, and an inconme surtax collected by a politica
subdi vi si on under chapter 422D, shall not exceed twenty
percent.

Sec. 13. Section 298.18, unnunbered paragraph 2, Code
1999, is anended to read as foll ows:

The anpunt esti mated
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principal and interest for any one year shall not exceed an
amount that could be raised by a property tax levy equal to
two dollars and seventy cents per thousand dollars of the
assessed val uation of the taxable property of the school
corporation except as hereinafter provided.

Sec. 14. Section 298.18, unnunbered paragraph 4, Code
1999, is amended to read as foll ows:

The ampunt estimated

principal and interest for any one year may exceed an anount
that could be raised by a property tax levy equal to two
dol l ars and seventy cents per thousand dollars of assessed

val ue by the anount approved by the voters of the school
corporation, but not exceeding four dollars and five cents per
t housand of the assessed value of the taxable property within
any school corporation, provided that the




—guali--ed
— registered
28 voters of such school corporation have first approved such
29 increased anmpunt at a special election, which may be held at
30 the sanme tinme as the regul ar school election. The proposition
31 submitted to the voters at such special election shall be in
substantially the followi ng form
33 Sec. 15. Section 298.18, unnunbered paragraph 6, Code
34 1999, is anmended to read as follows:
35 Notice of the election shall be given by the county
10 1 conmissioner of elections according to section 49.53. The
2 election shall be held on a date not l|ess than four nor nore
10 3 than twenty days after the last publication of the notice. At
4
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— the election,_ the ballot used for the subnission of

—sald
10 5 the proposition shall be in substantially the formfor
10 6 submitting special questions at general elections. The county
10 7 conmi ssioner of elections shall conduct the el ection pursuant

10 8 to the provisions of chapters 39 to 53 and certify the results
10 9 to the board of directors.

—Such
— The proposition shall not be
10 10 deened

—Ga+-ed—oer
— adopted unless the vote in favor of

—such

— the
10 11 proposition is equal to at |east sixty percent of the total
10 12 vote cast for and agai nst

—sald
— the proposition at
—said
the
0

10 13 el ection.

—Vhenever—such

— If the board of directors of a school
10 14 district elects to partially fund the bonds with revenues from
10 15 a local incone surtax, in addition to property tax revenues,
10 16 the ballot proposition to authorize the issuance of the bonds
10 17 shall be subnitted to the electorate pursuant to section 75.1,
10 18 subsection 2. If a proposition has been approved by the
10 19 voters of a school corporation as hereinbefore provided, no
10 20 further approval of the voters of

— the school corporation
10 21 shall be required as a result of any subsequent change in the
10 22 boundaries of

——such

— the school corporation
10 23 Sec. 16. Section 298.22, unnunbered paragraph 1, Code
10 24 1999, is anended to read as foll ows:
10 25

—AH—of—said



— The bonds shall be substantially in the form
10 26 provided for county bonds, but subject to changes that will
10 27 conformthemto the action of the board

L
10 28 shal |

— mature within the period

29

provided in section 76.1, and nmay be sooner paid if so
nom nated in the bond; bear a rate of interest not exceeding

that permitted by chapter 74A, payabl e sem annually; be signed
by the president and countersigned by the secretary of the
board of directors; and shall not be disposed of for |ess than
par val ue, nor issued for other purposes than this chapter
provi des.

Sec. 17. Section 331.442, subsection 4, Code 1999, is
amended to read as foll ows:

4. The proposition of issuing bonds for a general county
purpose is not

—ca-ad—or
— adopted unless the vote in favor of

11
11
11
11
11

the proposition is equal to at |east sixty percent of the
total vote cast for and against the proposition at the
election. |f the board elects to partially fund the bonds
with revenues froma local income surtax, in addition to
property tax revenues, the ballot proposition to authorize the
i ssuance of the bonds shall be subnmitted to the el ectorate
pursuant to section 75.1, subsection 2. |f the proposition of
i ssuing the general county purpose bonds is approved by the
voters, the board may proceed with the issuance of the bonds.

Sec. 18. Section 331.442, subsection 5, paragraph a,
unnunber ed paragraph 1, Code 1999, is anmended to read as
foll ows:

Not wi t hst andi ng subsection 2, a board, in lieu of calling
an election, may institute proceedings for the issuance of
bonds for a general county purpose by causing a notice of the
proposal to issue the bonds, the type or types of debt service
tax to be levied or inposed to pay principal and interest on
the bonds, including a statenent of the anmount and purpose of
t he bonds

— and the right to petition for an election, to be

11
11

11

24

34

publ i shed as provided in section 331.305 at |east ten days
prior to the neeting at which it is proposed to take action
for the issuance of the bonds subject to the follow ng
limtations:

Sec. 19. Section 331.447, subsection 1, Code 1999, is
amended to read as foll ows:

1. Taxes for the payment of general obligation bonds shal
be levied in accordance with chapter 76, and the bonds are
payabl e from

— a debt service property tax

11 35 or conbination of a debt service property tax and debt service




12 1 local incone surtax, unlinited as to anpunt, except that:

12

2

a. The amount estinated

L fied |
— to pay
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14

principal and interest for any one year shall not exceed an
anount that could be raised by a debt service property tax
levy equal to the maximumrate of tax, if any, provided by
this division for the purpose for which the bonds were issued.
If general obligation bonds are issued for different
categories, as provided in section 331.445, the maxinumrate
of levies, if any, for each purpose shall apply separately to
that portion of the bond issue for that category and the
resol ution authorizing the bond issue shall clearly set forth
the annual debt service requirenents with respect to each
purpose in sufficient detail to indicate conpliance with the
rate of tax levy, if any.

b. The ampunt estinated

L fied |
— 10 pay

principal and interest for any one year may only exceed an
anount that could be raised by a debt service property tax
levy equal to the statutory rate of levy limt, if any, by the
amount that the registered voters of the county have approved
at a special election, which nay be held at the sane tine as
the general election and may be included in the proposition
aut hori zing the i ssuance of bonds, if an election on the
proposition is necessary, or may be submtted as a separate
proposition at the sane election or at a different election.
Notice of the election shall be given as specified in section
331.305. If the proposition includes issuing bonds and
increasing the levy limt, it shall be in substantially the
following form

Shall the county of ........ , state of lowa, be authorized
to ... (here state purpose of project) at a total cost
not exceeding $.... and issue its general obligation bonds in
an amount not exceeding $.... for that purpose, and be
authorized to levy annually a debt service property tax (or
debt service property tax and income surtax, if applicable
which will produce an anpunt not exceeding ... dollars and ..
cents per thousand dollars of the assessed val ue of the
taxabl e property within the county to pay the principal of and
i nterest on the bonds?

If the proposition includes only increasing the levy Iimt
it shall be in substantially the follow ng form

Shall the county of ........ , state of lowa, be authorized
to levy annually a debt service property tax (or debt service
property tax and income surtax, if applicable), which wll
produce an anount not exceeding ... dollars and ... cents per
thousand dollars of the assessed val ue of the taxable property
within the county to pay principal and interest on the bonded
i ndebt edness of the county for the purpose of .......... ?

Sec. 20. Section 331.490, Code 1999, is amended to read as
fol l ows:

331.490 CITIES SUBJECT TO DEBT SERVI CE TAX LEVY RATES.

1. If a county and city have entered into an agreenent to
create a joint special assessnent district and i ssue county
general obligation bonds to fund the costs of a public
i mprovenent benefiting that district, the county's debt
service property tax levy for the county general obligation
bonds shall not be |evied against property located in any city
except a city which has entered into the agreenent, and, if
applicable, the county's debt service incone surtax for the
county general obligation bonds shall not be inposed on
taxpayers who reside in any city except a city which has
entered into the agreenent.




2. Counties and cities entering into an agreenent for a
joint special assessnment district may provide in the agreenent
for a different rate of the county's debt service property tax
| evy agai nst property in areas of the county outside a city
and property within the cities, and, if applicable, for a
different rate of the county's debt service income surtax to
be inposed on taxpayers residing outside the cities and those
residing within each city.

Sec. 21. Section 384.26, subsection 2, Code 1999, is
amended to read as foll ows:

2. Before the council may institute proceedings for the
i ssuance of bonds for a general corporate purpose, it shall
call a special city election to vote upon the question of
i ssuing the bonds. At the election the proposition nust be
submitted in substantially the followi ng form

Shall the ............ (insert the nanme of the city) issue
its bonds in an anpunt not exceeding the amount of $.... for
the purpose of .........., such bonds to be payable froma

property tax levied on all taxable property within the city
(and incone surtax to be inposed on the state incone tax of
each incone taxpayer residing in the city)?

Sec. 22. Section 384.26, subsection 4, Code 1999, is
anmended to read as foll ows:

4. The proposition of issuing general corporate purpose
bonds is not

—Gcar+i-ed—or
— adopted unless the vote in favor of

14 17

the proposition is equal to at |east sixty percent of the
total vote cast for and against the proposition at the
election. |If the city council elects to partially fund the
bonds with revenues froma local incone surtax, in addition to
property tax revenues, the ballot proposition to authorize the
i ssuance of the bonds shall be subnmitted to the el ectorate
pursuant to section 75.1, subsection 2. |f the proposition of
i ssuing the general corporate purpose bonds is approved by the
voters, the city may proceed with the issuance of the bonds.

Sec. 23. Section 384.26, subsection 5, paragraph a,
unnunber ed paragraph 1, Code 1999, is anmended to read as
fol |l ows:

Not wi t hst andi ng the provisions of subsection 2, a counci
may, in lieu of calling an election, institute proceedi ngs for
the i ssuance of bonds for a general corporate purpose by
causing a notice of the proposal to issue the bonds, including
a statenent of the ampunt and purpose of the bonds, the type
or types of debt service tax to be levied or inposed to pay
principal and interest of the bonds, together with the maxi mum
rate of interest which the bonds are to bear, and the right to
petition for an election, to be published at | east once in a
newspaper of general circulation within the city at |east ten
days prior to the neeting at which it is proposed to take
action for the issuance of the bonds subject to the follow ng
limtations:

Sec. 24. Section 384.32, Code 1999, is anended to read as
fol l ows:

384.32 TAX TO PAY.

Taxes for the payment of general obligation bonds nmust be
| evied in accordance with chapter 76, and the bonds are
payable fromthe | evy of




—aut-herzed—by—secti-on—384—-4

debt service property tax or a
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conmbination of a debt service property tax and a debt service
incone surtax, unlimted as to anpunt.

Sec. 25. APPLICABILITY DATE. This Act applies to bond
i ssuances approved at elections held on or after the effective
date of this Act.

EXPLANATI ON
This bill authorizes general obligation bonds to be issued
by certain political subdivisions which will be partially

funded by a local inconme surtax inmposed on individuals, in
addition to property taxes. No nore than 50 percent of the
principal and interest of the bonds shall be funded by incone

surtax. The bill provides that the question of whether to
i mpose a local incone surtax to partially fund the bonds shal
be included in the bond issuance ballot proposition. |If

principal and interest on the bonds are to be funded by
property tax and i ncone surtax, the required percentage of
vot es needed to authorize issuance of the bonds renmains at 60
percent.

The bill provides that a bond proposition which includes an
i ncome surtax may not be presented to the electorate if, in
the first year the surtax is inposed, the total surtax inposed
on any taxpayer in the political subdivision would exceed 20
percent. The property tax |levied or incone surtax inposed is
to be designated as debt service taxes for the payment of
principal and interest on general obligation bonds.

The bill applies to bond issuances approved at el ections
held on or after the effective date of the bill
The bill applies to bonds issued by a county, a city,

school districts, and conmunity coll eges.
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