House Study Bill 6

Bill Text
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1 1 Section 1. Section 627.6, subsection 8, paragraph a, Code

1 2 1999, is anmended to read as foll ows:
1 3 a. A social security benefit, unenploynment conpensati on,
1 4 or

—a—tocal

— any public assistance benefit.

Sec. 2. Section 627.6, subsection 8, Code 1999, is anended
by addi ng the foll owi ng new paragr aph:

NEW PARAGRAPH. f. All contributions to and assets in the
following list of plans or contracts and the accunul at ed
earni ngs, and narket increases in value, therefrom
simplified enpl oyee pension plans, self-enmployed pension
pl ans, Keogh pl ans, individual retirement accounts, Roth
i ndi vidual retirement accounts, and simlar plans for
retirenment investnents in the future authorized under federa
| aw. However, contributions to a plan shall not be exenpt to
the extent that the contributions for the twenty-four-nonth
period prior to the date the exenption is clainmed or execution
is issued exceed ten thousand dollars in the aggregate over
and above the average contributions that had been nmade to the
pl an or plans by the debtor or the debtor's enployer or both
inthe five tax years ending prior to the twenty-four-nonth
21 period before the date the exenption is clainmed or the
22 execution is issued. The exception to the exenption in this
23 paragraph for contributions within the twenty-four-nonth
24 period prior to the date the exenption is clainmed or execution
25 is issued shall not include the interest and any accumul ati on
on that interest in any new plans or contracts that are used
27 to replace prior plans, contracts, or policies that would have
28 been excludable froma bankruptcy estate or that the debtor
29 coul d have cl ai med exenpt from execution at the time of the
30 transfer. For purposes of this paragraph, nmarket increases in
31 value shall include, but not be limted to, dividends, stock
32 splits, interest, and appreciation.

33 EXPLANATI ON

34 Present | aw provides that a resident debtor may hol d exenpt
35 fromexecution the debtor's rights in a local public

1 assistance benefit. The bill anends this exenption to
elimnate the adjective "local," thus nmaki ng exenpt the
debtor's rights in any public assistance benefit.

The bill al so makes exenpt from execution certain
retirement benefits. However, the exenption does not include
contributions to a plan within the 24 nonths prior to the date
of exenption or execution if such contributions exceed $10, 000
in the aggregate over and above average contributions nade to
the plan in the five tax years prior to the 24-nmonth peri od.
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