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1 Section 1. NEWSECTION. 622.10A TAX ADVICE
CONFI DENTI AL COVMUNI CATI ONS

1. Wth respect to conmunications involving tax advice
bet ween a taxpayer and a federally authorized tax
practitioner, the same protections of confidentiality which
apply to a communi cati on between a taxpayer and an attorney
shal|l also apply to that communication to the extent the
communi cati on woul d be considered a privil eged comruni cati on
if it were between a taxpayer and an attorney.

2. The confidentiality privilege under this section
applies to either of the follow ng:

a. A noncrimnal tax matter before the |owa departnent of
revenue and fi nance.

b. A noncrimnal tax proceeding in federal or state court
brought by or against the state of |owa.

3. As used in this section

a. "Federally authorized tax practitioner” neans an
i ndi vi dual who is authorized under federal law to practice
before the Internal Revenue Service if such practice is
subject to federal regulation under 31 U S.C. } 330.

b. "Tax advice" nmeans advice given by an individual with
respect to a matter which is within the scope of the
individual's authority to practice described in paragraph "a".

4. The confidentiality privilege under this section shal
not apply to a witten communi cati on between a federally
authorized tax practitioner and a director, sharehol der,
of ficer, enployee, agent, or representative of a corporation
in connection with the pronotion of the direct or indirect
participation of that corporation in a tax shelter as defined
in section 6662(d)(2)(C(iii) of the Internal Revenue Code

EXPLANATI ON

The bill creates the privilege of confidentiality for state
tax purposes for those individuals who are authorized to
practice before the Internal Revenue Service and who provide
tax advice to persons in regard to state tax purposes. The
confidentiality privilege applies to tax advice communication
to the same extent that such comunicati on woul d be consi dered
privileged if it occurred between the taxpayer and an
attorney. However, the privilege does not apply to
communi cation with a director, officer, sharehol der, or agent
of a corporation in connection with a tax shelter where the
mai n purpose is the avoi dance of federal incone tax.
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