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1 Section 1. Section 422.45, subsection 26, paragraph b,
Code Suppl enment 1999, is amended to read as foll ows:

b. The farm nachi nery and equi pnent shall constitute self-
propelled inplements or inplenments customarily drawn or
attached to self-propelled inplenents

Sec. 2. Section 422.45, Code Suppl ement 1999, is anended
by addi ng the foll owi ng new subsecti ons:

NEW SUBSECTI ON. 26A. The gross receipts fromthe sal e of
machi nery or equi pnent used for any of the foll ow ng:

a. The blending of fertilizers, including fertilizers,
soil conditioners, and unmani pul ated manure as defined in
section 200. 3.

b. The preservation or inprovenent of the condition of
harvested grain as defined in section 203.1, including
equi pment used to dry, renove noisture from ventilate, or
aerate the grain.

NEW SUBSECTI ON. 26B. The gross receipts fromthe sal e of
electricity used in the preservation or inprovement of the
condition of harvested grain as defined in section 203. 1,
including electricity used to dry, renove noisture from
ventilate, or aerate the grain

Sec. 3. REFUNDS. Refunds of taxes, interest, or penalties
which arise fromclains resulting fromthe enactnent of
section 422.45, subsections 26A and 26B, as provided in this
Act, for sales occurring between January 1, 1988, and the
effective date of this Act, shall be limted to twenty-five
thousand dollars in the aggregate and shall not be all owed
unl ess refund clains are filed prior to Cctober 1, 2000,
notw t hst andi ng any other provision of law. |f the anmount of
clains totals nore than twenty-five thousand dollars in the
aggregate, the departnent of revenue and finance shall prorate
the twenty-five thousand dollars anbng all claimants in
relation to the anpbunts of the clainmants' valid clains.

Sec. 4. EFFECTI VE DATE AND RETROACTI VE APPLI CABI LI TY
PROVI SION. This Act, being deenmed of imedi ate inportance,
takes effect upon enactnent and applies retroactively to
January 1, 1988

EXPLANATI ON

This bill anmends Code section 422.45 which provides
exenptions fromthe retail sales tax inposed on the gross
receipts fromall sales of tangible personal property.
Specifically, the bill exempts gross receipts fromthe sale of
equi prent used for blending fertilizers and preserving or
i mproving the condition of harvested grain. The bill also
exenpts the gross receipts fromthe sale of electricity used
in the preservation or inprovenent of the condition of
harvested grain

The bill elimnates a current Code provision which exenpts
the gross receipts of farm nmachinery used in grain drying.
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16 The bill takes effect upon enactnent and applies

17 retroactively to January 1, 1988.
18 procedure for filing refund clains.
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