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Section 1. Section 422B.8, unnunbered paragraph 1, Code
1999, is anmended to read as foll ows:

A local sales and services tax at the rate of not nore than
one percent may be inposed by a county on the gross receipts
taxed by the state under chapter 422, division IV. A loca
sal es and services tax shall be inposed on the same basis as
the state sales and services tax and

not be i nposed

on the sale of any property or on any service not taxed by the
state, except the tax shall not be inmposed on the gross
receipts fromthe sale of notor fuel or special fuel as
defined in chapter 452A, on the gross receipts fromthe rental
of roons, apartnents, or sleeping quarters which are taxed
under chapter 422A during the period the hotel and notel tax
is inmposed, on the gross receipts fromthe sale of natural gas
or electric energy in a city or county where the gross
recei pts are subject to a franchise fee or user fee during the
period the franchise or user fee is inposed, on the gross
recei pts fromthe sale of equipment by the state departnent of
transportation, on the gross receipts fromthe sale of
personal property froma vending machine operated by insertion
of a coin, paper currency, token, card, or key, and on the
gross receipts fromthe sale of a lottery ticket or share in a
lottery game conducted pursuant to chapter 99E. A |ocal sales
and services tax is applicable to transactions within those
i ncorporated and uni ncorporated areas of the county where it
is inposed and shall be collected by all persons required to
collect state gross receipts taxes. Al cities contiguous to
each other shall be treated as part of one incorporated area
and the tax would be inposed in each of those contiguous
cities only if the mgjority of those voting in the total area
covered by the contiguous cities favor its inposition.

Sec. 2. Section 422E.2, subsection 2, Code 1999, is
anended by adding the foll owi ng new paragraph:

NEW PARAGRAPH. c¢. The rate and duration of tax, and text
of the ballot proposition, shall be determ ned as follows:

(1) For a tax requested by the governing body or bodies of
a school district or districts pursuant to paragraph "b", the
rate and duration of tax shall be established by the governing
body of each school district which adopted a notion requesting
i mposition of the tax within the county. |f the governing
body of nore than one school district adopts a notion, and the
rate or duration established in the notions differs, the
county board of supervisors shall establish the rate, the
duration, or both if applicable, in consultation with the
governi ng bodi es of the school districts which adopted a
noti on requesting inposition of the tax. For a tax inposed by
petition pursuant to paragraph "a", or by the county board of
supervi sors pursuant to paragraph "b", the rate and duration
of tax shall be established by the county board of supervisors
in consultation with the governing bodies of all the schoo
districts located in the county.

(2) For a tax requested by the governing body or bodies of
a school district or districts pursuant to paragraph "b", the
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pur pose or purposes for which the revenues shall be expended
shall be determned by the governi ng body of each school
district located within the county. The school district shal
notify the county board of supervisors of the purposes
identified. The county comni ssioner of elections shal
determ ne the text of the ballot proposition, which shall be
uni form t hroughout the county, and which shall separately I|ist
the specific purposes for which revenues shall be expended for
each school district. Revenue shall not be expended for a
purpose authorized in this chapter unless that purpose was
identified by a school district prior to the election and
listed by the county conmi ssioner of elections on the ball ot
proposition. For a tax requested by petition pursuant to
paragraph "a", or by the county board of supervisors pursuant
to paragraph "b", the purpose or purposes for which the
revenues shall be expended shall be established by the county
board of supervisors in consultation with the governing bodi es
of all the school districts located in the county.

(3) The county board of supervisors shall file the rate
and duration of tax, and statenments of purposes for revenue
expenditure, with the conmi ssioner of elections no |ater than
fourteen days prior to the publication of notice of the ball ot
proposition.

Sec. 3. Section 422E.2, subsection 3, Code 1999, is
amended to read as foll ows:

3. The county commi ssioner of elections shall subnmit the
question of inposition of a local sales and services tax for
school infrastructure purposes at a state general election or
at a special election
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The special election shall not be

14
15

held in conjunction with any city or school election. The

el ection shall not be held sooner than sixty days after
publication of notice of the ballot proposition by the county
conmi ssioner of elections. The ballot proposition shal
specify the rate of tax, the date the tax will be inposed and
repeal ed, and shall contain a statenent as to the specific
purpose or purposes for which the revenues shall be expended.

state commi ssi oner of
el ections shall establish by rule the formfor the ball ot
proposition which formshall be uniformthroughout the state.

Sec. 4. Section 422E. 2, subsection 4, paragraph a, Code
1999, is amended to read as foll ows:

a. The tax may be repealed or the rate increased, but not
above one percent, or decreased after an election at which a
majority of those voting on the question of repeal or rate
change favored the repeal or rate change. The el ection at
whi ch the question of repeal or rate change is offered shal
be called and held in the same manner and under the same
conditions as provided in this section for the election on the
i mposition of the tax.
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repeal ed before it has been in effect for one year.

Sec. 5. Section 422E.2, subsection 4, paragraph b,
unnunber ed paragraph 1, Code 1999, is amended to read as
foll ows:

Wthin ten days of the election at which a majority of
those voting on the question favors the inposition, repeal, or
change in the rate of the tax, the county board of supervisors
shall give witten notice to the director of revenue and
finance of the result of the election. El ection costs shal
be apportioned anbng school districts within the county on a
pro rata basis in proportion to the nunber of registered
voters in each school district who reside in the county and
the total nunber of registered voters in all of the schoo
districts within the county who reside in the county.

Sec. 6. Section 422E. 3, subsection 2, Code 1999, is
amended to read as foll ows:

2. The tax shall be inposed on the sane basis as the state
sal es and services tax and shall not be inmposed on the sal e of
any property or on any service not taxed by the state, except
the tax shall not be inmposed on the gross receipts fromthe
sale of natural gas or electric energy in a city or county
where the gross receipts are subject to a franchise fee or
user fee during the period the franchise or user fee is
i nposed, on the gross receipts fromthe sale of notor fuel or
special fuel as defined in chapter 452A, on the gross receipts
fromthe rental of roons, apartnents, or sleeping quarters
whi ch are taxed under chapter 422A during the period the hote
and notel tax is inposed, on the gross receipts fromthe sale
of equi pnent by the state departnent of transportation, and on
the gross receipts fromthe sale of a lottery ticket or share
in alottery ganme conducted pursuant to chapter 99E

Sec. 7. Section 422E.3, subsection 2, Code 1999, is
amended to read as foll ows:

2. The tax shall be inposed on the sane basis as the state
sal es and services tax and shall not be inposed on the sal e of
any property or on any service not taxed by the state, except
the tax shall not be inposed on the gross receipts fromthe
sal e of notor fuel or special fuel as defined in chapter 452A,
on the gross receipts fromthe rental of roons, apartments, or
sl eepi ng quarters which are taxed under chapter 422A during
the period the hotel and notel tax is inposed, on the gross
recei pts fromthe sale of equipnment by the state departnent of
transportation, on the gross receipts fromthe sale of
personal property froma vending nmachi ne operated by insertion
of a coin, paper currency, token, card, or key, and on the
gross receipts fromthe sale of a lottery ticket or share in a
|ottery game conducted pursuant to chapter 99E

Sec. 8. Section 422E.3, subsection 5, paragraph c, Code
1999, is amended to read as foll ows:

c. The director shall remt a final paynent of the
remai nder of tax noneys due for the fiscal year before
Novenber 10 of the next fiscal year. |[|f an overpaynent has
resulted during the previous fiscal year, the
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be adjusted to reflect

any overpaynent.

Sec. 9. Section 422E.3, Code 1999, is anended by adding
the foll owi ng new subsecti on

NEW SUBSECTION. 7. Construction contractors may nake
application to the departnment for a refund of the additiona
| ocal sales and services tax paid under this chapter by reason
of taxes paid on goods, wares, or nerchandi se under the
conditions specified in section 422B.11. The refund shall be
paid by the department fromthe appropriate school district's
account in the local sales and services tax fund. The penalty
provi sions contained in section 422B.11, subsection 3, shal
apply regarding an erroneous application for refund of |oca
sal es and services tax paid under this chapter.

Sec. 10. EFFECTIVE DATE. This Act, being deened of
i mredi ate i nportance, takes effect upon enactnment. Sections
5, 6, and 9 of this Act are retroactively applicable to July
1, 1998, for apportionnent of election costs for elections
hel d on or after that date, for exenption of the tax on gross
recei pts fromthe sale of natural gas or electric energy
subject to a franchise fee or user fee, and for refunds of tax
payabl e to construction contractors, respectively.

EXPLANATI ON
This bill anmends provisions regarding the regular and
school district |ocal option sales and services taxes
The bill contains provisions relating to the determination

of, and contents of, ballot propositions for inposition of the
| ocal option sales tax for school districts. The bil

provides that the rate and duration of tax will be established
by the governing bodi es of the school districts located within
the county. The bill provides, however, that the county board
of supervisors shall establish the rate of tax, duration of
tax, or both in consultation with the school districts if the
governi ng bodi es of the school districts establish different
rates or durations of tax.

The bill provides that the text of the ballot proposition,
determ ned by the county comm ssioner of elections, will be
uni form t hroughout a county, and will separately list the
speci fic purposes for which the revenues shall be expended for
each school district located within the county. The
respecti ve purposes for which the revenues shall be expended
shal |l be determ ned by each school district, conveyed to the
county board of supervisors, and filed with the conm ssi oner
for incorporation onto the ballot. The bill provides that
revenue cannot be expended for a purpose authorized by Code
chapter 422E if not listed on the ballot proposition. The
bill also provides that the rate and duration of tax, and
statements of purposes for revenue expenditure, shall be filed
with the comi ssioner of elections by the county board of
supervisors no later than 14 days prior to the publication of
notice of the ballot proposition.

The bill provides that the county board of supervisors wll
establish the rate, duration, and text of the ball ot
proposition in the event of a request to inpose the schoo
district local option tax by petition or by the county board
of supervisors

The bill provides that regarding the apportionnent of
el ection costs anobng school districts within the county on a
pro rata basis, the pro rata allocation shall be determ ned
strictly with regard to registered voters residing in the
county.

The bill provides that a special election held on the
question of inposition of the | ocal option school district
sal es and services tax, or with regard to repeal, rate, or
durati on change, shall not be held in conjunction with any
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city or school election.

The bill also provides that the gross receipts fromthe
sal e of natural gas or electric energy, in a city or county
where the gross receipts are subject to a franchise fee or

user fee during the period the franchise or user fee is
i nposed, will be exenmpt fromthe |ocal option school district
sal es tax.

In addition, the bill provides that construction

contractors can apply for a refund of additional |ocal sales
and services tax paid pursuant to the provisions of Code
section 422B. 11, with the refund paid out of the appropriate
school district's account in the |ocal sales and services tax
fund.

The bill provides that the director of revenue and finance
wi Il adjust the paynent due in Novenber with regard to any
over paynent for the previous fiscal year.

The bill exenpts fromthe |ocal option sales and services
tax and the | ocal option school infrastructure sales and
services tax the gross receipts fromsales of persona
property nmade by neans of vendi ng rmachi nes operated by
insertion of coins, paper currencies, tokens, cards, or keys.

The bill takes effect upon enactnent, and applies
retroactively to July 1, 1998, with regard to apportionnent of
el ection costs for elections held on or after that date,
exenption of the tax on gross receipts fromthe sale of
natural gas or electric energy subject to a franchise fee or
user fee, and refunds of tax payable to construction
contractors
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