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Section 1. Section 422.45, subsection 27, paragraph a,
Code 1999, is anmended by adding the follow ng new
subpar agr aph:

NEW SUBPARAGRAPH.  (7) (a) Central office equipnment or
transm ssion equi prent primarily used in the furnishing of
t el econmuni cati ons services on a conmercial basis. For
pur poses of this subparagraph, the follow ng definitions
appl y:

(i) "Central office equipnent” includes, but is not
limted to, equipnent utilized in the initiating, processing,
anplifying, switching, or nonitoring of teleconmmunications
services. "Central office equipnent” also includes ancillary
equi prent and appar at us whi ch supports, regul ates, controls
repairs, tests, or enables central office equipnent to
acconplish its function.

(ii) "Tel econmunications services" means the service of
originating, transmtting, term nating, or recording of
i nteractive two-way voice, data, or information nessages
bet ween points selected by the originator w thout change in
the content.

(iii) "Transm ssion equi prent” includes, but is not
limted to, equiprment used in the transport of
t el econmuni cations signals. "Transn ssion equi pnent” al so
i ncludes cable, fiber, radio transmitters and receivers,
satellite equi pnent, mcrowave, and ancillary equi pnent and
apparat us which supports, regulates, controls, repairs, tests,
or enabl es transmi ssion equi pnent to acconplish its function

(b) The exenption in this subparagraph shall be phased in
as follows:

(i) If the sale or rental occurs between July 1, 1999, and
June 30, 2000, one-third of the gross receipts are exenpt.

(ii) If the sale or rental occurs between July 1, 2000
and June 30, 2001, two-thirds of the gross receipts are
exenpt .

(iii) If the sale or rental occurs on or after July 1,
2001, all of the gross receipts are exenpt.

Sec. 2. Section 427.1, Code 1999, is anmended by adding the
foll owi ng new subsecti on:

NEW SUBSECTI ON. 30. FIBER OPTI C AND COPPER CABLE. Fi ber
optic cable and copper cable of tel ephone conpani es taxed
under chapter 433 which are initially installed or deployed in
this state on or after July 1, 1999, are exenpt fromtaxation.

Sec. 3. | MPLEMENTATION OF ACT. Section 25B.7 does not
apply to the exenption provided in section 2 of this Act.

EXPLANATI ON

This bill adds central office equi pment and transmni ssion
equi prent sold or rented for use in transporting
communi cations services to the list of industrial machinery,
conmput ers, and equi prment which are exenpt fromstate sal es and
use taxes. However, the exenption is phased in over a three-
year period beginning July 1, 1999. After June 30, 2001, the
equi pnmrent will be conpletely exenpt. The bill defines centra
of fice equi pnent as equi pment used in initiating, processing,
anmplifying, swtching, or nonitoring of telecomunications
services and any ancillary equi pnent. Tel ecomuni cations
services neans the service of the origination, transnission,
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term nation, or recordation of interactive two-way voice,
data, or information nessages between points. Transm ssion
equi prent is al so defined.

The bill also exenpts fromproperty taxation the fiber
optic cable and copper cable of tel ephone conmpani es, assessed
and taxed under chapter 433, which are initially installed or
deployed in the state on or after July 1, 1999.
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