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Section 1. Section 257.20, subsection 2, paragraphs a and
b, Code 1999, are anended by striking the paragraphs and
inserting in lieu thereof the follow ng:

a. However, for the fiscal year beginning July 1, 1999
nmoneys appropri ated under this subsection shall equal the
anount whi ch woul d ot herwi se be appropriated as determ ned
under subsection 1 reduced by fifty percent of the difference
bet ween t he anpunt which woul d ot herwi se be appropriated as
determ ned under subsection 1 and the amount of noneys
appropriated as instructional support state aid for the budget
year beginning July 1, 1992. For the fiscal year beginning
July 1, 1999, the departnment of education shall prorate the
anount of the instructional support state aid provided to each
district.

b. A school district shall be authorized to |levy an
addi ti onal anmpunt of instructional support property tax in an
anount equivalent to the anpbunt of instructional support state
aid it would otherwi se have received but for the application
of paragraph "a" for the fiscal year beginning July 1, 1999.
The depart nent of managenent shall cal cul ate the anount of
addi tional instructional support property tax pursuant to
section 257.21

Sec. 2. EFFECTIVE DATE. This Act, being deened of
i medi ate i nportance, takes effect upon enactnent.

EXPLANATI ON

This bill provides for the renoval of a statutory
limtation on state funding for the instructional support
program As originally enacted, the instructional support
program permtted school districts to increase their budgets
by 10 percent through a conbination of state and |ocal funds,
with a state and |ocal contribution ratio of approximtely 25
and 75 percent, respectively. Subsequent legislation limted
the state appropriation to the anount appropriated as
i nstructional support state aid for the school budget year
comrenci ng on July 1, 1992, and provided that anounts
distributed shall be prorated to each school district
participating in the programin the event that the limtation
was insufficient to fully fund the 25 percent state portion.

The bill renmpbves this linmtation.

The bill provides that the Ilimtation renoval will be
phased in over a two-year period. The bill provides that, for
the fiscal year beginning July 1, 1999, the ampunt
appropriated will be reduced by 50 percent of the difference

bet ween t he anpbunt which woul d be appropriated w thout the
limtation and the | evel appropriated for the budget year
comrencing July 1, 1992. The bill provides that this anount
will be prorated by the departnment of education. Beginning
with the next fiscal year, comrencing July 1, 2000, the
renpoval of the statutory limtation would be fully phased in,
with no reduction

The bill additionally provides that a school district wll
be authorized to |l evy an additional amobunt of property tax in
an anount equival ent to the anpbunt of instructional support
state aid it would otherw se have received but for the
reduction for the fiscal year beginning July 1, 1999. The
departnment of management will cal cul ate the amount of the
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addi ti onal property tax pursuant to the provisions of Code
section 257. 21.
The bill takes effect upon enactnent.
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