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HOUSE FI LE 760

AN ACT
RELATI NG TO APPROPRI ATI ONS FOR THE DEPARTMENT OF HUMAN
SERVI CES AND | NCLUDI NG OTHER PROVI SI ONS AND APPROPRI ATl ONS
I NVOLVI NG HUVAN SERVI CES AND HEALTH CARE, AND PROVI DI NG
EFFECTI VE DATES

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF | OMA:

DIVISION |  APPROPRI ATI ONS

Section 1. SOCI AL SERVI CES BLOCK GRANT SUPPLEMENTATI ON
There is appropriated fromthe fund created in section 8.41 to
the departnment of human services for the fiscal year beginning
July 1, 1998, and endi ng June 30, 1999, from noneys received
under the federal tenporary assistance for needy famlies
bl ock grant, the follow ng amount, or so nuch thereof as is
necessary, to be used for the purposes desi gnated:

For suppl ementation of the federal social services block
grant appropriation in 1998 |lowa Acts, chapter 1210, section
12, due to the federal reduction in this block grant and the
correspondi ng decrease pursuant to 1998 lowa Acts, chapter
1210, section 16:
.................................................. $ 3,239,179

The noneys appropriated in this section are allocated for
the indicated prograns and functions within the departnent as
fol |l ows:

1. Ceneral administration:

.................................................. $ 205,971
2. Field operations:
.................................................. $ 1,231,939
3. Child and fam |y services:
.................................................. $ 184, 262
4. Local adm nistrative costs and other |ocal services:
.................................................. $ 130, 650
5. Vol unteers:
.................................................. $ 14, 279
6. Community-based services:
.................................................. $ 16, 421
7. M/ MR DD Bl community services (local purchase):
.................................................. $ 1,455, 657

Sec. 2. EARLY CHI LDHOOD FI SCAL YEAR 1999-2000. The
appropriation made in 1998 |lowa Acts, chapter 1218, section 2,
fromthe fund created in section 8.41 to the departnent of
human services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, from noneys received under the federa
tenporary assistance for needy famlies block grant shall be
used for funding of conmmunity-based prograns targeted to
children frombirth through five years of age, devel oped by
communi ty enpowernent areas as provided in this section.

1. The departnent may transfer federal tenporary
assi stance for needy famlies block grant funding allocated in
this section to the child care and devel opnent bl ock grant in
accordance with federal |aw as necessary to conply with the
provisions of this section. The funding shall then be
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provided to conmmunity enpowernent areas for the fiscal year
beginning July 1, 1999, in accordance with all of the
fol | owi ng:

a. The area must be approved as a community enpower nent
area by the | owa enpowernent board.

b. The maxi mum fundi ng amount a conmunity enpower ment area
is eligible to receive shall be determ ned by applying the
area's percentage of the state's average nonthly famly
i nvest ment program popul ation in the preceding fiscal year to
the total anpunt appropriated in this section for fiscal year
1999-2000. If the comunity enpowernent board's request for
funding is received by the | owa enpowernent board on or after
August 1, 1999, the maxi mum fundi ng anpbunt shall be prorated
for the fiscal year and rounded up to the nearest full nonth.

c. A comunity enpowernment area receiving funding shal
comply with any federal reporting requirenments associated with
the use of that funding and other results and reporting
requi renents established by the | owa enpowernment board. The
departnent shall provide technical assistance in identifying
and neeting the federal requirements.

d. The availability of funding provided under this section
is subject to changes in federal requirenments and anmendnents
to lowa | aw.

2. The noneys distributed in accordance with this section
shal | be used by comunities for the purposes of enhancing
quality child day care capacity in support of parent
capability to obtain or retain enploynent. The noneys shal
be used with a primary enphasis on | owincone famlies and
children frombirth to five years of age. Mneys shall be
provided in a flexible manner to communities, and shall be
used to inplenent strategies identified by the communities to
achi eve such purposes. The strategies may include but are not
limted to devel opi ng capacity for regular child day care,
sick child care, night shifts child care, and energency child
care; enhancing |inkages between the head start and early head
start prograns, early chil dhood devel opnment prograns, and
child day care assistance prograns; and inplenenting other
strategies to enhance access to child day care. The noneys
may be used to either build capacity or for support of ongoing
efforts. In addition to the full-time equival ent positions
funded in this Act, 1.00 full-tine equivalent position is
aut hori zed and the departnent may use funding appropriated in
this section for provision of technical assistance and other
support to communities devel opi ng and i npl enenting strategies
with nmoneys distributed in accordance with this section.

3. Mneys which are subject to this section which are not
distributed to a community enpowernent area or otherw se
remai n unobl i gated or unexpended at the end of the fiscal year
shall revert to the fund created in section 8.41 to be
avai |l abl e for appropriation by the general assenmbly in a
subsequent fiscal year

Sec. 3. FAMLY | NVESTMENT PROGRAM GENERAL FUND. There is
appropriated fromthe general fund of the state to the
department of human services for the fiscal year beginning
July 1, 1999, and endi ng June 30, 2000, the follow ng amount,
or so much thereof as is necessary, to be used for the purpose
desi gnat ed

To be credited to the fam |y investnent program account and
used for famly investnment program assistance under chapter
239B:

.................................................. $ 34, 330, 000

1. The departnent of workforce devel opnent, in
consultation with the departnment of human services, shal
continue to utilize recruitnment and enpl oyment practices to
include fornmer and current famly investnent program
reci pients. The department of workforce devel opnent shal
submit a report of the practices utilized and the results of
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the utilization to the general assenbly by January 1, 2000.

2. It is the intent of the general assenbly that the
departnent of human services shall continue to work with the
departnment of workforce devel opment and | ocal comunity
col l aborative efforts to provide support services for famly
i nvest ment program participants. The support services shal
be directed to those participant fam lies who woul d benefit
fromthe support services and are likely to have success in
achi evi ng economni ¢ i ndependence.

3. O the funds appropriated in this section, $9,564, 352
is allocated for the JOBS program

4. The departnment shall continue to work with religious
organi zations and other charitable institutions to increase
the availability of host hones, referred to as second chance
hones or other living arrangenments under the federal Persona
Responsi bility and Wrk Qpportunity Reconciliation Act of
1996, Pub. L. No. 104-193, } 103. The purpose of the hones or
arrangenents is to provide a supportive and supervised living
arrangenent for mnor parents receiving assistance under the
fam |y investnent program who, under chapter 239B, nmay receive
assistance while living in an alternative setting other than
with their parent or |egal guardian.

5. The departnent, in consultation with the welfare reform
advi sory group established by the departnent, shall submt a
report to the general assenbly by January 1, 2000,
recommendi ng categories of famlies to be eligible for the
hardshi p exenption fromthe lifetime limt of receipt of
assi stance, as authorized by 42 U.S.C. } 608(a)(7).

Sec. 4. TEMPORARY ASSI STANCE FOR NEEDY FAM LI ES BLOCK
GRANT. There is appropriated fromthe fund created in section
8.41 to the departnment of human services for the fiscal year
begi nning July 1, 1999, and endi ng June 30, 2000, from nobneys
recei ved under the federal tenporary assistance for needy
famlies block grant pursuant to the federal Persona
Responsi bility and Wrk Qpportunity Reconciliation Act of
1996, Pub. L. No. 104-193, which are federally appropriated
for the federal fiscal years beginning Cctober 1, 1997, and
endi ng Septenber 30, 1998, begi nning Cctober 1, 1998, and
endi ng Sept enber 30, 1999, and begi nning COctober 1, 1999, and
endi ng Septenber 30, 2000, the follow ng anobunts, or so nuch
thereof as is necessary, to be used for the purposes
desi gnat ed:

Moneys appropriated in this section shall be used in
accordance with the federal |aw making the funds avail abl e,
applicable lowa | aw, appropriations nade fromthe general fund
of the state in this Act for the purpose designated, and
adm nistrative rules adopted to inplenment the federal and |owa
law. |If actual federal revenues credited to the fund created
in section 8.41 through June 30, 2000, are less than the
anounts appropriated in this section, the anpbunts appropriated
shal | be reduced proportionately and the departnent may reduce
expendi tures as deened necessary by the departnent to neet the
reduced funding |evel

1. To be credited to the famly investnent program account
and used for assistance under the famly investnent program
under chapter 239B
.................................................. $ 51, 830, 229

2. To be credited to the famly investnent program account
and used for the job opportunities and basic skills (JOBS)
program and inplementing famly investnment agreenents, in
accordance with chapter 239B:

.................................................. $ 19,980, 113
3. For field operations:

.................................................. $ 12,232,764
4. For general adm nistration

.................................................. $ 3,121,071

5. For local administrative costs:
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.................................................. $ 2,079,733
.................................................. $ 16, 782,891

.................................................. $ 2,694,544
8. For nmental health and devel opmental disabilities

community services:

.................................................. $ 3,867,402

.................................................. $ 23,491, 419
10. For pregnancy prevention grants on the condition that
fam |y planning services are funded
.................................................. $ 1,958,979
11. For technol ogy needs and ot her resources necessary to
meet federal welfare reformreporting, tracking, and case
nmanagenment requirenments:
.................................................. $ 1,000, 000
12. For supervised comunity treatnent under child and
fam |y services:
.................................................. $ 300, 000

.................................................. $ 37,935
14. For individual devel opnent accounts under chapter

.................................................. $ 200, 000

O the anpbunts appropriated in this section, $10,201, 116
for the fiscal year beginning July 1, 1999, shall be
transferred to the appropriation of the federal social
services block grant for that fiscal year.

It is the intent of the general assenbly that eligible
fundi ng avail abl e under the federal tenporary assistance for
needy famlies block grant that is not appropriated or not
ot herw se expended i s considered reserved for economc
downturns and wel fare reform purposes and is subject to
further state appropriation to support famlies in their
nmovenent toward sel f-sufficiency.

The department shall report quarterly, any changes in
al l ocations of tenporary assistance for needy famlies noneys,
to the legislative fiscal bureau and to the chairpersons and
ranki ng nenbers of the joint appropriations subcomrttee on
human servi ces

Sec. 5. FAMLY | NVESTVMENT PROGRAM ACCOUNT.

1. Moneys credited to the famly investnment program (FlP)
account for the fiscal year beginning July 1, 1999, and ending
June 30, 2000, shall be used in accordance with the follow ng
requi rements:

a. The departnment shall provide assistance in accordance
with chapter 239B

b. The departnent shall continue the special needs program
under the family investnment program

c. The departnent shall continue to conply with federa
wel fare reformdata requirenents pursuant to the
appropriations nmade for that purpose.

d. The departnment shall continue expansion of the
el ectronic benefit transfer program as necessary to conply
with federal requirements. Notwithstanding 1998 |owa Acts,
chapter 1218, section 5, subsection 1, paragraph "d", the
target date for statew de inplenentation of the programis
Cct ober 1, 2002.

e. The departnment shall continue to conduct an eval uation
of the welfare reform programand child well-being provisions
to neasure the program s effectiveness, inpacts on children
and fam lies, and inpacts across prograns, and to identify
effective strategies.

f. The departnent shall continue to contract for services
i n devel opi ng and nonitoring an entrepreneurial training
programto provide technical assistance to famlies which
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recei ve assi stance under the famly investnment program

g. For family investnent agreements entered into on or
after July 1, 1996, the maxi mum al |l owable tinme period for
supported postsecondary education is limted to a total of
twenty-four nonths. The twenty-four-nonth all owance shal
only be available for a period of thirty-six consecutive
nont hs.

2. The departnment nmay use a portion of the noneys credited
to the famly investment account under this section, as
necessary for salaries, support, nmaintenance, and
m scel | aneous purposes for not nore than the following full-
time equival ent positions:
............................................... FTEs 11. 00

3. The departnment may transfer funds in accordance with
section 8.39, either federal or state, to or fromthe child
day care appropriations nade for the fiscal year beginning
July 1, 1999, if the departnment deens this would be a nore
ef fective nmethod of paying for JOBS programchild care, to
maxi m ze federal funding, or to neet federal nmintenance of
effort requirenents.

4. Moneys appropriated in this Act and credited to the
fam |y investnment program account for the fiscal year
begi nning July 1, 1999, and endi ng June 30, 2000, are
al l ocated as foll ows:

a. For the food stanp enpl oynent and training program
.................................................. $ 250, 000
b. For the fanmily devel opment and sel f-sufficiency grant

program as provi ded under section 217.12:
.................................................. $ 5,697,829

(1) O the funds allocated for the fam |y devel opnent and
sel f-sufficiency grant programin this |ettered paragraph, not
nore than 5 percent of the funds shall be used for the
adm ni stration of the grant program

(2) Based upon the annual evaluation report concerning
each grantee funded by previously appropriated funds and
through the solicitation of additional grant proposals, the
fam |y devel opnent and sel f-sufficiency council may use the
al l ocated funds to renew or expand existing grants or award

new grants. In utilizing the increased funding to expand the
program the council shall give consideration, in addition to
other criteria established by the council, to a grant
proposal 's intended use of local funds with a grant and to

whet her a grant proposal would expand the availability of the
program s services to a w der geographic area

(3) Famly devel opnent and sel f-sufficiency grantees shal
not supplant previous local funding with state or federa
funds.

(4) The department shall continue to inplenment the famly
devel opnent and sel f-sufficiency grant program statew de
during FY 1999-2000.

c. For incone nmaintenance reengineering:
.................................................. $ 700, 000

d. For the diversion programand incentive grants as
fol |l ows:

(1) For the diversion subaccount of the famly investnent
program account:
.................................................. $ 3,200, 000

Moneys al |l ocated to the diversion subaccount shall be used
to continue the pilot initiative of providing incentives to
assist famlies who neet incone eligibility requirenents for
the famly investnent programin obtaining or retaining
enpl oynment, to assist participant famlies in overcom ng
barriers to obtaining enployment, and to assist famlies in
stabilizing enploynent and in reducing the |ikelihood of the
famly returning to the fanmly investnent program |ncentives
may be provided in the formof paynment or services. The
departnment nmay limt the availability of the pilot initiative



on the basis of geographic area or nunbers of individuals
provided with incentives. The departnment shall attenpt to
assess and screen individuals who would nost |ikely benefit
fromthe services. The departnent shall expand the diversion
initiative in the fiscal year 1999-2000. |In addition to the
full-time equivalent positions authorized in this Act, 1.00
FTE i s authorized and the departrment nmay use up to $50,000 to
facilitate comunity investnent in welfare reformand to
support expansi on of the diversion program The depart nment
may grant diversion noneys to the level of the entity
operating an initiative. The departnment may adopt additiona
eligibility criteria as necessary for conpliance with federa
| aw and for screening those fanilies who would be nost |ikely
to beconme eligible for the fam |y investnent programif

di version incentives would not be provided.

(2) For continuation of innovative strategies on a
statewi de or pilot project basis for supporting job retention,
famly structure, or both, including services to noncustodia
parents and young parents:
.................................................. $ 500, 000

(3) O the noneys allocated in subparagraph (2), not nore
than $100, 000 shall be used to devel op or continue comunity-
| evel parental obligation pilot projects. A pilot project
shal |l be operated with the goal of assisting parents who are
living apart in nmeeting their parental obligations and in
supporting their children. Any pilot project shall naximze
the use of existing comunity resources for famly counseling,
| egal services, nediation, job training and job skills
devel opnent, substance abuse treatment and prevention, health
mai nt enance, and personal mentoring. Local comrunities shal
al so be encouraged to provide financial resources.

(a) Notwi thstanding any other provision of law to the
contrary, the department shall devel op procedures for the
pilot projects to expedite all of the follow ng:

(i) The establishment and adj ustnent of support
obligations, with the consent of both parents, in a manner
whi ch nay deviate fromthe child support guidelines.

(ii) Changes in incone w thholding orders based on
i ndi vi dual case circunstances.

(iii) Satisfaction of a portion of support anmounts owed to
the state based on cooperation and conpliance by the
noncustodi al parent with project requirenents.

(iv) Adjustrment of visitation and shared custody
arrangenents in a manner whi ch enhances the ability of each
parent to neet parental obligations.

(b) The departrment shall adopt rules for the devel opnent,
operation, and nonitoring of a project; to establish the
m ni mum requi red ampunt of comunity support; to establish
expedi ted procedures; and to establish other criteria and
procedures as appropriate.

(c) The departnment shall use the funds authorized in this
subparagraph to enploy one full-tine equivalent position to
manage the pilot project or projects. The departnent shal
al so use the authorized funds to enploy other full-tinme
equi val ent positions or to provide services, as necessary, to
assi st in the coordi nation, devel opment, and operation of
communi ty-level pilot projects and to achi eve the expedited
procedures established. Any full-tine equival ent positions
authorized in this subparagraph subdivision are in addition to
any other full-time equival ent positions authorized by I aw

(d) The department shall submit a report regardi ng any
community | evel parental obligation pilot projects devel oped
or continued under this subparagraph. The report shall be
submitted on or before Decenber 15, 1999, to the persons
designated by this Act for report subm ssion

(4) O the noneys allocated in subparagraph (2), not nore
t han $200, 000 shall be used to continue to study the inpact



that novi ng unenpl oyed family investnent program parents into
enpl oyment has on the well-being of the children, the parent,
and the famly. The departnment shall include in this well-
bei ng study a nethod of actual contact with the famlies and
children, and shall consider broad-based inmpacts, such as
educati onal achievenment, health status, housing stability,
famly stability, and use of supportive social services. The
departnment shall also seek funding through foundati ons and the
federal governnent in order to supplenent the funding for this
study. The results of the study shall be submitted to the
persons required by this Act to receive reports.

(5) O the noneys allocated in subparagraph (2), not nore
t han $100, 000 shall be used for providing additional incentive
paynents to contracted agenci es who denopnstrate success at
completing well-being visits for fanmilies terminated fromthe
famly investnent programunder a limted benefit plan. The
departnment shall use these funds to increase paynents to
agenci es who conpl ete a hi gher percentage of well-being
visits, who achieve a significant percentage of visits in a
face-to-face format, or who are able to observe and interact
with the children during a significant percentage of visits

e. From noneys appropriated in this Act fromthe federa
tenporary assistance for needy famlies block grant and
credited to the famly investnent program account, for a pilot
project for diversion fromthe famly investnent program of
persons adj udicated to receive child welfare services who
beconme 18 years of age and nay be at risk of becom ng
dependent upon governnent benefits, in accordance with this
par agr aph:

.................................................. $ 100, 000

The pilot project shall be a cooperative effort involving a
| ocal office of the department and a | ocal service provider
that is the recipient of a grant and that provides |ocal
private matching funds for the project. Under the pilot
project, the local service provider shall provide housing and
services to persons participating in the project, and the
| ocal sources of matching funds shall cover sone of these
expenses as well as providing enpl oyment opportunities and
other assistance. The departnent shall provide funding for
staff expenses. The persons participating in the project
shal | provide payment for housing and ot her services, based
upon ability to pay. A goal of the pilot project is for
participants to transition out of the pilot project within a
year.

5. O the child support collections assigned under the
fam |y investnment program an anount equal to the federa
share of support collections shall be credited to the child
support recovery appropriation. The renai nder of the assigned
child support collections received by the child support
recovery unit shall be credited to the famly investnent
program account.

6. The departnment nay adopt energency adm nistrative rules
for the fam ly investnment, food stanp, and nedical assistance
prograns, if necessary, to conply with federal requirenents.
Prior to adoption of the rules, the departnent shall consult
with the wel fare reformcouncil and the chairpersons and
ranki ng menbers of the joint appropriations subconmttee on
human servi ces

7. The department may continue to streamine and sinplify
the enpl oyer verification process for applicants,
participants, and enployers in the adm nistration of the
departnment's prograns. The departnent may contract with
compani es collecting data from enpl oyers when the information
is needed in the adninistration of these prograns. The
departnment may limt the availability of the initiative on the
basi s of geographic area or nunber of individuals.

8. Notwithstanding 1998 |owa Acts, chapter 1218, section



5, subsection 7, noneys appropriated to the departnent of
human services in 1995 |owa Acts, chapter 220, section 11, for
pur poses of costs associated with the devel opnent of the X-
PERT conmputer systemshall not revert at the close of the
fiscal year beginning July 1, 1998, but shall remain avail able
until the close of the fiscal year beginning July 1, 1999, to
be used as provided in this subsection. Notw thstanding
section 8.57, subsection 5, paragraph "c", of these npneys,
$350, 000 shall be used for the purpose of review ng and
decreasing the error rate of the food stanp programin order
to neet federal requirenents for food stanp paynment accuracy,
$7, 445 shall be used for welfare reform system i nprovenents
$212,846 shall be used for a technology initiative to provide
a buy-in option under the nedical assistance program for
persons with disabilities if Senate File 211 is enacted by the
Seventy-ei ghth General Assenbly, 1999 Session, and $129, 709
shal |l be used for county billing systeminprovenents. The
departnent shall subnmit a report of the food stanmp program
error rate review and findings of the reviewto the general
assenbly on or before Decenber 15, 1999

Sec. 6. EMERGENCY ASSI STANCE. There is appropriated from
the general fund of the state to the department of hunman
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so ruch thereof
as is necessary, to be used for the purpose designated:

For energency assistance to fam lies wth dependent
children for honel ess prevention prograrns:
.................................................. $ 10, 000

1. The emergency assistance provided for in this section
and federal noneys appropriated for this purpose in this Act
shal | be avail abl e begi nning Cctober 1 of the fiscal year and
shal|l be provided only if all other publicly funded resources
have been exhausted. Specifically, enmergency assistance is
the program of last resort and shall not suppl ant assistance
provi ded by the | owincone home energy assi stance program
(LI HEAP), county general relief, and veterans affairs
prograns. The departnent shall establish a $500 naxi mum
payment, per famly, in a twelve-nmonth period. The emergency
assi stance includes, but is not limted to, assisting people
who face eviction, potential eviction, or foreclosure, utility
shutoff or fuel shortage, |oss of heating energy supply or
equi pnent, honel essness, utility or rental deposits, or other
specified crisis which threatens fanmily or |iving
arrangenents. The energency assistance shall be available to
mgrant famlies who woul d otherwi se neet eligibility
criteria. The departnent may contract for the adninistration
and delivery of the program The program shall be term nated
when funds are exhaust ed.

2. For the fiscal year beginning July 1, 1999, the
departnent shall continue the process for the state to receive
refunds of utility and rent deposits, including any accrued
interest, for enmergency assistance recipients which were paid
by persons other than the state. The departnent shall also
recei ve refunds, including any accrued interest, of assistance
paid with fundi ng avail abl e under this program The refunds
recei ved by the departnment under this subsection shall be
deposited with the noneys of the appropriation nmade in this
section and used as additional funds for the energency
assi stance program Notwi t hstandi ng section 8.33, npneys
recei ved by the department under this subsection which remain
after the energency assistance programis term nated and state
or federal noneys in the energency assistance account which
remai n unobligated or unexpended at the close of the fisca
year shall not revert to the general fund of the state but
shall renmin avail able for expenditure when the program
resunes operation on Cctober 1 in the succeeding fiscal year.
Not wi t hst andi ng 1998 | owa Acts, chapter 1218, section 6,
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subsection 2, the requirenents of this subsection shall apply
retroactively to all such refunds received by the depart nment
in the state fiscal year beginning July 1, 1998

3. O the funds appropriated in this section, $10,000 is
al l ocated to the comunity voice nmail programto continue the
exi sting program The funds shall be made avail abl e begi nni ng
July 1, 1999. The conmmunity voice nmail program shall submt
sem annual reports to the departnent which, at a ninimum
specify, on a county basis, the unduplicated nunber of
househol ds participating in the programfor the previous six-
month period. The first six-nmonth period for which a report
shall be submitted begins July 1, 1999, and the report shal
be subnmitted no later than the | ast business day of the nonth
i mediately followi ng the end of the six-nonth period.

Sec. 7. MEDI CAL ASSI STANCE. There is appropriated from
the general fund of the state to the departnent of hunan
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purpose designated:

For nedi cal assistance, including reinbursenent for
abortion services, which shall be available under the nedica
assi stance programonly for those abortions which are
nmedi cal | y necessary:
.................................................. $415, 455, 590

1. Medically necessary abortions are those perforned under
any of the follow ng conditions:

a. The attending physician certifies that continuing the
pregnancy woul d endanger the life of the pregnant wonan.

b. The attendi ng physician certifies that the fetus is
physically deforned, nentally deficient, or afflicted with a
congenital illness.

c. The pregnancy is the result of a rape which is reported
within 45 days of the incident to a | aw enforcenent agency or
public or private health agency which may include a famly
physi ci an.

d. The pregnancy is the result of incest which is reported
wi thin 150 days of the incident to a | aw enforcenent agency or
public or private health agency which may include a famly
physi ci an.

e. Any spontaneous abortion, commonly known as a
m scarriage, if not all of the products of conception are
expel | ed.

2. Notwithstanding section 8.39, the departnent may
transfer funds appropriated in this section to a separate
account established in the departnment's case managenent unit
for expenditures required to provide case nanagenent services
for mental health, nental retardation, and devel oprent al
disabilities services under nedi cal assistance which are
jointly funded by the state and county, pending fina
settlenment of the expenditures. Funds received by the case
managenent unit in settlement of the expenditures shall be
used to replace the transferred funds and are avail able for
t he purposes for which the funds were appropriated in this
secti on.

3. a. The county of legal settlenent shall be billed for
50 percent of the nonfederal share of the cost of case
managenent provided for adults, day treatnment, and partia
hospitalization in accordance with sections 249A 26 and
249A. 27, and 100 percent of the nonfederal share of the cost
of care for adults which is reinbursed under a federally
approved hone and comunity-based wai ver that woul d otherw se
be approved for provision in an internmediate care facility for
persons with nental retardation, provided under the nedical
assi stance program The state shall have responsibility for
the renmai ning 50 percent of the nonfederal share of the cost
of case managenent provided for adults, day treatnent, and
partial hospitalization. For persons without a county of



| egal settlenment, the state shall have responsibility for 100
percent of the nonfederal share of the costs of case
managenent provided for adults, day treatnent, partial
hospitalization, and the hone and community-based wai ver

servi ces. The case nmanagenment services specified in this
subsection shall be billed to a county only if the services
are provi ded outside of a nanaged care contract.

b. The state shall pay the entire nonfederal share of the
costs for case nmanagenent services provided to persons 17
years of age and younger who are served in a nedica
assi stance hone and conmunity-based wai ver program for persons
with nental retardation

c. Medical assistance funding for case nanagenent services
for eligible persons 17 years of age and younger shall also be
provided to persons residing in counties with child welfare
decat egori zation projects inplenmented in accordance with
section 232.188, provided these projects have included these
persons in their service plan and the decategorization project
county is willing to provide the nonfederal share of costs.

d. Wen paying the necessary and | egal expenses of
internediate care facilities for persons with nenta
retardation (I CFVMR), the cost paynment requirenments of section
222.60 shall be considered fulfilled when paynent is nade in
accordance with the nmedi cal assistance paynment rates
established for ICFMRs by the departnent and the state or a
county of legal settlenent is not obligated for any anount in
excess of the rates.

4. The department shall utilize not nore than $60, 000 of
the funds appropriated in this section to continue the
Al DS/ H V heal th insurance prem um paynent program as
established in 1992 Iowa Acts, Second Extraordi nary Session,
Chapter 1001, section 409, subsection 6. O the funds
allocated in this subsection, not nore than $5,000 may be
expended for adm nistrative purposes.

5. O the funds appropriated to the |owa departnent of
public health for substance abuse grants, $950,000 for the
fiscal year beginning July 1, 1999, shall be transferred to
the departnment of human services for an integrated substance
abuse managed care system

6. The departnment shall aggressively inplenent the nedica
assi stance honme and conmmuni ty-based wai ver for persons with
physical disabilities as a neans to further devel op the
personal assistance services program under section 225C. 46.
The wai ver shall be limted in application to persons with
physical disabilities who reside in a nedical institution at
the tine of applying for assistance. The range for the nunber
of persons to be served under this waiver at any one time is
at least 35 and not nore than 100 persons. O the nunber of
persons served, a maxi mum of 10 persons with physica
disabilities who are at inmmnent risk of placenent in a
medi cal institution shall be approved for waiver services.

7. The departnment of hunman services, in consultation with
the lowa departnment of public health and the departnent of
education, shall continue the programto utilize the early and
peri odi ¢ screening, diagnosis, and treatment (EPSDT) funding
under nedi cal assistance, to the extent possible, to inplenent
the screening conponent of the EPSDT programthrough the
school system The departnent may enter into contracts to
utilize maternal and child health centers, the public health
nursing program or school nurses in inplenmenting this
provi si on.

8. The departnent shall continue the case study for
out cone- based perfornmance standards for progranms serving
persons with nental retardati on or other devel oprental
disabilities proposed pursuant to 1994 |owa Acts, chapter
1170, section 56.

9. The departnent shall continue a nedical assistance hone



and comuni ty-based services waiver to allow children with
mental retardation, who would otherw se require | CF/ MR care

to be served in out-of-hone settings of up to eight beds which
neet standards established by the departnment. |If the waiver

i s not approved, up to $1,487,314 of the funds appropriated in
this section may be transferred to the appropriation in this
Act for child and famly services, to be used for group foster

care mai ntenance and services

10. Notwithstanding section 8.33, noneys appropriated in
1998 lowa Acts, chapter 1218, section 29, for the purpose of
devel oping a county billing system that renmain unencunbered
or unobligated at the close of the fiscal year beginning July
1, 1998, shall not revert, but shall remain available for the
pur pose designated until the close of the succeeding fisca
year.

11. If funding is avail abl e through nonstate and
nonf ederal sources to provide matching funds for federa
funds, the departnent may add not nore than five full-tine
equi val ent positions, in addition to those authorized in this
Act, for out-stationing of eligibility determi nation staff.

If such funding is provided by a provider of nedica
assi stance services, the full-tinme equival ent position shal
be out-stationed at that provider's |ocation.

12. The department shall convene representatives of
interest groups to identify ways to inprove hone and
communi ty- based wai ver services offered through the nedical
assi stance program and to assess the feasibility of
i mpl ementing such identified inprovements. The assessment
shal |l include an estinate of the costs associated with any
recommendati ons for inprovenent and a tinme frane for
i mpl enentati on of the recomendations. |Interest group
representatives shall include but are not linted to
representatives of consuners of services, fanily nenbers of
consumners, advocacy groups for persons with disabilities
eligible for such services, counties, and providers of
services. The departnent shall subnit a report of the
findi ngs and recomrendati ons of the group to the genera
assenbly on or before Decenber 15, 1999

13. The nonfederal share of noneys refunded to the
departnment fromthe managed nmental health and substance abuse
care plan shall be credited to this nedical assistance
appropriation. Up to $350,000 of the refunded noneys may be
transferred to be used as matching funds for a children's
ment al health grant managed by the division of mental health
and devel opnental disabilities.

14. The departnment shall work with county representatives
in aggressively taking the steps necessary to inplenent the
rehabilitation option for services to persons with chronic
mental illness under the nedical assistance programthrough
use of county funding as a match for the federal funding.

15. O the funds appropriated in this section, the
departnent may use up to $207,000 to inplenment a di sease-
speci fic pharmaceutical case nanagement study, begi nning
January 1, 2000, to neasure the effects of case nmnagenent for
nmedi cal assistance recipients identified by the departnent as
being at high risk for medication-related problens. The funds
shal | be used to equally reinburse physician-pharmaci st teans
for participation in the study. An advisory comittee whose
menber shi p consists of representatives of the |owa nedica
soci ety, the lIowa pharmacy association, and the departnent of
human services shall establish and inplenent the
pharmaceuti cal case managerment study. The university of |owa
col | eges of nedicine and pharnmacy shall perform an eval uation
of the study at no cost to the state and shall subnmit a fina
report of the findings of the evaluation and any
recommendations to the general assenbly by Decenber 15, 2002.
The departnent shall subnmit a progress report relating to the



program by Decenber 15, 2001, and a final report by Decenber
15, 2002, to the general assenbly. The departnment may adopt
enmergency rules to inplenent the provisions of this
subsecti on.

16. Notwi thstanding any provision to the contrary and if
al | owned under federal |aw and regulation, for the fiscal year
begi nning July 1, 1999, $65,000 of the penalties collected as
aut hori zed by section 249A.19 shall not be deposited in the
general fund of the state but are appropriated and shall be
used by the department to continue to fund the recruitnent and
retention strategies to provide additional training and
support for certified nurse aides, enployed by nursing
facilities, as a neans of reducing staff turnover.

17. The departnent shall evaluate the feasibility and
fiscal inpact of inplenenting twelve-nonth continuous
eligibility for children eligible for nmedi cal assistance
pursuant to chapter 249A. If in accordance with federal |aw,
the departnent may inplenent the twel ve-nonth continuous
eligibility policy on a less than a statew de basis. The
departnment shall submit a report of its evaluation of the
fiscal inmpact of the proposed policy and reconmendations to
the general assenbly by Cctober 1, 1999.

18. The departnent shall develop a process for enroll nent
that elimnates the face-to-face interview for children
eligible for nmedical assistance only. The departnent may
adopt energency rules to inplenent this subsection.

19. The departnment may adopt enmergency rules to inplenent
section 249A. 3, subsection 5A, as enacted by this Act.

Sec. 8. HEALTH | NSURANCE PREM UM PAYMENT PROGRAM  There
is appropriated fromthe general fund of the state to the
departnent of human services for the fiscal year beginning
July 1, 1999, and endi ng June 30, 2000, the follow ng amount,
or so nmuch thereof as is necessary, to be used for the purpose
desi gnat ed

For admi nistration of the health insurance prem um paynent
program including sal aries, support, naintenance, and
m scel | aneous purposes, and for not nore than the foll ow ng
full-time equival ent positions:
.................................................. $ 397, 000
............................................... FTEs 17.00

Sec. 9. CH LDREN S HEALTH | NSURANCE PROGRAM  There is
appropriated fromthe general fund of the state to the
departnment of human services for the fiscal year beginning
July 1, 1999, and ending June 30, 2000, the follow ng anmount,
or so nmuch thereof as is necessary, to be used for the purpose
desi gnat ed:

For mai ntenance of the healthy and well kids in |owa
program pursuant to chapter 5141 for receipt of federa
financial participation under Title XXI of the federal Socia
Security Act, which creates the state children's health
i nsurance program
.................................................. $ 10, 250, 000

1. The departnent may transfer funds appropriated in this
Act for medical assistance to be used for the purpose of
expandi ng health care coverage to children under the nedical
assi stance program The departnment shall provide periodic
updates to the general assenbly of expenditures of funds
appropriated in this section

2. Notwithstanding section 8.33, noneys appropriated in
this section and in 1998 |lowa Acts, chapter 1218, section 9,
that remmi n unencunbered or unobligated at the close of the
fiscal year shall not revert but shall be credited to the
HAVWK-| trust fund and are appropriated and shall be used for
the children's health insurance program

3. The HAWK-1 board shall conduct a study of the costs of
providing fam |y coverage under the state children's health
i nsurance program and shall submit a report of the findings of



the study and any recomendati ons by Decenber 15, 1999, to the
persons desi gnated under this Act to receive reports.

Sec. 10. NMEDI CAL CONTRACTS. There is appropriated from
the general fund of the state to the departnent of hunan
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anbunt, or so much thereof
as is necessary, to be used for the purpose designated:

For medi cal contracts
.................................................. $ 7,659, 250

1. The departnent shall expand the drug prior
aut hori zation requirenent to reduce costs to the nedica
assi stance program for prescription drugs. The departnent
shal | adopt energency rules to inplenent this subsection.

2. The departnment shall ensure that the drug utilization
revi ew conmm ssi on conducts its meetings in accordance with
chapter 21 and that the comm ssion incorporates termlimts
for physician and pharmaci st nenbers in its nmenbership policy.

3. In any nanaged care contract for nental health or
subst ance abuse services entered into by the departnent on or
after July 1, 1999, the request for proposals shall provide
for coverage of dual diagnosis nmental health and substance
abuse treatnment. To the extent possible, the departnent shal
al so amend any such contract existing on July 1, 1999, to
provide for such coverage.

4. Notwithstanding section 8.33, $10, 750 of the noneys
appropriated to the departnent of human services in 1998 |owa
Acts, chapter 1218, section 10, that remain unencunbered or
unobligated at the close of the fiscal year shall not revert
but shall remain available for expenditure for the purposes
designated in this section until the close of the succeeding
fiscal year.

Sec. 11. STATE SUPPLEMENTARY ASSI STANCE. There is
appropriated fromthe general fund of the state to the
departnent of human services for the fiscal year beginning
July 1, 1999, and endi ng June 30, 2000, the follow ng amount,
or so much thereof as is necessary, to be used for the
pur poses desi gnat ed:

For state supplenentary assistance, funeral assistance, and
the nmedi cal assistance hone and conmunity-based services
wai ver rent subsidy program
.................................................. $ 20, 500, 000

1. The departnent shall increase the personal needs
al l owance for residents of residential care facilities by the
sane percentage and at the sane tine as federal supplenental
security income and federal social security benefits are
i ncreased due to a recogni zed increase in the cost of living.
The department may adopt energency rules to inplement this
subsecti on.

2. a. |If during the fiscal year beginning July 1, 1999,
the department projects that state supplenmentary assistance
expenditures for a calendar year will not nmeet the federa
pass-al ong requirenent specified in Title XVl of the federa
Soci al Security Act, section 1618, as codified in 42 U S. C }
13829, the departnent nmay take actions including but not
limted to increasing the personal needs allowance for
residential care facility residents and naki ng programmatic
adj ustments or upward adjustnments of the residential care
facility or in-hone health-rel ated care rei nbursenent rates
prescribed in this Act to ensure that federal requirenments are
met. The departnent may adopt enmergency rules to inplenent
the provisions of this subsection.

b. If during the fiscal year beginning July 1, 1999, the
departnment projects that state supplenentary assistance
expenditures will exceed the anpbunt appropriated, the
departnment may transfer funds appropriated in this Act for
medi cal assistance for the purposes of the state supplenentary
assi stance program However, funds shall only be transferred



fromthe nedical assistance appropriation if the funds
transferred are projected to be in excess of the funds
necessary for the nedical assistance program

3. The departrment may use up to $75, 000 of the funds
appropriated in this section for a rent subsidy program for
adult persons to whomall of the follow ng apply:

a. Are receiving assistance under a nedical assistance
home and communi ty-based services (HCBS) wai ver.

b. Were discharged froma nedical institution in which
they have resided or were at risk of institutional placenent,
not to exceed 100 slots. Wthin available funding and
demonstrated need, the departnent may make subsidy funds
avai l able to HCBS wai ver-eligible adults neeting criteria in
paragraph "a" and this paragraph at any tinme on or after July
1, 1995.

The goal of the subsidy programshall be to encourage and
assi st in enabling persons who currently reside in a nedical
institution to nove to a conmmunity living arrangenent. An
eligible person may receive assistance in neeting their rental
expense and, in the initial two nonths of eligibility, in
pur chasi ng necessary househol d furnishings and supplies. The
program shall be inplemented so that it does not neet the
federal definition of state suppl enentary assistance and wil|
not inpact the federal pass-along requirenent specified in
Title XVI of the federal Social Security Act, section 1618, as
codified in 42 U S.C. } 1382g.

Sec. 12. CHI LD DAY CARE ASSI STANCE. There is appropriated
fromthe general fund of the state to the departnment of human
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purposes designated:

For child care prograns:
.................................................. $ 5,050, 750
1. O the funds appropriated in this section, $4,407,073

shall be used for state child care assistance.

2. For the purposes of this subsection, the term"poverty
| evel " neans the poverty | evel defined by the poverty income
gui del i nes published by the United States departnment of health
and human services. Based upon the availability of the
funding provided in section 4, subsection 2, and other funding
appropriated for state child care assistance, the depart nment
shal | establish waiting lists for state child care assistance
in descending order of prioritization as foll ows:

a. Families with an inconme at or bel ow 100 percent of the
federal poverty |level whose nenbers are enpl oyed at |east 28
hours per week, and parents with a famly income at or bel ow
100 percent of the federal poverty |level who are under the age
of 21 and are participating in an educational program | eading
to a high school diploma or equivalent.

b. Parents with a famly incone at or bel ow 100 percent of
the federal poverty |evel who are under the age of 21 and are
participating, at a satisfactory level, in an approved
training programor in an educational program

c. Families with an inconme of nmore than 100 percent but
not nore than 140 percent of the federal poverty |evel whose
menbers are enployed at | east 28 hours per week.

d. Fanmilies with an incone at or below 175 percent of the
federal poverty |evel whose nenbers are enpl oyed at |east 28
hours per week with a special needs child as a nmenber of the
famly.

3. Nothing in this section shall be construed or is
i ntended as, or shall inply, a grant of entitlenment for
services to persons who are eligible for assistance due to an
i nconme | evel consistent with the requirements of this section.
Any state obligation to provide services pursuant to this
section is limted to the extent of the funds appropriated in
this section.



4, O the funds appropriated in this section, $636,641 is
all ocated for the statewi de programfor child day care
resource and referral services under section 237A. 26

5. The departnment nay use any of the funds appropriated in
this section as a match to obtain federal funds for use in
expandi ng child day care assistance and rel ated prograns. For
the purpose of expenditures of state and federal child day
care funding, funds shall be considered obligated at the tine
expenditures are projected or are allocated to the
departnment's regions. Projections shall be based on current
and projected caseload growth, current and projected provider
rates, staffing requirements for eligibility determ nati on and
managenent of programrequirenments including data systens
managenent, staffing requirements for admnistration of the
program contractual and grant obligations and any transfers
to other state agencies, and obligations for decategorization
or innovation projects.

6. During the 1999-2000 fiscal year, the departnment shal
utilize the noneys deposited in the child day care credit fund
created in section 237A.28 for state child care assistance, in
addition to the noneys allocated for that purpose in this
secti on.

Sec. 13. CHI LD SUPPORT RECOVERY. There is appropriated
fromthe general fund of the state to the departnment of human
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purposes designated:

For child support recovery, including salaries, support,
mai nt enance, and mi scel | aneous purposes and for not nore than
the following full-time equival ent positions:
.................................................. $ 6,750, 000
............................................... FTEs 243. 22

1. The director of human services, within the linmitations
of the noneys appropriated in this section, or noneys
transferred fromthe famly investnent program account for
this purpose, shall establish new positions and add enpl oyees
to the child support recovery unit if the director determ nes
that both the current and additional enpl oyees together can
reasonably be expected to maintain or increase net state
revenue at or beyond the budgeted level. |f the director adds
enpl oyees, the departnent shall denonstrate the cost-
ef fectiveness of the current and additional enployees by
reporting to the joint appropriations subcomittee on human
services the ratio of the total anount of administrative costs
for child support recoveries to the total amount of the child
support recovered.

2. Nonpublic assistance application fees and other user
fees received by the child support recovery unit are
appropriated and shall be used for the purposes of the child
support recovery program The director of human services may
add positions within the limtations of the anopunt
appropriated for salaries and support for the positions. The
director shall report any positions added pursuant to this
subsection to the chairpersons and ranki ng nenbers of the
joint appropriations subconmittee on hunan services and the
| egi slative fiscal bureau.

3. The director of human services, in consultation with
t he departnent of mamnagenent and the legislative fisca
comrmittee, is authorized to receive and deposit state child
support incentive earnings in the manner specified under
appl i cabl e federal requirenents.

4. The director of human services may establish new
positions and add state enpl oyees to the child support
recovery unit or contract for delivery of services if the
director determnes the enpl oyees are necessary to repl ace
county-funded positions elimnated due to term nation,
reduction, or nonrenewal of a chapter 28E contract. However,
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the director nmust also determine that the resulting increase
in the state share of child support recovery incentives
exceeds the cost of the positions or contract, the positions
or contract are necessary to ensure continued federal funding
of the program or the new positions or contract can
reasonably be expected to recover at |east twi ce the amount of
noney necessary to pay the salaries and support for the new
positions or the contract will generate at |east 200 percent
of the cost of the contract.

5. If initiated by the judicial branch, the child support
recovery unit shall continue to work with the judicial branch
to determine the feasibility of inplenenting a pilot project
utilizing a court-appointed referee for judicial
determ nations on child support natters. The extent and
| ocation of any pilot project shall be jointly devel oped by
the judicial branch and the child support recovery unit.

6. The departnment shall expend up to $50, 000, incl uding
federal financial participation, for the fiscal year beginning
July 1, 1999, for a child support public awareness canpai gn.
The departnment and the office of the attorney general shal
cooperate in continuation of the canpaign. The public
awar eness canpai gn shall enphasize, through a variety of nedia
activities, the inmportance of maxi muminvol verent of both
parents in the lives of their children as well as the
i mportance of paynent of child support obligations.

7. The departnent shall continue the option to provide and
supervi se a comunity service pilot project for absent parents
who are ordered by the court to performcommunity service for
failure to pay child support pursuant to section 598. 23A.

8. Surcharges paid by obligors and received by the unit as
a result of the referral of support delinquency by the child
support recovery unit to any private collection agency are
appropriated to the departnent and shall be used to pay the
costs of any contracts with the collection agencies.

Sec. 14. JUVEN LE INSTITUTIONS. There is appropriated
fromthe general fund of the state to the departnent of human
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purposes designated:

For the operation of the state training school and the | owa
juvenile hone, including salaries, support, naintenance, and
m scel | aneous purposes and for not nore than the foll ow ng
full-time equival ent positions:

For the state juvenile institutions:
.................................................. $ 15, 748, 000
............................................... FTEs 356. 45

1. The follow ng anbunts of the funds appropriated and
full-time equivalent positions authorized in this section are
all ocated for the lowa juvenile home at Tol edo:
.................................................. $ 6,220,000
............................................... FTEs 136. 54

It is the intent of the general assenbly that beginning in
the fiscal year commencing on July 1, 2000, the lowa juvenile
honme at Toledo will serve only females. In preparation for
this change, the departnent shall devel op service options to
appropriately place mal es for whom pl acenent at the |owa
juvenil e honme woul d ot herwi se be appropriate. The principa
option considered in placing nales shall be placenent at
existing state facilities. O the funding appropriated in
this section, not nore than $50,000 shall be used for expert
assistance to prepare for this change and to i nprove the
educational curriculumand other services to fenmal es placed at
the lowa juvenile hone.

2. The followi ng anobunts of the funds appropriated and
full-time equivalent positions authorized in this section are
all ocated for the state training school at El dora:
.................................................. $ 9,528,000



............................................... FTEs 219.91
O the funding allocated in this subsection, $40,000 is
designated for aftercare services for persons who were placed

at the state training school at El dora.

3. During the fiscal year beginning July 1, 1999, the
popul ation levels at the state juvenile institutions shall not
exceed t he popul ation guidelines established under 1990 | owa
Acts, chapter 1239, section 21, as adjusted for additiona
beds devel oped at the institutions.

4. A portion of the nobneys appropriated in this section
shal | be used by the state training school and by the |owa
juvenile honme for grants for adol escent pregnancy prevention
activities at the institutions in the fiscal year beginning
July 1, 1999

5. Wthin the amount appropriated in this section, the
departnent nmay reall ocate funds as necessary to best fulfill
the needs of the institutions provided for in the
appropri ation.

6. Notwithstanding section 8.33, $378,114 of the noneys
appropriated to the departnent of human services in 1998 |owa
Acts, chapter 1218, section 14, for a new cottage at the state
training school at Eldora shall not revert but shall remain
avai l abl e for expenditure for the purposes designated until
the cl ose of the succeeding fiscal year.

Sec. 15. CH LD AND FAM LY SERVICES. There is appropriated
fromthe general fund of the state to the departnent of human
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purpose designated:

For child and fam |y services:
.................................................. $107, 450, 000

1. The departnent may transfer funds appropriated in this
section as necessary to pay the nonfederal costs of services
rei nbursed under nedi cal assistance or the famly investnent
program whi ch are provided to children who woul d ot herw se
recei ve services paid under the appropriation in this section.
The department may transfer funds appropriated in this section
to the appropriations in this Act for general adm nistration
and for field operations for resources necessary to inplenent
and operate the services funded in this section. Transfers
made under this subsection remain subject to the notice
provi si on of section 8.39, subsections 3 and 4.

2. a. O the funds appropriated in this section, up to
$28, 510,211 is allocated as the statew de expenditure target
under section 232.143 for group foster care nai ntenance and
servi ces.

b. (1) If at any tine after Septenber 30, 1999,
annual i zation of a region's current expenditures indicates a
region is at risk of exceeding its group foster care
expendi ture target under section 232.143 by nore than five
percent, the departnent and juvenile court services shal
examne all group foster care placenents in that region in
order to identify those which night be appropriate for
termnation. In addition, any aftercare services believed to
be needed for the children whose placenents may be term nated
shall be identified. The departnent and juvenile court
services shall initiate action to set dispositional review
hearings for the placenents identified. In such a
di spositional review hearing, the juvenile court shal
det erm ne whet her needed aftercare services are avail able and
whether termination of the placenment is in the best interest
of the child and the community.

(2) The department shall provide quarterly reports to the
judicial branch, juvenile court services, the legislative
fiscal bureau, and decategorization boards on the nunber of
children placed in group foster care and the anount of
expenditure for group foster care by county.



c. (1) O the funds appropriated in this section, not
nore than $6, 492,887 is allocated as the state match funding
for psychiatric nedical institutions for children.

(2) The department may transfer all or a portion of the
amount allocated in this lettered paragraph for psychiatric
medi cal institutions for children (PMCs) to the appropriation
in this Act for nedical assistance and shall not anend the
managed nental health care contract to include PM Cs.

d. O the funds allocated in this subsection, $1,360, 045
is allocated as the state match funding for 50 highly
structured juvenile programbeds. |If the nunber of beds
provided for in this lettered paragraph is not utilized, the
remai ni ng funds allocated may be used for group foster care.

e. For the fiscal year beginning July 1, 1999, the
requi renments of section 232.143 applicable to the juvenile
court and to representatives of the juvenile court shall be
applicable instead to juvenile court services and to
representatives of juvenile court services. The
representatives appointed by the departnment of human services
and by juvenile court services to establish the plan to
contain expenditures for children placed in group foster care
ordered by the court within the budget target allocated to the
regi on shall establish the plan in a manner so as to ensure
the nmoneys allocated to the region under section 232.141 shal
last the entire fiscal year. Funds for a child placed in
group foster care shall be considered encunbered for the
duration of the child s projected or actual |ength of stay,
whi chever is applicable.

f. The funding allocation in this subsection provides
addi ti onal funding, conpared to the prior fiscal year, in an
anount equal to the cost of 41 group foster care beds. It is
the intent of the general assenbly that the additional funding
allow for the availability of at |east 20 additional beds to
be avail able for placenent of females.

3. The departnment shall continue the goal that not nore
than 15 percent of the children placed in foster care funded
under the federal Social Security Act, Title IV-E, may be
pl aced in foster care for a period of nore than 24 nont hs.

4. In accordance with the provisions of section 232.188,
the departnment shall continue the programto decategorize
child welfare services in additional counties or clusters of
counti es.

5. A portion of the funding appropriated in this section
may be used for emergency fam |y assistance to provide other
resources required for a fanily participating in a famly
preservation or reunification project to stay together or to
be reunified.

6. Notwithstanding section 234.35, subsection 1, for the
fiscal year beginning July 1, 1999, state funding for shelter
care paid pursuant to section 234.35, subsection 1, paragraph
"h", shall be linmted to $7, 160, 257.

7. O the funding appropriated in this section, not nore
than $517,546 may be used to develop and maintain the state's
i mpl ement ati on of the national adoption and foster care
i nformati on system pursuant to the requirenments of Pub. L.

No. 99-509. The department nay transfer funds as necessary

fromthe appropriations in this Act for field operations and
general adnministration to inplenment this subsection. Mneys
al l ocated in accordance with this subsection shall be

consi dered encunbered for the purposes of section 8.33.

8. O the funding appropriated in this section, up to
$689, 791 may be used as determ ned by the departnment for any
of the follow ng purposes:

a. For general adnministration of the departnent to inprove
staff training efforts.

b. For oversight of term nation of parental rights and
per manency planning efforts on a statew de basis.



c. For personnel, assigned by the attorney general, to
provi de additional services relating to termination of
parental rights and child in need of assistance cases.

d. For specialized permanency planning field operations
staff.

9. O the funds appropriated in this section, not nore
t han $830, 784 shall be expended to inplement a subsidized
guardi anshi p programto provide financial assistance to
guardi ans of children who have a permanency order under
section 232. 104, subsection 2, paragraph "d", subparagraph
(1), and for whomall of the follow ng apply:

a. The option of reunification has been elim nated and
termnation of parental rights is not appropriate.

b. The child has lived in foster care for at |east 12
nont hs.

c. The child is either 14 years of age or older, or if the
child is under 14 years of age, is part of a sibling group
whi ch precludes availability for adoption

d. The placenent does not require departnenta
supervi si on.

The financial assistance provided under this subsection
shall be in an amount equal to that provided for famly foster
care. For the purposes of nedical assistance and child
support recovery, the paynments are considered foster care
payments.

10. The departnent may adopt administrative rules
followi ng consultation with child welfare services providers
to inplenment outcone-based child welfare services pilot
projects. The rules may include, but are not limted to, the
devel opnent of program descriptions, provider |icensing and
certification standards, reinbursenent and paynent amounts,
contract requirenents, assessnent and service necessity
requirenents, eligibility criteria, clainms subm ssion
procedures, and accountability standards.

11. The departnent shall continue to nake adoption
presubsi dy and adopti on subsi dy paynents to adoptive parents
at the beginning of the nonth for the current nonth.

12. Federal funds received by the state during the fisca
year beginning July 1, 1999, as the result of the expenditure
of state funds appropriated during a previous state fisca
year for a service or activity funded under this section,
shal | be used as additional funding for services provided
under this section. Mneys received by the departnment in
accordance with the provisions of this subsection shall remin
avai |l abl e for the purposes designated until June 30, 2001,
not wi t hst andi ng section 8. 33.

13. In addition to the report for group foster care
pl acenents, the departnment shall continue to report quarterly
to the legislative fiscal bureau concerning the status of each
region's funding expenditures conpared with allocations in the
regi onal plan for services provided under this section

14. The departnent and juvenile court services shal
continue to develop criteria for the departnent regiona
adm ni strator and chief juvenile court officer to grant
exceptions to extend eligibility, within the funds allocated,
for intensive tracking and supervision and for supervised
community treatnent to delinquent youth beyond age 18 who are
subject to release fromthe state training school, a highly
structured juvenile program or group care. The departnment
shall report the number of such exceptions granted and the
rel ated expenditures to the joint appropriations subcomittee
on human services on or before January 1, 2000

15. O the noneys appropriated in this section, not nore
t han $565,859 is allocated to provide clinical assessnent
services as necessary to continue funding of children's
rehabilitation services under nedical assistance in accordance
with federal |law and requirenents. The funding allocated is



the amount projected to be necessary for providing the
clinical assessnent services.

16. O the funding appropriated in this section
$3, 696, 286 shall be used for protective child day care
assi st ance.

17. O the nmoneys appropriated in this section, up to
$3,290,000 is allocated for the paynent of the expenses of
court-ordered services provided to juveniles which are a
charge upon the state pursuant to section 232. 141, subsection
4.

a. Notwithstandi ng section 232.141 or any other provision
of law, the amount allocated in this subsection shall be
distributed to the judicial districts as deternined by the
state court administrator. The state court administrator
shal | nake the determ nation of the distribution amunts on or
bef ore June 15, 1999.

b. (1) Each judicial district shall continue the planning
group for the court-ordered services for juveniles provided in
that district which was established pursuant to 1991 | owa
Acts, chapter 267, section 119. A planning group shal
continue to performits duties as specified in that |aw
Rei mbur sement rates for providers of court-ordered eval uation
and treatnent services paid under section 232. 141, subsection
4, shall be negotiated with providers by each judicial
district's planning group.

(2) Each district planning group shall submit an annual
report in January to the state court adm nistrator and the
departnent of human services. The report shall cover the
precedi ng fiscal year and shall include a prelimnary report
on the current fiscal year. The adninistrator and the
departnent shall conpile these reports and subnit the reports
to the chairpersons and ranking nenbers of the joint
appropriations subcomittee on human services and the
| egi slative fiscal bureau.

c. The departnment of human services shall devel op policies
and procedures to ensure that the funds allocated in this
subsection are spent only after all other reasonable actions
have been taken to utilize other funding sources and
communi ty- based services. The policies and procedures shal
be designed to achieve the followi ng objectives relating to
servi ces provi ded under chapter 232:

(1) Maximze the utilization of funds which may be
avai l abl e fromthe nedi cal assistance programincludi ng usage
of the early and periodic screening, diagnosis, and treatnment
(EPSDT) program

(2) Recover paynents fromany third-party insurance
carrier which is liable for coverage of the services,

i ncluding health i nsurance coverage.

(3) Pursue devel opnent of agreenents with regularly
utilized out-of-state service providers which are intended to
reduce per diemcosts paid to those providers.

d. The departnment of human services, in consultation with
the state court administrator and the judicial district
pl anni ng groups, shall compile a report detailing the
expenditure categories for the spending in the judicia
districts for court-ordered services for juveniles in fisca
year 1998-1999. The report shall include utilization of
nmedi cal assistance funding. The report shall be subnitted on
or before Cctober 15, 1999, to the persons designated by this
Act to receive reports

e. Notwithstandi ng chapter 232 or any other provision of
law, a district or juvenile court in a departnment of human
services district shall not order any service which is a
charge upon the state pursuant to section 232.141 if there are
i nsufficient court-ordered services funds available in the
district distribution amunt to pay for the service. The
chief juvenile court officer shall work with the judicia
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district planning group to encourage use of the funds

al located in this subsection such that there are sufficient
funds to pay for all court-related services during the entire
year. The eight chief juvenile court officers shall attenpt
to anticipate potential surpluses and shortfalls in the

di stribution anmounts and shall cooperatively request the state
court administrator to transfer funds between the districts

di stribution anmounts as prudent.

f. Notw thstanding any provision of lawto the contrary, a
district or juvenile court shall not order a county to pay for
any service provided to a juvenile pursuant to an order
entered under chapter 232 which is a charge upon the state
under section 232.141, subsection 4.

g. O the funding allocated in this subsection, not nore
than $100, 000 nay be used by the judicial branch for
adm ni stration of the requirenents under this subsection and
for travel associated with court-ordered placenents which are
a charge upon the state pursuant to section 232. 141,
subsection 4.

18. The departnent shall evaluate the recidivismrates of
the public and private treatnent programs for juveniles, and
shal |l submit an annual report of the evaluation, by Decenber
15, 1999, to the persons designated in this Act for receipt of
reports.

19. O the funding appropriated in this section,
$3, 458,000 is allocated to provide school -based supervision of
chil dren adjudi cated under chapter 232, including not nore
than $580,000 fromthe allocation in this section for court-
ordered services. Not nore than $15, 000 of the funding
all ocated in this subsection nay be used for the purpose of
t rai ni ng.

To the extent possible, the personnel providing school -
based services shall be prepared with training or experience
relating to gender-specific programmng to best intervene with
youth at risk of being found delinquent or determned to be a
child in need of assistance.

20. a. As determined by the departnment of nanagenent, a
necessary amount of the bal ance of nobneys received by the
departnent for the fiscal year beginning July 1, 1999, from
the federal government, for the supplenental disproportionate
share and suppl emental indirect nedical education adjustnment
applicable to state-owned acute care hospitals with nore than
500 beds, that were transferred by such a hospital and
deposited with the appropriation in this Act for nedical
assi stance which are in excess of the state share for nedi cal
assi stance, shall not be credited to the general fund of the
state but instead shall be credited to the appropriation nade
inthis section for use only as provided in this subsection.

b. The noneys credited to this appropriation shall be used
if there is any reduction in the federal financia
participation amount for rehabilitation treatnent services
fromthe anmount projected by the departnent in creating its
budget .

c. Upon the approval of the director of the departnent of
managenent, up to an additional $550,000 of the transferred
nmoneys may be credited to the appropriation in this section to
i mpl ement the recommendati ons of the |egislative council's
child welfare services work group that are approved by the
director of human services. |f approved by the director, the
recomendati ons to be inplenented shall include but are not
limted to securing additional federal financial participation
under Title IV-E of the federal Social Security Act, and
devel opi ng an out come-based data managenent system The
departnent shall seek to obtain additional federal financia
participation under Titles XIX and |V-E of the federal Socia
Security Act for activities eligible to draw federal funding
and shall coordinate with the work group in inplementing this



and ot her recomendations of the work group.

d. O the noneys appropriated in this section, up to
$50, 000 may be used to support the child welfare services work
gr oup.

21. O the funds appropriated in this section, $450,000
shal |l be used to provide day treatnent and aftercare services
to juvenile fenmal es based upon a total of 100 slots, with an
average cost of $41 per day, for the school year and summer
school peri od.

22. The departrment shall maxinize the capacity to draw
federal funding under Title IV-E of the federal Soci al
Security Act and shall submit a quarterly report regarding
such nmaxim zation to the legislative fiscal bureau, comrencing
with a report of the quarter beginning July 1, 1999

Sec. 16. CONNER DECREE. There is appropriated fromthe
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1999, and endi ng June
30, 2000, the follow ng anmount, or so nmuch thereof as is
necessary, to be used for the purpose designat ed:

For providing training in accordance with the consent
decree of Conner v. Branstad, No. 4-86-CU 30871(S.D. |owa,

July 14, 1994):
.................................................. $ 46, 000
Sec. 17. COWMUNI TY- BASED PROGRAMS ADCLESCENT PREGNANCY

PREVENTI ON. There is appropriated fromthe general fund of
the state to the departnent of human services for the fisca
year beginning July 1, 1999, and endi ng June 30, 2000, the
foll owi ng anount, or so nmuch thereof as is necessary, to be

used for the purpose designated

For community-based prograns, on the condition that famly
pl anni ng services are funded, including salaries, support,
mai nt enance, and mi scel | aneous purposes and for not nore than
the following full-time equival ent positions:
.................................................. $ 1,009, 000
............................................... FTEs 1.00

1. Funds appropriated in this section shall be used to
provi de adol escent pregnancy prevention grants which conply
with the requirenents provided in 1997 Iowa Acts, chapter 208
section 14, subsections 1 and 2, and shall enphasize prograns
whi ch target the niddle school |evel

2. It is the intent of the general assenbly that the
departnment of human services and the |owa departnent of public
health shall continue to identify existing abstinence
education or community-based prograns which conply with the
requi renents established in section 912, subchapter V, of the
federal Social Security Act, as codified in 42 U S.C. } 701 et
seq. for the matching of federal funds

3. Funds appropriated in this section, shall also be used
by the departnent to provide child abuse prevention grants.

Sec. 18. MENTAL HEALTH I NSTI TUTES. There is appropriated
fromthe general fund of the state to the departnent of human
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purposes designated:

For the state nental health institutes, for salaries,
support, mai ntenance, and m scel | aneous purposes and for not
nore than the followi ng full-tinme equival ent positions
.................................................. $ 42,740, 000
............................................... FTEs 856. 39

1. The funds appropriated and full-tinme equival ent
positions authorized in this section are allocated as foll ows:

a. State nental health institute at Cherokee
.................................................. $ 12,580, 000
............................................... FTEs 249. 24

The armount allocated in this subsection is sufficient for
the mental health institute to nake budget adjustments in
order to continue funding of the inmate | abor program and the



wor k services center contract, and to retain the nurse
positions that were in the final hiring stage in the spring of
1999 and ot her pernmanent positions.

b. State nental health institute at C arinda

.................................................. $ 7,010, 000
............................................... FTEs 138. 59
c. State nental health institute at |ndependence:
.................................................. $ 17,710, 000
............................................... FTEs 358.73

The state nental health institute at |ndependence shal
continue the 30 psychiatric medical institution for children
(PM C) beds authorized in section 135H.6, in a manner which
results in no net state expenditure amount in excess of the
anount allocated in this lettered paragraph. Counties are not
responsi ble for the costs of PM C services described in this
subpar agraph. Subject to the approval of the departnment, wth
the exception of revenues required under section 249A 11 to be
deposited in the appropriation in this Act for medica
assi stance, revenues attributable to the PM C beds established
under this subparagraph for the fiscal year beginning July 1,
1999, and endi ng June 30, 2000, shall be deposited in the
institute's account, including but not linmted to any of the
fol |l owi ng revenues:

(1) The federal share of nedical assistance revenue
recei ved under chapter 249A

(2) Moneys received through client participation.

(3) Any other revenues directly attributable to the PMC
beds.

d. State nental health institute at Munt Pl easant:
.................................................. $ 5,440, 000
............................................... FTEs 109. 83

(1) Funding is provided in this lettered paragraph for the
mental health institute at Mount Pl easant to continue the dua
di agnosi s nental health and substance abuse program on a net
budgeti ng basis in which 50 percent of the actual per diem and
ancillary services costs are chargeable to the patient's
county of legal settlenment or as a state case, as appropriate
Subj ect to the approval of the department, revenues
attributable to the dual diagnosis programfor the fiscal year
begi nning July 1, 1999, and endi ng June 30, 2000, shall be
deposited in the institute's account, including but not
limted to all of the followi ng revenues:

(a) Moneys received by the state frombillings to counties
under section 230. 20.
(b) Moneys received frombillings to the Medi care program

(c) Moneys received froma nmanaged care contractor
providing services under contract with the departnent or any
private third party payer.

(d) Moneys received through client participation.

(e) Any other revenues directly attributable to the dua
di agnosi s program

(2) The follow ng additional provisions are applicable in
regard to the dual diagnosis program

(a) A county may split the charges between the county's
mental health, mental retardation, and devel opnental
disabilities services fund and the county's budget for
subst ance abuse expenditures.

(b) If an individual is conmtted to the custody of the
departnment of corrections at the tine the individual is
referred for dual diagnosis treatnment, the departnent of
corrections shall be charged for the costs of treatnent.

(c) Prior to an individual's voluntary admi ssion for dua
di agnosi s treatnent, the individual shall have been screened
through a county's single entry point process to determ ne the
appropriateness of the treatnent.

(d) A county shall not be chargeable for the costs of
treatment for an individual enrolled in and authorized by or



decertified by a managed behavi oral care plan under the
medi cal assi stance program

(3) The department of human services, in cooperation with
the departnment of corrections, shall develop a proposal to
provide the option of treatnent at the mental health institute
at Mount Pl easant or another existing state-owned facility
rather than incarceration of an individual who is convicted of
use of nmethanphetamine. The proposal shall identify a paynent
source other than counties for such treatnent. The
departnents shall subnmit a report which includes the proposa
and any findings or reconmendations to the persons designated
by this Act to receive reports on or before Decenber 15, 1999

2. Wthin the funds appropriated in this section, the
departnment nay reall ocate funds as necessary to best fulfill
the needs of the institutions provided for in the
appropriation.

3. As part of the discharge planning process at the state
mental health institutes, the departnent shall provide
assistance in obtaining eligibility for federal supplenental
security income (SSI) to those individuals whose care at a
state nmental health institute is the financial responsibility
of the state.

4. Each state nental health institute shall continue the
net budgeting accounting test of managi ng revenues and
expenditures attributable to the nmental health institute in a
manner that permits the net state expenditure anount to be
determi ned. Each nmental health institute shall submit a
status report in Cctober 1999 to the governor and to the
persons required to be submitted reports by this Act. The
status report shall identify advantages and di sadvant ages of
utilizing the net budgeting approach and any changes in policy
or statute recomended to inprove inplenmentation of the
approach.

Sec. 19. HOSPI TAL- SCHOOLS. There is appropriated fromthe
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1999, and endi ng June
30, 2000, the follow ng anmount, or so nmuch thereof as is
necessary, to be used for the purposes designated:

For the state hospital -schools, for salaries, support,
mai nt enance, and mi scel | aneous purposes and for not nore than
the following full-time equival ent positions:
.................................................. $ 4,549, 284
............................................... FTEs 1,554.51

1. The funds appropriated and full-tinme equival ent
positions authorized in this section are allocated as foll ows:

a. State hospital-school at d enwood:

.................................................. $ 2,783,504
............................................... FTEs 877.75
b. State hospital-school at Wodward
.................................................. $ 1,765,780
............................................... FTEs 676. 76

2. a. The departnment shall continue operating the
hospi tal -school s at d enwood and Wodward with a net genera
fund appropriation. The amounts allocated in this section are
the net anounts of state noneys projected to be needed for the
state hospital -schools. The purposes of operating with a net
general fund appropriation are to encourage the hospital-
schools to operate with increased self-sufficiency, to inprove
quality and efficiency, and to support collaborative efforts
bet ween t he hospital -schools and counties and ot her funders of
services available fromthe hospital -schools. The hospital -
school s shall not be operated under the net appropriation in a
manner which results in a cost increase to the state or cost
shifting between the state, the nedical assistance program
counties, or other sources of funding for the state hospital-
schools. Mneys allocated in subsection 1 may be used
t hroughout the fiscal year in the nanner necessary for



purposes of cash flow nmanagenment, and for purposes of cash

fl ow managenent the hospital-schools may tenporarily draw nore
than the anmount allocated, provided the anount allocated is
not exceeded at the close of the fiscal year.

b. For purposes of calculating the hospital-schools'
August 31, 2000, year-end bal ance at the close of the 1999-
2000 fiscal year, the departnment shall include county
receivables billed but not yet received. However, only
receipts received within 120 days of being billed for fisca
year 1999-2000 services shall be included. The state
hospi tal -school s may draw upon the general fund of the state
in an anount equal to the receivables amount which is not
received.

c. Subject to the approval of the departnment, except for
revenues under section 249A. 11, revenues attributable to the
state hospital -schools for the fiscal year beginning July 1,
1999, shall be deposited into each hospital -school's account,
including but not limted to all of the follow ng:

(1) Moneys received by the state frombillings to counties
under section 222.73.

(2) The federal share of nedical assistance revenue
recei ved under chapter 249A.

(3) Federal Medicare program paynents.

(4) Moneys received fromclient financial participation.

(5) Oher revenues generated fromcurrent, new, or
expanded services which the state hospital -school is
aut hori zed to provide

d. In the 1999-2000 fiscal year, a hospital-school's
report shall include a listing detailing the itenms for which
depreci ation rei nbursenment funds woul d have been utilized if
t he depreciation reinbursement had been retained by the
institution. This listing shall be included with the report
submitted pursuant to this subsection.

e. For the purposes of allocating the salary adjustment
fund nmoneys appropriated in another Act, the state hospital-
school s shall be considered to be funded entirely with state
noneys.

f. Notw thstanding section 8.33, up to $500,000 of a state
hospi tal -school's revenues that renmai n unencunbered or
unobligated at the close of the fiscal year shall not revert
but shall remain available to be used in the succeeding fisca
year.

g. Each state hospital -school and the departnment shal
submit a status report in October 1999 to the governor and the
joint appropriations subconmittee on hunman services.

3. Wthin the funds appropriated in this section, the
departnment nmay reall ocate funds as necessary to best fulfill
the needs of the institutions provided for in the
appropriation.

4. The departnment may continue to bill for state hospital-
school services utilizing a scope of services approach used
for private providers of |ICFMR services, in a manner which
does not shift costs between the nedical assistance program
counties, or other sources of funding for the state hospital-
school s.

5. The state hospital -schools may expand the tinme linted
assessnent and respite services during the fiscal year

During the fiscal year beginning July 1, 1999, the state
hospi tal -school at d enwood shall unbundl e pharnaceutica
costs fromthe per diemcharges for services at the hospital-
school. County billings under section 222.73 shall be reduced
in an anobunt equival ent to pharmaceutical costs separately
charged to nedical assistance as a result of the unbundling.

6. Notwi thstanding section 8.33, up to $500,000 of a state
hospi tal -school 's revenues generated by and noneys
appropriated to a state hospital -school pursuant to 1998 |owa
Acts, chapter 1218, section 20, that remai n unencunbered or



unobligated at the close of the fiscal year, shall not revert
to any fund but shall remain available for expenditure by the
state hospital -school in the succeeding fiscal year.

Sec. 20. MENTAL |LLNESS SPECI AL SERVICES. There is
appropriated fromthe general fund of the state to the
departnment of human services for the fiscal year beginning
July 1, 1999, and endi ng June 30, 2000, the follow ng amount,
or so nmuch thereof as is necessary, to be used for the purpose
desi gnat ed

For nmental illness special services
.................................................. $ 121, 220

1. The departnent and the lowa finance authority shal
continue the financing for existing conmunity-based facilities
and the financing for the devel opnment of affordable conmunity-
based housing facilities. The departnent shall assure that
clients are referred to the housing as it is devel oped

2. The funds appropriated in this section are to provide
funds for construction and start-up costs to devel op comunity
living arrangenents to provide for persons with nmental illness
who are honel ess. These funds may be used to match federa
Stewart B. MKinney Honel ess Assistance Act grant funds.

Sec. 21. FAMLY SUPPORT SUBSI DY PROGRAM There is
appropriated fromthe general fund of the state to the
departnent of hunman services for the fiscal year beginning
July 1, 1999, and ending June 30, 2000, the follow ng anmount,
or so much thereof as is necessary, to be used by the division
of children and fanmily services for the purpose designated:

For the fam |y support subsidy program
.................................................. $ 1,787,000

The departnment may use up to $267,000 of the noneys
appropriated in this section to continue the children-at-hone
programin current counties and to expand to two new counti es,
of which not nore than $20,000 shall be used for
adm ni strative costs.

Sec. 22. SPECI AL NEEDS GRANTS. There is appropriated from
the general fund of the state to the departnent of hunan
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purpose designated:

To provide special needs grants to families with a famly
menber at hone who has a devel opnental disability or to a
person with a devel opnental disability:
.................................................. $ 53, 212

Grants nust be used by a fanmily to defray special costs of
caring for the famly nenber to prevent out-of-hone placenent
of the famly nmenber or to provide for independent |iving
costs. The grants may be administered by a private nonprofit
agency which serves people statew de provided that no
adm ni strative costs are received by the agency. Regul ar
reports regardi ng the special needs grants with the famly
support subsidy program and an annual report concerning the
characteristics of the grantees shall be provided to the
| egi slative fiscal bureau.

The departnment shall issue a request for proposals for
devel opnental disabilities basic support and advocacy grants.

Sec. 23. M/MR/ DD STATE CASES. There is appropriated from
the general fund of the state to the departnment of human
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purpose designated:

For purchase of |ocal services for persons with nental
illness, nmental retardation, and devel opnental disabilities
where the client has no established county of |ega
settlenent:

.................................................. $ 10, 090, 000

1. If a county has a county managenent plan which is
approved by the director of human services pursuant to section



331.439, the services paid for under this section are exenpt
fromthe departnent's purchase of service systemrequirenents.
The departnent shall adopt rules to inplement the provisions
of this paragraph.

2. O the nmoneys appropriated in this section, up to
$174,000 is allocated for the costs of the rei nbursenment
i ncrease provided in the rei nbursenent section of this Act for
shel tered work, work activity, supported enpl oyment, supported
wor k training, supported comunity |iving services, and adult
residential services paid by the state or county under a state
or county purchase of social services contract.

Sec. 24. REIMBURSEMENT SOCI AL SERVI CES. There is
appropriated fromthe general fund of the state to the
departnment of human services for the fiscal year beginning
July 1, 1999, and ending June 30, 2000, the follow ng anmount,
or so nmuch thereof as is necessary, to be used for the
pur poses desi gnat ed:

For the costs of a reinbursement increase in accordance
with this section for sheltered work, work activity, supported
enpl oynment, job placenent, enclave, adult day care
transportation, community supervised apartnment |iving
arrangenents, and adult residential services paid by a county
under a state purchase of service (POS) or county contract:
.................................................. $ 2,000, 000

1. A fiscal year 1997-1998 spendi ng amount for the PCS or
county contract services designated above shall be determ ned
for each county by identifying the anbunt expended for the
services for fiscal year 1997-1998 in the county's expenditure
report submtted by Decenber 1, 1998, pursuant to section
331. 439, subsection 1, paragraph "a". The individual county
spendi ng anobunts shall be conbi ned by the departnent to
identify a statew de spending anount. The noneys appropri ated
in this section shall be distributed to counties based on a
county's proportion of the statew de spendi ng amount.

2. A county shall utilize the distributed noneys to
i ncrease rei nbursement of those PCS or county contract
provi ders whose rei nbursenment is below the provider's cost or
who utilize the reinbursenent increase to enhance service
staff conpensation. A county shall include a progress report
describing the county's usage of the distributed nobneys as an
addendumto the county's expenditure report submtted by
Decenber 1, 1999, pursuant to section 331.439, subsection 1,
paragraph "a", and a final report describing the usage as an
addendum to the expenditure report submtted by Decemnber 1,
2000. It is the intent of the general assenbly that any
anount that is not utilized for the required purposes shall be
recovered in the fiscal year beginning July 1, 2000, by
reduci ng the county's social services block grant |oca
purchase allocation in an equival ent anount.

Sec. 25. MENTAL HEALTH AND DEVELOPMENTAL DI SABI LI TI ES
COVMUNI TY SERVI CES FUND. There is appropriated fromthe
general fund of the state to the nental health and
devel opnental disabilities community services fund created in
section 225C. 7 for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purpose designated:

For nental health and devel opnental disabilities community
services in accordance with this Act:
................................................. $ 17,560, 000

1. O the funds appropriated in this section, $17,530, 000
shal|l be allocated to counties for funding of comunity-based
mental health and devel opnmental disabilities services. The
moneys shall be allocated to a county as foll ows:

a. Fifty percent based upon the county's proportion of the
state's popul ation of persons with an annual inconme which is
equal to or less than the poverty guideline established by the
federal office of managenent and budget.



b. Fifty percent based upon the county's proportion of the
state's general popul ation

2. a. Acounty shall utilize the funding the county
recei ves pursuant to subsection 1 for services provided to
persons with a disability, as defined in section 225C. 2.
However, no nore than 50 percent of the funding shall be used
for services provided to any one of the service popul ations.

b. A county shall use at |east 50 percent of the funding
the county receives under subsection 1 for contenporary
services provided to persons with a disability, as described
in rules adopted by the departnent.

3. O the funds appropriated in this section, $30,000
shal | be used to support the |Iowa conpass program providi ng
comput erized information and referral services for lowans wth
disabilities and their fanmlies.

4. a. Funding appropriated for purposes of the federa
soci al services block grant is allocated for distribution to
counties for |ocal purchase of services for persons with
mental illness or nmental retardation or other devel opnental
disability.

b. The funds allocated in this subsection shall be
expended by counties in accordance with the county's approved
county nmanagenent plan. A county wi thout an approved county

2 managenent plan shall not receive allocated funds until the

QOWoO~NOOUMWNE

[y

county's nmanagenent plan is approved.

c. The funds provided by this subsection shall be
all ocated to each county as foll ows:

(1) Fifty percent based upon the county's proportion of
the state's popul ation of persons with an annual incone which
is equal to or less than the poverty guideline established by
the federal office of managenent and budget.

(2) Fifty percent based upon the anpunt provided to the
county for local purchase of services in the preceding fisca
year.

5. A county is eligible for funds under this section if
the county qualifies for a state paynent as described in
section 331.439

Sec. 26. PERSONAL ASSI STANCE. There is appropriated from
the general fund of the state to the departnent of hunan
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anbunt, or so much thereof
as is necessary, to be used for the purpose designated:

For continuation of a pilot project for the persona
assi stance services programin accordance with this section:
.................................................. $ 364, 000

1. The funds appropriated in this section shall be used to
continue the pilot project for the personal assistance
services program under section 225C. 46 in an urban and a rura
area. Not nore than $36,400 shall be used for administrative
costs. The pilot project and any federal home and comunity-
based wai ver devel oped under the nedical assistance program
shal |l not be inplenented in a manner which would require
addi ti onal county or state costs for assistance provided to an
i ndi vi dual served under the pilot project or the waiver.

2. It is the intent of the general assenbly that for any
new applicants for personal assistance, priority shall be
given to providing assistance to individuals for education,
job training, and other forns of enploynent support. It is
also the intent of the general assenbly that if other prograns
becone avail abl e which provide sinilar services, current
reci pients of personal assistance for whomthese simlar
services are appropriate shall be assisted in attaining
eligibility for these prograns.

3. Notwithstandi ng section 8.33, npbneys appropriated in
this section that renmai n unencunbered or unobligated at the
close of the fiscal year shall not revert but shall remain
avai |l abl e to provi de personal assistance paynents until the



cl ose of the succeeding fiscal year.

Sec. 27. FIELD OPERATIONS. There is appropriated fromthe
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1999, and endi ng June
30, 2000, the follow ng anmount, or so nuch thereof as is
necessary, to be used for the purpose designat ed:

For field operations, including salaries, support,
mai nt enance, and mi scel | aneous purposes and for not nore than
the following full-time equival ent positions:
.................................................. $ 49, 160, 000
............................................... FTEs 2,071.00

If a resignation, retirement, or dismssal reducing the
nunber of full-tinme equivalent positions responsible for
mental health or nental retardation services in a local office
of the departnment causes the county to which the |ocal office
is assigned to assune responsibilities previously perfornmed by
the departnment's positions, the departnent shall reinburse the
county for the increase in costs connected with the
responsi bilities assuned.

Sec. 28. GENERAL ADM NI STRATION. There is appropriated
fromthe general fund of the state to the departnment of human
services for the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the follow ng anpbunt, or so much thereof
as is necessary, to be used for the purpose designated:

For general administration, including salaries, support,
mai nt enance, and mi scel | aneous purposes and for not nore than
the following full-time equival ent positions:
.................................................. $ 14,032, 000
............................................... FTEs 366. 00

1. O the funds appropriated in this section, $57,000 is
al l ocated for the prevention of disabilities policy counci
established in section 225B. 3.

2. O the funds appropriated in this section, $129,971 for
the fiscal year beginning July 1, 1999, shall be transferred
to the state university of lowa for the university-affiliated
program for the support of lowa creative enploynent options
(CEO) .

3. If an expenditure reduction or other cost-saving
nmeasure i s deenmed necessary to nmmintain expenditures within
the amount appropriated to the departnent in this section, the
departnment shall not inplenent the reduction or other neasure
in a nmanner whi ch reduces service funding for disability
rehabilitation progranms, including but not limted to,
statew de supported enpl oynent prograns.

4. Moneys appropriated in this section and in the
appropriation for field services that are budgeted for
enpl oyee sal ari es and associ ated benefit costs shall not be
obligated or encunbered for any other purpose.

5. The departnent shall submit a quarterly report,
comrencing with the quarter beginning July 1, 1999, to the
| egi slative fiscal bureau specifying the nunber and type of
full-time equivalent positions in the departnment that are
funded but vacant.

Sec. 29. VOLUNTEERS. There is appropriated fromthe
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1999, and endi ng June
30, 2000, the follow ng anmount, or so much thereof as is
necessary, to be used for the purpose designat ed:

For devel opnent and coordination of vol unteer services:
.................................................. $ 118, 500

Sec. 30. SEXUALLY VI OLENT PREDATORS. There is
appropriated fromthe general fund of the state to the
departnent of human services for the fiscal year beginning
July 1, 1999, and endi ng June 30, 2000, the follow ng amount,
or so much thereof as is necessary, to be used for the purpose
desi gnat ed

For costs associated with the conm tnent and treatnment of



sexual |y violent predators including costs of |egal services

and ot her associated costs, including salaries, support,

mai nt enance, and mni scel | aneous purposes and for not nore than

the following full-time equival ent positions:

.................................................. $ 1,531,000

............................................... FTEs 20. 00
Sec. 31. SEXUALLY VI OLENT PREDATORS FY 1998-1999.

There is appropriated fromthe general fund of the state to

t he departnent of human services for the fiscal year beginning

July 1, 1998, and endi ng June 30, 1999, to supplenent the

appropriation made in 1998 lowa Acts, chapter 1218, section

31, the follow ng amount, or so nuch thereof as is necessary,

to be used for the purposes designated:

For costs associated with the conm tnent and treatnent of
sexual |y violent predators and for salaries and support for
not nore than the following full-tine equival ent positions:
................................................. $ 115, 023
.............................................. FTEs 6.63

Not wi t hst andi ng section 8.62 or any other provision of |aw
to the contrary, noneys appropriated in this section that
remai n unencunbered or unobligated at the close of the fisca
year shall revert in accordance with section 8. 33.

Sec. 32. REACTIVE ATTACHVENT DI SORDER TRAINING There
is appropriated fromthe general fund of the state to the
departnent of human services for the fiscal year beginning
July 1, 1999, and endi ng June 30, 2000, the follow ng amount,
or so much thereof as is necessary, to develop a reactive
attachnent disorder training programfor inplenentation by
July 1, 2000:
.................................................. $ 60, 000

The purpose of the programis to provide training and
education to therapists and others who provi de services
through the departnment to children with reactive attachment
di sorder. The departnent shall consult with persons famliar
with such training which includes clinically accepted
techni ques in the devel opnent of the training and educati on.
Not wi t hst andi ng secti on 8. 33, noneys appropriated in this
section that remain unencunbered or unobligated at the close
of the fiscal year shall not revert but shall remain avail able
for expenditure for the purposes designated until the close of
the succeeding fiscal year. For the purposes of this section,
"reactive attachment disorder” means a disorder resulting from
the | ack of reasonable care and nurturance, usually in the
early years of life, which results in the inability to
establish normal, stable attachnments to caregivers and ot hers.

Sec. 33. MEDI CAL ASSI STANCE, STATE SUPPLEMENTARY
ASSI STANCE, AND SCCI AL SERVI CE PROVI DERS RElI MBURSED UNDER THE
DEPARTMENT OF HUMAN SERVI CES.

1. a. For the fiscal year beginning July 1, 1999, the
rate for skilled nursing facilities shall be increased by 2
percent over the rates in effect on June 30, 1999.

b. For the fiscal year beginning July 1, 1999, the
di spensing fee for pharmaci sts shall be increased by 2 percent
over the rate in effect on June 30, 1999. The rei nbursenent
policy for drug product costs shall be in accordance with
federal requirenents.

c. For the fiscal year beginning July 1, 1999,
rei nbursenent rates for inpatient and outpatient hospital
services shall be increased by 2 percent over the rates in
effect on June 30, 1999. The departnent shall continue the
out pati ent hospital reinbursenent system based upon anbul atory
pati ent groups inplenmented pursuant to 1994 |lowa Acts, chapter
1186, section 25, subsection 1, paragraph "f". 1In addition
the departnent shall continue the revised nedical assistance
paynent policy inplenmented pursuant to that paragraph to
provi de rei mbursenent for costs of screening and treatnment
provided in the hospital emergency roomif made pursuant to



the prospective paynent nethodol ogy devel oped by the
departnment for the paynment of outpatient services provided
under the nedical assistance program

d. Reinbursenment rates for rural health clinics, hospices,
and acute nental hospitals shall be increased in accordance
with increases under the federal Medicare programor as
supported by their Medicare audited costs.

e. Reinbursenment rates for home health agencies shall be
limted to a 2 percent increase over the rate in effect on
June 30, 1999

f. Federally qualified health centers shall receive cost-
based rei nbursenment for 100 percent of the reasonable costs
for the provision of services to recipients of nedical
assi stance.

g. Beginning July 1, 1999, the reinbursenment for dental
services shall be increased by 2 percent over the rates in
ef fect on June 30, 1999.

h. Beginning July 1, 1999, the reinbursenent rate for
community nental health centers shall be increased by 5
percent over the rates in effect on June 30, 1999.

i. For the fiscal year beginning July 1, 1999, unless
otherw se specified in this Act, all noninstitutional nedica
assi stance provider reinbursenents shall be increased by 2
percent over the rates in effect on June 30, 1999.

2. a. The basis for establishing the maxi num medi cal
assi stance rei nbursenent rate for nursing facilities shall be
the 70th percentile of facility costs as calculated fromthe
June 30, 1999, unaudited conpilation of cost and statistica
data submtted by each facility on nedical assistance cost
reports. A facility which does not have a current cost report
on file with the departnent as of June 30, 1999, shal
continue to receive the per diemrate in effect for that
facility on June 30, 1999, until the facility's costs are
above that rate or until June 30, 2000, whichever is earlier
A facility shall submit sem annual cost reports beginning July
1, 1999, or after, based on the closing date of the facility's
fiscal year.

b. To the extent funds are available wi thin the anmount
proj ected for reinbursement of nursing facilities within the
appropriation for nedical assistance in this Act for the
fiscal year beginning July 1, 1999, and within the
appropriation for nedical assistance as a whole for the fisca
year beginning July 1, 1999, the departnent shall adjust the
maxi mum nedi cal assistance rei nbursement for nursing
facilities to the 70th percentile, as calculated fromthe
Decenber 31, 1999, unaudited conpilation of cost and
statistical data for only those nursing facilities which
provi de additional witten docunentation in a cost report
whi ch denponstrates increased expenditures for direct care in
the form of wages during a cost reporting period in that
fiscal year. In order to be eligible for the increased
rei mbursenent, a nursing facility nmust submt the cost report
with the additional docunentation by June 30, 2000. To the
extent possible, the additional witten documentation shall be
obt ai ned fromthe expanded cost report information subnitted
by nursing facilities in accordance with paragraph "c". Any
adj ustnent shall take effect January 1, 2000.

c. The departnment of human services shall adopt energency
rules requiring all nursing facilities to submt a nedica
assi stance cost report on or after July 1, 1999, that
i ncorporates the additional docunmentation specified in this
lettered paragraph. |Initially, the additional docunentation
shal | provide baseline information by describing the status of
the facility with reference to the information requested as of
July 1, 1999, and subsequently the additional docunentation
shal | describe the status of the facility for the period of
the cost report. The additional docunentation to be



incorporated in the cost reports shall include all of the
followi ng information:

(1) Information concerning staffing costs including the
nunber of hours of care provided per resident per day on al
of the followi ng: nursing services provided by registered
nurses, licensed practical nurses, certified nurse aides,
restorative aides, certified medication aides, and contracted
nursing services; other care services; admnistrative
functions; housekeepi ng and nmai ntenance; and dietary services.

(2) The starting and average hourly wage for each class of
enpl oyees.

d. The information subm tted under paragraph "c" shall be
conpil ed by the departnent and provided to the genera
assenbly and any legislative comittee designated to consider
human services rei nbursenent rates and met hodol ogi es.

3. For the fiscal year beginning July 1, 1999, the naxinmum
cost reinmbursenment rate for residential care facilities
rei nbursed by the departnment shall not be |ess than $23. 83 per
day for the tinme period of July 1, 1999, through Decenber 31,
1999, and shall not be less than $24.26 per day for the tine
period of January 1, 2000, through June 30, 2000. The flat
rei mbursenment rate for facilities electing not to file
sem annual cost reports shall not be |ess than $17. 05 per day
for the time period of July 1, 1999, through Decenber 31
1999, and shall not be less than $17.36 per day for the tinme
peri od of January 1, 2000, through June 30, 2000. For the
fiscal year beginning July 1, 1999, the naxi mum rei nbur senment
rate for providers reinbursed under the in-home heal th-rel ated
care program shall not be | ess than $458. 20 per nonth for the
time period of July 1, 1999, through Decenber 31, 1999, and
shall not be |less than $466.49 per nonth for the tine period
of January 1, 2000, through June 30, 2000.

4. Unless otherwise directed in this section, when the
departnent's rei nmbursenment mnet hodol ogy for any provider
rei nbursed in accordance with this section includes an
inflation factor, this factor shall not exceed the anbunt by
whi ch the consuner price index for all urban consuners
i ncreased during the cal endar year ending Decenber 31, 1998.

5. Notwithstanding section 234.38, in the fiscal year
beginning July 1, 1999, the foster famly basic daily
mai nt enance rate and the maxi mum adopti on subsidy rate for
children ages 0 through 5 years shall be $13.79, the rate for
children ages 6 through 11 years shall be $14.54, the rate for
children ages 12 through 15 years shall be $16.28, and the
rate for children ages 16 and ol der shall be $16. 32.

6. For the fiscal year beginning July 1, 1999, the naxi nmum
rei nbursement rates for adoption and i ndependent |iving
services shall be increased by 2 percent over the rates in
effect on June 30, 1999. The nmaxi mnum rei nbursenent rates for
ot her social service providers shall be the sane as the rates
in effect on June 30, 1999. However, the rates nmay be
adj usted under any of the follow ng circunstances:

a. |If a new service was added after June 30, 1999, the
initial reinbursement rate for the service shall be based upon
actual and all owabl e costs.

b. If a social service provider |oses a source of incone
used to determ ne the reinbursenent rate for the provider, the
provider's reinbursenent rate may be adjusted to reflect the
| oss of income, provided that the |ost income was used to
support actual and allowabl e costs of a service purchased
under a purchase of service contract.

c. The departnment revises the rei nbursenent rates as part
of the changes in the nmental health and devel opnenta
disabilities services systeminitiated pursuant to 1995 | owa
Acts, chapter 206, and associ ated | egislation.

7. The group foster care reinmbursenent rates paid for
pl acenent of children out-of-state shall be cal cul ated



according to the sane rate-setting principles as those used
for in-state providers unless the director determ nes that
appropriate care cannot be provided within the state. The
paynent of the daily rate shall be based on the nunber of days
in the calendar nonth in which service is provided

8. O the noneys appropriated in this Act for child and
fam |y services, $2,652,296 is allocated to provide for a
rei nbursement increase to rehabilitative treatnent and support
services providers effective July 1, 1999.

9. For the fiscal year beginning July 1, 1999, the
conbi ned service and nai nt enance conponents of the
rei mbursenment rate paid to a shelter care provider shall be
based on the cost report submtted to the departnent. The
maxi mum r ei nbursement rate shall be $79.70 per day. |If the
departnment would rei nburse the provider at |ess than the
maxi mumrate but the provider's cost report justifies a rate
of at least $79.70, the departnent shall readjust the
provi der's reinbursement rate to the maxi mum rei mbur senment
rate.

10. For the fiscal year beginning July 1, 1999, the
departnent shall cal cul ate rei nbursenment rates for
internediate care facilities for persons with nental
retardation at the 80th percentile.

11. For the fiscal year beginning July 1, 1999, for child
day care providers, the department shall set provider
rei nbursenent rates based on the rate rei nbursenent survey
compl eted in Decenber 1996. The departnment shall set rates in
a manner so as to provide incentives for a nonregistered
provi der to becone registered.

12. Effective July 1, 1999, the maxi mum rei nbursenent rate
for psychiatric medical institutions for children (PM Cs)
shall be increased to $145.74 per day, based on per day rates
for actual costs on June 30, 1999.

13. The departnment may adopt emergency rules to inplenent
this section.

Sec. 34. STATE- COUNTY ASSI STANCE TEAM FULL-TI ME
EQUI VALENT PCSITIONS. O the full-time equival ent positions
authorized in this Act for the state-county assistance team
1.00 FTE shall work with the state-county nanagenent
committee, 1.00 FTE shall work with the county single entry
poi nt process or coordinators, and 4.00 FTEs shall provide
techni cal assistance for community enpowernent areas.

Sec. 35. MOTOR VEH CLE LI CENSE REI NSTATEMENT PENALTY
DEPCSI T AND APPROPRI ATI ON.  Notwi t hst andi ng t he deposit
provi si ons of sections 321.218A and 321A 32A, noneys coll ected
during the fiscal year beginning July 1, 1999, and endi ng June
30, 2000, by the state departnent of transportation pursuant
to those sections shall be deposited to the credit of the
departnment of human services for the fiscal year beginning
July 1, 1999, and endi ng June 30, 2000, and are appropri ated
as follows:

For the establishnment, inprovenent, operation, and
mai nt enance of county or multicounty juvenile detention hones.
Moneys appropriated in this section shall be allocated anbng
eligible detention hones, prorated on the basis of an eligible
detention hone's proportion of the costs of all eligible
detention honmes in the current fiscal year. Notw thstanding
section 232.142, subsection 3, the financial aid payable by
the state under that provision for the fiscal year beginning
July 1, 1999, shall be limted to the anmount appropriated in
t hi s subsection.

Sec. 36. 1998 lowa Acts, chapter 1218, section 33, is
anended by striking the section and inserting in lieu thereof
the foll ow ng:

SEC. 33. DEPARTMENT OF HUMAN SERVI CES MOTOR VEH CLE
LI CENSE REI NSTATEMENT PENALTY DEPCSIT AND APPROPRI ATI ON.

Not wi t hst andi ng t he deposit provisions of sections 321.218A



and 321A. 32A, the noneys collected during the fiscal year
begi nning July 1, 1998, and endi ng June 30, 1999, by the state
departnent of transportation pursuant to those sections shal
be deposited to the credit of the departnent of human services
for the fiscal year beginning July 1, 1998, and endi ng June
30, 1999, and are appropriated as foll ows:

For the establishnent, inprovenent, operation, and
mai nt enance of county or multicounty juvenile detention hones.

Moneys appropriated in this section shall be allocated
anong eligible detention honmes, prorated on the basis of an
eligible detention hone's proportion of the costs of al
eligible detention hones in the previous fiscal year.
Not wi t hst andi ng section 232. 142, subsection 3, the financia
aid payabl e by the state under that provision for the fisca
year beginning July 1, 1998, shall be limted to the ampunt
appropriated in this section

Sec. 37. STATE I NSTI TUTI ONS COOPERATI VE EFFORTS.

1. If a state institution adm nistered by the departnent
of human services is to be closed or reduced in size, prior to
the closing or reduction the departnent shall initiate and

coordinate efforts in cooperation with the |owa departnment of
econom ¢ devel opment to devel op new jobs in the area in which
the state institution is located. |In addition, the departnent
may take other actions to utilize any closed unit or other
facilities and services of an institution, including but not
limted to assisting public or private organizations in
utilizing the services and facilities. The actions nay al so
i ncl ude assisting an organization with renodeling and | ease
costs by forgiving future rental or |ease paynments to the
extent necessary for a period not to exceed five years. The
departnment of human services and the departnent of economc
devel opnent shall subnit a joint report to the chairpersons
and ranki ng nenbers of the joint appropriations subcomittee
on human services on or before January 2, 2000, regarding any
efforts nmade pursuant to this subsection.

2. For purposes of this section, "state institution" nmeans
a state nmental health institute, a state hospital-school, the
state training school, and the lowa juvenile home under the
authority of the departnent of human services listed in
section 218.1.

Sec. 38. TRANSFER AUTHORITY. Subject to the provisions of
section 8.39, for the fiscal year beginning July 1, 1999, if
necessary to neet federal maintenance of effort requirenents
or to transfer federal tenporary assistance for needy famlies
bl ock grant funding to be used for purposes of the federa
soci al services block grant, the department of human services
may transfer between any of the appropriations nade in this
Act and appropriations in law for the federal social services
bl ock grant to the departnment for the follow ng purposes,
provi ded that the conbi ned amount of state and federa
tenporary assistance for needy famlies block grant funding
for each appropriation remains the sane before and after the
transfer:

1. For the famly investnent program
For energency assi stance.

For child day care assi stance.

For child and family services.

For field operations.

For general adm nistration

. MY MDD BI conmunity services (local purchase).

This section shall not be construed to prohibit existing
state transfer authority for other purposes.

Sec. 39. FRAUD AND RECOUPMENT ACTIVITIES. During the
fiscal year beginning July 1, 1999, notwi thstanding the
restrictions in section 239B.11, the departnment of human
services may expend recovered noneys generated through fraud
and recoupnent activities for additional fraud and recoupnent
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activities performed by the departnment of human services or
the department of inspections and appeal s, and may add not
nmore than five full-tinme equivalent positions, in addition to
those authorized in this Act, subject to both of the foll ow ng
condi tions:

1. The director of human services or the director of
i nspections and appeal s determ nes that the investnent can
reasonably be expected to increase recovery of assistance paid
in error, due to fraudulent or nonfraudul ent actions, in
excess of the anpbunt recovered in the fiscal year beginning
July 1, 1997

2. The amount expended for the additional fraud and
recoupnent activities shall not exceed the anobunt of the
proj ected increase in assistance recovered.

Sec. 40. 1998 lowa Acts, chapter 1218, section 5,
subsection 4, is anmended to read as foll ows:

4. O the child support collections assigned under the
famly investnment program an anmount equal to the federa
share of support collections shall be credited to the child
support recovery appropriation. The renai nder of the assigned
child support collections

| | - .

received by the child support recovery unit shall be credited
to the fanmily investnent program account. The appropriation
in this Act fromthe general fund of the state to the
department for child support recovery for the fiscal year is
reduced by an anount equal to the state share of incentives
received by the child support recovery unit and a like anount
is added to the appropriation in this Act fromthe genera
fund of the state to the departnment for the famly investnent
program

Sec. 41. FINANCI AL ASSI STANCE SERVI CES.

1. For purposes of this section, "financial assistance
services" neans services or other assistance provided under
one or nore of the follow ng prograns adm nistered by the
departnment of human services: famly investment program
PROM SE JOBS program nedical assistance program food stanp
program state child care assistance program refugee cash
assi stance program energency assistance program and child
support recovery program

2. During the fiscal year beginning July 1, 1999, and
endi ng June 30, 2000, the departnent of human services may
continue to conduct a pilot programor pilot prograns for
provi sions of financial assistance services.

3. Any pilot program conducted in accordance with this
section shall be designed to neet one or nore of the follow ng
financi al assi stance services goals:

a. A reduction in paperwork for applicants and recipients
of services, or staff, or both.

b. Streamining or expediting the eligibility
determ nation process, to decrease the length of tine it takes
to informapplicants for financial assistance services as to
the disposition of their request for the services.

c. Streamining or expediting the referral process for
fam |y investment program applicants and recipients to other
financial assistance services such as PROM SE JOBS or child
support recovery, so that referrals can be initiated in a nore
timely manner in order to help nove applicants and recipients
nmore quickly to economc self-sufficiency or toward reduced
reliance on government assistance.

d. Inproved coordination of the nmanagenent of financi al
assi stance services as applicants for and recipients of the
services work toward econom ¢ sel f-sufficiency.

e. ldentification of policies, procedures, and practices
that could be altered or elimnated without materially




affecting the desired results for the fam |y assistance
servi ces.

4. Any pilot programconducted in accordance with this
section is subject to the following linitations and
par anet ers:

a. Notw thstanding any adm nistrative rule, that is not
based in federal |aw, the departnent may alter policies,
procedures, and practices to waive the adninistrative rule,
that are based in state law, provided that the alterations do
not decrease an applicant's or recipient's choice of, or
ability to obtain, financial assistance services fromthe
departnment in comparison with the financial assistance
services that woul d ot herwi se be avail able. The depart nent
may operate one or nore pilot projects under this paragraph,
in not nore than eight counties.

b. If the departnent obtains a waiver of federal |aw or
regul ation, the departnent nay alter policies, procedures, and
practices that are based in federal |aw, provided that the
alterations do not decrease an applicant's or recipient's
choice of, or ability to obtain, financial assistance services
fromthe departnent in conparison with the financia
assi stance services that would otherw se be available. The
departnent nmy operate one or nore projects under this
paragraph, in not nore than eight counties.

c. In order to facilitate rapid i nplenentation, except as
provi ded in paragraph "d", any pilot program authorized under
this section is exenpt fromthe rul emaki ng procedures and
rul emaki ng requirements of chapter 17A. However, follow ng
devel opnent of the pilot program the departnent shall provide
a list of the laws or rules being waived to the chairpersons
and ranki ng nenbers of the joint appropriations subcomittee
on human services, the adm nistrative rules review conmittee,
the administrative rules coordinator, the |legislative fisca
bureau, and the |egislative service bureau. In inplenenting a
pi l ot programunder this section, the departnent shall take
steps to nmake applicants and recipients of services aware of
their choices, expectations, rights, and responsibilities.

d. The departnment shall adopt energency rul es establishing
a framework for the pilot projects inplenented under this
section. The rules shall identify the participating counties,
t he maxi mum duration of each pilot project, and generally
descri be the scope and nature of each pilot project. Wthin
this framework, the departnent retains broad discretion to
revise a pilot project without further rul emaking descri bing
the revision.

Sec. 42. REVIEW OF HUMAN SERVI CES PROVI DER REI MBURSEMENTS
AND ADM NI STRATI VE RULES. The legislative council is
requested to authorize the followi ng concerning the departnent
of human servi ces:

1. Establishnent of a task force to review the
met hodol ogi es and distribution nmechani sns used to reinburse
provi ders of nedical assistance, state supplenentary
assi stance, social services, and other services funded in the
departnment's budget. The task force should be directed to
consi der the findings of previous studies; options for funding
of services appropriate to individual needs; options for
i mpl ementati on of the resource-based relative val ue system
nmet hodol ogy to deterni ne nmedi cal provider reinbursenent under
the medi cal assistance program inplenentation of waivers,
state plan changes, and other approaches allowed by the
federal governnent; options for using tobacco settl enent
nmoneys; the option of resource-based rei nbursenent; review of
nursing facility cost reports, including additional witten
docunent ati on, conpiled by the departnent of human services
and subnitted pursuant to requirenments in the rei nbursenent
section of this Act; and other approaches for inproving
rei mbursenent equity between providers and in the anpounts



rei nbur sed.

2.  An independent review of the departnent's
adm nistrative rules and their inpact upon services and staff,
wi th support from foundation or other private funding

Sec. 43. SERVI CES FOR PERSONS W TH BRAI N | NJURY AND
PERSONS W TH AUTI SM  The state-county nmanagenent committee
shal|l review the statew de availability of services and
funding for persons with brain injury and for persons wth
autismconpared to the availability of nental health and
devel opnental disability services. |In addition, the conmittee
shal | review current approaches for neeting the needs of
persons with nental retardation who are aging, to identify
possi bl e i nprovenents. The conmittee shall make findings and
recommendati ons for actions which may be taken to
appropriately address the needs of persons with such
disabilities. The findings and recommendati ons shall be
included in the comittee's annual report to be submitted by
January 1, 2000.

Sec. 44. HUMAN SERVI CES RESTRUCTURI NG  The | egislative
council is requested to authorize a human services
restructuring task force to consider existing and proposed
initiatives for inproving the provision of human services and
other public services. |If created, the task force should be
directed to review the comunity enmpowernent initiative; the
county managenent provisions for mental health, nental
retardation, and devel opnental disabilities services, referred
to as Senate File 69 and the adult nmental health and
devel opnental disabilities funding decategorization; child
wel fare fundi ng decategorization and the service bundling
proposal devel oped by the legislative council's child welfare
wor k group; and other proposals for inproving |ocal nmanagenent
of essential public services. The task force should be
directed to report its findings and recomendati ons to the
persons in this Act designated for receipt of reports prior to
the convening of the general assenbly in the year 2000

Sec. 45. CHI LD PROTECTI ON EVALUATI ON. Notwi t hstandi ng the
requi renents of 1997 lowa Acts, chapter 176, section 23, the
i ndependent eval uation of the child protection systemshall be
completed in the fiscal year which begins July 1, 2000.

Sec. 46. ADOPTI ON SPECI AL SERVI CES FOSTER CHI LD. The
departnment shall review and shall submt recomendati ons by
Decenber 15, 1999, to the general assenbly regarding all of
the foll ow ng:

1. The addition of respite care to the category of specia
services provided to a child with physical or nental
disabilities or an ol der or otherw se hard-to-place child who
is adopted. The review and recomendati ons shall include an
estimate of the cost of the addition and possible funding
sour ces.

2. The continuation of special services to a foster child
following the filing of an adoption petition and for a
reasonable tine followi ng i ssuance of an adoption decree
relating to the child. The reasonable tine may be linmted to
not |ess than twenty days follow ng i ssuance of the adoption
decree to allow the adoptive parents to provide docunentation
of efforts to obtain special services free of cost or under
the adoptive parent's insurance policy. The review and
reconmendati ons shall include an estimate of the cost of such
continuation and possi bl e fundi ng sources.

Sec. 47. EMERGENCY RULES. |If specifically authorized by a
provision of this Act, the departnent of human services or the
mental health and devel opnental disabilities conm ssion may
adopt administrative rules under section 17A. 4, subsection 2,
and section 17A. 5, subsection 2, paragraph "b", to inplenent
the provisions and the rules shall becone effective
i mredi ately upon filing, unless the effective date is del ayed
by the administrative rules review comittee, notw thstanding



section 17A. 4, subsection 5, and section 17A.8, subsection 9,
or a later effective date is specified in the rules. Any
rul es adopted in accordance with this section shall not take
ef fect before the rules are reviewed by the adninistrative
rules review committee. Any rules adopted in accordance with
the provisions of this section shall also be published as
noti ce of intended action as provided in section 17A 4.

Sec. 48. REPORTS. Any reports or information required to
be conpiled and subnmitted under this Act shall be submitted to
t he chai rpersons and ranki ng nmenbers of the joint
appropriations subcomittee on human services, the |egislative
fiscal bureau, the legislative service bureau, and to the
caucus staffs on or before the dates specified for subm ssion
of the reports or information.

DI VI SI ON |

Sec. 49. NEWSECTION 237A.30 H GH QUALITY CH LD DAY
CARE PROVI DERS

1. The departnent shall accept nationally recognized
accreditations in identifying and listing high quality child
day care providers. Any registered fanily or group hone or
licensed child day care provider in this state that is
accredited in good standing by the national association for
the education of young children or the national association
for famly child care shall be included in the Iisting.

2. Providers included in the listing which remain in good
standing with the accrediting body and with state regul ation
shal | be designated as a gold seal quality child day care
provider. Any provider included in the listing nmay publicly
utilize the designation as a gold seal quality child day care
provider. Child day care resource and referral services shal
be encouraged to nake use of the providers holding this
designation as a resource in quality inprovenent efforts and
to identify these providers in nmaking referrals to the public.

3. Holders of the gold seal quality designation shall be
recogni zed annually in April during the week of nationa
recogni tion of young children. A recognition event shall be
hosted during that week by a comm ttee which may include but
isnot limted to the governor, |egislative |eaders,
departnent staff and other child care experts, and the
chai rpersons and ranking nenbers of the |egislative conmittees
invol ved with regulation or funding of child day care.

4. Subject to the availability of funding, an eligible
hol der of the gold seal quality designation receiving an
initial or renewal national accreditation may receive a one-
time cash award in the year of initial or renewal
accreditation on or after July 1, 1999. Holders of the
desi gnati on who received funding assi stance to obtain the
initial or renewal national accreditation under a grant
adm ni stered by the child devel opnment coordinating council or
as part of being a federal head start programare not eligible
for the cash award. Eligible holders of the designation may
receive a cash award of two hundred fifty dollars for
registered famly and group day care home providers and five
hundred dollars for |icensed centers.

Sec. 50. Section 249A.3, Code 1999, is anended by addi ng
the foll owi ng new subsection

NEW SUBSECTI ON.  5A. In determining eligibility for
chil dren under subsection 1, paragraphs "b", "f", "g", "j",
"k", "n", and "s"; subsection 2, paragraphs "a", "c", "d",
"f*, and "g"; and subsection 5, paragraph "b", all resources
of the famly, other than nonthly incone, shall be
di sregar ded.

Sec. 51. Section 249A.18, Code 1999, is anended to read as
fol l ows:

249A. 18 COST- BASED RElI MBURSEMENT RURAL HEALTH CLI NI CS
AND FEDERALLY QUALI FI ED HEALTH




—CHHNFGS
— CENTERS

73

12

Rural health clinics and federally qualified health

-

73 13 centers shall receive cost-based rei nbursenment for one hundred

73 14 percent of the reasonable costs for the provision of services
73 15 to recipients of nedical assistance

_ subi Lipitat]
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16
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—determned by the director
73 18 Sec. 52. NEWSECTION. 5141.11 HAWK-I TRUST FUND.
73 19 1. A HAWK-I| trust fund is created in the state treasury
73 20 under the authority of the departnent of hunan services, in
73 21 which all appropriations and other revenues of the program
73 22 such as grants, contributions, and participant paynents shal
73 23 be deposited and used for the purposes of the program The
73 24 nmoneys in the fund shall not be considered revenue of the
73 25 state, but rather shall be funds of the program
73 26 2. The trust fund shall be separate fromthe general fund
73 27 of the state and shall not be considered part of the genera
73 28 fund of the state. The noneys in the trust fund are not
73 29 subject to section 8.33 and shall not be transferred, used,
73 30 obligated, appropriated, or otherw se encunbered, except to
73 31 provide for the purposes of this chapter. Notw thstanding
73 32 section 12C. 7, subsection 2, interest or earnings on noneys
73 33 deposited in the trust fund shall be credited to the trust
73 34 fund.
73 35 DIVISION 111
74 1 M SCELLANEQUS PROVI SI ONS
74 2 Sec. 53. EFFECTIVE DATE. The follow ng provisions of this
74 3 Act, being deened of imediate inportance, take effect upon
74 4 enactnent:
74 5 1. Section 1, relating to the social services block grant
74 6 supplenentation
74 7 2. Section 5, subsection 8, relating to the X-PERT
74 8 conputer system
74 9 3. Section 6, subsection 2, relating to refunds of utility
74 10 and rent deposits for energency assistance recipients.
74 11 4. Section 7, subsection 10, relating to devel opment of a
74 12 county billing system
74 13 5. Section 9, subsection 2, relating to reversion of
74 14 appropriations for the healthy and well kids in |owa program
74 15 6. Section 10, subsection 4, relating to the reversion of
74 16 noneys appropriated for medical contracts in 1998 |owa Acts,
74 17 chapter 1218, section 10.
74 18 7. Section 14, subsection 6, relating to reversion of
74 19 noneys appropriated for the state training school at Eldora in
74 20 1998 lowa Acts, chapter 1218, section 14.
74 21 8. Section 15, subsection 2, paragraph "e", relating to
74 22 requirements of section 232.143, for the 1999-2000 fisca
74 23 year.
74 24 9. Section 15, subsection 17, relating to determ ning
74 25 allocation of court-ordered services funding.
74 26 10. Section 19, subsection 6, relating to fiscal year
74 27 1998-1999 revenues at the state hospital-schools.
74 28 11. Section 31, providing a fiscal year 1998-1999
74 29 appropriation for costs associated with treatnent and



30

32

comm tnment of sexually violent predators.
12. Section 36, anmending 1998 |lowa Acts, chapter 1218,
section 33

13. Section 40,
section 5.

anending 1

998 lowa Acts, chapter 1218,
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