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A BILL FOR 

Act providing for the distribution and accounting of earnings 

from private employers of inmates of institutions under the 

control of the department of corrections. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2053HV 78 

ec/cf/24 



S.F. H.F. !Z2;-

1 Section 1. Section 904.809, subsection 5, Code 1999, is 

2 amended to read as follows: 

3 5. a. An inmate of a correctional institution employed 

4 pursuant to this section shall surrender to the department of 

5 corrections the inmate's total earnings less deductions for 

6 federal, state, and local taxes, and any other payroll 

7 deductions required by law. ~~e-departmeft~-o~-eorreet~en~ 

8 ~ha!!-dedttet-twenty-pereent-o~-the-ba!8nee-to-be-ered~ted-eo 

9 the-inmate~~-genera!-aeeOttne7--Phe-deparement-~hftii-~hen 

10 dedtte~-~rom-~he-eftrnin9~-remain~n9-a~-~oiiow~~ 

11 a7--~he-depar~men~-~ha±i-~ir~t-dedtte~-ehe-~ollowin9-amOttn~~ 

12 in-the-~eilowin9-order-o~-priori~y~ 

13 The inmate's employer shall provide each employed inmate 

14 with the withholding statement required under section 422.16, 

15 and any other employment information necessary for the receipt 

16 of the remainder of an inmate's payroll earnings. 

17 b. From the inmate's gross payroll earnings, the following 

18 amounts shall be deducted: --. 
19 (1) An-amottnt-the-inmate-may-be-ie9a±iy-obli9ft~ed-eo-pftY 

20 ~or-the-~ttpport-o~-the-inmaeei~-dependent~7-the-amottne-o~ 

21 whieh-~ha±l-be-pftid-to-the-dependent~-ehrott9h-the-department 

22 of-h~man-~er~iee~-eo!leetion-~er~iee~-eenter7 Twenty percent, 

23 to be deposited in the inmate's general account. 

24 (2) Re~tiett~±on-a~-ordered-by-~he-eottrt-pttr~ttftne-to 

25 ehapter-9187 All required tax deductions, to be collected by 

26 the inmate's employer. 

27 (3) Five percentL o~-the-balanee to be deducted for the 

28 victim compensation fund created in section 915.94. 

29 c. From the balance remaining after deduction of the 

30 amounts under paragraph "b", the following amounts shall be 

31 deducted in the following order of priority: 

32 11) An amount which the inmate may be legally.obligated to 

33 ~ for the support of the inmate's dependents, which shall be 

34 paid thro~gh the department of human services collection 

35 services center, and which shall include an amount for 
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S.F. H.F. ?/ltP-

1 delinguent child sUEEort not to exceed fifty Eercent of gross 

2 earnings. 

3 (2) Restitution as ordered by the court under chaEter 910. 

4 t4t ill An amount the inmate is ie9atty obligated to pay 

5 for any other financial obligation. 

6 (4) Any balance remaining after the deductions made under 

7 subparagraEhs (1) through (3) shall reEresent the costs of the 

8 inmate's incarceration and shall be deEosited, effective July 

9 1, 2000, in the general fund of the state. 

10 t5t--A~-amo~~t-determ~~ed-~o-be-~he-eo~t-~o-~he-ee~artme~t 

11 of-eorreet~o~~-for-~ro~~d~~9-for-the-±neareerat±o~-of-the 

12 ±~mate-;-

13 b-;---ef-the-bata~ee-rema~~±n9-after-ded~et±o~~-a~d-~ayment~ 

14 req~±red-p~r~~a~t-tO-~ara9raph-uau7-~he-depar~me~t-~haii 

15 depo~~t-~n-the-fowa-~tate-~~d~~trte~-revotv±~9-f~nd-erea~ee-±~ 

16 ~eet±o~-ge4-;-8t3,-a~-amo~nt-eq~ai-to-the-eo~t~-~~e~rred-by-the 

17 f~~d-retated-to-the-±~mate~~-em~toyme~t-p~r~~a~t-to-th±~ 

18 ~eet±o~-;-

19 A~y-bata~ee-rema±~±n9-after-the-ded~et±o~~-and-~ayme~~~ 

20 req~±red-by-th±~-~~b~ee~±on-~hait-be-ered±ted-to-~he-±~mate~~ 

21 ge~erai-aeeo~~t-;-

22 EXPLANATION 

23 This bill amends the procedure for deducting amounts earned 

24 by inmates from private employers. 

25 Code section 904.809 is amended to provide that an inmate 

26 employed by a private sector employer shall surrender the 

27 inmate's earnings, less all tax deductions, to the department 

28 of corrections. The employer is also to provide the employed 

29 inmate with withholdings statements and any other information 

30 necessary for the filing of the inmate's tax returns. The 

31 deductions which are then to be made by the department of 

32 corrections from the balance of an inmate's earnings are 

33 modified. From the inmate's gross payroll earnings, 20 

34 percent shall go to the inmate's general account, tax 

35 obligations shall be paid, and 5 percent shall go to the 
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S.F. H.F.!Z2L-
1 victim compensation fund. From the balance remaining after 

2 these deductions are made, amounts shall be deducted for the 

3 support of the inmate's dependents, for payment of court-

4 ordered restitution, for other obligations owed by the inmate, 

5 and any remaining balance shall be deposited, beginning July 

6 1, 2000, in the general fund of the state representing the 

7 cost of the inmate's incarceration. 
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A fiscal note for House File 722 is hereby submitted pursuant to Joint Rule 17. 
Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

House File 722 changes the distribution of the earnings of prison inmates 
employed in private sector jobs. The major changes relate to the distribution 
calculations which are to be based on the gross wages instead of wages net of 
FICA, State, and federal taxes; and the maximum child support is set at 50.0% 
of gross wages. 

ASSUMPTIONS 

1. There will be 200 inmates employed in private sector jobs. 

2. Gross wages will total $2.6 million. 

3. The inmates receive 20.0% of net wages under current law and will receive 
20.0% of gross wages under the proposed law. 

4. Victims Compensation is 5.0% of net wages under current law and will be 
5.0% of gross wages under the proposed law. 

S. Child support is 37.5% of wages net of all of the above deductions under 
current law and will be 50.0% of gross wages under the proposed law. Half 
the inmates (100) will pay child support. 

6. Restitution is 37.5% 
current law and will 

of wages net of all of the above deductions under 
be 37.5% of gross wages under the proposed law. 

7. Inmates with private sector jobs rarely have other financial obligations. 

8. Any remaining balances under the proposed law transfers to the Department 
of Corrections in FY 2000 and to the General Fund in FY 2001 and following 
years. 

FISCAL IMPACT 

House File 722 will result in a reduction in revenue of $783,000 to the 
Department of Corrections for FY 2000. In FY 2001, there would be no revenue 
generated to the General Fund. 
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The revenues 
follows. 

from the private sector employment of inmates are distributed as 

Current 
Cost 

Gross Wages $ 
FICA $ 161,512 
Federal Tax 273,138 
State Tax 71 ,858 
Net Wages 

Inmate Savings 411,186 
Victim Compo 102,796 

Child Support 289,115 

Restitution 469,812 

Remainder to DOC 783,019 

SOURCE 

Department of Corrections 

FILED MARCH 24, 1999 

......... 

Law 
Balance 

2,568,436 

2,055,928 

1,541,946 

1,252,831 

783,019 

0 

Pro2osed Law 
Cost Balance 

$ 2,568,436 
$ 161,512 

273,138 
71 ,858 

2,055,928 

513,687 
128,422 1,413 ,819 

642,109 771,710 

963,164 -191,454 

0 -191,454 

(LSB 2053hv, MDF) 

BY DENNIS PROUTY, FISCAL DIRECTOR 


