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A Bill FOR 

1 An Act providing for the distribution and accounting of earnings 

2 from private employers of inmates of institutions under the 

3 control of the department of corrections. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ____ H.F • ..1'23 
1 Section 1. Section 904.809, subsection 5, Code 1999, is 

2 amended to read as follows: 

3 5. a. An inmate of a correctional institution employed 

4 pursuant to this section shall surrender to the department of 

S corrections the inmate's total earnings less deductions for 

6 federal, state, and local taxes, and any other payroll 

7 deductions required by law. ~ne-de~e~~me~~-o£-eo~ree~±o~s 

8 snall-ded~e~-~we~~y-~eree~~-o£-~he-bala~ee-~o-be-ered±~ed-~o 

9 ~he-±nma~ei~-general-aeeo~~~7--~ne-de~a~~me~~-snall-the~ 

10 ded~et-from-the-ear~±~9~-rema±~±~9-as-£o±±ow~~ 

11 a.--~he--depar~me~~-sha±1-f±rst-ded~e~-~he-£o±10w±~9-amo~~ts 

12 ±~-~he-follow±~9-order-of-pr±or±~y~ 

13 The inmate's employer shall provide each employed inmate 

14 with the withholding statement required under section 422.16, 

15 and any other employment information necessary for the receipt 

16 of the remainder of an inmate's payroll earnings. 

17 b. From the inmate's gross payroll earnings, the following 

18 amounts shall be deducted: 

19 (1) An-amo~~t-the-±nma~e-may-be-±egal±y-ob±±ga~ed-~o-~ay 

20 for-~ne-~~pport-of-~he-±nma~eis-dependen~s,-~he-amo~~~-of 

21 wn±eh-shal±-be-pa±d-to-the-de~ende~ts-~hro~9n-~ne-departmen~ 

22 of-n~man-ser~~ees-eollee~±on-~erv±ees-een~er. Twenty percent, 

23 to be deposited in the inmate's general account. 

24 (2) Re~t±~ttt±o~-as-ordered-by-tne-eo~r~-p~rstta~~-~o 

25 ehapeer-9i8. All required tax deductions, to be collected by 

26 the inmate's employer. 

27 (3) Five percent, or-ene-ba±anee to be deducted [or the 

28 victim compensation fund created in section 915.94. 

29 c. From the balance remaining after deduction of the 

30 amounts under paragraph "b", the following amounts shall be 

31 dedu_(::.ted in the following order 9U.r ior i ty: 

32 (1) An amount which the inmate may be legally Obligated to 

33 ~ay for the support of the inmate's dependents, ~hich shall be 

34 paid through the department of human services collection 

35 services center, and which shall include an amount for 
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1 delinquent child support not to exceed fifty percent of gross 

2 earnings. 

3 (2) Restitution as ordered by the court under chapter 910. 

4 t4t ill An amount the inmate is le9ally obligated to pay 

5 for any other financial obligation. 

6 (4) Any balance remaining after the deductions made under 

7 sLbParagraphs (I) through (3) shall represent the costs of the 

8 inmate's incarceration and shall be deposited in the general 

9 fund of the state. 

10 , t5t--An-amottn~-de~ermined-~o-be-~he-eo~~-~o-~he-de~ar~men~ 

11 of-eorree~~on~-for-~ro~~d±n9-for-~he-~neareera~±on-of-~he 

12 ~f'lma~e. 

13 I b.--e£-~he-balanee-remainif'l9-a£~er-dedtte~±on~-and-paymen~~ 
I 

14 reqtt±red-~ttr~ttan~-~o-~ara9ra~h-uau7-~he-de~artment-~haIt 

15 de~o~i~-~n-the-fowa-~tate-±ndtt~tr±e~-re~ot~±n9-fttnd-ereated-±n 

16 ~ee~±on-ge4.el37-an-amottnt-eqttal-~o-~he-eo~~~-~nettrred-by-the 

17 fttnd-reta~ed-to-the-~nma~e~~-em~toymen~-~ttr~ttan~-~o-~h~s 

18 ~ee~±on. 

19 I Any-baienee-rema~nin9-a£ter-the-dedtte~~on~-and-~aymen~~ 

20 reqtt~red-by-th~~-~ttb~ee~±on-sheii-be-eredi~ed-~o-the-±nma~e~~ 

generat-aeeottn~. 21 

22 Sec. 2. Section 904.814, Code 1999, is amended to read as 

23 follows: 

24 904.814 INMATE ALLOWANCE SUPPLEMENT REVOLVING FUND. 

25 There is established in the treasury of the state a 

26 permanent adult correctional institutions inmate allowance 

27 supplement revolving fund, consisting solely of money paid as 

28 board and maintenance by inmates working in Iowa state t ::~'+;i'. 

29 industries7-or-work±n9-~ttr~ttan~-~o-~ee~ion-ge4.889. The fund 

30 established by this section may be used to supplement the 

31 allowances of inmates who perform other institutional work 

32 within and about the adult correctional institutions including 

33 those who are working in Iowa state industries. Payments made 

34 from the fund shall supplement and not replace all or any part 

35 of the allowances otherwise received by, and shall be equably 
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1 distributed among such inmates. The w6rk of inmates in other 

2 institutional or industry work shall, to the greatest extent 

3 feasible, be in accord with the intent stated in section 

4 904.801. The fund may also be used to supplement other 

5 rehabilitation activities within the adult correctional 

6 institutions. Determination of the use of the funds is the 

7 responsibility of the state director who shall first seek the 

8 advice of the prison industries advisory board. 

9 EXPLANATION 

10 This bill amends the procedure for deducting amounts earned 

11 by inmates from private employers. 

12 Code section 904.809 is amended to provide that an inmate 

13 employed by a private sector employer shall surrender the 

14 inmate's earnings, less all tax deductions, to the department 

15 of corrections. The employer is also to provide the employed 

16 inmate with withholdings statements and any other information 

17 necessary for the filing of the inmate's tax returns. The 

18 deductions which are then to be made by the department of 

19 corrections from the balance of an inmate's earnings are 

20 modified. From the inmate's gross payroll earnings, 20 

21 percent shall go to the inmate's general account, tax 

22 obligations shall be paid, and 5 percent shall go to the 

23 victim compensation fund. From the balance remaining after 

24 these deductions are made, amounts shall be deducted for the 

25 support of the inmate's dependents, for payment of court-

26 ordered restitution, for other obligations owed by the inmate, 

27 and any remaining balance shall be deposited in the general 

28 fund of the state representing the cost of the inmate's 

29 incarceration. 

30 Code section 904.814 is amended to eliminate the 

31 requirement that moneys collected as board and maintenance 

32 from inmates working pursuant to section 904.809 are deposited 

33 in a special inmate allowance supplement revolving fund and 

34 not the general fund of the state. 

35 
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