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A BILL FOR 

Act providing an exemption from state individual income tax 

for pension and retirement pay received and providing a 

retroactive applicability date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

" 
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S.F. H.F. 5 

1 Section 1. Section 422.7, subsection 31, Code 1999, is 

2 amended to read as follows: 

3 31. For a person who is disabled, or is fifty-five years 

4 of age or older, or is the surviving spouse of an individual 

5 or a survivor having an insurable interest in an individual 

6 who would have qualified for the exemption under this 

7 subsection for the tax year, subtract, to the extent included, 

8 the total amount of a governmental or other pension or 

9 retirement pay, including, but not limited to, defined benefit 

10 or defined contribution plans, annuities, individual 

11 retirement accounts, plans maintained or contributed to by an 

12 employer, or maintained or contributed to by a self-employed 

13 person as an employer, and deferred compensation plans or any 

14 earnings attributable to the deferred compensation plans7-~~ 

15 ~e-a-max~m~m-er-r~~~-~he~~aftd-deiiar~-rer-a-~~r~eft7-e~her-~ha" 

16 a-h~~ba"d-er-W~re7-whe-£~ie~-a-se~ara~~-sta~e-i"eem~-~ax 

17 ~~~tt~"-a"d-~~-~e-a-maxim~m-ef-~e"-the~sa"d-deiia~~-£e~-a 

18 htt~ba"d-a"d-wif~-whe-f±ie-a-;ei"t-~~at~-i"eem~-~ax-~~t~~". 

19 However, a surviving spouse who is not disabled or fifty-five 

20 years of age or older can only exclude the amount of pension 

21 or retirement pay received as a result of the death of the 

22 other spouse. A-h~~baftd-a"d-w~r~-riii"~-~~~a~at~-s~a~e-ifteeme 

23 tax-~~~tt~"~-e~-se~a~a~~iy-eft-a-eembi"~d-~~a~~-~e~~~"-a~~ 

24 aiiewed-a-eemb~"~d-maximttm-exeltt~ie"-~"d~~-thi~-~ttb~~etieft-ef 

25 ~~-~e-~~"-~hett~a"d-deiia~~.--~h~-t~"-~he~~and-della~-~xei~~ie" 

26 ~hail-b~-aiieeat~d-te-th~-h~sba"d-e~-wife-i"-th~-~~o~e~tie" 

27 that-eaeh-s~ett~~is-~~~~eeti~~-~e"~±e"-and-~eti~~m~"t-~ay 

28 r~eei~~d-bea~~-te-tetai-eembined-~~ftsien-a"d-~~ti~eme"t-~ay 

29 ~eeei~ed. 

30 Sec. 2. RETROACTIVE APPLICABILITY. This Act applies 

31 retroactively to January 1, 1999, for tax years beginning on 

32 or after that date. 

33 EXPLANATION 

• 

• 

34 This bill excludes from income for purposes of the state • 

35 individual income tax all pension and retirement pay received 
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• 

• 

S.P. H.P. 

1 by a taxpayer who is disabled or 55 years of age or older, or 

2 a qualifying surviving spouse or other qualifying survivor of 
3 such a taxpayer. 

4 The bill applies retroactively to January 1, 1999, for tax 
5 years beginning on or after that date. 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 .35 
-2-

LSB 1341YH 78 

sc/jw/5 


