
MAR 3 1999 

WAYS AND MfANS 

assed House, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

HOUSE FILE 

BY MUNDIE 

Pass@d Senate, Date 

Vote: Ayes Nays 

-1 An Act relating to the increase in the amount reimbursed by the 

2 state for loss of property taxes due to the allowance of the 

3 military service tax exemption and providing effective and 

4 applicability date provisions. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.P. H.F. 

1 Section 1. Section 25B.7, subsection 2, paragraph c, Code 

2 1999, is amended to read as follows: 

3 c. Military service property tax credit and exemption 

4 pursuant to chapter 426A and sections 427.3 through 427.77-~O 

5 the-ex~en~-o£-~±x-ooTia~~-ano-~even~y-£ive-een~~-pe~-~hott~ano 

6 doTieT~-o£-a~~es~ed-V8itle-o£-~he-exemp~-prope~ey. 

7 Sec. 2. Section 426A.2, Code 1999, is amended to read as 

8 follows: 

9 426A.2 MILITARY SERVICE TAX CREDIT. 

10 The moneys shall be apportioned each year so as to replace 

11 all o~-e-po~t±on of the tax which would be due on property 

12 eligible for military service tax exemption in the state, if 

13 the property were subject to taxation,-ehe-amotlne-o£-the 

14 ered±t-to-be-not-more-than-~±x-doTTa~~-ano-~eventy-£±ve-eent~ 

15 per-thotl~end-doTTa~~-o£-as~es~ed-va±tle-o£-prope~~y-wh±eh-wotl±o 

16 be-~tlbjeet-to-the-tax,-exeept-£or-the-m±T±tary-serv±ee-tax 

17 exemption. 

18 Sec. 3. Section 426A.5, Code 1999, is amended to read as 

19 follows: 

20 426A.S PRepeR~~eNA~B SHARES TO DISTRICTS. 

21 The amount of credits received under this chapter shall 

22 then be apportioned by each county treasurer to the several 

23 taxing districts in the same manner as though the amount of 

24 the credit had been paid by the owner of the property 

25 receiving the credit. Each taxing district shall receive its 

26 pToporti~nate share of the military service tax credit allowed 

27 on each and every tax exemption allowed in ~tleh the taxing 

28 district,-±n-the-proport±on-the~-the-±evy-made-by-stteh-taxing 

29 d±str±et-tlpOn-gene~aT-prope~ty-bears-to-the-toeaT-Tevy-tlpon 

30 aT±-property-stlbjeet-to-gene~aT-pToperty-taxation-by-aiT 

31 tax±n9-d±striets-impos±n9-a-gene~aT-property-tax-in-stleh 

32 taxing-distriet based upon the amount of property taxes which 

33 would be due on the property receiving the credit, if the 

34 property were subject to taxation. 

35 Sec. 4. The increase in state reimbursement resulting from 
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S.P. H.P. 

1 the amendment to section 426A.2 in this Act is not subject to 

2 the limitation on its use by local governments as provided in 

3 section 25B.7, subsection 3. 

4 I Sec. 5. This Act, being deemed of immediate importance, 

5 takes effect upon enactment and applies to the military 

6 service property tax exemption allowed for property taxes due 

7 and payable during fiscal years beginning on or after July 1, 

8 1999. 

9 EXPLANATION 

10 Under present law, the state will reimburse local 

11 governments for the lost tax revenue resulting from the 

12 military service tax exemption. However, the amount of 

13 reimbursement is limited to $6.75 per $1,000 of the assessed 

14 value of the exemption. Since the consolidated levies 

15 throughout the state exceed $6.75 per $1,000 of the assessed 

16 value, the local governments are not reimbursed for all the 

17 lost property tax revenue. This bill increases the amount of 

18 the reimbursement to equal the full amount of the property 

19 "taxes lost by local governments as a result of the military 

20 service tax exemption. 

21 I The bill does not require the increase in reimbursement to 

22 local governments be used for property tax relief and 

23 infrastructure needs. 

24 I The bill takes effect upon enactment and applies to taxes 

25 due and payable during fiscal years beginning on or after July 

26 1, 1999. 
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