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removing the restriction that prevented each class from 

increasing in valuation faster than the other, and increasing 

the actual value amount upon which the homestead credit is to 

I 
be determined, and including retroactive and other 

. applicability date provisions. 

9 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. _H.F.~ 

1 Section 1. Section 425.1, subsections 2 and 4, Code 1999, 

2 are amended to read as follows: 

3 2. The homestead credit fund shall be apportioned each 

4 year so as to give a credit against the tax on each eligible 

5 homestead in the state in an amount equal to the actual levy 

6 on the first four thousand eight hundred fifty dollars~ 

7 adjusted as provided in subsection 7, of actual value for each 

8 homestead. 

9 4. Annually the department of revenue and finance shall . 
10 estimate the credit not to exceed the actual levy on the first 

11 four thousand eight hundred fifty dollars, as adjusted as 

12 provided in subsection 7, of actu~l.value of each eligible 
f ~ 

13 homestead, and shall certify to the!county auditor of each 

14 county the credit and its amoun~ in dollars. Each county 

15 auditor ·shall then enter the credit against the ta~ levied on 

16 each eligible homestead in each Gounty payable during the 

17 ensuing year, designating on the tax lists the credit a~~in9 

18 from the homestead credit fund, and credit shall then be given 

19 to the several taxing districts in whicR eligible homesteads 

20 are located in an amount equal to the credits allowed on the 

21 taxes of the homesteads. The amount of credits shall be 

22 apportioned by each county treasurer to the several taIin9 

23 districts as provided by law, in the same manner as though the 

24 amount of the credit had been paid by the owners of the 
t 

25 homesteads. However, the several taxing districts shall not 

26 draw the funds so credited until alter the semiannual 

27 allocations have been received by the county treasurer, as 

28 provided in this chapter •. Each county treasurer shall show on 

29 each tax receipt the amount of credit received from the 

30 homestead credit fund. : -. 
31 Sec. 2. Section 425.1, Code 1999, is amended by adding the 

32 following new subsection: 

33 NEW SUBSECTION. 7. The four thousand eight hundred fifty 

34 dollar amount specified in subsections 2 and 4 shall be 

35 adjusted by a cumulative homestead credit factor determined 
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S.F. H.F.~ 

1 under this subsection. 

2 a. "Annual homestead credit factor" means for an 

3 assessment year the sum of the statewide percentage increase, 

4 but not less than zero, in the percentage of actual value that 

5 residential property for that asses5ment year is taxable over 

6 the percentage of actual value that residential property for 

7 the previous assessment year is taxable, plus one hundred 

8 percent as determined by the director of revenue and finance 

9 by November 15 of the assessment year. 

10 b. "Cumulative homestead credit factor" means the product 

11 of the annual homestead credit factor for the 1998 assessment 

12 year and all annual homestead credit factors for subsequent 

13 assessment years. The cumulative homestead credit factor 

14 applies to the fiscal year following the assessment year for 

15 which the latest annual homestead credit factor was 

16 determined. 

17 c. The annual homestead credit factor for the 1998 

18 a~sessment year is one hundred percent. 

19 Sec. 3. Section 441.21, subsection 4, Code 1999, is 
i 

20 amended to read as follows: 

21 I 4. For valuations established as of January 1, 1979, the 

22 percentage of actual value at which agricultural and 

23 residential property shall be assessed shall be the quotient 

24 of the dividend and divisor as defined in this section. The 

25 dividend for each class of property shall be the dividend as 

26 determined for each class of property for valuations 

27 established as of January 1, 1978, adjusted by the product 

28 obtained by multiplying the percentage determined for that 

29 year by the amount of any additions or deletions to actual 

30 value, excluding those resulting from the revaluation of 

31 existing properties, as reported by the assessors on the 

32 abstracts of assessment for 1978, plus six percent of the 

33 amount so determined. How~~~rT-~r-~he-d~rr~re"e~-b~~w~e"-~h~ 

34 d~~~d~"d-~o-d~~~rm~"ed-for-e~~her-ela~~-of-proper~y-a"d-th~ 

35 d~~~de"d-ror-~ha~-ela~~-or-p~op~rty-ror-~aitta~~o"~-~~~abi~~hed 
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S.F. H.F.~ 

1 8~-of-a8ntt8rY-±7-±9~e7-ed;tt~~ed-by-the-prodttet-obt8~ned-by 

2 mtt±tip±yin9-the-~ere~n~e~e-de~ermined-~or-thet-yea~-by-~h~ 

3 emettftt-of-eny-edd~tien~-or-de±etions-te-eettte±-V8±tte7 

4 exe±ttdin~-tho~e-~e~ttlein~-from-the-reVe±tt8~ion-ef-exis~in9 

5 prope~~ie~7-8~-reported-by-ehe-8~~e~sor~-on-~he-8bs~ree~~-of 

6 8~~e~~ment-for-±9~e,-is-±e~~-~h8n-~ix-pereen~7-the-±9~9 

7 di~~dend-fo~-the-other-e±8~~-or-pro~erty-~he±±-be-the-di~idend 

8 a~-dete~mined-for-th8~-e±e~~-of-properey-for-~atttation~ 

9 e~teb±i~hed-e~-of-aantterY-±7-t97e7-8d;tt~ted-by-the-p~odttet 

10 obtained-by-mtl±eip±yin~-ehe-pe~eeftta~e-determined-for-that 

11 year-by-the-emOttnt-of-eny-eddition~-or-de±etion~-to-eeettai 

12 ve±tte,-exe±ttdin9-tho~e-re~tt±tin9-from-the-re~a±ttetion-of 

13 exi~ein9-~ropert±e~7-a~-repor~ed-by-ehe-e~~e~~or~-on-ehe 

14 ab~trae~~-of-e~~e~~meftt-fer-±91e,-p±tt~-e-pereenta~e-of-the 

15 emottnt-~o-deeermined-wh±eh-±~-eqtte±-to-the-pereente~e-by-whieh 

16 the-d±v±dend-a~-determ±ned-for-~he-other-e±a~~-of-~ro~erey-for 

17 ~atttet±on~-e~tab±±~hed-8~-of-aentterY-±7-±978T-ad;tt~~ed-by-ehe 

18 ~rodttet-obeeined-by-mtt±ei~±yin9-~he-~ereentage-de~erm~ned-for 

19 ehat-year-by-ehe-amottne-of-eny-eddie±on~-o~-deietion~-eo 

20 eettte±-~e±tte7-exe±ttdin9-tho~e-~e~tt±e~n~-from-ehe-re~a±ttaeion 

21 of-~x±~~±n9-prope~~ie~,-e~-r~pereed-by-ehe-e~~e~~or~-oft-ehe 

22 eb~erae~~-of-a~~es~men~-for-±9187-±~-ineree~ed-in-aFrfviftg-ot 

23 the-±919-dividend-fer-ehe-oeher-e±a~~-of-propert,~ The 

24 divisor for each class of property shall be the total actual 

25 value of all such property in the state in the preceding year, 

26 as reported by the assessors on the abstracts of assessment 

27 submitted for 1978, plus the amount of value added to said 

28 total actual value by the revaluation of existing properties 

29 in 1979 as equalized by the director of revenue pursuant to 

30 section 441.49. The director shall utilize information 

31 reported on abstracts of assessment submitted pursuant to 

32 section 441.45 in determining such percentage. For valuations 

33 established as of January 1, 1980, and each year thereafter, 

34 the percentage of actual value as equalized by the director of 

35 revenue and finance as provided in section 441.49 at which 
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S.F. H.F. ru 
1 a9ricultural and residential property shall be assessed shall 

2 be calculated in accordance with the methods provided here±ft 

3 ifteladift9-the-l±m±tat±oft-or-±fterease~-±ft-a9r±ett~tttral-aftd 

4 tes±deftt±al-a~~e~~ed-~altte~-to-the-~ereefttage-ifterease-or-the 

5 other-ela~s-o£-~roperty-±£-the-other-elass-±fterea~e~-le~~-thaft 

6 the-ellowable-l±m±t-adjtt~ted-to-±fteltlde-the-ap~f±eeble-aftd 

7 etlrreftt-~eltte~-e~-eqttal±zed-by-the-d±reetor-o£-re~efttte-aftd 

8 r±ftaftee,-exeept-thet-afty in this subsection. However, 

9 references to six percent in this subsection shall be four 

10 percent. 
11 For valuations established as of January 1, 1999, and each 

12 year thereafter, references to six percent in this subsection 

13 shall be three percent. 

14 Sec. 4. APPLICABILITY. 

15 ~. Sections 1 and 2 of this Act apply to the computation 

16 of homestead credits allowed for taxes payable in fiscal years 

17 beginning on or after July 1, 2000. 

18 2. Section 3 of this Act applies retroactively to January 
i 

19 1, 1999, for valuations for property tax established on or 

20 after that date. 

21 EXPLANATION 

22 Under present law, statewide valuations for residential and 

23 agricultural property are limited to an increase from year to 

24 year of 4 percent. This bill reduces this to 3 percent. In 

25 addition, under present law, the valuations have been tied 

26 together so that one will not increase at a faster rate than 

27 the other. This has resulted in residential property being 

28 subject to tax at less than 60 percent of its actual value for 

29 the last four assessment years. 

30 The bill removes the tie between residential and 

31 agricultural valuations and increases the amount of actual 

32 value upon which the homestead credit for residential property 

33 is based by the amount of the increase in statewide 

34 residential values. 

35 The bill applies retroactively to valuations established on 
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H.P. ru , 
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1 or after January 1, 1999, and applies to fiscal years 
2 beginning on or after July 1, 2000, for determining the 
3 adjusted homestead credit amounts. 
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