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A BILL FOR

n Act relating to the rollback provisions for property tax
purposes involving agricultural and residential property and
including an applicability date provision.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 441.21, subsection 4, Code 1999, is .
amended to read as follows:

4. a. For valuations established as of January 1, 1979,
the percentage of actual value at which agricultural and
residential ptoperty'shall be assessed shall be the quotient
of the dividend and divisor as defined in this section. The
dividend for each class of property shall be the dividend as
determined for each class of property for valuations
established as of January 1, 1978, adjusted by the product
obtained by multiplying the percentage determined for that
year by the amount of any additions or deletions to actual
value, excluding those resulting from the revaluation of
existing properties, as reported by the assessors on the
abstracts of assessment for 1978, plus six percent of the
amount so determined. However;-i+f-the-~difference-between~-the
dividend-so-determined-for-either—ctass-of-property-and-the
dividend-for-that-class-of-property-for-vatuations-estabiished

as-of-dJanuary-i1;-1978;-adjusted-by-the-product-obtained-by
muleipiying-the-percentage-determined-for-that-year-by-the
amount-of-any-additions-or-detetions-to-actuai-vaiuney
exciuding-those-resuiting-from-the-revaiuation-of-existing
properties;-as-reported-by-the-assessors-on-the-abstracts-of
assessment-for-19787;-ts-tess-than-six-percent;-the-1979
dividend-for-the-other-citass-of-property-shaii-be-the-dividend
as-determined-for-that-ctass-of-property-for-vainations
estabiished-as-of-January-1t7-19787-adjusted-by-the-product
obtatned-by-muittipiying-the-percentage-determined-for-thae
year-by-the-zmount-of-any-additions-or-detetions-to-actnal
vaine;-exciuding-those-resaiting-from-the-revatnation-of
extsting-properties;—ass-reported-by-the-assessors-on-the
abstracts-of-assessment-for-195787-pius-a-percentage-of-the
amount-so-determined-which-ts~-equai-to-the-percentage-by-which
the-dtvidend-as—determined-for-the-other-ctass-of-property-for
vatuations-estabtished-as-of-danuary-17-1978;-adjusted-by-the
product-obtained-by-muitipiying-the-percentage-determined-for '
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hat-year-by-the-amount-of-any-additions-or-detettons-to e

sctuat-vaituey-exectuding-those-resuiting-from-the-revaiuhtion
of-exrsting-properties;-as-reported-by-the-aasessors-on-the
abstracts—of—assessment—for-i9?87—is—increased-in-artiving—ae"’
the-1979-dividend-for-the-other-cltass-of-propereyy The
divisor for each class of property shall be the total actual
value of all such property in the state in the preceding year,
as reported by the assessors on the abstracts of assessment
submitted for 1978, plus the amount of value added to said
total actual value by the revaluation of existing properties
in 1979 as equalized by the director of revenue pursuant to
section 441.49. The director shall utilize information
reported on abstracts of assessment submitted pursuant to
section 441.45 in determining such percentage. For valuations
established as of January 1, 1980, and each year thereafter,
the percentage of actual value as equalized by the director of
revenue and finance as provided in section 441.49 at which
agricultural and residential property shall be assessed shall
be calculated in accordance with the methods provided herein
tnctuding-the-timitation-of-itncreases-in-agricutturat-and
residenttat-assessed-vatues-to-the-percentage-increase-of-the
other-ciass-of-property-if-the-other-ctass-increases-iess-than
the-atiowabie-timit-adjusted-to-inciude-the-appticabie-and
current-vatues—-as-equatized-by-the-director-of-revenue-and
£inanee in this subsection, except that any references to six

percent in this subsection shall be four percent.'
b. For valuations established as of January 1, 1999, and

each year thereafter, the percentage of actual value, as

equalized by the director of revenue and finance as provided

in section 441.49, at which residential property shall be

assessed shall not be less than fifty-six and four hundred

seventy-nine thousandths percent. If the percentage of actual

value of residential property as calculated in accordance with

paragraph "a" is less than fifty-six and four hundred seventy-

nine thousandths percent, the director of revenue and finance
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shall increase the percentaqe to fifty-six and four hundred

seventy-nine thousandths percent. For purposes of determining

valuations in the assessment year beginning January 1, 2000,

and for each subsequent assessment year, the actual percentage

for the prior year as determined under paragraph "a" before

adjustment under this paraqraph, if necessary, shall be the

percentage used in making the calculation of the dividend for

that assessment year.
Sec. 2. APPLICABILITY. This Act applies to assessment
years beginning on or after January 1, 1999.
EXPLANATION
The bill eliminates the tie between agricultural and

residential property which limits the increase in the
percentage of assessed value for one class of property to the
increase in the other.

The bill limits the percentage of actual value that
residential property may be rolled back to 56.479 percent
beginning with the assessment year beginning January 1, 1999,
which is the approximate rollback for the 1998 assessment
year.
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