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A BILL FOR 

1 n Act relating to the rollback provisions for property tax 

2 purposes involving agricultural and residential property and 
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S.F. 

1 Section 1. Section 441.21, subsection 4, Code 1999, is 

2 amended to read as follows: 

3 4. a. For valuations established as of January 1, 1979, 

4 the percentage of actual value at which agricultural and 

5 residential property shall be assessed shall be the quotient 

6 of the dividend and divisor as defined in this section. The 

7 dividend for each class of property shall be the dividend as 

8 determined for each class of property for valuations 

9 established as of January 1, 1978, adjusted by the product 

10 obtained by multiplying the percentage determined for that 

11 year by the amount of any additions or deletions to actual 

12 value, excluding those resulting from the revaluation of 

13 existing properties, as reported by the assessors on the 

14 abstracts of assessment for 1978, plus six percent of the 

15 amount so determined. Howeve~7-±£-the-d±f£e~enee-between-the 

16 d±v+deftd-so-dete~m±fted-£o~-e±the~-e~ass-o£-p~ope~ty-aftd-the 

17 div±dend-£or-thet-elass-o£-p~ope~ty-£o~-.alttatioft~-e~tab~±~he~ 

18 es-o£-aantla~y-l7-l9~87-ad;tlsted-by-the-p~odttet-obtaifted-by 

19 mtt~tiplyift~-the-pe~eefttage-determifted-fo~-that-yea~-by-the 

20 emotlnt-o£-any-additions-o~-de~et±ofts-to-aetttal-.a~tte7 

21 exe~tld±n9-eho~e-~estl~tin9-£rom-the-~e~aittat±on-o£-existift9 

22 propertieS7-as-~eported-by-the-assessors-oft-the-ebstraets-oE 

23 essessmeftt-£or-~9~87-±s-less-then-six-pereeftt7-the-±9~9 

24 dividend-£or-the-othe~-eless-o£-property-sheii-be-the-d±yideft~ 

25 as-determined-for-that-eiass-of-property-ior-veittatioft~ 

26 eseab±ished-as-o£-~anttary-17-i9787-ad;ttsted-by-the-~~ttet 

27 obteined-by-mttitip11ift9-t~e-pereentage-determined-for-that 

28 year-by-the-amotln~-of-aft1-additions-or-de±et±ons-~o-aetttal 

29 ve±tl~7-exe±tldi~9-those-resttitin9-£rom-the-~eva±ttation-of 

30 existin9-prope~ties7-as-reported-by-the-assesso~s-on-the 

31 abstraets-o£-assessment-fo~-i9187-pitts-a-pereefttage-o£-the 

32 amotlnt-so-dete~m+ned-whieh-is-eqtlal-to-ehe-pe~eentage-by-whieh 

33 the-divideftd-as-deeermined-£or-the-other-e18s~-o£-prope~ty-£or 

34 v8ttlat±ons-est8btished-a~-o£-a8nttarY-±7-191S7-ad;tl~ted-by-the 

35 prodtl~t-obta±ned-by-mttlt±piyin~-the-pe~eentage-determ±ned-£o~ 
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2 eetnei-~eine7-exet~di~g-those-res~iti~q-£~om-the-r~ai~~t~o~ 

3 of-e~~st±ng-properties7-es-~eported-br-the-essessors-on-the 

4 ahstreets-of-essessment-for-i91a7-is-inereesed-in-er~~.*ft~-e~ 
5 the-i9~9-di~idend-for-the-other-e!ess-of-prope~t1~ The 

6 divisor for each class of property shall be the total actual 

7 value of all such property in the state in the preceding year, 

8 as reported by the assessors on the abstracts of assessment 

g submitted tor 1978, plus the amount ot value added to said 

10 total actual value by the revaluation of existing properties 

11 in 1979 as equali%cd by the director of revenue pursuant to 

12 section 441.49. The director shall utilize information 

13 reported on abstracts of assessment submitted pursuant to 

14 section 441.45 in determining such percentage. For valuations 

15 established as of January 1, 1980, and each year thereafter, 

16 the percentage of actual value as equalized by the director of 

17 revenue and finance as provided in section 441.49 at which 

18 agricultural and residential property shall be assessed shall 

19 be calculated in accordance with the methods provided herein 

20 ineindi~g-the-limitetio~-of-inereeses-in-eg~ie~lt~ral-and 

21 re~identiet-esses~ed-~eitles-to-the-pereentege-i~erease-of-the 

22 other-etess-of-proper~y-if-the-other-eiess-inereases-tess-tha~ 

23 the-ettowabie-t*mit-ad;tlsted-to-inet~de-the-epptieebie-end 

24 enrrent-~eitles-es-e~tlati~ed-by-the-direeto~-of-re~entl~-~~d 

25 finaftee in 

26 percent in 

27 b. For 

28 each year 

29 equalized 

this subsection, except that any references to six 

this subsection shall be four percent. 

valuations established as of January 1, 1999, and 

thereafter, the percentage of actual value, as 

by the director of revenue and finance as provided 

30 in section 441.49, at which residential property shall be 

31 assessed shall not be less than fifty-six and four hundred 

32 seventy-nine thousandths percent. If the percentage of actual 

33 value of residential property as calculated in accordance with 

34 paragraph "a" is less than fifty-six and four hundred seventy-

35 nine thousandths percent, the director of revenue and finance 
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1 shall increase the percentage to fifty-six and four hundred 

2 seventy-nine thousandths percent. For purposes of determining 

3 valuations in the assessment year beginning January 1, 2000, 

4 and for each subsequent assessment year, the actual percentage 

5 for .J:.he pr lor yea r as determined under paragraph "a II before 

6 adjustment under this paragraph, if necessary, shall be the 

7 percentage used in making the calculation of the dividend for 

8 that assessment year. 

9 Sec. 2. APPLICABILITY. This Act applies to assessment 

10 years beginning on or after January 1, 1999. 
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EXPLANATION 

The bill eliminates the tie between agricultural and 

residential property which limits the increase in t'he 

percentage of assessed value for one class of property to the 

increase in the other. 

The bill limits the percentage of actual value that 

residential property may be rolled back to 56.479 percent 

beginning with the assessment year beginning January 1, 1999, 

which is the approximate rollback for the 1998 assessment 

year. 
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