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process from the sales and use taxes. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 422.45, Code 1999, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 55. The gross receipts from the sale of 

4 argon gas to be used in the manufacturing process. 

5 ~ EXPLANATION 

6 X~R§~i~empts from the sales and use taxes the sale of 

7 a~~oft ~~sil~-le used in the manufacturing process. 
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A Bill FOR 

1 An Act exempting the-9al~ of argon and similar gases used in the 

2 i manufacturing process from the sales a~d use taxes¥ providing 
3 . limited refunds, and including effective and retroactive 

4 : applicability date provisions. 
5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. R.F. ----

1 Section 1. Section 422.45, Code 1999, is amended by adding 

2 the following new subsection: 
3 NEW SUBSECTION. 55. The gross receipts from the sale of 
4 argon and other similar gases to be used in the manufacturing 

5 process. 
6 Sec. 2. REFUNDS. Refunds of taxes, interest, or penalties 

7 which arise from claims resulting from the enactment of 
8 section 422.45, subsection 55, in this Act, for sales 
9 occurring between January 1, 1991, and the effective date of 

10 this Act, shall be limited to twenty-five thousand dollars in 
11 the aggregate and shall not be allowed unless refund claims 
12 are filed prior to October 1, 1999, notwithstanding any other 

13 provision of law. If the amount of claims totals more than 
14 twenty-five thousand dollars in the aggregate, the department 
15 of revenue and finance shall prorate the twenty-five thousand 
16 dollars among all claimants in relation to the amounts of the 
17 claimants' valid claims. 
18 Sec. 3. EFFECTIVE DATE AND RETROACTIVE APPLICABILITY 
19 PROVISION. This Act, being deemed of immediate importance, 
20 takes effect upon enactment and applies retroactively to 

21 January 1, 1991. 

22 EXPLANATION 
23 The bill exempts from the sales and use taxes the sale of 
24 argon and similar gases to be used in the manufacturing 
25 process. 
26 The bill applies retroactively to January 1, 1991, for 
27 sales occurring between that date and the effective date of 
28 the bill. The bill provides for a limit on the refunds as a 

29 result of the retroactivity of the bill of $25,000. If 
30 refunds exceed that amount, each refund will be prorated. 
31 The bill takes effect upon enactment. 
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A fiscal note [or House File 418 is hereby submitted pursuant to Joint Rule 17. 
Data used in devc-;'oping this fiscal note i5 available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

House File 418 exempls from the s~les and use taxes the sale of argon and 
similar gases to be used in the manufacturing process. 

ASSlIMPTIONS 

1. Argon gas 1S the only gas covered by the provi~;ons of HF 418, becau;e of 
the existing exemption for other gases wh;ch are consumed In the 
manufacturing process. 

2. Iowa manufacturers consume between 0.10% and 0.15% of the national tot.al 
of argon gas. 

3. Nationwide consumption of argon gas is approximately 16.9 bill=on cubic 
feet annually, of which approximately 75.0% is used in the manufacturing 
process. 

4. The cost per cubic foot of argon gas 18 approximately $2.50. 

5. The Bill is retroactive to January 1, 1991, and contains a maXImum $25,000 
cap on refunds. 

FISCAL EFFECT 

House File 418 1S expected to 
revenue by $1.8 million annually 
$25,000 allocated in the Bill for 
provision. 

SOURCJ 

reduce State General 
beginning in FY 2000. 
r€fundcl.aims arising 

Fund sales and use tax 
The estimate includes 

from the retroactivIty 

u.s. Census Bureau, Census of Manufacturing 

(LSB 160Shv, LCS) 

FILED MARCH 2, 1999 BY DENNIS PROUTY, FISCAL DIRECTOR 
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AN ACT 

EXEMPTING THE SALE OF ARGON ,'NO SIMILAR GASES USED ~N THE MANO

FACTVRI:-;G ?;{OCESS FROM THE SA:.ES AND US:: ':'AXES, PROV:DING 

LI.'IrTED REFUNDS. AND INCLUDI~'G EFFECTIVE AND RETROACTIVE 

APPLICABILlTY DATE PROVISIONS. 

BE'IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 422.45. Code 1939, is amended by addi~q 

the fol!owing new subsection: 

~~~,SUBSECTION. 55. The gross receipts from the sale of 

argon and other similar gases to be used in the manufacturing 

process. 

Sec. 2. REfUNDS. Refunds of taxes, interest, or penalties 

which ar~5e from cLaims resu:ting from the enactment of 

section 422,45. subsecticn 55. i~ this Act, for sales 

occurring between ~anuary 1. 1991, and the effective date of 

this Act, shall be limited to twenty-five thousand dollars in 

the aggreoate and sha!l not be a!lowed Jnless refund claims 

are filed prior to October 1. 1999. notwithstanding any other 

provis.ion of law. If the amount of claims totals more ~han 

twenty-five thousand dollars in the aggregate, the depart~ent 

of revenue and fi~a~ce shall prorate ~~e twe~ty-five thousand 

dollars among all claimants in reiation to the amounts of the 

ciaimants' valid c~ai~s. 

Sec. 3. EFF~C~:VE DATE AND ~~TROACTIVE APPLICABILITY 

PROV:SION. This Act, being deemed of immediate importance, 

• • 
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takes effect upon enactment and applies retroactively to 
January I, 1991. 

RON J. CORBETT 

Speaker of the House 
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President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 418, Seventy-eighth General Assembly. 
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