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A BILL FOR 

1 An Act relating to the authorization requirements for psychiatric 

2 medical institutions for children and providing an effective 

3 date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 135H.6, subsections 4, 5,'6, 7, and 8, 

2 Code 1999, are amended to read as follows: 

3 4. The applicant has been awarded a certificate of need 

4 pursuant to chapter 135, unless exempt as provided in this 

5 section. 

6 5. The department of human services has submitted written 

7 approval of the application based on the department of human 

8 services' determination of need. The department of human 

9 services shall identify the location and number of children in 

10 the state who require the services of a psychiatric medical 

11 institution for children. Approval of an application shall be 

12 based upon the location of the proposed psychiatric 

13 institution relative to the need for services identified by 

14 the department of human services and an analysis of the 

15 applicant's ability to provide services and support consistent 

16 with requirements under chapter 232, particularly regarding 

17 community-based treatment. If the proposed psychiatric 

18 institution is not freestanding from a facility licensed under 

19 chapter 135B or 135C, approval under this subsection shall not 

20 be given unless the department of human services certifies 

21 that the proposed psychiatric institution is capable of 

22 providing a resident with a living environment similar to the 

23 living environment provided by a licensee which is 

24 freestanding from a facility licensed under chapter 1358 or 

25 135C. Unless a psychiatric institution was accredited to 

26 provide psychiatric services by the joint commission on the 

27 accreditation of health care organizations under the 

28 commission's consolidated standards for residential settings 

29 prior to June 1, 1989, the department of human services shall 

30 not approve an application for a license under this chapter 

31 until the federal health care financing administration has 

32 approved a state Title XIX plan amendment to include coverage 

33 of services in a psychiatric medical institution for children. 

34 ~ft-8dditioft,-e±t"e~-o£-t"e-£oiiow±ftg-eoftd±t±ofts-m~st-be-met~ 

35 8. 6. The department of human services shall not give 
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1 approval to an application which would cause the total number 

2 of beds licensed under this chapter for services reimbursed by 

3 the medica] assistance program under chapter 249A to exceed 

4 ehr~~ four hundred ~ixey thirty beds,-exe~~~-a~-~re~ided-~~ 

5 para9raph-llbll-a~d-para9ra~n-llell,-w±eh-~oe-mer~-~nan-enr~~ 

6 htt~dr~d-e£-~ne-b~d~-±±e~~~ed-tt~der-enape~r-z31-b~£ore-~a~ttary 

7 ~,-±9a9,-a~d-ne~-more-~na~-~ixty-o£-eh~-bed~-±ie~~~ed-tt~der 

8 ehap~er-z31-on-or-a£~er-aa~ttary-±,-±9a9. 

9 b.--pne-d~par~men~-o£-nttman-~er~ie~~-~na±±-no~-9i~e 

10 appro~a±-eo-a~-app±iea~ie~-wh~en-wott±d-eatt~~-~he-eoea±-nttmber 

11 o£-b~d~-±iee~$~d-ttnder-en±~-enap~~r-a£eer-attne-39,-±999,-wnien 

12 ~p~eia±iz~-in-p~o~±d±n9-~ttb~~a~ee-abtt~~-ereatment-to-eh±±dr~n 

13 eo-exe~~d-~~~e~ey-bed~. 

14 I e. 7. Pne In addition to the beds authorized under 

15 subsection 6, the department of human services may establish 

16 not more than thirty beds licensed under this chapter at the 

17 state mental health institute at Independence. The beds shall 

18 be exempt from the certificate of need requirement under 

19 subsection 4. 

20 6. 8. The department of human services may give approval 

21 to conversion of beds $peeia±i~in9-in-~ttb~tanee-abtt~e 

22 er~atme~e-~r~v±ott~iy approved under subsection 5£, par~9rapn 
23 Abll , to beds which are ~O~ specialized a$-re£~reneed-in 

24 ~ttb~ee~ien-5,-para9rapn-llall to provide substance abuse 

25 treatment. Bed~-eon~er~ed-ttnd~r-~n±~-~ttb~ee~±on-~na±±-be-in 

26 add±~io~-to-ehe-nttmber-o£-b~d~-att~neri~ed-ttnder-sttbseetion-5, 

27 para9raph-ll~ll. However, the total number of beds approved 

28 ~nder subsection 5 6 and this subsection shall not exceed four 

29 hundred thirty. Conversion of beds under this subsection 

30 shall not require a revision of the certificate of need issued 

31 for the psychiatric institution making the conversion. 

32 1. 9. The proposed psychiatric institution is ur.der the 

33 direction of an agency which has operated a facility licensed 

34 under section 237.3, subsection 2, paragraph "a", as a 

35 comprehensive residential facility for children for three 
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1 years or of an agency which has operated a facility for three 

2 years providing psychiatric services exclusively to children 

3 or adolescents and the facility meets or exceeds requirements 

4 for licensure under section 237.3, subsection 2, paragraph 

5 "a", as a comprehensive residential facility for children. 

6 a~ 10. A-p~yeh±a~r±e-±"~t±~tt~±o"-i±ee"~ed-pr±or-~o-aa"ttary 

7 1,-19967-may-exeeed-~he-"ttmber-o£-bed~-att~hor±zed-tt"der 

8 ~ttb~eet±o"~-5-a"d-6-±£-~he-exee~~-bed~-are-tt~ed If an 

9 applicant for a license under this chapter is applying for 

10 licensure for beds to provide services funded from a source 

11 other than the medical assistance program under chapter 249A~ 

12 No~w±~h~~a"d±"g, notwithstanding subsections 4, 5, and 6, the 

13 provision of services using ~tleh-exees~ those beds does not 

14 require a certificate of need or a review by the department of 

15 human services, and the limitation on beds under subsection 6 

16 is not applicable. 

17 Sec. 2. EFFECTIVE DATE. This Act, being deemed of 

18 immediate importance, takes effect upon enactment. 

19 EXPLANATION 

20 This bill relates to the authorization requirements for 

21 psychiatric medical institutions for children (PMICs) which 

22 are licensed by the department of inspections and appeals. 

23 The bill amends various subsections of Code section l35H.6, 

24 relating to inspection and conditions for issuance of PMIC 

25 licenses. Current law requires approval of a license 

26 application be given by the department of human services based 

27 upon the department's determination of need. The number of 

28 beds which may be approved is limited to 360 general beds and 

29 70 beds specialized in substance abuse treatment. The bill 

30 combines these two categories into a general limitation of 430 

31 beds which are reimbursed by medical assistance (Medicaid). 

32 The department of human services is authorized to approve 

33 conve~sion of general PMIC beds to substance abuse specialized 

34 beds within the general limitation. 

35 The bill clarifies that the 30 beds the department of human 
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1 JerVices is authorized to establish at the state mental health 

2 institute at Independence are in addition to the other 430 

3 beds. 

4 Current law permits PMICs licensed prior to January 1, 

5 ~996, to add additional licensed beds without convliance with 

6 dertain requirements, provided the additional beds are not 

7 reimbursed under medical assistance. The bill removes the 

8 January 1, 1996, date requirement to allow additionai beds to 

9 be licensed. 

10 The bill takes effect upon enactment. 
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