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An Act relating to the workforce development fund account and
fees paid by community colleges and generated by the funding
of new jobs training programs.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Sect iSYAY@section 15.251, subsection 2, Code 1999, is
amended to read as follows:

2. The department may charge, within thirty days following
the sale of certificates under chapter 260E, the board of
directors of the merged area a fee of up to one percent of the
gross sale amount of the certificates issued. The amount of
this fee shall be deposited inte and allowed to accumulate in

a job training fund created in the department and-may-be-used
by-the-department-to-cover-the-costs-of-management-of-chapter
260E-and-to-support-other-effortas-by-the-community-coliieges
related-to-providing-produetivity-and-quatity-enhancement
training. Punds At the end of each fiscal year, all funds

deposited under this subsection into the job training fund
during & the fiscal year which-are-not-expended-by-the
department-in-that-£fiscai-year-are-avaiiabte-for-use-by-the
department-under-this-subsection-for-subsequent-£iscat-years
shall be transferred to the workforce development fund account

established in section 15.342A.

Sec. 2. Section 15.342A, Code 1999, is amended to read as
follows:

15.342A WORKFORCE DEVELOPMENT FUND ACCOUNT.

A workforce development fund account is established in the
office of the treasurer of state under the control of the
department. The account shall receive funds pursuant to
section 422.16A up to a maximum of ten million dollars per
year. The account shall also receive funds pursuant to

section 15.251 with no dollar limitation.

Sec. 3. Section 15.343, subsection 2, Code 1999, is
amended by adding the following new paragraph:

NEW PARAGRAPH. e. To cover the costs of the
administration of workforce development programs and services

available through the department. A portion of these funds
may be used to support efforts by the community colleges to
provide workforce services to Iowa employers.

EXPLANATION
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This bill provides that fees received by the department of
economic development from community colleges generated through
the sale of certificates to fund new jobs training programs
under Code chapter 260E are to be deposited and accumulate in
the department's job training fund and then transferred at the
end of the fiscal year to the workforce development fund
account. The bill provides that moneys in the workforce
development fund account can be used to cover costs of the
administration of workforce development programs and to
support efforts by the community colleges to provide workforce

services to Iowa employers.
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, TO: General Assembly '
FROM: Kim Statler, IDED Legislative Liaison
DATE: November 30, 1998
- RE: 260E Administration Funds

Currently, IDED bills the community colleges for one percent of a bond issuance
after a 260E job-training project is finalized. The one percent funds are then
accumulated in an account at the department. The General Assembly
appropriates an amount each year that can be drawn from the one percent funds
to be used to cover IDED administrative costs associated with the 260E program.
A portion of these funds have also been appropriated to support the Governor's
Target Alliance program in the lowa Workforce Development department.
Excesses above the appropriated amount have been used, as authorized by the
code, for purposes of enhancing the community colleges ability to serve lowa
business and industry in the training area.

In order to better streamline the total administration dollars for workforce
development programs, IDED will be requesting that the one percent funds be
allowed to accumulate during the year and then be transferred to the Workforce
Development Fund. A portion of the one percent funds will be used for workforce
program administration. The remainder of the one percent will used to continue
enhancing the capacity of the community colleges and will be available to the
existing programs in the workforce development fund.
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A BILL FOR

An Act relating to the workforce development fund account and
fees paid by community colleges and generated by the funding
of new jobs training programs.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. ______ H.F. 337

Section 1. Section 15.251, subsection 2, Code 1999, is
amended to read as follows:

2. The department may charge, within thirty days following
the sale of certificates under chapter 260E, the board of
directors of the merged area a fee of up to one percent of the
gross sale amount of the certificates issued. The amount of
this fee shall be deposited tnte and allowed to accumulate in

a job training fund created in the department and-may-be-used
bymthe—depd:tmcnt"tc-covcr-the~casts~0€~maﬁagement—oﬁ-chapter
260E-and-to—support-other-efforts-by-the-community-cotieges
reiated-to-providing-produetivity-and-quatity-enhancement
treatning. Punds At the end of each fiscal year, all funds

deposited under this subsection into the job training fund
during a the fiscal year which-are—-not-expended-by-the
department-in-that-fiscat-year-are-avaitabie-for-use-by-the
deparement-under-this-subsection-for-subsequent-fiscai-years
shall be transferred to the workforce development fund account

established in section 15.342A.

Sec. 2. Section 15.342A, Code 1999, is amended to read as
follows:

15.342A WORKFORCE DEVELOPMENT FUND ACCOUNT.

A workforce development fund account is established in the

office of the treasurer of state under the control of the
department. The account shall receive funds pursuant to
section 422.16A up to a maximum of ten million dollars per
year. The account shall also receive funds pursuant to

section 15.251 with no dollar limitation.

Sec. 3. Section 15.343, subsection 2, Code 1999, is
amended by adding the following new paragraph:

NEW PARAGRAPH. e. To cover the costs of the
administration of workforce development programs and services

available through the department. A portion of these funds
may be used to support efforts by the community colleges to
provide workforce services to Iowa employers.

EXPLANATION
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' This bill provides that fees received by the department of
economic development from community colleges generated through
the sale of certificates to fund new jobs training programs
under Code chapter 260E are to be deposited and accumulate in
the department's job training fund and then transferred at the
end of the fiscal year to the workforce development fund
account. The bill provides that moneys in the workforce
development fund account can be used to cover costs of the
administration of workforce development programs and to
support efforts by the community colleges to provide workforce
services to Iowa employers.
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AN ACT
RELATING ™0 THE WORKFORCE DLVILCPMENT FUND ACCCUNT AND FEES
FAID BY COMMUNKITY COLLEGES AND GENKERATED BY THE FUNDING OF
NEW JOBS TRAINING PRCGRAMS.

BE [T ENACTED BY THE GEZINERAL ASSEMBLY OF TEE STATE OF ICWA:

Section 1. Section 15.251, subsection 2, Code 1999, is
amended to read as follows:

2. The department may charge, within thirty days foilowing
tne sale of certificates under chapter 260E, the board of
Girectors of the merged area a fee of up to one percent of the
gross sale amount of the certificates issued. The amount of

this fee shall be deposited imes and allowed to accumulate in

a jcb training fund created in the deparimen: ané-may-pe-used
py-=ae-department-to-cover—che-costa-sf-management-of-chapter
26PE-anéd-to-supporst-other—efforte-by-the-community-cotzeges
retated-=o-providing-preductivity-and-quarity-enharcement

rreining. Punds A: the end of each fiscal year, all funds

deposited under this subsection into the Zob training fund
during & the fiscal year whicn-are-not-expended-by-=he
department-in-that-fiscal-year-are-avariapie-for-use-py~-the
cdepartment-nader-rns2--subsection-for-subsequens~£fiscat-years

shail be transferred to the workforce deve.coment fund account

estanlished in section 15.342A.
Sec. 2. Section 15.342A, Code 1399, is amended to read as

follows:
15.342A WCRKFORCE DEVELQPMZINT FUND ACCOUNT.
A workforce development fund account is established in the

i
office of the treasurer of state unéer the ccnirel cf th

]

department. The account 3hall resceive funds pursaant to
section 422..6A up to a maximum of ten rillion dollars per

year. The acccunt shall alsd receiva funds pursuant_ %o

Ecuse Ti.e 237, p. 2

gsecticn 13.2 with nc doliar limitaticn.

51

Sec. 3. Section 15.343, subsection 2, Ccde 1999, s
amended by adding the following new caragraph:

NEW PARAGRAPH. e. To cover the costs 27 the
administration of workicrce develcpment programs and services
availabie thrcugh the department. A portion of these funds
may be used to support efforts by the community colleges to
provide workforce services to lIowa employers.,

BRENT SIEGRIST
Speaker of the Housge

MARY E. KRAMER
President of the Senate
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