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S.F. R.F. 

~a babl •• ue 
1 Secti~~ection 15.251, subsection 2, Code 1999, is 

.--~ 

2 amended to read as follows: 

3 2. The department may charge, within thirty days following 

4 the sale of certificates under chapter 260E, the board of 

5 directors of the merged area a fee of up to one percent of the 

6 gross sale amount of the certificates issued. The amount of 

7 this fee shall be deposited i"~o and allowed to accumulate in 

8 a job training fund created in the department a"d-may-be-~eed 

9 by-~he-depar~meft~-~o-eo~er-~he-eos~e-o£-maftagemeft~-o£-ehap~er 

10 %6eE-aftd-to-e~ppor~-o~her-e££orte-by-~he-eomm~fti~y-eoiiegee 

11 reia~ed-~o-pro~idiftg-prod~e~±~ity-aftd-q~aii~y-efthafteemeft~ 

12 traiftiftg. P~ftde At the end of each fiscal year, all funds 

13 deposited under this subsection into the job training fund 

14 during a the fiscal year whieh-are-fto~-expeftded-by-~he 

15 depar~meft~-ift-~ha~-£±eeai-ye8r-are-8~8iiabie-£or-~se-by-~he 

16 depar~meft~-ttftder-~hie-ettbeee~ioft-£or-ettbeeqtteft~-£iee8i-years 

17 shall be transferred to the workforce development fund account 

18 established in section l5.342A. 

19 Sec. 2. Section l5.342A, Code 1999, is amended to read as 

20 follows: 

21 15.342A WORKFORCE DEVELOPMENT FUND ACCOUNT. 

22 A workforce development fund account is established in the 

23 office of the treasurer of state under the control of the 

24 department. The account shall receive funds pursuant to 

25 section 422.l6A up to a maximum of ten million dollars per 

26 year. The account shall also receive funds pursuant to 

27 section 15.251 with no dollar limitation. 

28 Sec. 3. Section 15.343, subsection 2, Code 1999, is 

29 amended by adding the following new paragraph: 

30 NEW PARAGRAPH. e. To cover the costs of the 

31 administration of workforce development programs and services 

32 available through the department. A portion of these funds 

33 may be used to support efforts by the community colleges to 

34 provide workforce services to Iowa employers. 

35 EXPLANATION 
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S.F. H.F. ----

1 This bill provides that fees received by the department of 

2 economic development from community colleges generated through 

3 the sale of certificates to fund new jobs training programs 

4 under Code chapter 260E are to be deposited and accumulate in 

5 the department's job training fund and then transferred at the 

6 end of the fiscal year to the workforce development fund 

7 account. The bill provides that moneys in the workforce 

8 development fund account can be used to cover costs of the 

9 administration of workforce development programs and to 

10 support efforts by the community colleges to provide workforce 
11 services to Iowa employers. 
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TO: General Assembly 
FROM: Kim Statler, IDEO Legislative Liaison 
DATE: November 30, 1998 
RE: 260E Administration Funds 

Currently, IDEO bills the community colleges for one percent of a bond issuance 
after a 260E job-training project is finalized. The one percent funds are then 
accumulated in an account at the department. The General Assembly 
appropriates an amount each year that can be drawn from the one percent funds 
to be used to cover IDEO administrative costs associated with the 260E program. 
A portion of these funds have also been appropriated to support the Governor's 
Target Alliance program in the Iowa Workforce Development department. 
Excesses above the appropriated amount have been used, as authorized by the 
code, for purposes of enhancing the community colleges ability to serve Iowa 
business and industry in the training area. 

In order to better streamline the total administration dollars for workforce 
development programs, IDEO will be requesting that the one percent funds be 
allowed to accumulate during the year and then be transferred to the Workforce 
Development Fund. A portion of the one percent funds will be used for workforce 
program administration. The remainder of the one percent will used to continue 
enhancing the capacity of the community colleges and will be available to the 
existing programs in the workforce development fund. 
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S.F. ____ H.F. 

1 Section 1. Section 15.251, subsection 2, Code 1999, is 

2 amended to read as follows: 

3 2. The department may charge, within thirty days following 

4 the sale of certificates under chapter 260E, the board of 

5 directors of the merged area a fee of up to one percent of the 

6 gross sale amount of the certificates issued. The amount of 

7 this fee shall be deposited in~o and allowed to accumulate in 

8 a job training fund created in the department and-may-ee-~~ed 

9 ey-~he-depa~~~ent-te-eov~r-t~e-eOS~8-of-~&~agement-ef-~~apter 

10 ~6eB-and-to-s~ppo~~-ot~er-ef£o~~s-ey-t~e-eomm~n~~y-eo%ieges 

11 reia~ed-~o-providing-prod~etivi~y-and-~~aiity-en~aneemen~ 

12 ~rain~ng. P~nds At the end of each fiscal year, all funds 

13 deposited under this subsection into the job training fund 

14 during a the fiscal year wh±e~-are-no~-expended-ey-~~e 

15 depar~ment-±n-~ha~-f±seai-year-are-avaiiae%e-for-~~e-by-~fte 

16 depar~ment-~nder-~~±s-s~bseet±on-for-s~b~eq~en~-f±seai-years 

17 shall be transferred to the workforce development fund account 

18 established in section 15.342A. 

19 Sec. 2. Section 15.342A, Code 1999, is amended to read as 

20 follows: 

21 15.342A WORKFORCE DEVELOPMENT FUND ACCOUNT. 

22 A workforce development fund account is established in the 

23 office of the treasurer of state under the control of the 

24 department. The account shall receive funds pursuant to 

25 section 422.l6A up to a maximum of ten million dollars per 

26 year. The account shall also receive funds pursuant to 

27 section 15.251 with no dollar limitation. 

28 Sec. 3. Section 15.343, subsection 2, Code 1999, is 

29 amended by adding the following new paragraph: 

30 NEW PARAGRAPH. e. To cover the costs of the 

31 administration of workforce development programs and services 

32 available through the department. A portion of these funds 

33 may be used to support efforts by the community colleges to 

34 provide workforce services to Iowa employers. 

35 EXPLANATION 
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S.F. H.F. 337 

1 This bill provides that fees received by the department of 
! 

2 economic development from community colleges generated through 

3 the sale of certificates to fund new jobs training programs 

4 under Code chapter 260E are to be deposited and accumulate in 

5 the department's job training fund and then transferred at the 

6 end of the fiscal year to the workforce development fund 

7 account. The bill provides that moneys in the workforce 

8 development fund account can be used to cover costs of the 

9 administration of workforce development programs and to 

10 support efforts by the community colleges to provide workforce 
11 services to Iowa employers. 
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'. 
aoeSE ?!LE 337 

AN AC'l' 

RELAT !NG TO TEE WORKFORCE ;)E'J::r.CPME:-lT FUND ACCOUNT AND FEES 

'?A:,;) BY COMM~!::'Y COLLEGES AND GEKE;RATED BY THE F:JN;)ING OF 

NEW JOBS TRAINING PROGRAMS. 

BE :r ENAC:'EO BY TEE GENE~ ASSEMBLY OF ~BE STATE OF IOWA: 

section 1. Section 15.251, subsection 2, Code 1999, is 

amended to read as follows: 

.' 2. The department may charge. within thirty days foilowing 

the sale of certif~cates under chapter 260E, the board of 

directors of the merged area a fee of up to one percent of the 

gross sale amount of the certlficates issued. T~e amount of 

thi3 feO! sha:l be depo!;:ted ~,.,eo !'.OJ.d al !""'ed to aCCU::lulace in 

a jeb t!a:~ing fund c,eated in the depa~tmen: ene-May-oe-ttsea 

~y-~~O!·-de~artment-to-eoye~-~he-eosts-o€-mene~"ment-of-e~apte~ 

?6eri-ene-to-sttpport-othe~-e€fo~ts-by-t~e-eo~m~n~ty-eoiiegO!s 

~e~8tee-~e-p~ey~d~~~-p~odtte~~~it7-~nd-qttei:t7-enhe~ee~,,~t 

~~e~nin9. P~nds A~ the end of each ~iscal year, all :unds 

depos1ted under this subsec~ion into the ~ob training fund 

during a .:nf!. :iscal year "hieh-8:,e-"o"-e"!'l~~ded-by-'!he 

dep8rt~en'!-in-that-fisee.-year-er"-8yaiia~~e-!or-~se-~y-the 

~ep8rt~ent-~"der-~his'-5ttbsee~io"-for-sttb~e~tte"t-!iseei-7ee~s 

sha.~~ be~~~ferred to the ',%rkf:nce deve~cJrr,ent [ul:d account 

est~o:~shed in section lS.342A. 

Sec. 2. Section lS.342A. Code L399. is amended to read as 

follows! 

15.342A WCRKrORCE DEVE~O?~~ST fOND ACCOUNT. 

A workforce development f~nd account is established in ~he 

office of the t~easurer ot state unde~ t~e ccn:~cl cf ~he 

depar~~ent. ~he account shall !Ecei?e ~unds purs~ant to 

sect~"n 422.:6A ~p to a max~mun of ten =i1:ion dolla:s per 

year.. The acccur.t shal: .a_~§..;>_~.~~.~v,,= fU:,!QS p\,:,;s'Jant t.:) 

• 

. -'" 

• 
Ec~se ?i~e 337, p. 2 

section :5.251 w~~h ~c doliar li~itat~cn. 

Sec. 3. Section 15.343, subsection 2, Ccde 1999, ~s 

~~ended ~y adding the following new paragraph: 

~E~ PAi<AGRAP!i, e. To cover tt'.e costs c= t::e 

administration of work~crce devel~pment prograns and services 

availab~e thrcugh the depart~ent. A porticn of these funds 

may be used to 5uppor~ ef.:"rts by the community col:eges to 

provide workforce 5e!V~Ces to Iowa employers. 

BRENT S:EGR:ST 

Speaker of the Eouse 

!-IAR Y E. KRAMER 

President of ~he Senate 

I hereby certify :hat this bi"l originated cn the House and 

~s k~cwn as Eouse FiLe 33/, Seventy-eighth Ge~eral Assemb~y. 
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ELIZABETH ISAACSON 

Chief Clerk of the House 
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