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1 An Act relating to the authorization of the Iowa higher education 

2 loan authority to make loans and issue obligations to make 

3 loans to entities other than educational institutions, and to 

finance projects to be leased to educational institutions, and 

providing that the obligations and income from obligations are 

6 exempt from taxation. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. _________ R.F. 

1 Section 1. Section 261A.27, Code 1999, is amended by 

2 adding the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. Obligations issued by the 

4 authority on or after July 1, 2000, pursuant to either 

5 division of this chapter, their transfer, and income 

6 therefrom, including profits made on the sale of the 

7 obligations, are exempt from taxation of any kind by the state 

8 or any political subdivision of the state. 

9 Sec. 2. Section 261A.34, subsection 3, Code 1999, is 

10 amended to read as follows: 

11 3. "Project" means any property located within the state, 

12 constructed or acquired before or after July 1, 1985, that may 

13 be used or will be useful in connection with the instruction, 

14 feeding, or recreation of students, the conducting of 

15 research, administration, or other work of an institution, or 

16 any combination of the foregoing. "Project" includes, but is 

17 not limited to, any academic facility, administrative 

18 facility, assembly hall, athletic facility, instructional 

19 facility, laboratory, library, maintenance facility, student 

20 health facility, recreational facility, research facility, 

21 student union, or other facility suitable for the use of an 

22 institution. "Project" also means the refunding or 

23 refinancing of outstanding obligations, mortgages, or 

24 advances, including advances from an endowment or similar 

25 fund, originally issued, made, or given by the institution to 

26 finance the cost of a project. "Project" also includes a 

27 project that is to be leased by-~ne-a~~nor~~y to an 

28 institution. 

29 Sec. 3. Section 261A.35, Code 1999, is amended to read as 

30 follows: 

31 261A.35 GENERAL POWER OF AUTHORITY. 

32 The authority is authorized to assist institutions in the 

33 constructing, financing, and refinancing of projects, and the 

34 authority may take action authorized by this division. The 

35 authority is authorized to be a member of limited liability 
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1 companies organized for the purpose of leasing projects to 

2 institutions. 

3 Sec. 4. Section 26lA.36, Code 1999, is amended to read as 

4 follows: 

5 26lA.36 ISSUANCE OF OBLIGATIONS. 

6 The authority may issue obligations of the authority for 

7 any of its corporate purposes as provided for in this division 

8 including the issuing of obligations to finance projects to be 

9 leased by-~he-an~hori~y to an institution, and fund or refund 

10 the obligations pursuant to this division. 

11 Sec. 5. Section 261A.37, Code 1999, is amended to read as 

12 follows: 

13 261A.37 LOANS AUTHORIZED. 

14 The authority may make loans to an institution for the cost 

of a project or in anticipation of the receipt of tuition by 

the institution in accordance with an agreement between the 

authority and the institution, except that a loan for the cost 

of a project shall not exceed the total cost of the project, 

19 as determined by the institution and approved by the authority 

20 and except that loans in anticipation of the receipt of 

21 tuition shall not exceed the anticipated amount of tuition to 

22 be received by the institution in the one-year period 

23 following the date of the loan. The authority may lease 

24 projects to institutions under the terms of lease agreements 

25 determined by the institution and the authority, except that 

26 the term of the lease shall not exceed the estimated useful 

27 economic life of the project. The authority may make loans to 

28 an entity other than an institution in accordance with an 

29 agreement between the authority and the entity for the cost of 

30 a project if the project is to be leased to an institution. 

31 Sec. 6. 261A.38, Code 1999, is amended to read as follows: 

32 26lA.38 ISSUANCE OF OBLIGATIONS -- CONDITIONS. 

33 The authority may issue obligations and make loans to an 

institution or another entity if the project is to be leased 

to an institution or may issue obligations to finance projects 
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S.F. H.F. 

1 to be leased by the authority to an institution and refund, 

2 refinance, or reimburse outstanding obligations, indebtedness, 

3 mortgages, or advances, including advances from an endowment 

4 or any similar fund, issued, made, or given by the 

5 institution, whether before or after July 1, 1985, for the 

6 cost of a project, when the authority finds that the financing 

7 prescribed in this section is in the public interest, and 

8 either alleviates a financial hardship upon the institution, 

9 results in a lesser cost of education, or enables the 

10 institution to offer greater security for a loan or loans to 

11 finance a new project or projects or to effect savings in 

12 interest costs or more favorable amortization terms. 

13 EXPLANATION 

14 This bill authorizes the Iowa higher education loan 

15 authority to issue obligations of the authority to make loans 

16 to entities other than educational institutions for the cost 

17 of capital projects if these projects are to be leased to 

18 educational institutions. 

19 The bill also provides for a tax exemption from all state 

20 and local taxes of the obligations and income, including gain 

21 from any sale, from the obligations which are issued on or 

22 after July 1, 2000. 
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6 exempt from taxation. 
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S.F. 

1 S~ction 1. Section 261A.27, Code 1999, is amended by 

2 adding the following new unnumbered paragraph: 

3 NEW UNNUMBERt:'D PARAGRAPH. Obligations issued by the 

4 authority on or after July 1, 2000, pursuant to either 

5 division of this chapter, their transfer, and income therefrom 

6 are exempt from tpxation of any kind by the state or any 

7 political subdivision of the state. 

8 Sec. 2. Section 26lA.34, subsection 3, Code 1999, is 

9 amended to read as follows: 

10 3. "Project" means any property located within the state, 

11 constructed or acquired before or after July 1, 1985, that may 

12 be used or will be useful in connection with the instruction, 

13 feeding, or recreation of students, the conducting of 

14 research, administration, or other work of an institution, or 

15 any combination of the foregoing. "Project" includes, but is 

16 not limited to, any academic facility, administrative 

17 facility, assembly hall, athletic facility, instructional 

18 facility, laboratory, library, maintenance facility, student 

19 health facility, recreational facility, research facility, 

20 student union, or other facility suitable for the use of an 

21 institution. "Project" also means the refunding or 

22 refinancing of outstanding obligations, mortgages, or 

23 advances, including advances from an endowment or similar 

24 fund, originally issued, made, or given by the institution to 

25 finance the cost of a project. "Project" also includes a 

26 project that is to be leased by-the-a~th~rity to an 

27 institution. 

28 Sec. 3. Section 261A.35, Code 1999, is amended to read as 

29 follows: 

]0 261A.35 GBNERAL POWER OF AUTHORITY. 

31 The authority is authorized to assist institlltions In the 

32 constructing, financing, and refinancing of projects, and the 

33 authority may take action authorized by this division. The 

34 au thor i ty is au thor i zed to be a member of I imi t.~_q_l i..9-_bi lU:'y 

35 S;.9~d!'li.es_Q~nized for the purpose of le.?sing 2.iQi~cts to 
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S.F. H.F. 

1 institutions. 

2 Sec. 4. Section 26lA.36, Code 1999, is amended to read as 

3 follows: 

4 26lA.36 ISSUANCE OF OBLIGATIONS. 

5 The authority may issue obligations of the authority for 

6 any of its corporate purposes as provided for in this divisioii 

7 including the issuing of obligations to finance projects to be 

8 leased b1-tM~-BtltMO~ity to an institution, and fund or refund 

9 the obligations pursuant to this division. 

10 Sec. 5. Section 261A.37, Code 1999, is amended to read as 

11 follows: 

12 261A.37 LOANS AUTHORIZED. 

13 The authority may make loans to an institution for the cost 

14 of a project or in anticipation of the receipt of tuition by 

15 the institution in accordance with an agreement belween the 

16 authority and the institution, except that a loan for the cost 

17 of a project shall not exceed the total cost of the project, 

18 as determined by the institution and approved by the authority 

19 and except that loans in anticipation of the receipt of 

20 tuition shall not exceed the anticipated amount of tuition to 

21 be received by the institution in the one-year period 

22 following the date of the loan. The authority may lease 

23 projects to institutions under the terms of lease agreements 

24 determined by the institution and the authority, except that 

25 the term of the lease shall not exceed the estimated useful 

26 economic life of the project. The authority may make loans to 

27 an entity other than an institution in accordance yi_Lh an 

28 ~eement between the authority and the p.nt.ity for the cost of 

29 a project if the project is to be leased to an institution. 

30 Sec. 6. 261A.38, Code 1999, is amended to read as follows: 

31 261A.38 ISSUANCE OF OBLIGATIONS -- CONDITIONS. 

32 The authority may issue obligations and make loans to an 

13 institulion or another entity it: the project is to be leased 

34 to an j~st:itution or may issue obligations to finance projects 

35 to be leased by the authority to an institution and refund, 
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1 refinanceL or reimburse outstanding obligations, indebtedness, 

2 mortgages, or advances, including advances from an endowment 

3 or any similar fund, issued, made, or given by the 

4 institution, whether before or after July 1, 1985, for the 

5 cost of a project, when the authority finds that the financing 

6 prescribed in this section is in the public interest, and 

7 either alleviates a financial hardship upon the institution, 

8 results in a lesser cost of education, or enables the 

9 institution to offer greater security for a loan or loans to 

10 finance a new project or projects or to effect savings in 

11 interest costs or more favorable amortization terms. 

12 EXPLANATION 

13 This bill authorizes the Iowa higher education loan 

14 authority to issue obligations of the authority to make loans 

15 to entities other than educational institutions for the cost 

16 of capital projects if these projects are to be leased to 

37 educational institutions. 

18 The bill also provides for a tax exemption from all state 

19 and local taxes of the obligations and income from the 

20 obligations which are issued on or after July 1, 2000. 
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HOUSE FILE 2581 

AN ACT 

RELATING TO THE AUTHORIZATION OF THE IOWA HIGHER EDUCATION 

LOAN AUTHORITY TO MAKE LOANS AND ISSUE OBLIGATIONS TO MAKE 

LOANS TO SNTITIES OTHER THAN EDUCATIONAL INSTITUTIONS, AND TO 

FINANCE PROJECTS TO BE ~EASSD TO ~DUCATIONA~ INSTITUTIONS, AND 

PROVIDING THAT THE OBLIGATIONS AND INCOME FROM OBLIGATIONS ARE 

EXEMPT FROM TAXATION. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 261A.27, Code 1999, is amended by 

adding the follo~ing new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Obligations issued by the 

authority on or after J~ly 1. 2000, pursuant to either 

diviSion of this Chapter. their transfer, and income therefrom 

are exempt from taxation of any kind by the state or any 

political subdivision of the state. 

Sec. 2. Section 261A.34, subsection 3, Code 1999. is 

amended to read as follo~s: 

r .. 

• • 
House ?~~e 258:, p. 2 

3. "Project" ~eans any property located within the state, 

const~ucted or acquired oeEore or after ~uly 1. 1,85, that may 

be used or Will be useful ~n connect:on with ~he :ns:~~ction. 

~eeding, or recreation of stude~ts. the conducting of 

research, administration, or other work of an institution, or 

any combination of the foregoing. ·P~oject" includes, but is 

not :imited to, any academic faci:ity, administrative 

facility, assembly hall. athletic faci:ity, inst,uct:onal 

facility, laboratory, libra~y, maintenance facility, student 

health facility, recreational facility, research facility, 

student union, or other facility suitable :or the use of an 

institution. "Project" also means the refunding or 

refinancing of outstanding obligations, mortgages. or 

advances, including advances from an endowment or similar 

fund, originally issued, made, or given by the institut:on to 

Lnance the cost of a project. "ProJect" also includes a 

project that is to be leased ey-~he-a~~hor±~y to an 

:nstitution. 

Sec. J. Section 26IA.35, Code 1999, is amended to read as 

follows: 

261A.35 GENERAL POWER OF AUTHORITY. 

The authority is authorlzed to assist institutions in the 

constructing, financing, and refinanCing of projects, and t~e 

authority may take action authorized by this division. ~ 

authority is authorized to be a member of limited liability 

companies organized for the purpose of leasing orojects to 

institutions. 

Sec. 4. Section 261A.36, Code 1999, is amended to read as 

follows: 

261A.36 :SSUANCE OF OBLIGATIONS. 

The authority may issue obligat_ons of the authority for 

any of its corporate purposes as provided for in this division 

including the issuing of obligations to finance projects to be 

leased ~y-~he-a~~ho~~~y to an institution, and fund or refund 

the obligations pursuant to this division. 
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House File 2581, p. 3 

Sec. 5. Section 261A.37, Code 1999, is amended to read as 

follows: 
261A.37 LOANS AUTHORIZED. 
The authority may make loans to an institution for the cost 

of a project or in anticipation of the receipt of tuition by 

the insti~ution in accordance with an agreement between the 

authority and the institution, except that a loan for the cost 

of a project shall not exceed the total cost of the project, 

as determined by the institution and approved by the authority 

and except that loans in anticipation of the receipt of 

tuition shall not exceed the anticipated amount of tuition to 

be received by the institution in the one-year period 

following the date of the loan. The authority may lease 

projects to institutions under the terms of lease agreements 

determined by the institution and the authority, except that 

the term of the lease shall not exceed the estimated useful 

economic life of the project. The authority may make loans to 

an entity other than an institution in accordance with an 

agreement between the authority and the entity for the cost of 

a project if the oroject is to be leased to an institution. 

Sec. 6. Section 261A.38, Code 1~99, is amended to read as 

follows: 
261A.38 ISSUANCE OF OBLIGATIONS -- CONDITrONS. 

The authority may issue obligations and make loans to an 

institution or another entity if the project is to be leased 

to an institut:on or may issue obligations to finance projects 

to be leased by the authority to an institution and refund, 

refinance
L 

or reimburse outstanding obligations, indebtedness, 

mortgages, or advances, including advances from an endowment 

or any similar fund, issued, made, or given by the 

institution, whether before or after July 1, 1985, for the 

cost of a project, when the authority finds that the financing 

prescribed in this section is i·n the public interest, and 

either alleviates a financial hardship upon the institution, 

results in a lesser cost of ed~cation, or enables the 

House File 2581, p. 4 

institution to offer greater security for a loan or loans to 

finance a new project or projects or to effect savings in 

interest costs or more favorable amortization terms. 

BRdfT SIEGRIST 

Speaker of the Bouse 
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