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1 Section 1. Section 537.2504, unnunbered paragraph 1, Code
1997, is amended to read as foll ows:

Wth respect to a consuner credit transaction in which the
rate of finance charge required to be disclosed in the
transaction pursuant to section 537.3201 does not exceed
ei ght een percent per year, other than a consuner |ease or a
consuner rental purchase agreenent, the creditor may, by
agreenent with the consuner, refinance the unpai d bal ance and
may contract for and receive a finance charge based on the
anount financed resulting fromthe refinancing at a rate not
exceeding that permitted by the provisions on finance charge
for consuner credit sales other than open end credit in
section 537.2201 if a consuner credit sale is refinanced, the
provi sions on finance charge for a consumer |oan other than a
supervi sed loan in section 537.2401, subsection 1, or the
provi sions on finance charge for a supervised | oan not
pursuant to open end credit in section 537.2401, subsection 2,
as applicable, if a consumer loan is refinanced. Wth respect
to a consuner credit transaction in which the rate of finance
charge required to be disclosed in the transaction to the
consuner pursuant to section 537.3201 exceeds ei ghteen percent
per year, other than a consumer |ease or a consumer renta
purchase agreenment, the creditor nmay by agreenent with the
consuner, refinance the unpaid bal ance and may contract for
and receive a finance charge based on the anount financed
resulting fromthe refinancing at a rate of finance charge not
to exceed that
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the rate pernmtted for consuner |oans pursuant to section
537. 2401, whichever is greater. For the purpose of

determ ning the finance charge permtted, the amount financed
resulting fromthe refinancing consists of:

Sec. 2. Section 537.2505, subsection 3, Code 1997, is
anended by striking the subsection and inserting in lieu
t hereof the follow ng:

3. Upon the consolidation of any debt arising fromor in
conbi nation froma consuner credit sale, |ender credit card,
seller credit card, or consunmer |oan, the creditor may
contract for and receive the finance charge at a rate
permtted for consuner credit sales pursuant to section
537.2201 or permtted for consunmer |oans pursuant to section
537. 2401, whichever is greater.

EXPLANATI ON

This bill regulates the finance charge that may be inposed
for refinancing certain consuner credit transactions in which
the rate of interest required to be disclosed pursuant to the
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federal Truth in Lending Act exceeds 18 percent per year.
Currently the permitted rate is based on the anount which was
required to be disclosed in the original transaction. This
bill provides that the rate is the same as permtted for
consumer credit sales pursuant to Code section 537.2201 or for
consumer | oans pursuant to Code section 537.2401, whichever is
nor e.

The bill also anends a section providing for the
consolidation of debts arising fromconsumer |oans, consuner
credit sales, lender credit cards, or seller credit cards.
Currently, if the consolidated debt arises from consumer |oans
the finance charge nmust be the sane as for consuner |oans as
regul ated pursuant to Code section 537.2401. |If the
consolidation includes a debt arising froma consunmer credit
sale, or a lender credit card, the rate nust be the sane as
for consuner credit sales as regulated in Code section
537.2201. This bill provides that upon consolidation of any
debt arising froma consunmer credit sale, lender credit card,
seller credit card, or consumer |oan, the rate nust be the
sanme as provided pursuant to Code section 537.2201 or

537.2401, whichever is nore.
LSB 1819SC 77
da/ sc/ 14



