Senate Study Bill 218

Bill Text

PAG LIN

NN NNRNNNNNNNNNNNNNNNNRRRRRRRRRPRREPREPRPEPRPRREPRPRRRRRRRPRREPRERREPREPRPRRERRRRRREER

1

O©CO~NOUPAWN

1 Section 1. Section 524.1213, Code 1997, is anended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTI ON. 4A. For purposes of subsection 3, a bank
that has been chartered solely for the purpose of, and does
not open for business prior to, acquiring control of, or
acquiring all or substantially all of the assets of, one or
nore branches owned and operated on January 1, 1997, by a
savi ngs associ ation, as defined in 12 U S.C. } 1813, which
association is an affiliate of the bank, is deened to have
been in continuous exi stence and operation as a bank for the
conbi ned periods of continuous exi stence and operation of the
bank and the savings association fromwhich the branch or
branches were acquired.

Sec. 2. Section 524.1805, Code 1997, is anmended by adding
the foll owi ng new subsection

NEW SUBSECTI ON. 3A. For purposes of subsection 1, a bank
that has been chartered solely for the purpose of, and does
not open for business prior to, acquiring control of, or
acquiring all or substantially all of the assets of, one or
nore branches owned and operated on January 1, 1997, by a
savi ngs associ ation, as defined in 12 U S.C. } 1813, which
association is an affiliate of the bank, is deened to have
been in continuous existence and operation as a bank for the
conbi ned periods of continuous exi stence and operation of the
bank and the savings association fromwhich the branch or
branches were acquired.

Sec. 3. EFFECTIVE DATE. This Act, being deened of
i medi ate i nportance, takes effect upon enactnent.

EXPLANATI ON

This bill anmends provisions in chapter 524 relating to the
regul ati on and operation of state banks and to the acquisition
of certain savings associations.

Code section 524.1213, relating to united conmunity bank
offices, is anended to provide that a bank which is chartered
solely for the purpose of acquiring the assets of one or nore
branches that are located in this state and owned and operated
on January 1, 1997, by a savings association, and which
association is an affiliate of the bank, is deened to have
been in existence and operation as a bank for the conbi ned
peri ods of existence and operation of the bank and the
associ ation fromwhich the branch or branches were acquired.

Code section 524.1805, which provides that an out-of-state
bank or out-of-state bank hol ding conpany nmay not acquire a
bank located in this state unless the bank has been in
conti nuous existence and operation for at |east five years, is
anended to provide that a bank which is chartered solely for
the purpose of acquiring the assets of one or nore branches
that are located in this state and owned and operated on
January 1, 1997, by a savings association, and which
association is an affiliate of the bank, is deened to have
been in existence and operation as a bank for the conbi ned
peri ods of existence and operation of the bank and the
associ ation fromwhi ch the branch or branches were acqui red.

The bill takes effect upon enactnent.
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