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1 Dl VI SION |
LI NKED | NVESTMENT DEPCSI TS

Section 101. Section 12.32, Code Suppl ement 1997, is
anmended by adding the follow ng new subsecti ons:

NEW SUBSECTI ON. 0. "Agrifutures | oan board" neans the
agrifutures |l oan board created in section 15. 361.

NEW SUBSECTION. 4. "Qualified linked investnent" neans a
linked investnent in which a certificate of deposit is placed
by the treasurer of state with an eligible lending institution
under the val ue-added agricultural |inked investnment program
establ i shed under section 12.42.

Sec. 102. Section 12.34, Code Suppl enment 1997, is anended
to read as follows:

12. 34 LINKED | NVESTMENTS LI M TATIONS RULES
MATURI TY AND RENEWAL OF CERTI FI CATES.

1. The treasurer of state may invest up to the |esser of

hundred eight mllion dollars or ten percent
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of the bal ance of the state pool ed noney fund in certificates
of deposit in eligible lending institutions pursuant to this
division. The treasurer of state shall allocate forty mllion

dollars of the anpunt authorized for investnent under this
subsection for purposes of supporting the val ue-added
agricultural linked investnment program established in section
12.42. The treasurer of state shall provide for the security
of the deposits nmade to eligible lending institutions as
provided in chapter 12C.

2. The treasurer of state shall adopt rules pursuant to
chapter 17A to administer this division.

3. The following shall apply to a certificate of deposit,
which is placed with an eligible lending institution by the

treasurer of state pursuant to this division
a.
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rtificate of deposit, which is not

part of a qualified linked investnent, placed by the treasurer
of state with an eligible lending institution on or after July
1, 1996,

be renewed at the
option of the treasurer. The initial certificate of deposit
for a given borrower shall have a maturity of one year and nay
be renewed for eight additional one-year periods.

b. A certificate of deposit which is part of a qualified
linked investnent placed by the treasurer of state with an

eligible lending institution shall have a maturity of up to
eighteen nonths. The certificate of deposit may be renewed at

the option of the treasurer on an annual basis for a tota
termnot to exceed nine years

Sec. 103. NEWSECTION. 12.42 VALUE- ADDED AGRI CULTURAL
LI NKED | NVESTMENT PROGRAM

1. The treasurer of state shall establish and administer,
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and adopt rules as necessary to establish and admi nister, a
val ue- added agricultural |inked investnment program The
pur pose of the programis to provide capital in the form of
lowinterest loans in order to do any of the follow ng:

a. Stinulate existing businesses or encourage the
est abl i shnent of new business that add val ue through the
processing of agricultural comuodities.

b. Encourage the production of agricultural comodities,
if a shortage in production exists.

2. A borrower shall be eligible to participate in the
val ue- added agricultural l|inked investnment program to the
extent that the borrower neets eligibility requirements
established by the agrifutures |oan board created in section
15. 361

3. A borrower shall not receive a |loan of nore than one
mllion dollars under this program

DIVISION I
AGRI FUTURES

Sec. 201. NEWSECTION. 15.361 AGRI FUTURES LOAN BQARD.

1. An agrifutures |oan board is created within the
departnment of econonic devel opment. The powers of the board
are vested in and shall be exercised by seventeen nenbers
i ncl udi ng ni ne menbers appoi nted by the governor and ei ght ex
of fici o nonvoting nenbers.

2. a. Menbers appointed by the governor shall serve
staggered terns of three years begi nning and ending as
provided in section 69.19. However, the governor shal
appoint initial menbers to serve for less than three years to
ensure nenbers serve staggered ternms. Menbers appoi nted by
t he governor shall be know edgeabl e regardi ng val ue- added
agricultural production and processing. The governor shal
appoint all of the foll ow ng:

(1) One person representing financial institutions who is
actively engaged in financing agricultural businesses.

(2) One person representing agribusiness who is actively
engaged in an agri busi ness.

(3) One person representing agricultural cooperative
associ ations who is a nenber of an agricultural cooperative
associ ation as defined in section 502.102.

(4) One person representing processors of agricultura
products who is actively engaged in processing such products.

(5) One person representing marketers of agricultura
commodi ties or products who is actively engaged in narketing
agricultural comodities or products.

(6) One person representing an organi zation pronoting
producers of agricultural commodities generally rather than a
specific commodity, who is a nenber of such an organization.

(7) Two persons representing organizations pronoting
producers of specific commodities who are nmenbers of the
organi zations. The governor shall appoint persons from anong
the state's comodity organi zations on a rotating basis.

(8) One person representing the econom ¢ devel opnent board
as created in section 15.103 who is a nenber of the board.

b. The nonvoting ex officio nenbers shall include all of
the foll ow ng:

(1) A person appointed by the governor representing the
governor's office.

(2) The treasurer of state.

(3) The secretary of agriculture.

(4) The director of the departnment of econonic
devel opnent.

(5) Four nenbers of the general assenbly. The nenbers are
two state senators, appointed by the president of the senate,
after consultation with the majority |eader of the senate and
the mnority |l eader of the senate fromtheir respective
parties; and two state representatives, appointed by the
speaker of the house of representatives, after consultation



10 with the majority |l eader of the house of representatives and
11 the nminority | eader of the house of representatives fromtheir
12 respective parties.

13 3. A vacancy on the board of directors shall be filled in
14 the sanme manner as an original appointnment. A person

15 appointed to fill a vacancy shall serve only for the unexpired
16 portion of the term A nmenber is eligible for reappointnent.
17 An appoi nted nenber nmay be renoved from office by the governor
18 for m sfeasance, mal feasance, or wllful neglect of duty or
19 other just cause, after notice and hearing, unless the notice
20 and hearing is expressly waived in witing.

21 4. Five voting nenbers of the board constitute a quorum
22 and the affirmative vote of a npjority of the nenbers eligible
23 to vote is necessary for any substantive action taken by the
24 board. The majority shall not include any nmenber who has a
25 conflict of interest and a statenent by a nenber that the

26 nenmber has a conflict of interest is conclusive for this

27 purpose. A vacancy in the nenbership does not inpair the

28 right of a quorumto exercise all rights and perform al

29 duties of the board.
30 5. The appointed nenbers are entitled to receive a per
31 diemas specified in section 7E.6 for each day spent in
32 performance of duties as nenbers, and shall be reinbursed for
33 all actual and necessary expenses incurred in the performance
34 of duties as nenbers.
35 6. |If a menber has a interest, either direct or indirect,
in a contract to which the board is or is to be a party, the
2 menber shall disclose the interest to the board in witing.

3 The witing stating the conflict shall be set forth in the

4 mnutes of the board. The nenber having the interest shal

5 not participate in any action by the board relating to the

6 contract.

7 7. The departnment shall provide appropriate staff support
8 to the board.

9 Sec. 202. NEW SECTION. 15.362 POAERS AND DUTI ES

10 The agrifutures | oan board shall have the follow ng powers
11 and duti es:

12 1. Review and approve business projects for support under
13 the val ue-added agricultural products and processes financia
14 assi stance program as provided in section 15E. 111.

15 2. Review and approve business projects for support under
16 the agrifutures revolving | oan program established in section
17 15E. 114.

18 3. Establish requirenents for borrowers to be eligible to
19 participate in the val ue-added agricultural |inked investnent
20 program established in section 12.42. The requirenments shal
21 be established by rule adopted pursuant to chapter 17A in
22 cooperation with the treasurer of state as provided in section
23 12. 42.
24 Sec. 203. Section 15E. 111, subsection 3, Code 1997, is
25 anended to read as foll ows:
26 3. The departnment of econom c devel opnent shall grant
27 financial assistance to a person determ ned
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— agrifutures |oan

5 31 board as established in section

—15-203
— 15. 361.

The

— board shall not approve an
5 34 application for assistance under this section to refinance an
5 35 existing loan. The
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oard shall not directly award

financial assistance to support an activity directly related
to farmng as defined in section 9H. 1, including the
establ i shnent or operation of a |ivestock production
operation, regardl ess of whether the activity is related to a
renewabl e fuel production facility.

Sec. 204. Section 15E.111, subsection 6, paragraph c, Code
1997, is amended to read as follows:

c. The departnment shall cooperate with the office of
renewabl e fuels and coproducts in order to carry out this
subsection, as provided in section 159A 6B. The office shal
be primarily responsible for providing technical expertise
regardi ng the operation of a renewabl e fuel production
facility, and specifically a facility which supports |ivestock
producti on operations. The department shall cooperate with
any contract consultant supported by the office as provided in
section 159A.6B. The

, I : .

6 17 agrifutures |oan board as established in section

—15-203
— 15. 361
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shal | coordinate the activities of the department and the
office. In administering this part of the program the
departnment and the office shall cooperate with the departnent
of natural resources which shall assist an applicant in
complying with all applicable environnental regulations. The
departnent of natural resources shall acknow edge receipt of a
compl eted application for a permt not later than two weeks
followi ng receipt of a conpleted application by the
departnent. Wthin twelve weeks follow ng receipt of the
application, the department shall issue the permit or reply to
the applicant describing reasons why the pernmit cannot be

i ssued.

Sec. 205. NEW SECTION. 15E. 113 AGRI FUTURES REVCLVI NG
LOAN FUND.

1. An agrifutures revolving loan fund is created in the
state treasury under the control of the departnent of economc
devel opnent. The fund is conposed of nobneys appropriated by
the general assenbly, and noneys available to and obtai ned or
accepted by the departnment or the agrifutures |oan board
created in section 15.361 fromthe United States or private
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sources for placenment in the fund. The fund shall include
nmoneys deposited into the fund pursuant to section 423.24, the
repaynent of nobneys, npbneys obtained by the collection of
assets, and the recapture of awards, as provi ded under section
15E. 114.

2. The agrifutures revolving loan fund is subject to
warrants written by the director of revenue and finance, drawn
upon the witten requisition of the director of the departnent
of econom c devel opment or a person authorized by the
director. The agrifutures |oan board shall reviewthe
admi ni stration of the fund.

3. The agrifutures revolving |loan fund shall be used to
support the agrifutures revolving |oan programas provided in
section 15E. 114.

4. In administering the agrifutures revolving |oan fund,
the departnent may contract, sue, and be sued. However, the
departnment shall not in any manner directly or indirectly
pl edge the credit of the state. The departnment shal
periodically report to the agrifutures | oan board about the
adm ni stration of the fund.

5. The departnment shall adopt rul es pursuant to chapter
17A to adm nister this section

6. Section 8.33 shall not apply to noneys in the fund.

Not wi t hst andi ng section 12C. 7, noneys earned as inconeg,
including interest fromthe fund shall remain in the fund
until expended as provided in this section.

Sec. 206. NEW SECTION. 15E. 114 AGRI FUTURES REVOLVI NG
LOAN PROGRAM

1. The departnent shall establish an agrifutures revolving
| oan program The program shall be supported from noneys
deposited in the agrifutures revolving loan fund created in
section 15E. 113.

2. The departnent shall adninister the agrifutures
revolving loan fund as provided in this section. The
departnent shall periodically report to the agrifutures |oan
board about the adm nistration of the program

3. To the extent that noneys are available to support the
program the departnment shall provide program assistance to
qualified applicants for purposes of financing business
proj ects whi ch enhance val ue-added agricul tural production and
processing in this state.

a. Program assistance shall be Iimted to nonforgivable
| oans or | oan guarant ees.

b. A loan or a guarantee nmade by the departnent shall not
be outstanding for nore than three years fromthe date that
the | oan or guarantee has been nade.

c. In order to qualify for program assistance under this
section, an applicant nust conply with procedures required by
t he departnent.

d. Program assi stance shall be provided to qualified
applicants as authorized and approved by the agrifutures |oan
board.

4. The departnment shall adopt rules in cooperation wth
the agrifutures | oan board pursuant to chapter 17A necessary
in order to adnminister this section, including rules relating
to application requirenments, the terms and conditions of
provi di ng program assi stance, criteria used by the agrifutures
| oan board to nmamke decisions regarding qualified applicants,
the collection of debts and for the recovery of |oaned or
guar ant eed noneys, and the nmanagenent of property acquired in
connection with such | oans or guarantees. The rules may be
based on recomendati ons nade to the departnment by the
agrifutures | oan board. The departnent nay receive rules
proposed by the agrifutures | oan board and provide rules to
the agrifutures |oan board for review and coment prior to the
rules being filed as provided in section 17A.5. The
departnent shall consider any rules proposed or comments nade



8 35 by the board.

9 1 Sec. 207. Section 423.24, subsection 1, paragraph a,

9 2 subparagraph (2), Code Suppl enent 1997, is anended to read as
9 3 follows:

9 4 (2)

9 5

——sectioR4556-21
— Beginning January 1, 1998, through
9 9

—Decenber—31—2002

— June 30, 1999, four mllion two hundred
9 10 fifty thousand dollars per quarter shall be deposited into and
9 11 credited to the

—lowa—conprehensive petroleumunderground

9 12

— agrifutures revolving | oan fund
9 13 created in section

— 455G 21
— 15E. 113. However, not nore than
9 14 twenty-five mllion dollars shall be deposited into the

9 15 agrifutures revolving loan fund. The noneys so deposited are
9 16 a continuing appropriation to be expended

. I o
9 17 to support the agrifutures revolving |loan program as
9 18 established pursuant to section

—455G21

— 15E. 114, and the
9 19 noneys shall not be used for other purposes.
9 20 Sec. 208. 1995 lowa Acts, chapter 215, section 29,
9 21 subsection 1, is anmended to read as foll ows:
9 22 SEC. 29. Section 423.24, subsection 1, paragraph a,
9 23 subparagraph (2), is repealed on

[

— July 1, 2000.
24 Sec. 209. TRANSFER  Moneys deposited in the |owa

25 conprehensi ve petrol eum underground storage tank marketability
26 fund created in section 455G 21 derived fromthe use tax as

27 provided in section 423.24, Code 1997, from January 1, 1998,
28 until the effective date of this section of this Act shall be
29 transferred to the agrifutures revolving loan fund created in
30 section 15E. 113, as enacted by this Act.
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Sec. 210. Section 15.203, Code 1997, is repeal ed.
Sec. 211. Section 209 of this Act shall be retroactively

applicable on and after January 1, 1998.
EXPLANATI ON
This bill relates to agricultural finance by providing for

a nunber of prograns to assist agricultural producers and
busi nesses invol ved in val ue-added agricultural products and
processes.
DI VI SI ON |
This division of the bill anmends the "Linked |Investnents

for Tonorrow Act", by providing for qualified Iinked
investnments in which the treasurer of state places a
certificate of deposit with an eligible lending institution at
a certain interest rate on the condition that the institution
agrees to lend the value of the deposit to an eligible
borrower at a special rate. The nbneys must be used to
support a val ue-added agricultural |inked investnent program
adm ni stered by the treasurer of state.

The purpose of the programis to provide capital in the
formof lowinterest loans in order to stinulate existing or
to encourage new busi nesses that add val ue through the
processing of agricultural comodities and to encourage the
production of agricultural comobdities, if there is a shortage
in production.

This division of the bill increases the amunt of noneys
that the treasurer of state may invest in the |inked
i nvestment programfrom$68 mllion to $108 mllion. The

treasurer of state is prohibited fromdepositing nore than 10
percent of the balance of the state pool ed noney fund in
certificates of deposit in eligible lending institutions
pursuant to this division of Code chapter 12. This division
provides that the treasurer of state nust allocate $40 mllion
for purposes of supporting the val ue-added agricultural |inked
i nvestnment program A borrower is not eligible to receive
more than $1 nmillion in program assistance. This division
provides that an initial certificate of deposit which is part
of a qualified linked investment placed with an eligible
lending institution has a maturity of up to 18 nonths. It may

be renewed at the option of the treasurer of state each year
for nine years
DIVISION I
This division of the bill establishes an agrifutures |oan

board created within the departnment of econonic devel opnent.
This division provides that the board is composed of voting
menbers appoi nted by the governor and nonvoting, ex officio
menbers including officials in the executive branch and

| egi slative menmbers. This division provides procedures for
the operation of the board. The board is charged to review
and recommend to the departnent business projects for support
under the val ue-added agricul tural products and processes
financial assistance program This division provides that the
board nust revi ew and approve busi ness projects for support
under the agrifutures revolving |l oan programcreated in this
division. This division abolishes the agricultural products
advi sory council which eval uated applications for the val ue-
added agricultural products and processes financial assistance
program This division also requires the board to establish

eligibility requirenents for borrowers participating in a
val ue- added agricultural |inked investnent program established
in this division.

This division of the bill also establishes an agrifutures

revol ving | oan program admi ni stered by the departnent of
economni ¢ devel opnent. This division requires the departnent
to provide program assi stance to qualified applicants for
purposes of financing business projects which enhance val ue-
added agricultural production and processing in this state.
According to this division, assistance is linmted to



nonf orgi vabl e | oans or | oan guarantees. It also provides that
a | oan or guarantee cannot be outstanding for nore than three
years. This division provides that program assi stance nmust be
provided to qualified applicants as approved by the
agrifutures | oan board. The departnent in cooperation wth
the board is required to adopt rules necessary in order to
adm ni ster the program including rules relating to
application requirenments, and the terms and conditions of
provi di ng assi stance, the collection of debts and for the
recovery of |oaned or guaranteed nobneys, and the nmnanagenent of
property acquired in connection with such | oans or guarantees.
This division of the bill creates an agrifutures revolving
| oan fund to support the program This division provides
procedures for administration of the fund by the departnent.
Thi s division anends Code section 423.24 which allocates use
tax nmoneys to the |Iowa conprehensive petrol eum underground
storage tank marketability fund through Decenber 31, 2002
Thi s division provides that $4, 250,000 per quarter fromthe
use tax shall be deposited in the agrifutures revolving | oan
fund begi nning January 1, 1998, and endi ng June 30, 1999, to a
maxi mum of $25 million. This division also provides that
moneys deposited in the | owa conmprehensive petrol eum
under ground storage tank marketability fund from January 1,
1998, until the effective date of this portion of the bil
nmust be transferred to the new fund.
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