Senate Study Bill 2076
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1 1 Section 1. Section 476.6, subsections 15 and 16, Code
1 2 1997, are anended to read as foll ows:
1 3 15. NATURAL GAS SUPPLY AND COST REVIEW The board shal
1 4 periodically

t

— conduct a proceeding

5 for the purpose of evaluating the reasonabl eness and prudence

6 of a rate-regulated public utility's natural gas procurenent
7 and contracting practices. The natural gas supply and cost
8 review shall be conducted as a contested case pursuant to
9 chapter 17A

Under procedures established by the board, each rate-

11 regulated public utility furnishing gas shall periodically
12 file a conmplete natural gas procurenent plan describing the
13 expected sources and volunmes of its gas supply and changes in
14 the cost of gas anticipated over a future twelve-nmonth period
15 specified by the board.
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The utilities shal

1 28 file information as the board deens appropriate.

1

29

During the natural gas supply and cost review, the board

1 30 shall evaluate the reasonabl eness and prudence of the gas
1 31 procurenent plan.

2 4 utility is not taking all reasonable actions to mnimze its
2 5 purchase gas costs, consistent with assuring an adequate | ong-
2 6 termsupply of natural gas, the board shall not allow the
2 7 utility to recover fromits custoners purchase gas costs in
2 8 excess of those costs that would be incurred under reasonable
2 9 and prudent policies and practices.
2 10 16.

—ANNUAL ELECTRIC

— ELECTRI C ENERGY SUPPLY AND COST
2 11 REVIEW The board shall periodically conduct

|
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proceedi ng for the purpose of evaluating the reasonabl eness
and prudence of a rate-regulated public utility's procurenent
and contracting practices related to the acquisition of fuel
for use in generating electricity. The evaluation may revi ew
t he reasonabl eness and prudence of actions taken by a rate-
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regul ated public utility to conply with the federal Cean Air
Act Anmendrments of 1990, Pub. L. No. 101-549. The proceeding
shal | be conducted as a contested case pursuant to chapter
17A. Under procedures established by the board, the utility
shall file informati on as the board deens appropriate. |If a
utility is not taking all reasonable actions to mnimze its
fuel and all owance transaction costs, the board shall not
allow the utility to recover fromits custoners fuel and

al | owance transaction costs in excess of those costs that

woul d be or woul d have been incurred under reasonable and
prudent policies and practices.
EXPLANATI ON
This bill anmends provisions relating to the natural gas

supply and cost review, and the electric energy supply and
cost review of rate-regulated public utilities. The bil
strikes the requirenent that a natural gas supply and cost

revi ew be conducted at least annually. The bill also strikes
| anguage requiring a gas public utility to include a
description of all mmjor contracts and gas supply arrangenents
entered into by the utility for obtaining gas during a 12-
nmonth period as specified by the board in its natural gas
procurenent plan. The bill strikes certain specific itens the
board is to consider in evaluating the gas procurenent plan

i ncluding the volune, cost, and reliability of the major
alternative gas supplies available to the utility; the cost of
alternative fuels available to the utility's customers; the
availability of gas in storage; the appropriate |egal and
regul atory actions which the utility could take to mnim ze
the cost of purchased gas; the gas procurenent practices of
the utility; and other relevant factors. The bill provides
that utilities shall file information as the board deens

appropriate regarding the evaluati on of the gas procurenent
pl an.

The bill also provides that the utilities board is to
periodically, rather than annually, conduct a proceeding for

t he purpose of evaluating the reasonabl eness and prudence of a
rate-regul ated public utility's procurenment and contracting
practices related to the acquisition of fuel for use in
generating electricity.
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