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1 1 Section 1. Section 524.220, subsection 3, Code 1997, is
2 amended by striking the subsection.
3 Sec. 2. Section 524.912, Code 1997, is anended to read as
4 follows:
5 524.912 CUSTOMER SHALL BE FREE TO OBTAI N OAN | NSURANCE AND
6 LOAN.
7 In any case in which any kind of insurance is required by
8 the state bank as a condition for |ending nobney or in
9 connection with any other transaction, the customer shall be
10 free to obtain such insurance froma source of the custoner's
11 selection. 1In the case of a sale of shares of stock, bonds,
12 or other securities, or real property by an officer or
13 enpl oyee, which is authorized by the board of directors of a
14 state bank in the manner provided for in
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—subsection—3—of

1 15 section 524.710, subsection 1, paragraph "b", the purchaser
1 16 shall be free to obtain

—any
— a loan for the purchase

E

17 such stock, bonds, or other securities, or real property from
18 a | ender of the purchaser's sel ection.

19 Sec. 3. Section 524.1002, subsection 5, Code 1997, is

20 anended to read as foll ows:

21 5. Unless otherwi se authorized by the instrunent creating
22 the relationship, court order, or the laws of this state, a
state bank, as fiduciary, shall not, directly or indirectly,
24 sell any asset to the state bank for its own account, or to an
25 officer, director,_ or enployee, nor purchase fromthe state
26 bank, or an officer, director, or enployee, any asset or any
27 security issued by the state bank except, in the case of a

28 state bank, any of the follow ng:

29 a. Investnents in which a state bank may invest w thout
30 limtation pursuant to section 524.901, subsection
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131 b. Assets purchased by the state bank pursuant to an

1 32 agreenment whereby the state bank is bound to sell, and the

1 33 state bank as fiduciary is bound to buy, at a date not nore

1 34 than one year fromthe date of acquisition by the state bank,
1 35 such assets at a price agreed upon at the tinme of acquisition
2 1 by the state bank

2 2 c. Any asset sold to the state bank for its own account or
2 3 purchased in a fiduciary capacity fromthe state bank with the
2 4 prior approval of the superintendent.

2 5 Sec. 4. NEW SECTION. 524.1206 | DENTIFI CATI ON OF LEGALLY
2 6 CHARTERED NAME OF BANK REQUI RED USE OF NAME
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A state or national bank, at its locations in this state,
shall identify its principal place of business, any bank
office, or any bank branch in a nanner which includes its
legally chartered nane or a reasonable variation of such nane.
The legally chartered name of the state or national bank shal
be used in all legal docunments of such bank.

Sec. 5. Section 524.1405, subsection 2, paragraph f, Code
1997, is amended to read as foll ows:

f. The shares of each party to the nerger that are to be
converted into shares, obligations, or other securities of the
surviving party or any other corporation or into cash or other
property are converted, and the forner holders of the shares
are entitled only to the rights provided in the articles of
merger or to their rights under

i . thi I
2 21 section 524. 1406.

2

22

Sec. 6. Section 524.1409, Code 1997, is anended to read as

2 23 fol |l ows:

2

24

524. 1409
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— CONVERSI ON CF NATI ONAL BANK OR
2 25 EEDERAL SAVI NGS ASSOCI ATI ON | NTO STATE BANK.

2

26

A national bank

Y . oL .
— or federal savings association, subject
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to the provisions of this chapter, nmay convert into a state
bank upon authorization by and conpliance with the |aws of the
United States, adoption of a plan of conversion by the
affirmative vote of at least a mpjority of its directors and
the holders of two-thirds of each class of its shares at a
nmeeting held upon not | ess than ten days' notice to al

sharehol ders, and upon approval of the superintendent.

Sec. 7. Section 524.1410, unnunbered paragraph 1, Code
1997, is anmended to read as foll ows:

A national bank or federal savings association shall make
an application to the superintendent for approval of the
conversion in a manner prescribed by the superintendent and
shal | deliver to the superintendent, when avail abl e:

Sec. 8. Section 524.1411, unnunbered paragraph 1, Code
1997, is amended to read as follows:

The articles of conversion shall be signed by two duly
aut hori zed officers of the national bank or federal savings
association and shall contain all of the follow ng:

Sec. 9. Section 524.1411, subsection 1, Code 1997, is
amended to read as foll ows:

1. The name of the national bank or federal savings
association and the nane of the resulting state bank.

Sec. 10. Section 524.1412, unnunbered paragraph 1, Code
1997, is amended to read as follows:

Wthin thirty days after the application for conversion has
been accepted for processing, the national bank or federa
savi ngs association shall publish a notice of the delivery of
the articles of conversion to the superintendent once each
week for two successive weeks in a newspaper of genera
circulation published in the nunicipal corporation or
uni ncorporated area in which the national bank or federa
savi ngs association has its principal place of business, or if
there is none, a newspaper of general circulation published in
the county, or in a county adjoining the county, in which the
national bank or federal savings association has its principa
pl ace of business. The notice shall set forth all of the
fol | owi ng:

Sec. 11. Section 524.1412, subsection 1, Code 1997, is
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amended to read as foll ows:

1. The nanme of the national bank or federal savings
association and the nane of the resulting state bank.

Sec. 12. Section 524.1413, Code 1997, is anmended to read
as follows:

524.1413 APPROVAL OF CONVERSI ON BY SUPERI NTENDENT.

1. Upon acceptance for processing of an application for
approval of a conversion, the superintendent shall conduct
such investigation as the superintendent deenms necessary to
ascertain the foll ow ng:

The articles of conversion and supporting itens
satisfy the requirements of this chapter.

The plan adequately protects the interests of
depositors.

The requirements for a conversion under al

4 10 applicable | aws have been satisfied and the resulting state
4 11 bank woul d satisfy the requirenents of this chapter applicable
4 12 to it.
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The resulting state bank will possess an adequate
capital structure.

2. Wthin ninety days after the applicati on has been
accepted for processing, the superintendent shall approve or
di sapprove the application on the basis of the investigation.
As a condition of receiving the decision of the superintendent
with respect to the application, the national bank or federa
savi ngs association shall reinburse the superintendent for al
expenses incurred in connection with the application. The
superintendent shall give the national bank or federal savings
association witten notice of the decision and, in the event
of disapproval, a statenent of the reasons for the decision.

I f the superintendent approves the application, the
superintendent shall deliver the articles of conversion, with
the superintendent's approval indicated on the articles of
conversion, to the secretary of state. The decision of the
superi ntendent shall be subject to judicial review pursuant to
chapter 17A. Notwithstanding the terns of the |owa

adm ni strative procedure Act, chapter 17A, a petition for
judicial review nust be filed within thirty days after the
superintendent notifies the national bank or federal savings
associ ation of the superintendent's decision.

Sec. 13. Section 524.1415, Code 1997, is anmended to read
as foll ows:

524. 1415 EFFECT OF FI LI NG OF ARTI CLES OF CONVERSI ON W TH
SECRETARY OF STATE.

1. The conversion is effective upon the filing of the
articles of conversion with the secretary of state, or at any
|later date and tinme as specified in the articles of
conversion. The acknow edgnent of filing is conclusive
evi dence of the perfornmance of all conditions required by this
chapter for conversion of a national bank or federal savings
association into a state bank, except as agai nst the state.

2. \Wen a conversion becones effective, the existence of
the national bank or federal savings association shal
continue in the resulting state bank which shall have all the
property, rights, powers, and duties of the national bank or
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federal savings association, except that the resulting state
bank shall have only the authority to engage in such business
and exerci se such powers as it would have, and shall be
subject to the same prohibitions and limtations to which it
woul d be subject, upon original incorporation under this
chapter. The articles of incorporation of the resulting state
bank shall be the provisions stated in the articles of
conver si on.

3. No liability of the national bank or federal savings
associ ation, or of

— the national bank's or federal savings
5 25 association's shareholders, directors, or officers

—shall—be

L5 26 is affected

— by the conversion. A lien on any
5 27 property of the national bank

—be
— or federal savings
5 28 association is not inpaired by the conversion.
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exi sting or action pending by or against the national bank or
federal savings association nmay be prosecuted to judgnent as
if the conversion had not taken place, or the resulting state
bank nay be substituted in its place.

4. The title to all real estate and other property owned
by the converting national bank or federal savings association
is vested in the resulting state bank wi thout reversion or
i mpai rment .

Sec. 14. Section 524.1416, Code 1997, is anended to read
as foll ows:

524. 1416 AUTHORI TY FOR CONVERSI ON OF STATE BANK | NTO
NATI ONAL BANK OR FEDERAL SAVI NGS ASSQCI ATI ON.

1. A state bank may convert into a national bank or
federal savings association upon authorization by and
conpliance with the laws of the United States, and adoption of
a plan of conversion by the affirmative vote of at |east a
majority of its directors and the holders of two-thirds of
each class of its shares at a nmeeting held upon not |ess than
ten days' notice to all shareholders. The authority of a
state bank to convert into a national bank or federal savings
associ ation shall be subject to the condition that at the tine
of the transaction, the laws of the United States shal
aut horize a national bank or federal savings association
located in this state, w thout approval by the conptroller of
the currency of the United States or director of the office of
thrift supervision, as applicable, to convert into a state
bank under limtations and conditions no nore restrictive than
those contained in this section and section 524. 1417 with
respect to conversion of a state bank into a national bank or
federal savings association.

2. A state bank which converts into a national bank or
federal savings association shall notify the superintendent of
the proposed conversion, provide such evidence of the adoption
of the plan as the superintendent may request, notify the
superi nt endent of any abandonnent or disapproval of the plan,
file with the superintendent and with the secretary of state a
certificate of the approval of the conversion by the
comptroller of the currency of the United States or director
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of the office of thrift supervision, as applicable, and the
dat e upon whi ch such conversion is to becone effective

Sec. 15. Section 524.1417, Code 1997, is anended to read
as foll ows:

524.1417 RIGHTS OF DI SSENTI NG SHAREHOLDER OF CONVERTI NG
STATE OR NATI ONAL BANK OR FEDERAL SAVI NGS ASSQCI ATl ON

1. A shareholder of a state bank which converts into a
nati onal bank or federal savings association who objects to
the plan of conversion is entitled to the rights and renedies
of a dissenting sharehol der as provided in chapter 490,
division XII.

2. If a shareholder of a national bank or federal savings
associ ation, which converts into a state bank, objects to the
pl an of conversion and conplies with the requirenents of
applicable laws of the United States, the resulting state bank
is liable for the value of the sharehol der's shares as
determ ned in accordance with such laws of the United States.

Sec. 16. Section 524.1418, Code 1997, is anended to read
as follows:

524.1418 SUCCESSI ON TO FI DUCI ARY ACCOUNTS AND APPO NTMENTS

APPLI CATI ON FOR APPO NTMENT OF NEW FI DUCI ARY.

The provisions of section 524.1009 apply to a resulting
state or national bank or federal savings association after a
conversion with the sane effect as though the state or
nati onal bank or federal savings association were a party to a
pl an of nerger, and the conversion were a nerger, within the
provi sions of that section.

Sec. 17. Section 524.1601, subsection 1, paragraph d, Code
1997, is amended to read as foll ows:

d. The anount of profit, fees or other conpensation
recei ved, upon conviction of a violation of

—subsection—3—of
28 section 524.710, subsection 1, paragraph "b".
29 EXPLANATI ON
30 This bill anends provisions relating to the operation and
31 regul ation of banks in this state.
32 Code section 524.220 is amended by striking the requirenent
33 that a state-chartered bank publish its statement of condition
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for the cal endar quarters ending June 30 and Decenber 31 in a
| ocal newspaper.

Code section 524.912 is amended by correcting an interna
Code reference and nmking stylistic changes

Code section 524.1002 is amended by correcting an interna
Code reference and naking stylistic changes.

New Code section 524.1206 is created and requires a state
or national bank to identify its principal place of business,
any bank office, or any bank branch in a manner which incl udes
its legally chartered nanme or a reasonable variation of such
nane at its lowa | ocations. The section also requires the
state or national bank to use its legally chartered nane in
all legal docunments of such bank.

Code section 524.1405 is anmended by correcting an interna
Code reference with respect to dissenting sharehol der rights
when a merger takes place.

Code sections 524.1409 through 524. 1413 and 524. 1415
t hrough 524. 1418 are anended to allow for the conversion of a
federal savings association into a state bank and for the
conversion of a state bank into a federal savings association.

Code section 524.1601 is amended by correcting an interna
Code reference
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